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Whispered hope for

a golden age
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World News

Baker eases

demands in

talks te cat

nuclear arms
TheUSaxmocmcedRWbuId.
lift its demand for a ban cm
mobile nuclear missilesIn -

order to spur the strategic
arms reduction talks wim the
Soviet Union.-
US Secretary of StateJames
Baker also said the Nato afii-

-

ance had reachedagreement :-

oh measures to verify compli-
ance with a new treatyon cut-

:

ting conventional arms and
thesewould be.presented
tomorrow, in Vienna. Page 2fi

More than 41.000refugees
returned to Namibiaahead
of next month'sindependence
elections, aUN official said.

UN opens , •/ • T
..

;-

The UN officially opened its

44th General Assemhtysession ;

yesterday: Theia.week session
wfll deal with'an agenda of n-,
Tyipp* than IfifUtema,

t

Tax map revolt
About: yjOO striking tajEoffi*

..

dais invaded theParisstock
exchange in support of higher
wages, bringing trading on.

the bourse toa halt - -

A French DC-10carrying some
140 passengers went trussing
after leaving the Chadian "?pi-

tal of N’Djamena on its why
from Brazzaville to Paris.

Call for steel curbs
US trade officials dgwifliniwi

.

.

a sharp cut in Japan’s steel

exports to the US underan
agreement due to take effect 1 '

flrom the end ofthis mouth. .

page 26

Yugoslav may go
Yugoslav Prime Minister Ante
Markovic may resign after less
than seven months in office

^ parliament fails to rapport .

his latest anti-inflation propos-
als. Page2

Greece to borrow
Greeceplans to borrow up to
$6O0m abroad in the-next tln-ee

months to help meet a record
pubHcsector borrowing -

.

requirement this year of
Dfl£3Qbn ($lL2bn). Page 2 .

;

Suharto backed \
President Suharto ofIndonesia
received backingfromthe - •-

minority imlnnesfain Demo-
cratic party to ranfora sixth
term in 1998. Pages

Hun Sen ta Bangkok
Cambodian PrimeiHuister

as part
prevent a dvJlvraritrfterVtSt

,

;

namese troops withdraw front ;

Cambodia next week. . . .
• ;

Business Summary

Thatcher

presses for

UK seats on

Tokyo SE
The British Government has
CTtenridrf rpfaKaHnn gg'ojmrt

operating in Landoninorder
to stepup pressure on the
Tokyo Stock Exchangeto
admit Barclaysde ZoeteWedd
and James CapetoftheUK. .

PrimB MInirfflrMargaret

.

Thatcher indicated thatthe
Tfamk g£ gland chnnlH

to add Japanese securities,
. houses to its approved list of
dealers in Treasury Bills' - -

denominated in European Cur-
rency Uhi& Page 88; Thatcher
visit Page 2; 26

LEAD: prices,showed renewedUEAIfc prices,showed renewed
strength an theLondon Metal
Brriiflngg and mpfaT fjprf
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promises expanded rights for republics

•r-U '
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Jan , 1969 . Sep

ery in fltree month* reached
£471 ($725) a tonnein early
trading. before driftingback - =

to £467^0, up £LL75 on Mon-
day. Commodltks page 46 .

TOYOTA Motor, Japanese auto
irinirgr ’ apnounced ^ ?.Jy per
emitincrease in consolidated
pre-taXproSt ofY625.6bn

Coup foBed
Burkina FasoDrfenceJfinister
Jean-Baptlste Lingani, the Mto.
ister cf EconomicPromotitm
Henri Zango,andtwo cteputies

of Present Blaise Compaore,
were executed by firing squad
fur their part.Ihan unsuccess-
fiil coup atten^pt. Page4

Hurricane kHs 1

9

Hurricane Hugo hit Puerto
1

Rico with, winds more than •

120 mph, kflling.19. PSge 6 :

Italy unblocks strike
Italy said agreement was. •»'

.

reached with trut* drivers’

union leaders to aid an
day blockade of the Brenner
Pass bordra- wife Austria.

‘

Tightor oontrbto.
Increased border controls by
Czechoslovakia has reduced .

the number of East German .

refugees reachingHungary
on their way to theWest; / : • ••

June. Page 31 *

„
•

CAMPEAU, embattled Caha-^

.

iiijtn retailing and^property . . .

group, secured a 2250m loan . *-.!

' that willcost
trol of thecompany but should
ease toe company’s short term
liquidity problems- Page 27.

-^C®A,Jriah atrcraft4eraing-
T-

Airbus

“stretched” veralbnof the’

A320, andtakeut^jthms on
^afurthere^ht- -. ,

ALETALDtItaly’s state-owned
^TTiPT'.TMWl ffllTfifinflfltRfl

losses totalled T.172hn ($121m)
’

and oarentconmanv losses'

totalled IA19bhduring file first

six HKHiths of 1969. Page 29 -

DOUAB: UK ChauoeltUr of
Exchequer Nigel Lawson said .

' he could live rith the dollar
aiSHIIIfi it* i:urinilt Vwh|r hiit

.
warned;that the Group of.

_ Seven leading industrial coun-
trirawas concerned itcould

. become become too strong.

Page 26

CSAXOBoMtoji; pTytrmnrgn-
-fical gronp^said pre-tax profits

rose 21 per cent to £L01hn
• <2L5flm>tor the first time.

'?»»e27-'

SSANGYONG Motor, South
Korea’s fburth-largest car-

' soaker, isto produce a Volvo
mcdel in SonthKorea and to

. develop a new car with the
Swedish company. Page 4

income 49 per cent in-the six

nkinfhs to August31, to reach
K292.7m (*M8m) from R19&2m.

MIDLANDBank raised the.

interest rate paid on ite main
saving account from S^ per
dent to lfl per cent^hrihgihg
pressure oh other UK financial

institutions for a general rise

in interest rates. Page12
' -

OWENS-HUitals, US ^asscon-
tsdner-maker, Ib to buy out
from Gahmess,UK drinks -

group^its SO per cent stake

to UnitedGla^, one of the

largest manufacturers of #ass
pflnkflghig in Britain.Page 29

CO OP. troobled West German
retailer.Is planning to close

some 207 or its 2,200stores by
December 34:^and wifi shed
2^00j£*S.F»gea ‘

MARKETS

New Yorkdoehgr _

*1^705
-.

London: •

$1,573(1:57)
OM3.07 (3.06$)
FFr10.3675 (103475)
SFr2.«6 (£645)
Y229 (same) .

£ index 91.3 (same)

GOLD
New Yoifc Comex Dec
$(386.5)
London; • -

$(381.25)

N SEA OB. (Argus).

Brent 15-dayOrt
$(18,025)

Chief price changes
yestaday-.PteeZ?

DOUAN
Nsw.yom desfng -

DM1AS15 . l.
FFrft5825
SFr1J840
Y14573-
.London:
DM1-95t(i.S53) ‘

. FFr659 (same)
SFrl.6875 (1.685) r

Y145^CM55)
$ index .

Tokyo cfoaef Y145.73

US UmCHTUNE
RATES -

FedRkwtosaV •

3-moTVewiry Bills:

yield: 7.9%
, _

LowBowfe

yiefcfc A065%

' STOCK BOEHCSS
FT-SCIOfc

- 2361.5 (-1SL3)

FTOrranery:

134a3(-10^>
FT-A AH Store:

1,198,2 (-Oj4%)
-(T-Afonggltt yield

,

- indax Irish coupon:
'• R54 (a53)

New Y«Jrdosing
DJ Ind. Av.

.

.' 2,687.31 (41.19)

Tokyo: Nikkei

34,471.07 (— 1^47)

UWDbai MONEY
3-mo interbank close:

133% (same)
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By John Uoyd in Moscow

PRESIDENT Mikhail
Gorbachev, the Soviet leader,
yesterday promised his rebel-

nous republics expanded eco-
nomic and political rights
enshrined in a new Soviet con-
stitution - but drew the line at
secession or the: independence
of the republics’ communist
parties from the national
party.
'

• Hie also flnnnnnre-ri that the
next: Communist Party Con-

gress would be brought for-
ward by six months to October
1990 in an apparent attempt to
speed the election of reformers
to senior jobs. -

“The preparations for the
Congress must serve to bring
about the renovation of party
committees at all levels,
fwrfnriing the Central Commit-
tee whose role is growing,” he

1668 Ford WofMwid*
• Turnover$S2Abn

. 9 NBtkKome:S&abR

6 Vehicle sales: 6.517m
' + Employees: 358^00

1666 Ford ofEurope
(Aubnottvs)i
• Turnover $21A3bn

- 9 income: f1w46ta

• Car market stero
(W.Europe):iiJ%

' 9 Car sales: lA64m

His vigorous but tepidly

Shw* prio* (pence)

j--- i - V r\

”iTF^?r.icrf

applauded speech was broad-
cast last evening - the first

time a Central Committee ses-

sion has been so publicised.

It was designed to reassure a
worried leadership that events
woe not getting out of control
in the outer parts of the Union,
yet still contained measures
which Mr Gorbachev judges
sufficient to enable the republi-

can leaders defuse the growing
campaign of their pro-indepen-

Jaguar

7

~ riTr
" *

1984 85 86

• Turnover. CljOTBbn
ofwhichUS 43%

<S Pre-tax profit: £47JSbn

• Production: 51^39
g Sales: 49AM

in US: 20,727

• Employees: 12^11
First hell 1966
• Turnover£5£L8m

9 Pre-tax profits: £1jkn

9 Operating loss:£2Am

Ford launches bid for

15% stake in Jaguar
By Kevin Done, Motor Industry Correspondent,!!! London

FORD of the US, the world's
second largest automotive
group, last night launched a
surprise preemptive bid for a
minority stake Ml Jaguar, the
landing UK luxury car maker.'

Ford is seeking to take an
initial staira of Up to 15 per
cent, the limit set by Jaguar's
articles Of awanriatinn awH the
UK Government's so-called

golden share.

The Government share,
taken when Jaguar was priva-
tised in 1984 to protect the
-company from hostile take-
over, expires at the end of 1990.

Ford’s-move took Jagnar by
jairpri-te yaatewlay, although
the US company, along with
several of the world’s leading
car maters, has held intermit-
tent talks with Jaguar in .the
last 18 months, with a view to
acquiring eventual control of
the group.
The Jaguar share price,

which has been buoyed by
takeover speculation in recent
weeks, despite last week’s
announcement that the com-
pany had suffered a £18m
operating loss in the first half
of 1989, rose rapidly yesterday
as rumours spread of stake-
building by Ford.
The share price jumped by

62p in London yesterday to
close at a high for the year of
4ff7p valuing the company at

£854£m. There was heavy trad-

ing with a turnover of 15m

Sir John Jaguar chair-

man and chipf executive, who
was informed late yesterday
afternoon of Ford’s intentions
said, “our desire has always
been to maintain the indepen-
dence of the company.”
He said, however, that Jag-

uar had been “ready to discuss
areas of collaboration with
other manufacturers’*.' He
refused farther comment until

the Jaguar board met to
discuss the Ford approach.
Hr -Lindsey Halstead, chair-

man -of-Ford of. Europer -said
ftp company bad informed the
UK * Government yesterday
afternoon by letter of ite

planned purchase of a minority
stake in Jaguar.

It has offered to meet both
Jaguar and the Government,
but no meetings have yet been
arranged.
Under the terms of US anti-

trust legislation Ford Is limited

to purchasing only $l5m worth
of Jaguar shares for a 30-day
period, when it would expect to
be freed to buy up to the 15 per
cent stake allowed by Jaguar’s
company statutes.

Mr Halstead said that Ford
would not “buy at any price".

He said the company had
taken no decisions about the

longer term.
Ford believed, that there

were "benefits for both compa-
nies in a holding tiiflt could lay
a foundation for a long-term
association between Ford and
Jaguar,” he said.

He said that if Ford’s stake
in Jaguar were to be increased

"at some time in the future,
our intention would be to
tnarntem it as a separate and
autonomous entity and to rein-

force its image as a manufac-
turer of prestige cars.”
Mr Halstead would offer no

guarantee that Ford would
timit itself to a minoritystaked

. He accppted that a bidding
auction could now develop as
other leading World car makers
moved to take minority stakes
up to the present 15 per cent
UrnIt on individual holdings.

It is understood that Jaguar
has already received
approaches from both Ford’s
domestic US rivals. General
Motors and Chrysler, while
interest has also been
expressed from several West
European and Japanese car
makers, although they have
stopped short hitherto at budd-
ing a pre-emptive stake. Recent
speculation has centred on
Peugeot of France, Volkswagen
of West Germany and Volvo of
Sweden.
Lex, Page 26

Iraqi military shopping list ‘was

financed by credits from BNL’
-By Alan Friedman In Rome and Victor Mallet in London

AN IRAQI shopping list of
sensitive equipment and tech-

nology worth more than $60Cm
and up to $lbn was financed by
unauthorised credits from the
Atlanta, Georgia branch of
Banca Nazaonale del Lavoro,
according to' investigators
involved in the BNL affair.

Much of the equipment was
required' for Baghdad’s mili-

tary industrial projects, which
include the development of the

.
TiiiriMfjflpnWp Condor 2 'bal-

listic missile, .although West-,
era. diplomats say that Iraq
foiled to obtain at least some of
the items it wanted.
In spending BNL money,

Iraq has made use of two types
of companies: .existing Western
concerns which are supplying
civilian or dualuse equipment
financed by BNL credits, and
Iraqi-controlled -companies
which also received BNL finan-
cing for exports: to Baghdad
and have started to implement
projects in Iraqby approaching
other industrial rnmpampg
Even before

- BNL' Atlanta
began financing the orders in

CONTENTS

: February last year, Iraq and its

procurement agents had begun
to identity companies and tech-

nologies for machine tools,

computers and composite
materiflift manufacturing.
So for BNL Atlanta hss dis-

bursed $L85bn of its $3bn in
loan commitments. Of this,

$830m was for grain shipments
and about $4Q0m in the form of
-letters of credit for US and
European exporters to Iraq,
tnhlwmng General Motors and

' Lummns. Crest of the US, Man-
' TMCTiann, Thyssen and Hertel
of West Germany, Biwater erf

the UK, and others from Italy,

.
France and Spain.
The remaining $S20m was in

the form of direct loans by
BNL Atlanta to the Iraqi cen-

tral* bank. This money was
used to buy items on Iraq’s

shopping lisL
• Among -the companies to
benefit was tnntex, the Bulgar-

ian armaments and trading
company which exhibited at
tiie Baghdad arms fair in ApriL

Two months earlier, Bul-
garia and Iraq signed an

accord on joint industry and
weapons production, according
to the Baghdad Observer, the
Official KngtiahJangnagg daily

newspaper.
In many of the export credits

the customer is named as the
Nassr State Enterprise for
Mechanical Industries, which
cranes under Iraq’s Ministry of
Industry and Military Produc-
tion following last year’s inte-

gration erf civilian and defence
industries. .

There is so evidence avail-

ahle to show that companies
have exported equipment Ille-

gally to Iraq, but Western gov-
ernments are alarmed by what
they regard as loopholes in the
enforcement of the seven-na-
tion Missile Technology Con-
trol Regime, designed to pre-
vent •mlRrilft proliferation.

The concern shown in Wash-
ington, London and Rome over
the BNL affair underscores
Nato fears about the spread of
such, technology in the Middle
East
Rome bank ‘financed both
sides in Gulf war,’ Page 4

Hungary agrees on transition
to jnotti-iMKty system

Imre Pozsgay, the

country's leading
reformer, seems to

have had personal or

.
political reasons for

reaching a quick
agreement on the

. presidency before the
Communist Party con-
gress which starts

next month.
Page 3
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deuce movements.
The sporadic applause was

warmest when he criticised

those who "shout rubbish
about independence”; and he
charged those, like the Lithua-
nian Party leadership, who
have called for independence
for republican parties as “bear-

ing a heavy responsibility to

the party and the people.”
He also assured the regional

parties that they would be

Airbus
report fails

to ease

tensions
By Guy de Jonquteres and
Paul Batts in London

A REPORT on the European
Airbus programme, commis-
sioned by President Francois
Mitterrand and Chancellor
Helmut Kohl, has foiled to
resolve tensions between
France and West Germany
over production arrangements.
Authors of the confidential

report, commissioned by the
two leaders at a bilateral sum-
mit meeting earlier this year,
have been unable to agree any
joint recommendations.
The report was supposed to

analyse the economic Implica-
tions of Bonn’s demand that
final assembly of the Airbus
A320 medium-range airliner
be transferred from Toulouse
to Hamburg.
However, disagreements

between the authors, French
industrialist Mr Jacques Benl-
chou and German business-
man Mr Jfirgen Krackow,
proved so deep that the report
does little more than set out
their viewpoints. These closely
reflect the positions of their
respective governments.
Aerospatiale of France and

Messerschmitt-Bolkow-Blofam
of West Germany both own
37.9 per cent of the four-nation
Airbus consortium. However,
MBB hue long complained that

its share of work is too smalL
West Germany also says

that the cost of producing
A320s could be reduced if they
were assembled in Hamburg,
where MBB is reponsfhle for
making parts of the fuselage
and for fitting out the aircraft

race they have been built
France rejects these argu-

ments. Officials in Paris
described the German demand
yesterday as “a colossal
try-on." They accused Bonn
and MBB of attempting,
largely for political reasons, to
gain control of Airbus’ most
successful product fine.

The report was submitted on
Continued on Page 28

given greatly enhanced pow-
ers, constitutionally guaran-
teed, to set out their own pro-

grammes, fill their own posts

and determine their own prior-

ities, as long as they stayed
within the general framework
set by the Soviet Communist
Party.
This dual track strategy, evi-

dent last week in talks
between Mr Gorbachev and the
leaders of the three Baltic

states of Estonia, Latvia and
Lithuania, is aimed at con-
structing a policy broad
enough to avoid a conservative
backlash while giving the
hard-pressed Communist par-

ties in the republics enough
independence to keep their

nationalist elements in line.

Continued on Page 26

Gorbachev balances party and
perestroika. Page 2

Ferranti defaults

on some of its

loan agreements
By Hugo Dixon, Terry Dodsworth and
David White in London

FERRANTI International
Signal, the troubled defence
electronics group, is in breach
of some of its loan agreements
as a result of an alleged £150m
($235.5m)fraud. Sir Derek
Alun-Jones, its executive chair-

man, said yesterday.
Baring Brothers, Ferranti’s

merchant bank advisors, was
last night locked in discussions
with 30 banks, trying to per-

suade them not to call in their

loans - a move that could
push the group into bank-
ruptcy.
Ferranti executives were

conducting parallel negotia-
tions with defence electronics
raimpanies. sir Derek said the
options were selling assets,
asking shareholders for more
money, taking on a partner or
selling the company.
Meanwhile, the US Defence

Department said it was con-
ducting a criminal investiga-
tion into International Signal
& Control, the Ferranti subsid-
iary at the heart of the sus-
pected fraud.
Some of Ferranti’s lenders

have been frying to withdraw
credit facilities and other hank.

ers have been unwilling to
agree to extend theirs unless
all creditors are treated
equally. It is therefore unlikely
that a deal will be reached
until late this week or early
next week, bankers said.

Meanwhile, the damaging
impact of the publicity over
the alleged fraud was illus-

trated when the Eurofighter
consortium urged its partners
to exercise caution in placing
contracts with Ferranti.
This has added to fears that

Ferranti may lose the £lbn
contract to supply radar to the
four-nation European Fighter
Aircraft project - a pro-
gramme which would have
secured jobs at the UK com-
pany well into the next decade.

Later this week West Ger-
many is expected to exploit
Ferranti's difficulties as a rea-

son for choosing an alternative

team headed by AEG of West
Germany to supply the radar.
Ferranti's short-term finan-

cial problems have been trig-

gered by a fraud concerning
phantom contracts which the
company fears could leave a
hole in its balance sheet of up
to £150m. This could reduce
shareholders' funds to about
£200m
The collapse of these con-

tracts has led to a default on
some of the group’s loans.

Ferranti has banking facili-

ties of about £300m, of which it

is using well over £200m. Sir
Derek stressed yesterday that
be wished to keep all of these
facilities, hut was not looking
for new money from banks.
The group has revealed

details of the suspected fraud
to its bankers in order to con-
vince them that, despite the
expected write-offs, the com-
pany still has a fixture as a
going concern.

Nevertheless, such an agree-
ment with -the banks would
only be the first stage of a res-

cue plan. The company is also
aiming to reduce its borrow-
ings to put its finances onto a
stable long-term basis.

Ferranti’s problems are com-
pounded by its high level of
interest payments - running
at £30m last year - and deter-

iorating profits.

Sir Derek has ruled out Gov-
ernment intervention to shore
up Ferranti, and is seeking a
private-sector solution.
Although he mentioned new
equity from shareholders, advi-
sors admitted that the realistic

options were to sell off some of

Continued on Page 26
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EUROPEAN NEWS

EC ‘making progress’ on
merger control powers
By David Buchan and Richard Lambert in Brussels

EUROPEAN Community states
this week “made progress on
most points” at stake in draft-

ing a new division of merger
control powers in the EC, Sir
Leon Brittan, the competition
commissioner, claimed yester-
day.

In an interview after Mon-
day's long negotiations among
industry ministers. Sir Leon
indicated the various ways he
saw of satisfying the West Ger-
man desire to retain residual
powers for its own anti-cartel

authorities, the British anxiety
about a newly-introduced pro-
posal for takeover reciprocity
from third countries, and the
small countries’ wish for the
Commission to make good
their own lack of national com-
petition policies.

He admitted that Germany
posed a problem with its insis-

tence that its anti-cartel office

should be able to review merg-
ers cleared at the EC level by
the Commission.

This, he said, had to be seen
in the light of the Bonn gov-
ernment's desire "to be seen to
stand up for the cartel office in
the wake of the Daimler-Benz
takeover of MBB".
The government took the

controversial move of overrul-

ing cartel office opposition to

the takeover.
Sir Leon thought the Ger-

man demand should not be
exaggerated - Bonn was not
asking for the right to review
mergers blocked by the Com-
mission, only those given the

green light by Brussels.

Compromise was possible, he
said, if Brussels could so ‘‘con-

trol the circumstances" that
the West German right of
merger review was never used
in practice.

Anxiety about the practical
obstacles to takeovers inside
the Community had hitherto
“held up active British sup-
port” for the Commission's
merger control plan, he said.

Such anxiety should be eased
by the commitment the Com-
mission had given this week to

consider proposals to reduce
takeover barriers, on the basis

of its forthcoming study of
takeover obstacles.

The Commission is due to
get the final version of this
study, commissioned from
Booz Allen, by the end of this

month, and Mr Martin Bang©-
mann

, the internal market
commissioner, promised minis-
ters on Monday that he would
consider new measures to

remove structural hurdles to
intra-EC takeovers.

This, Sir Leon suggested,
should provide a sort of bal-

ance to the reciprocity provi-
sion in the merger control
plan.

Sir Leon, responsible for
financial services as well as
competition, successfully
fought to tone down reciproc-
ity in the EC banking direc-

tive. However, he termed the
reciprocity clause in the draft
merger plan "not necessary,
but totally innocuous”.
The overall aim of the

merger plan was to "increase
the effectiveness of Commu-
nity competition policy, with-
out changing its direction”, by
trying to prevent overlap of
Community and national
merger scrutiny.
But Sir Leon denied that by

raising the initial threshold tor
EC scrutiny to mergers with a
combined turnover of Ecus sbn
(£3.4bn) he had lost the support
of smaller EC states. These
states were “extremely keen”
on Community merger control,

and if they requested Brussels
to act, the Commission would
be happy to step in to vet
lesser mergers.
Editorial comment. Page 26

Hopes rise in Brussels for

agreement on environment
By Tim Dickson in Brussels

HOPES that the member states

of the European Community
will soon be able to reach a
political agreement on the out-
lines of a new EC environment
agency, possibly by as early as
November, rose yesterday in
Brussels.
The first substantial discus-

sion of the idea in the Council
of Ministers - put forward by
the Commission at the start of
the year - demonstrated that
there is a broad consensus on
the principle of setting up such
a body.
Sharp differences remain,

however, about its scope and
its relations with non-EC coun-
tries.

The UK, initially somewhat
sceptical about the idea, now
seems to have a firm propo-

nent for it in the new Environ-

ment Minister, Mr Chris Pat-

ten.

It was clear yesterday, how-
ever, that Britain was still

among those countries eager to

restrict the activities of the
agency to research, the moni-
toring ofpollution data and the
provision of such information
to EC countries.

At this stage the Commis-
sion has in mind a staff of just

20 people and an annual bud-
get of Ecu 5m (£3.4m). All 12
ministers told the meeting yes-
terday that they would like to

provide the HQ tor the new
agency.
The possibility of a more

wide-ranging initiative, how-
ever, was raised by the EC's
Environment commissioner.

Mr Carlo Ripa di Meana, who
suggested that the agency's
powers and remit should be
examined at the end of a “first

stage” in perhaps three or four
years.

Among the issues yet to be
sorted out are the agency’s pre-

cise functions, the extent of its

independence from the EC, and
its relationship with non-EC
countries such as those of the
European Free Trade Associa-
tion (Etta), eastern bloc coun-
tries and other Mediterranean
nations.
EC environment ministers

meanwhile, were last night
struggling to agree an impor-
tant directive laying down
rules on the deliberate release
of genetically modified organ-
isms.

Kremlin wants talks with Thatcher on arms control

MR Mikhail Gorbachev, the Soviet
leader, has indicated that he wants to
put arms control at the top of the
agenda in his talks next Saturday with
Mrs Margaret Thatcher, writes Philip

Stephens in Tokyo.
His concern that a review of the nego-

tiations on reductions in both strategic
nuclear forces and in conventional and
chemical weapons should figure promi-
nently in their meeting was conveyed
to the British Prime Minister during

her briefstopover in Moscow yesterday.

Mm Thatcher, who was travelling to

Tokyo for a four-day visit, held 1%
hours of talks with Mr Yevgeny Prima-
kov, the Speaker of the Supreme Soviet,

to draw up the agenda for Saturday's

meeting with Mr Gorbachev.
The stopover, at a Soviet military air*

port, brought an impromptu suggestion

from Mr Primakov that on a future visit

to the Soviet Union Mrs Thatcher
should take the opportunity to address

a fan spreifm of the Soviet asembly.

British officials were uncertain

whether the invitation would be for-

mally confirmed by Mr Gorbachev, but

there were suggestions that it might be

included in Mrs Thatcher's schedule

during her planned visit to Kiev next

summer. .

The Prime Ministar's' view is tucmy

to be that such an occasion would

provide an impressive platform to

re-establish her position as a key figure

in East/West retatkma* -
. .

- —
The Soviet gjuixi& that tofa week s

- expected to i^^roundfive

hours - should focus on arras cont^

wfil intensify speculation that Mr Gort>-

Sevtotooktog for a new break-

through in the Soviet Unions negotia-

tions with the West
British officials also.confirmed that

Mrs Thatcher now planned to meet

President Georg*Bush during a visit to

the US in November.Lreuuy hi uiKir uitmmis was uiurejoi w whs uwuu ***»«.*«.*
. ... . .

—
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Gorbachev balances party and perestroika
We should still be the vanguard, he says, but we’ve fallen behind, writes John Lloyd

A HARD fact has reas-
serted itself: the Com-
munist Party of the

Soviet Union has been the
lever which has moved society,
and will remain so. Mikhail
Gorbachev may have taken the
tftig of the presidency of the
Supreme Soviet and has at
times appeared to project it as
an alternative source of power
but he remains the general sec-
retary of the CPSU and that, in
turn, remains the fundamental
source of his power.
Hence, bis first speech to the

crucial plenum yesterday of
the central committee of his
party was about the party
itself: a speech rendered neces-
sary, it is reasonable to sup-
pose, by the clear warnings
from senior colleagues, that it

was precisely this he was
neglecting.
These were voiced, at a cen-

tral committee session on July
18, not just by Mr Yegor
Ligachev, the Politburo’s lead-
ing “conservative” but by Mr
Nikolai Ryzhkov, the Prime
Minister, generally regarded as
an ally of Mr Gorbachev.

So, if Mr Gorbachev does
have thoughts of reducing the
party's power vis-a-vis the
Supreme Soviet and other elec-

tive bodies, he cannot say so
and retain the support of his
senior colleagues.

So, characteristically, the
general secretary yesterday
took the criticism head-on.
Some, he acknowledged,
“regard our self-criticism as a
sign of the party relinquishing
its political and ideological
positions and evading perform-
ing its political role. We ought
to make a definite statement
on- this . . .The Communist
Party initiated the revolution-
ary restructuring and democ-
ratisation of society and
Intends to stick firmly to this
path.”
But - characteristically

again - he has moved on the
argument. The “revolutionary
renovation” which the party
has unleashed has “preceded at
such a pace that we [the party]
have often lagged behind”.
Much of what once seemed cor-
rect, however innovative, was
no longer adequate.

La short, perestroika and
glasnost have set In train
autonomous movements and
processes to which the party is

too sclerotic to react - “the
mastering [ofl the entire
wealth of innovative ideas that

were worked out in the course
of perestroika ... is slow in a
number of party units, among
some cadres and communists.”

"In this, we lose a great
deal... we vitally need initia-

tive, a business-like attitude

and creativity in work, ft is

necessary resolutely to over-

come the habit of waiting for

instructions and recommenda-
tions on all issues from above
and to display independence.”

S
ince, he argued, peres-

troika had helped unleash
a deepening process of

democratisafion in society, the

party itself should “re-struc-

ture its own activity on demo-
cratic principles and
strengthen its ideological unity
on the reform of perestroika”.

He gives little precise indica-

tion of how - though he fore-

casts a re-structuring of the

central committee, still domi-

nated by conservative ele-

ments, when he says that "ir

should comprise to® most cre-

ative elements in the par-

ty.. . committed to the course

of perestroika". .

“It is necessary to disease

what Mud of central committee

we would like to have, how to

start its formation and In what
way ft should operate to per-

form its responsible mission.”

All of this is the rationale far
flailing a special congress of
the party fat October of next
year — at least six months ear-

lier than planned — to radical-

ise toe agraida as soon as possi-

ble. Its programme wfil be
dmninfliiNi by a. report to be
prepared forthwith by the cen-

tral committee on the party's
tasks in furthering re-structur-

ing, a re-casting of the party's

rules to be published in the.

spring; and new elections.

The first impression from
the speech is that the general
secretary, held by many in
Moscow and in the West to be
on the ropes and to be peek-
ing over a slide into anarchy.

has retained the ability to initi-

ate and to remain a step ahead
of those who would hobble
>ihn_ But there are ambiguities.

First, in calling for a sew,
refreshed central committee in

a year's time, be may be
betraying his inability to
rfrangp it now.

Second, in giving few clues

as to detail, be may be conced-
ing that be has not won, or not

yet wen. the ideological debate
which he admits rages within

the upper levels of the party.

Third, in arguing that the
party must tighten its grip oa
the perestroika process to

“make sure it will be as con-

structive as possible” he is

implicitly sacrificing an ele-

ment of the process he has
landed m the past - its sponta-

neity.

This was a speech the gener-

al-secretary had to make, ft

does not in itself, however,
give clear answers as to how
the party and perestroika ren
live together, or how both can
grow and develop at the same
rime without one crowding the

other out.

Tax down, spending up in Dutch budget
By Laura Raun in The Hague

THE 1990 Dutch government
budget, unveiled yesterday by
Prime Minister Ruud Lubbers'
caretaker cabinet, proposes
higher spending on environ-
mental clean-ups and welfare
benefits while slashing income
taxes.

Mr Lubbers, who is trying to
set np a centre-left coalition
between Ms Christian Demo-
crats and the Socialists, never-
theless warned yesterday that
budget discipline must con-
tinue in the next government
The Socialists want to spend

more on the generous welfare

system and polluted environ-
ment and Mr Lubbers has
promised to share out toe
fruits of his earlier austerity
policies. But yesterday he
argued that the country was at
a “way station, not an end sta-

tion” in efforts to cut the huge
budget deficit and curb run-
away state spending.
Mr Onno Ending, the care-

taker finance minister and
architect of the austerity poli-

cies, echoed those sentiments.
He noted that state debt would
soar to 90 per cent of gross
domestic product in 1990.

The budget deficit 2s forecast

to narrow to 4J> per cent of

gross domestic product (GDP)
in 1990 from 5 per cent this

year as the public sector bor-

rowing requirement edges up
to FI 42-2bn <£l&2bn) from FI
4L7bn this year. Total spend-
ing is expected to be nearly flat

at FI I76.8bn compared to 1989.

Central and local govern-
ment will spend about FI 5.5 bn
on chawing np pollution this

year compared with FI L5 bn
last year. Welfare benefits will

rise 1 per cent and dvfl service
nalarina by 2 percent

Government receipts wifi

total FI 153bn, including FI
2.641m from the privatisation at
state-owned companies. The
privatisation of NMB/Post*
bank, the recently merged
bank, is expected to raise
around FI L3bn at the end of
October or beginning of
November.
Income taxes Wifi be gfagTiqd

by nearly FI an as tiw highest
marginal tax rate is lowered to
60 per cent from 72 per cent to
start- bringing toe Netherlands
in fine with -average European
levels.
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EUROPEAN NEWS

By G*orge Graham in Paris

THE French 1 govohmehfr trill
today present its budget for 1

1990, including tax cafe, spend-
ing increases, and a reduction
to the budget deficit
With -strong economic

growth, boosting tax payments,
the government is expected to
propose some FFri6bn (£L5bn)
in tax cuts, only partly afibet
by increases in some other

"At the same time, govern-
ment spending to set to
increase'in a ~number :of areas,
especially education, - whose
budget is due to rise by &6 per
cent to FFr227Im; with -fixe cxe-
ation of 12,000 new teaching
and educational -lobs, -and; low
income housing. -

'
-i-

• Mr Pierre BSregbvoy, the
finance minister, intends, nev-
ertheless, to cut the French
budget- deficit, in 1990 to
EFrSObn, from FFrlOObn this

The passage of the finance
bill through Parliament may

-prove difficult, as it did last
year. The government does -not
have an absolute majority, and
may have, to haggle with the
Communists and the centrists
to obtain their abstention on
some contested measures.
But Mr Beregovoy may also,

'-have a hard task- winning the"
support of- hto own -Socialist'
-Party; While the right wing
aceuses him of- not doing
enough to harmonise French
taxation with the rest of the
European Community and to

-reduce tax pressure, some-
Socialists, taking their lead
from President .Francois Mit-
terrand, want a budget with
more redistribution to lower
income- families and fewer con-
cessions to companies and to
the rich. •

The left has criticised a num-
ber of cuts in savings tmrai,
totalling around FFr4.4bn,
which the government -tftfnfeg

necessary in order not to put
French .financial services
groups at a disadvantage com-
pared to European rivals with
lighter taxation-These include- -

a 10 paint cut in the. optional .

withholding, tax on bonds and
the abolition from July nert
year of a 5J5 per,cent levy on
life insurance premiums.
A cut in corporation tax to

37 per cent, costing around
,FFr3.2bn,v has also - been
attacked by the left, although
it affects only .reinvested
•tocome; distributed profits will
continue to be taxed at 42 per
•cent
Some Socialist politicians

have also argued ' against the
cut in the top rate ofYAT to 25

• per cent. from. 28 per cent,
^applied- earlier' thfa

: month,
since -the FFrfibn. cut affects

.

mainly cars, -electronics and
hncury goods such as fins and
^perfumes; .

:

-.' A- cut in the lower rate- of
VAT

,
for medical goods iqr 2d

P^-cent firani'Buff .per cent is
intended to 1 target^lower-in-
come groups, however.
The budget will also include

a number of other measures
presented as promoting social
justice: a- new wealth .tax rate,
levying L3 per cent an fortunes
over FFr40m, the end af prop-
erty tax privileges such as the
.deductibility of interest pay-
ments oh home loans, and
tourer tax treatment for stock
option plans.

* •'
•

'-With nominal gross domestic
product likely to grow by more
than 7 per cent this year, and
forecast at over 5 per cent in
1990, rising tax revenues may
malteiteasier to maintain the
deficit' target- of FFrSObn next
year, but some economists are
worried' that government
spending is rising fester thaw
-receipts. • .

•

In the -first half of 1989, tax
receipts rose by 5B per cent
from, the same period of 1988,
but spending climbed by 7.4
per cent. .. .

• About L000 striking tax offi-

cials invaded the Paris stock
exchange yesterday, bringing
tradingon the bourse to a halt,
dealers said, Reuter reports
fromParis.

'

-Trading oh the share options
market and in the six blue chip
stocks was paralysed.
The tax officials axe calling

for a wage rise and negotia-
tions with the government
over career structures.
. -Continuous trading in
Frenchshares, which is carried
out on computer screens, was
unaffected by the strike. Itwas
not clear how long -the demon-
stration would last

Fudging in Hungarian poll deal
Judy Dempsey on the agreement to introduce a multi-party system

H UNGARY'S ruling
Socialist Workers'
Party (HSWP) and the

male opposition parties have
agreed on how the transition, to
a.multi-party system should
take place.

The agreement - which sev-
eral of the smaller opposition
groups refuse to sign - paves
the way for a non-Commnnist
government but still leaves it
likely that the next president
will be a Communist.
The accord was readied after

three months of negotiations
between the Communists and
the Opposition Round Table
(OBT) of nine groups, of which
the largest and most influen-
tial, is the Hungarian

. Demo-
cratic Forum (HDF).

.
‘ The agreement includes:
• Election of the president,
vfho will be elected by a direct,
nation-wide vote and before
the free parliamentary elec-
tion.

• Parliamentary elections to
be held not later thaw go days
after the presidential election.
• A new electoral law.
• An overhaul of the legal
system, -tnchirtmg- the criminal
code, so as to conform with
“the accepted norms of human

and political rights".

• The depoliticisation of the'
army; the workers Guard, the
armed wing of the party, will

. be brought under the direct
control of the army.
However, the agreement,

which has to be endorsed by
Parliament, possibly next
week, fudged on a number of
key areas over which the Com-
munist Party exerts control.
For example, the ORT failed

to extract any commitment
from the party that it will dis-
band all its branches from the
work places before the elec-
tions. This leaves the party
free to exert considerable pres-
sure on workers during the
elections. .

The other unresolved point
is. how the party's sizeable
property holdings will be
legally transferred to the state.

However, the issue which
broke the unanimity of ORT
was the election of the presi-
dent
The Association of Free

Democrats, a small Budapest-
based movement of intellectu-

als, and Fidesz, the indepen-
dent youth movement, wanted
the president to be chosen by
the new Parliament. But Mr

Imre Pozsgay, the leading
reformer who is expected to be
the party's candidate for presi-
dent, outmanoeuvred these two
small opposition parties.

Zt is understood that in
return for accepting the party's
proposals on the presidential
elections, the HDF was tacitly
promised the post of Frime
Minister.

Y esterday, Mr Jozsef
Antall, the RDF’s main
spokesman, denied

what be termed "any collabora-
tion with the party" despite
suggestions to the contrary in
yesterday's Magyar Hirlap, the
government newspaper.
He was speaking at the

HDF's Budapest headquarters,
a highly organised office where
the atmosphere is indicative of
the movement's increasing
confidence and support, con-
firmed by its recent success in
three of the four parliamentary
by-elections.

Mr Pozsgay also appears to
have had his own personal or
political reasons for reaching a
quick agreement on the presi-

dency before the party con-
gress which starts on October
&

If the Reform Circles, the
reform wing of the party which
is spearheaded by Mr Pozsgay,
fails to push through a radical

economic and political pro
gramme at the congress, the
party could be formally
split.

In such circumstances, the
conservative wing (and Stalin ,

ist remnants) of the party,
which loathes Mr Pozsgay,
could put up its own presiden-
tial candidate and thus split

the party vote.

This could precipitate three
things: it could encourage the
opposition to put up its own
candidate; the Communis
would lose the presidency; and
Mr Pozsgay’s personal
political ambitions could be
thwarted.

All these are real possibili-

ties, and this could explain Mr
Pozsgay’s keenness to have the
agreement endorsed by Parlia-

ment as early as next week and
to secure agreement on presi-

dential elections which could
be as early as November 26.

The chances are that Parlia-

ment will endorse the agree-
ment. But the prospects for the
party remaining united after
the congress are not so clear.

Agreement in

Italy-Austria
truck dispute

' ITALY’S transport minister
said yesterday he had reached
agreement with truck drivers*
union leaders to and an eight-
day blockade of the Brenner
Pass border with Austria, Reu-
ter reports from Rome.
Mr Carlo Bernini said the

accord would be put to a vote
today by about 20,000 drivers
whose lorries are parked on
motorways leading to the pass
and other crossing points in
protest at Austrian restric-
tions on transit permits. -

“I hope this agreement
brings the dispute to a swift
end,” he told reporters.
Mr Bernini told - tfu> union

leaders all drivers seeking per-
mits to cross through Austria
until the end of the year would
get them and he would start
meetings next week with rail-
way chiefs on plans to transfer
man freight from road to rail.

Vienna has accused Some of
failing to comply with an
agreement to move freight
over to xafl. -

Hint that Yugoslav
PM may stand down
By Aleksandar Lebl in Belgrade

MR Ante Markovic, the
Yugoslav Prime Minister, may
resign after less than seven
months in office if parliament
fails to support his latest anti-
inflation proposals at a debate
which begins on September 29.

Mr Bozidar Maxendic, the
Development Minister, said
this week that the package
must be approved or rejected
as a whole, and - while stress-

ing that this was a personal
view - he indicated that Mr
Markovic would step down if it

was rejected.

Mr Markovic has been under
constant pressure from Yugo-
slavia's constituent republics
to cut inflation, expected to
reach 1,000 per cent this year.
But attempts to curb the

republics’ spending have
repeatedly run up agafrisfr pow-
erful vested interests, and the
Prime Minister has rejected
suggestions that he resort to
an outright price freeze, a tac-

tic that has failed several times
in the past.

The latest package includes:
even more restrictive monetary
and credit policy; greater
efforts to identify deficits and
fictitious assets at socialist-sec-

tor banks and companies, and
in the accounts of the republics
and municipalities, as well as
of the federal government;
turning part of the government
deficit into public debt; closing
down loss-making companies;
and reducing the size of the
civil service.

Stephen Fidler writes: Yugo-
slavia has bought back some
$700m (£450zn) of its own bank
debt over the past 12 months,
about 10.7 per cent of that out-

standing, according to Yugo-
slav officials. Some $400m of
Yugoslav reserves have been
used to make the purchases,
suggesting an average discount
of almost 43 per cent of face
value.

East Germany
cracks down
on protesters
By Leslie CoJHt in Berlin

EAST German authorities,
jolted by the exodus of citizens
to the West, have cracked
down on demonstrators press-
ing for political reforms.
More than 100 people were

in custody in Leipzig yester-

day after taking part in a dem-
onstration by nearly 1,500 pro-
testers on Monday evening.
Some wanted to emigrate,

while others called on the
orthodox leadership to respect
human rights.

A new opposition group.
New Forum, said meanwhile
that 1*500 people had backed
its founding appeal last week,
which called for the leadership
to begin a dialogue on
reforms. Ms Barbel Bohley,
one of the founders, said she
was surprised by the number
of signatories.

Ms Bohley said New Forum
had applied to be legally regis-

tered as an association in East
Berlin and six other cities.

Mr Roland Dumas (left), the French Foreign Minister, shakes
hands with his Polish opposite number, Mr Krzysztof Skobi-
szewski, after signing an economic co-operation agreement
between Poland and the European Community.

Polish officials welcomed the accord as a token of the West's
willingness to put commercial relations on a friendlier footing.
The pact commits the EC to lift import restrictions over the next
five years.

Athens debate on
Papandreou charges
By Kerin Hope in Athens

THE GREEK Parliament
yesterday started a two-day
debate to decide whether Mr
Andreas Papandreou, the for-

mer Socialist Prime Minister,
should face trial on charges of
ordering the illegal phone-tap-
ping of opposition politicians,

journalists and bis own associ-

ates.

With the ruling conserva-
tive-communist coalition con-
trolling 173 seats in the 300-

member house, there seemed
little doubt that tonight’s vote
will go against the 70-year-old
ex-premier.

If the parliamentary inqui-
ry’s findings against Mr Papan-
dreou are upheld by a legal

investigation he would be tried

before a special tribunal of
Supreme Court judges.
Mr Papandreou, who has

rejected the charges, was not
expected to attend the debate.
The Socialist benches were

only sparsely occupied as Mr
Nondas Zafiropoulos, a senior
conservative on the inquiry
committee, accused the former
prime minister of “insulting
democracy and the personali-
ties of Greek citizens" by

authorising the National Intel-

ligence Agency to run the
phone-tapping operation from
its headquarters.
Two senior Socialists. Mr

Costas Tsimas, a former intelli-

gence chief who is now a Euro-
pean Parliament member, and
Mr Theofanis Tombras, previ-

ously head of the Greek tele-

phone company, are also
accused of violating constitu-
tional safeguards on privacy in
the phone-tapping scandal.
The coalition government,

which was formed after the
Socialist defeat in an inconclu-
sive election in June with a
mandate to dean up corrup-
tion. staged several parliamen-
tary investigations into scan-
dals that outraged public
opinion during the Socialists'

eight years in power.
Just before the debate

opened, a special fact-finding
committee delivered a report
concluding that Mr Papan-
dreou had mishandled a bil-

lion-dollar warplane purchase
with the result that Greece
paid inflated prices for 40
French-made Mirage 2000 air-

craft.
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supply

By Robert Thomson in

Tokyo

JAPAN'S money supply in
August rose 9.6 per cent on the
same month last year, down
from 9.8 per cent in July, but
still not enough to satisfy the
Bank of Japan, which had been
hoping for a more significant

decrease and will be tempted
to tighten control over money
further.

An official at the central
bank said that the money sup-
ply trend should become
clearer In September. Forecasts
have been made difficult by
the introduction of a new
small-lot money market certifi-

cate and a cut in the minimum
lot of large denomination time
deposits.

Mr Takahide Furuhashi,
chief researcher at DB Capital
Markets (Asia), said that the
central bank wants money sup-
ply growth of around B per
cent, given the nominal 6 per
cent economic growth at pres-

ent Mr Peter Morgan, of Bar-
clays de Zoete Wedd, said that
the Bank of Japan and the
market had been expecting a
lower growth rate for the
month.
“The rate would tend to

push the bank in the direction

of a tighter policy.” Mr Morgan
said.

Refugees divide

along race lines

Security has been tightened at

refugee camps in Japan follow-

ing clashes between Chinese
and Vietnamese refugees, who
are demanding that the two
nationalities be housed sepa-
rately, Robert Thomson writes.

After fights between the two
groups at the weekend, when
about 20 people were injured.

400 Vietnamese at a refugee
centre in Tokyo staged a sit-in,

and displayed placards includ-
ing “we are political refugees
- get rid of the Red Chinese”.

Visits to northern
isles condemned
The Japanese Government yes-

terday warned Japanese to

avoid visiting the Northern
Territories, four disputed
islands off northern Japan
which were seized by the
Soviet Union in the last days of
the Second World War and are
claimed by Japan, Stefan Wag-
styl writes from Tokyo. Japan
believes that by accepting
Soviet visas such visitors have
implicitly recognised Soviet
sovereignty.

Meanwhile, Mr Georgi Arba-
tov, director of the Institute of
US and Canadian Studies in
Moscow, told a Japanese news-
paper that there was no possi-

bility of Moscow returning the
disputed islands. “Even one
half of a small island, if we
return it, it will open up the
whole Pandora's box of territo-

rial questions.”

Burkina Faso
coup leaders shot

FOUR leaders of a foiled coup
in Burkina Faso, including two
deputies of President Blaise
Compaore, were executed after

security agents discovered
their plot, the official Burkina
Faso News Agency said yester-

day, AP writes from Abidjan.
It said security agents had
thwarted an attempt to seize
Mr Compaore upon his return
from a trip to China late Mon-
day.
Mr Clement Ouedraogo, a

government spokesman, said

Mai Jean-Baptiste I.ingani and
Capt Henri Zongo, the second-
arid third-ranking men in Mr
Compaore's Popular Front mil-

itary government, had been
executed along with two other
military personnel involved in
the plot The other two exe-
cuted men were not named.
The executions mark the

final breakup of a clique of
young officers who came to
power with Capt Thomas San-
kara in 1983.

Volvo joint deal sets pace for S Korea carmakers
Ssangyong venture involves the first plans to design and build a new model, writes Maggie Ford

HE decision by Ssan-
gyong Motor, South
Korea’s fourth-largest

carmaker, to produce a Volvo
model in South Korea and to
develop a new car jointly with

the Swedish company is a big

step forward for the country’s
motor industry.

It is the first time a South
Korean motor company has
attempted to develop new tech-

nology with a foreign com-
pany.

Mitsubishi of Japan and Gen-
eral Motors and Ford of the US
have stakes in local car mak-
ers. and the South Koreans
have formerly built cars to
bought-in designs. Hyundai
Motor, the biggest local com-
pany, has designed sections of
the body of its new Sonata
model, recently launched in
the US.
But none has yet achieved

the expertise required to
design and manufacture a new
model.
Final agreement on the

details of Volvo’s investment is

expected to be reached by the
end of the year. Production of
up to 50,000 cars a year is

expected at first for the £ast-de-

Tha Volvo 240; starting point lor collaboration

veloping domestic market in

South Korea, where sales
surged in the first half by
47 per cent, and later for
export.
The deal also represents an

upgrading of the company’s
importance in the local car
industry. At present it makes
jeeps, vans, trucks and fire

engines and hopes to develop a
capacity of 100.000 vehicles in
two years. It Is also holding
discussions with international

motor companies about

upgrading its four-wheeled
drive vehicles.

Under the agreement with
Volvo, which may involve a
joint venture, a stake in Ssan-
gyong or a combination
arrangement including royal-

ties and licensing, the 2-2JJ-li-
tre model 240 will be manufac-
tured in South Korea.
The company was attracted

to Volvo because of the car’s

reputation for fine engineering
and safety. The deal will also

offer opportunities for foreign

components makers associated
with Volvo to enter into deals
with South Korean suppliers to
make parts locally.

South Korea is already prov-
ing attractive to components
makers. Valeo of France
recently established a joint
venture to produce clutches
and rinteh faring*; fop the three
main South Korean motor
manufacturers.
The venture, known as Valeo

Pyeong Hwa, is capitalised at
£25m and sales of £30m are

expected this year. The invest-

ment followed a decision by
Hyundai, for whom the com'
pany is a big supplier, that
quality should be upgraded by
the introduction of foreign
technology.

Mr Noel Guitard, chairman
of Valeo, said the joint venture
would transfer technology to
South Korea and also promote
design ability among the com-
pany’s local staff.

At Ssangyong, the president,

Mr MW Solan, said bis com-
pany felt the key factor in the

future world market would be
whether a company could
develop its own car. South Kor-

eans needed to learn how to do
thin from foreign companies

as Volvo, while offering U
good business opportunity in

return.
Mr Sohn said South Korea

had good engineering know-
ledge, but lacked experience
and confidence in design. Co-

operation with a foreign manu-
facturer on an equal comple-
mentary basis was necessary
in what was now a global car

market.
Ssangyong’s deal with Volvo

is part of a growing trend in

South Korea to welcome more

foreign investment which
would enable the country, to

make the jumpton producing

medium technology volume
goods to the high technology

capability appropriate for a

developed country.

Foreign investment over tne

past 2S years has totalled only

feSm, much of itinbrt^^
retailing- By contrast South

Korea’s gross national product

is expected this year to reach

*200bn. _

Exports fell by 23 per cert,

reflecting the recession m the

US. erosion of price compete
tiveness and the failure of

South Korean manufacturers

to introduce new models.

South Korean carmakers
have not yet finalised their

strategy for dealing w£h the

unified European market or

come to firm conclusions about

the direction of US sales over

the next year- - • -

But Ssangyong^ decision to

collaborate with a foreign man-
ufacturer on design points the

way to - the future. Other
opportunities for foreign

manufacturers may not be far

hoVifrid-

Suharto wins party

hacking for sixth

term as president
By John Murray Brown in Jakarta

PRESIDENT Suharto of
Indonesia has received backing
from the minority Indonesian
Democratic party (PDD to run
for a sixth term in 1993, despite
the apparent misgivings of
large sections of the country’s
military.

Mr Ipik Asmasoebrata.
spokesman for nationalist
Christian based PDI,
announced his party’s support,
just days after the Indonesian
leader warned unnamed per-

sons against trying to remove
him unconstitutionally. Presi-

dent Suharto, who came to
power in 1965 after crushing a
left wing coup attempt, has
stood unopposed in all four
previous elections in the coun-
try's largely handpicked Peo-
ple’s Consultative Assembly.
In memoirs published earlier

this year he hinted he may
step down. However he has
deliberately declined to nomi-
nate a successor. And many
diplomats and businessman
believe the 68-year-old former
army general is now laying the
groundwork before announcing
his formal candidacy for the

1993 presidential elections. “He
wants it to fell on his lap like

before," said a senior govern-
ment official.

In June in a statement to

cabinet, he criticised the Indo-
nesian press for sensationalis-

ing the issue, which he said

would be decided by the next
Assembly session in 1993. He
also warned his ministers not
to be dragged into the debate
which he said only confused
the public.
The Indonesian military has

been the main pillar of the
New Order regime. However it

is thought to be particularly
unhappy with the business
activities of the President’s
ffhilffrpn, who are increasingly

exploiting the family name.
The military is also concerned
at the President’s erratic politi-

cal judgement highlighted by
the memoirs in which he
arcepte government responsi-

bility for file killing of 5,000

people in a crackdown on
organised crime in 1984. Previ-

ously the army said the deaths

were the result of gang feuds.
The army however is

unlikely to oppose the Presi-

dent should he stand again.
This week in Parliament,
where the armed forces have a
statutory • 100 seats, the mili-

tary spokesman ruled out the
possibility of putting the issue
to a vote. This he said would
“leave a residue of defeat for
the candidates who lost."

Maude urges China move
to restore HK confidence
By Michael Marray in Hong Kong

CHINA should take steps to
restore confidence in Hong
Kong, and ensure that local
concerns about the basic law
are reflected when the final
draft is formulated, Mr Francis
Maude, the foreign office
junior minister with special
responsibility for Hong Kong,
said yesterday at the end of his
visit to the colony.
Mr Maud** said that though

it was a matter for China to
draft the Basic Law in consul-
tation with Hong Kong, it was
“equally clearly legitimate and
proper for us to express views
about the content and the for-

mat of the Basic Law,” and
that Britain would continue to
press home its views.
But with only a week to go

before the Sino-British Joint
Liaison Group meeting in Lon-
don he added that this would
not always be done “through
megaphones”, signalling an
end to the public slanging
match which took place in
August which saw China
angrily criticising a Hong
Kong official who spoke out on
the Basic Law, prompting Mr

Maude to dismiss the Chinese
reaction as “ridiculous".
During his stay Mr Maude

spoke to government officials

mid legislators as well as busi-

nessmen and spokesmen for

S
ressure groups, and despite
ngering irritation in Hong

Kong over Britain’s treatment
of issues such as right of abode
in the UK for Hong Kong peo-
ple and the Vietnamese boat
people problem, his three-day
mission was generally judged
to have gone wefl.

Mr Lee Wing Tat, the Kwai
Tsing district board chairman
who walked out on Sir Geoff-
rey Howe, the former Foreign
Secretary, during his visit to
the colony in July, said that
Mr Maude seemed quite sin-
cere and ready to hear the
views of Hong Kong. This time
he opted to put his views qui-
etly, telling Mr Maude that It

was important for confidence
that the UK throw its weight
behind any consensus model
on the development of democ-
racy in the territory - even in
the face of opposition from
China.

Peace threatens prickly partnership
Hugh Carnegy in Jerusalem traces Yitzhak Rabin’s steps to solve the Palestinian issue

F OR A man so often por-
trayed as the strongman
of Israel's fractious

coalition government - its one
true statesman - Mr Yitzhak
Rabin looked remarkably ill at
ease as he met Egypt’s Presir

dent Hosni Mubarak in Cairo
on Monday.
Maybe the slightly-built for-

mer Labour Prime Minister
and Chief of Staff has a shy
streak. But if the reason was
fear that his dramatic trip
might end up going the way of
so many previous failed
attempts to get peace talks
started, it was understandable.
Leaving aside whether Presi-

dent Mubarak nan deliver the
Palestinians to talks he has
proposed with Israel, Mr Rabin,
Minister of Defence since 1984,

is attempting a balancing act
of the greatest delicacy in try-

ing to deliver his side.

Whether he can do so with-
out precipitating a break-up of
the Government was Increas-

ingly being called into question
in Israel after his Cairo visit.

The trip exposed more sharply

than ever the differences over
peace moves between Labour
and the senior coalition part-

ner, Likud, led by Mr Yitzhak
Shamir, Prime Minister.
Mr Rabin hripfod Mr Shamir

on his Cairo visit yesterday,
and they apparently agreed not
to force the issue until Mr Shi-
mon Peres, the Labour leader,

and Mr Moshe Arens, the
Likud Foreign Minister, return
from the US where they are
expected to meet President
Mubarak.

Crises in the prickly partner-
ship, which has survived for
five years and one general elec-

tion, crane, as Mr Arens joked
on Monday,'crane about once a
month. But Mr Rabin knows
that ultimately on how to deal
with the Palestinians, the posi-

tions of the two parties are
irreconcilable.

It has suited both Mr Rabin,
and Mr .Shamir to set aside
their differences. This was
most dearly shown in the
peace initiative offered by the
Government in May. It pro-
posed bringing an end to the

Palestinian uprising in the
occupied West Bank and Gaza
Strip by braiding elections lead-

ing to interim Palestinian
autonomy. But it deliberately

did not address the key ques-

tion of what shape a second-

stage final settlement might
tekp

Mr Babin, worried both by
Labour’s electoral slippage and
the policies of those to the
right of Mr Shamir, like Mr
Ariel Sharon, hoped a peace
process could be started with-

.

out breaking up the coalition.

Little progress was made
nntii President Mubarak put
forwards a 10-point proposal
meant to clarify the Israeli

plan. Labour, including Mr
Rabin, immediately showed
interest as the Egyptian condi-

tions were dose to party pahey
- particularly the willingness

to base negotiations on the
understanding that Israel was :

prepared to yield territory in
exchange fra: peace.
Mr Shamir and Likud are

prepared to do no such thing.

Nor are they giving ground, as _

Labour has done, on the Egyp-
tian suggestion thafctheJ’ates-
iwfem delegation to any talks

irirfmia figures from outside
the occupied territories - a
move to involve the. Palestine

liberation Organisation-
• -.

In a previous Labour-Liknd
row in July, Mr Rabin was
instrumental in forging a rec-

onciliation. That he is talcing

the k*»d on the Labour side

suggests that he is ready, to
obaTtongn Tiknri

If a showdown comes, Mr
F*htw will have something
concrete to offerthe Israeli

doctorate in the fonn of the

Egyptian option, an option
which, cEncnSy, the US views
favourably. He wouldthen por-

tray Likud ns the party winch
Mocked a genuine prospect at
peace.

If events turn his way, he
could supplant the unpopular
Mr Ferae aslabour leaderand
once more be a candidate for
Prime Minister Bat if they do
not. the political prospects for

both Mr Rahin and Labour are
_grimindeed- ..

Cairo talks ‘encouraging’, says PLO
By Tony Walker in Tunis

THE Palestine Liberation
Organisation has described as
“encouraging” reports from
Cairo that progress has been
made towards preliminary
negotiations between Israel

and representative Palestin-
ians on elections in the occu-
pied territories.

But PLO spokesman say that
deep differences inside Israel
make it unlikely that a dia-

logue will begin soon.
They were speaking as Mr

Yassir Arafat, the PLO leader,
prepared to visit Cairo for the
third time in just over a week
to discuss an Egyptian initia-

tive for talks on the Israeli pro-

posal of elections for the West
Rank and Gaza Strip.

Mr Abu Jaafar, a member of
the PLO delegation engaged in
a dialogue with US officials in
Tunis, said yesterday that if

Israel agreed to the partiapar
tion of Palestinians from out-
side the occupied territories in

ments for*elec1ionjf tha^fie
could see no reason why these
talks should not proceed. He
indicated that Palestinians at
such talks would not need to

be prominent in the FLO itselt

“According to our charter all

Palestinians are PLO,” he said.

The PLO has insisted that Pal-

estinians from the diaspora
must be involved in any dis-

cussions about elections.

Israel has proposed elections
for the West Bank and Gaza to
select Palestinian representa-
tives to negotiate the future
status of the territories. The
PLO is deeply suspicious ofthe
proposal which ft sees as an~
attempt J to drive a wedge
between it and the residents of
the territories.

Washingtim proposed prelim-
inary discussions on the etee- ^

tion plan as a way of building
confidence between the two:,
sides. Egypt has offered to play
a mediating role.

It was against this back-
ground that Mr Yitzhak Rahifi,

Israel's Defence Minister, was
invited to Cairo on Monday for
talks with President Hosni
Mubarak. Mr Rabin said later

that Its would accept Egypt as
a mediator, and he also indi-

cated his agreement to the par-
ticipation of Palestinians from
the diaspora in negotiations an
elections.

Mr Yitzhak Shamir, Israel’s

Prime Mhdster.ihas sridrhow-
ever, that the involvement of
such Palestinians would be
unacceptable. He described
Egypt’s initiative, as
“unkosher”.

Deng Xiaoping (second right), China's supreme leader, made a rare public appearance yesterday.
He is pictured in Peking with Mr Masayoshi Ito, one OS a visiting delegation of Japanese MPs

UN presses for

Golf peace talks
By Mldml Utttejohns, UN
Correspondent

MR JAN ELIASSON of
Sweden, UN Special Envoy in
the Gulf peace effort, will con-
duct-- shuttle diplomacy
between Tehran aid Rag******
next month, in a hid to get
direct negotiations going
between the two sides, ft was
announced yesterday.
Mr Javier Perez de Cuellar,

the Secretary-General, mM he
was optimistic — because “I
believe both countries want
rad »eed_ peace-. Both rides
agreed to -Mr EHassrat’s : mis-
sion- Mr Perez de Cuellar srid
be expected to meet Mr AH
Akbar Velayati and Mr Tartfr
* the Iranian and Iraqi

Ministers, soon.

Kenya’s economic reformers put their faith in income tax
Taking International Monetary Fund medicine means scrapping duties and introducing taxes, reports Julian Ozanne

F OR MORE than 20 years
Macharia Gichinga has
farmed maize, beans and a

few vegetables near the base of the
snow-capped Mount Kenya. Some-
times the crops failed, but most
years he has earned an income well
above the average for himself and
his femily. But he has never paid a
cent of income tax.

“The government has never asked
me for tax, so why should I pay?” he
says.

But times are changing for Mr
Gichinga. Like other African govern-
ments which have embarked on tile

process of structural adjustment,
Kenya is attempting to increase
state revenue and curb its budget
deficit.

Cutting government spending and
either privatising state corporations
or putting them on a commercial
footing is part of the strategy.

But at the same time, the govern-

ment has embarked on a radical tax

reform programme, both widening
the tax base and changing Its struc-
ture. As this gets under way, the
days when Kenyan farmers lived in
blissful Ignorance of the taxman are

drawing to a close.

They are now liable to what is

called a presumptive tax on their

earnings, levied at a rate of 5 per
cent on the expected or presumed
value of gross sales of agricultural

produce. This brings Mr Gichinga
and around three million peasant
farmers into the taxman's net
When it came into effect last July,

there was uproar in parliament,
where the fanning lobby is well rep-

resented. Several MPs called for the
tax to be scrapped on the grounds
that it would be impossible to col-

lect, and would place an intolerable

burden on impoverished farmers.

But the government has refused to

yield. Collection is feasible, say offi-

cials. The Income Tax Department
will collect the 5 per cent from pri-

mary processors, factories and state
marketing boards rather than
directly from fanners. So the tax- on
barley growers will be collected from
Kenya Brewers, the sole buyers, cot-

ton growers will be taxed through
the ginneries, and coffee producers
through the Coffee Board of Kenya
and so on.

Last month
, in anticipation of the

tax, several processors, like British
American Tobacco, mooted the pos-
sibility of raising the price paid to
growers by 5 per cent If this is fol-

lowed In other agricultural sectors,
the farmer will not have to feel the
pinch.

The budget also saw the reduction
of a number of import duties, the
abolition of export duties on tea and
coffee, and gave notice of the inten-
tion to replace sales tax with Value
Added Tax with a basic rate of 17 per
cent.

This comprehensive tax reform
package goes hand in hand with the

government’s trade liberalisation
policy. The government hopes VAT
will have several advantages, ft will
apply to most goods and services
and therefore extend the range of
taxable activities. But giving exports
a zero-rating under VAT, will, gov-
ernment officials hope, encourage
manufacturers to shift away from
import-substituting industries
towards markets In the region and
beyond. Meanwhile, poor Kenyans
will be cushioned by zero-rating of
essential commodities like sugar,
bread, and maize.
Should the Kenyan model prove

successful, it could have implica-
tions for other African countries
where tax systems are rudimentary.
Around 85 per cent of the conti-

nent’s population are smallholder
farmers and informal sector workers
who are difficult to assess and pur-
sue for tax. Paying personal income
tax is often restricted to public sec-
tor workers and employees of large

companies who can be- easily taxed
at source.
In Kenya for example, only 2 per

cent of the population have paid
income tax, a figure typical of most
African countries. But so far, gov-
ernments have fratj neither the incli-
nation nor the administrative capac-
ity to tax the income of formers and
other occupations outside the tax
net. Instead, they have concentrated
on the easy option of taxing interna-
tional trade as their main source of
revenue. ..

These taxes were easy to adminis-
ter, generated a high level of rove-,
mie, and offered nascent economies
a large measure of protection for'
domestic production.
Hence the continent's complex tar- >

iff systems with differentiated rates, -

rebates, duty-drawbacks, quantita-
tive restrictions or prohibitions, and
export taxes levied on cash crops as
a substitute for taxing the Income or-
property of small-scale formers.

.
The adverse consequences are

many. Heavy import tariffs pro-
moted inefficient domestic natfjwi
of production and penalised consum-
ers. Excessive export taxes encour-
aged cash-crop farmers to
their goods or move into moresUb-
slsbiiice agriculture and. production
fra the local market And the web of
bureaucracy discouraged foreign
investors and encouraged corrup-
tion. - -7.- .

• *

So for, few"African governments
have grasped the tax nettle,
although it is becoming apparent,

that the existing tax tegfrnes are
incompatible with efforts to liberal-
ise trade and promote exports - key
features of thastructoral adjustment
path advocated, by the International
Monetary tfuhd,*fce World Bank and
many donors. • ' -

But in Kenya at least,~thef tax
reform process is under wSy, and
farmers like Mr Macharia mil find
that their taxholiday has ended. -

Rome bank
‘financed

both sides’

in Gulf war
John Wyles explains

the latest twist in

the BNL scandal
ONE at the oddest aspects of

the Bases Naztanale del Lavo-

ro's involvement In financing

the supply at military equip-

ment to Iraq is that BNL seems
aicn to have been financing an
iOTHt arms trade with Iran.

Hus, at least, is the convic-

tion of Mr Felice Casson. a
38-year-ctfd. Investigating magis-

trate in Venice, who is prepar-

ing a case against Mr Nerio
ffed. arid Mr Giacomo Pedde,

BNL's former president and
director general, both of whom

when the scale of the
affair became' apparent a fort-

night ago.
The fact that both men quit

when faced with evidence that

the BNL branch in Atlanta.
Georgia, had made unauthor-
ised commitments to Iraq of
$3bn and not because they
were under investigation for
gtegaT qrras trading says some-
thing about how lightly the lat-

ter activity has been viewed hi

Italy.

In fact, there has been an
equivocal air about the Kalian
government’s support for inter-

national ca»a for an arms
embargo to the two befttger-

ents. It has never put Us
embargo against Iran and Iraq

on the same footing as embar-
goes against Syria and Libya.

Moreover, political backing far

fife enforcement of a 1367 Law
requiring permits not only for

all an™ exports, but also prior

official approval even to negoti-

ate arms sales has been at best

weak, at worst non-existent
As magistrates and govern-

ment officials begin to identify

a middle-level manager or
managers inside BNL’s Rome
headquarters who were appar-
ently aware of the credits
befog disbursed by the Atlanta
branch, they are also begin-
ning to question whether
Italy's largest public bank
would have been involved in
financing bath sides of the war
without some political
approval- At the very least.

BNL's business posture sat
comfortably in line with the
"even-handed” political
approach to Iraq and Iran laid

down by Mr Giulio Andreotti,
foreign minister since 1983
until he began his sixth term
as prime minister in July.
For 3 years. Judge Casson

has been meticulously building
his case about an international
arms trade with Iran.
He believes he has estab-

fished that BNL was part of a
pool of European banks that
were financing the supply of
arms to Iran by British.
French, Dutch and Italian com-
panies up to the end of 1987.

Mr Casson’s case against
BNL begins with the minutes
of an executive committee
meeting of May 24 1984 which
authorised bank officials to
guarantee the sale of “military
materials" to Iran. It also
includes credit instructions
sent to BNL subsidiaries in
Paris and Turin specifically
referring to the supply of mili-
tary materials to Iran. Two
such documents were signed
by Mr Pedde in his then role as
head of BNL’s credit services.
Mr Nesi has denied know-

ledge of these and Haimc to
have been absent from the May
24 executive committee. “Mr
Pedde says that he did not
know what he was signing,”
says Judge Casson.
Mr Casson has issued arrest

warrants against the husband
and wife team who run Ber-
tokto ofTurin which he oiaimc
was supplying ftises and arms
components, and also against
me teg manager at Consar.
This Rome-based company,
together with SEA of Turn, is a
subsidiary of the French com-
pany, Lnchaire which has been
investigated by French magis-
trates for illegal arms trading.
Atthough the Paris magistrate,
Michel- Legrand, found that
Lucflaixe had supplied Iran
with at least 99,000 shells, he
concluded that this was not
aKSlnst French law and
“efvedhis investigation for
lacs of evidence.

.

_Much of the trade out of
ftare was in the fonn of ftises
and detonators which were
assembled into munitions else-
where. often Portugal and
Greece.- As is now common

- destinations.

#DPe^Yenftian has, in
issued arrest war-

the mter-mtoisterial committeemjtame which issued formal
for some ship-

ments on tte grounds that sim-
would have
materials in

“?H4 aot have beento^ ftrtiwr declared dwtj.

•J^Cassrai believes that a

ESS®01 company in
J*mdaa co-ordinated much ofgajs procurement and that

SSL£5Pr.«|4 Sea were key
fcjtennedlanes, although in
Fraoce Luchaire has declared

gnfcacts financed by the poolof hanks cannot be known for
certain, butjt is more likely to

millions of'dollars.
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rivals are asking 70% more -

for products that deliver less!

For example, a recent

independent survey showed that the Apricot

undertook complex disk based operations

at twice the speed of its foreign counterparts.

So let us reveal this powerful new force

incomputing.

At its heart is a sophisticated ..
.

and highly integrated surface-mount

motherboard.

This features the Intel 80386 DX

running at 25MHz with a 64K high

speed cache.
'

:

Up to 16 Mbytes, of RAM can

' be installed on-board for memory

intensive applications.

And with a disk-access speed

of 16ms on 120 Mbytes' of storage,

its performance is breathtaking.
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A
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Nor is the system strangled by a

16-bit expansion bus.

Full PS/2 compatibility with Micro

Channel Architecture ensures true

32-bit power.

And to take full

advantage of such a machine,

there are a wealth of internal

expansion options.

So what may raise eyebrows

still further is a critical feature

omitted by other manufacturers.

Because only Apricot include high-

level security as standard.

All in all, it adds up to one heck of

a computer at one heck of a price.

Already, Apricot are the largest supplier to

Britain’s largest buyer - the government

Whilst Britain’s leading banks have made

Apricot the market leader in investment

management systems.

Throughout the UK, Apricot have over 200,000

installations, a network of 200 Systems Centres, and

. a 600 strong field maintenance force.

So if you want everything,

except the dollar premium, let

us offer you one more thing.

Our full, glossy information

pack will tell you all you need to know about

the most powerful story in computing.

Just call us free of charge on 0800 414144

seven days a week, or return the

coupon below.

m To Apricot Computers pic. FREEPOST, Newbury RC 13 1 BR

Please send me. in confidence, your full information pack on the Apricot Qi PG.
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AMERICAN NEWS

aid as Hugo blows towards US
By Canute Janies in Kingston

THE GOVERNOR of the US
Caribbean territory of Puerto
Rico. Mr Rafael Hernandez
Colon, has asked the federal
government to declare it a
disaster area, following the
impact of Hurricane Hugo on
Monday.
He has also asked for assis-

tance to repair the extensive
damage caused by the storm,
which was affecting the British
colony of the Turks and Caicos
Islands last night and threaten-
ing the Bahamas.

Forecasters said Hugo would
hit the south-east coast of the
US on Friday, striking between
the Florida peninsula and the
CaroUnas.
The appeal by Mr Hernandez

Colon followed the revelation
of the devastation brought by
the storm to the territory of
3.5m people. The death toll'yes-

terdav rose to 26. with an esti-

mated 100.000 left homeless.
The number of deaths could
increase, six families being
reported missing yesterday.
Telephone and electricity

services and water supplies
have been disrupted, and
Puerto Rican officials said
these would not be restored for
another week.

Efforts are being made to
reopen the airports by today.
Relief supplies were being
flown in by helicopters yester-

day. The damage caused by
Hugo's 140 mph winds, as the
storm's eye passed the terri-

tory's north coast, was fol-

lowed by several incidents of

looting in the commercial sec-

tor of San Juan, the capital.

Almost all buildings were
extensively damaged on Cule-

bra and Vieques, two small
island dependencies just east

of Fuerto Rico itself.

Hugo had cut a destructive

swathe through other islands

in the north-eastern Caribbean
at the weekend. On the French
island of Guadeloupe, six peo-

ple were killed and about
10.000 made homeless. There
was extensive damage to agri-

culture, mainly bananas, and
to several tourist resorts.

The French government has
sent hundreds of tents and
emergency bedding, food and
medicines, while military engi-

neers from France and the
neighbouring French island of
Martinique were trying yester-

day to restore electricity, water
and communications.
The tiny British island col-

ony of Montserrat was in
“utter devastation," according
to the pilot of a light aircraft

which flew over the island of
12.000 people yesterday.
Reports from there say four
people were killed in the
storm, and that nine out of
every 10 houses were without
roofs, and some destroyed. The
British Government is to make
£Im in emergency aid immedi-
ately available to the affected
islands.

The Royal Navy's HMS Alac-
rity has docked at Montserrat,

and its crew has started clear-

ing the island's runway to
allow relief to be flown in.

Montserrat's hospital was flat-

tened by Hugo. Mr John
Osbourne. Chief Minister,
described Hugo as “a hell of a
thing."

The storm also affected
Antigua, where two people
were killed, and extensively
damaged roads, buildings and

agriculture - mainly banana
farms - on Dominica and St
Lucia. These two islands, with
$t Vincent and Grenada, sup-

ply about two thirds of the
bananas consumed in Britain.

As it headed into the
southern islands of the Baham-
ian archipelago yesterday,
Hugo lost some force, with
winds near the eye measured

at 209 mph.

Weather forecasters in the
region axe also monitoring the

movement of Tropical Storm
Iris, which was about 300 miles
east of the Leeward Islands
yesterday afternoon, with
winds of 60 mph. Ms was mov-
ing on a more northerly path
than did Hugo, and was
thought unlikely to damage

** - "

A passenger boat blown ashore in the Guadeloupe capital of Pointe-a-Pitre this week

the north-eastern Caribbean.

Our Foreign Staff adds: The
Intasun holiday company in

Britain said yesterday it had

moved 684 holidaymakers from

the Dominican Republic to

Miami, away from the hurri-

cane. Another 235 passengers

remained in the Caribbean

country in secure properties.

An aircraft was going to

Miami yesterday to pick up

passengers due to return to the

UK-
Intasun also has 79 holiday-

makers in the Bahamas. The
company said that, as a pre-

caution, they are also being
transferred to Miami.
A spokesman for Airtours, a

Manchester-based tour operar

tor said, however, that many
British holidaymakers
appeared unconcerned yester-

day by the effects of Hurricane
Hugo. No holidaymakers had
cancelled because of the hurri-

cane. tour operators added.
About L300 Britons on holi-

day with Airtours in the
Dominican Republic have been
moved to the sheltered south

side of the island.

Holidaymakers flying out
with Caribbean Connection, a
specialist operator to the Carib-

bean, have been re-directed
towards Barbados rather than
Antigua or other islands
affected by the hurricane. Mr
Drew Foster, managing direc-

tor, flew yesterday to .the

Caribbean to check on holiday-

makers.

‘At last a computer,
to run the business,

no maintenance worries.

The good news is that right now, with every Tandy Computers hard disk, desk top PC sold,

we’re giving away 12 months on-site maintenance completely free. So, no matter how much
business you do in that time, you can rely on Tandy products and support. We think that’s the

least we can do for our customers.

And, if you need to create a lasting first impression on your customers, this high power
word processing package is the ideal way to ensure compelling presentational literature. It

consists of the 20 megabyte, S0286, Tandy 3000NL, a superb laser printer and the world's most

popular word processing software, Word Perfect" version 5.0.

Word Perfect enables you to integrate text and graphics at will, mix and change.fonts arid

incorporates a 115,000 word spelling checker with word count. The laser printer will then

translate everything quickly producing professional, typeset standard, results.

So to take advantage of our guarantee, and to guarantee that your printed material looks

better and costs less, FILL IN THE COUPON BELOW or DIAL 100 AND ASK FOR
FREEPHONE TANDY COMPUTERS.

Tandy 3000NL
20 MB Mono System. £3295 ExrindmgVAT

20 MB EGA Colour System. £3595 B«*«!h«eVAT
VATal JSSfc tobesMalm Jferibm price*.

IntcrTAN U.K. Ltd.,Tandy Centre, Lewnorc Lane.
Walsall. WS2 7PS- For Further Information Dial

190And Ask For Freephone Tandy Computers.

TANDY
COMPUTERS

ESS
At Tandy, we dontjnstseH technology, we alaa show yon Inm to
use kL Our Burinen Point Stuns and Deaton provide friendly
and prefesstoual advice on ai aspects of eompatcr nae.

For further information on the Tandy 3000 NL, send to Tandy Computers, IntcrTAN UK Ltd,, Leamore Lane, Walsall, WS27PS.

^ame Company Position

Address

PostCode Tel. UI.T.W
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Problem Solved

Special watch

on US banks’

junk bond role
By Nancy Donne in Washington

US BANKING regulators

yesterday said they are.taking

“special supervisory action to

monitor US banks' participa-

tion in junk bond Issues and

highly-leveraged loans used to

finance corporate restructur-

ing.
Mr L. William Seidman,

chairman of the Federal

Deposit Insurance Cooperation,

told a Senate Banking sub-com-
mittee that US banks have
invested about $l59bn in lever-

aged buy-out loans.

"Concentrations in this area
must be avoided,’’ be said. Ris-

ing interest rates or an eco-

nomic downturn could lead to

business defaults and bank
failures, and threaten the

health of the federal deposit

insurance fund.

Mr Manuel Johnson, vice-

chairman of the .Federal
Reserve Board, said that FDK3
rescues during this decade
have already reduced the

insurance fund, relative to the

size of insured deports, to an
historically low level. At the

end of 1988, the
.
fond was

equivalent to only 0B per cent

of insured deposits - a level

sharply lower than that of the

year before.

The fund declined by $12hd
during 1988 to $14.1bn. Contin-

ued large outlays this year
have further reduced its

resources. “It should be rebuilt

as soon as possible.” Mr John-

son said.

Although the regulators

insisted that conditions m the

US Banking industry ate
improving, partly due to the

requirements of the recently

legislated savings and loan

industry rescue, they said

leveraged buy-outs warrant
particularly dose scrutiny.

binder the S&L legislation.

deposit insurance premiums
for banks are scheduled to rise

gradually from the current 8.3

points of deposits to 15,

beginning in 1961. However, it

will be several years before the

fifod can be restored to its tra*

dftio&al levels.

Mr Johnson said: "Our view

is that any
.

loan - whose
repayment is not based on
identifiable sources of cash

flow that are realistic in terms

of current, as opposed to future

Or expected economic condi-

tions - is speculative and
should involve undue risks."’

Mbrt than 150 US banks
have already failed during the

first eight months of the year

— a pace similar to the record

number which failed in 1988.

Although the assets of banks

that failed this year are signifi-

cantly teas than those of last

year, at more than !25bn, they

are still very large by histori-

cal standards, Mr Johnson
said.

rjr Nabisco seeks reshaped
deal, page 38

Demand still weakening
By Anthony Harris in Washington

NEWS yesterday ofa standstill

in US retail prices in August,

add a sharp ana unexpected
fan in house-building in July,
rmi ffir iiMwi -that tfawtniwi pres-

sures .are still weakening in

the US economy. Bond prices

tbse .slightly after the
announcements, and the rally

in equity prices was checked.

The price announcement
from toe Labour Department
shbwdd that juice increases
were checked mainly by gluts

in the apparel and petrol mar-
kets.

Clothing priced fefl 1-5 per
emit after Seasonal adjust-
ment, reflecting abnormally
heavyeud^rf-seasan.price cuts,

and petrol prices fell by 4JZ

per cent - the sharpest fall in

one month since 1986- Petrol

prices have now fallen by

nearly 21 per cent from their

1981 peak.
The main inflationary forces

which offset these falls were in

markets where competition is

weak, and where prices
increases have been consis-

tently high.
Housing starts fell 5 per

eent in Jody, according to the

Commerce Department. This
brought .the fall in activity-

over the lari: 12 months to 7.3

per cent, while the more reli-

able figures Bjt He* Building
permits, which have hem very
low in recent months, were 9.5

per cent down on the year.

IMF faces resources

and precedence issues
By Peter Norman; Economics Correspondent

THE TWIN issues of whether
to raise the resources of the
International Monetary Fund
through an increase id mem-
bership subscriptions, and
Japan’s wish to supersede
Britain as number two in the
fund’s pecking order, will gen-
erate more heat than light at
the IMF annual meeting this
year, to start next week.
Mr Michel Camdessus, fund

managing director, has been
campaigning hard for a dou-
bling of subscriptions of quo-
tas from the present SDR90bn
(£TL6bn) level, and r.laima

overwhelming support from
fund members for a substantial
increase.

However, the US, with a
SDRirsbri qhota* c&d Veto any
increase and shows no inclina-
tion yet to deride its stance,
despite an end-year deadline.
Britain, white unentbustastic,
would accept a modest quota
increase of up to 25. per cent,
according to Mr Nigel Lawson,
Chancellor of the Exchequer.
Hie pros and cons of a quota

increase are finely balanced.
The fund says it needs a rise of
at least 50 per cent to keep
pace with growth in the world
economy since the last
increase in 1982-3. It would like
to provide for unforeseen prob-
lems that could occur after the
current phase of strong world
economic growth ends.
Opponents say a large quota

increase, would soften the IMF,
turning it from a monetary
institution into even more of a
development assistance entity
than it is already. They say the
nmd has sufficient resources.
The amount of fund credit

outstanding declined to
SDR25.5bn in its fmawrial year
to the end of April, from
SDR37£bn in 19845. Its liquid-
»y - the proportion of unused
^sources as a percentage of
total used resources - stands
between 80 and 100 per cent,
compared with about 70 per
cent in the past 10 to 15 years.

Among the top five share-
holders, France wants to dou-
ble quotas while West Ger-
many and Japan support
substantial increases.
.It would be technically

earner to couple A special quota
rise for Japan with a large gen-
eral quota increase, enabling

. Japan to displace Britain. It

has been suggested that the
UK could join France as joint
number four in the IMF, which
would leave it with the impor-
tant organisational advantage
of its own executive director -

a privilege enjoyed only by
each of the G5 countries plus
Saudi Arabia and China.
Although the quota issues

will bulk large at the IMF
meetings, any change requires
an 85 per cent majority and so
depends on. what the US
derides to do with its 19.9 per
cent share of an IMF votes.
Nou-US monetary officials

believe Washington will sit on
Its hands until late October
because of domestic budgetary
problems, then seek to make
maximum political capital out
of its decision. Washington
could deride to put any even-
tual quota increase in a head-
line-grabbing debt “initiative"
°.r extract Japanese conces-
sions in the non-monetary
sphere for helping Tokyo to the
number two position.
Although Mr Ryutaro Hashi-

rnoto, the new Finance Minis-
ter, will be pressing the Japa-
nese case in Washington, Mr
Lawson yesterday made clear
that Britain will not negotiate
a change in its IMF ranking
before agreement has been
reached on a general quota
increase. Britain may have
slipped down the world eco-
nomic league table since the
pecking order set up but the
Chancellor has some cards up
his sleeve because none of the
formulas used to calculate
quota increases would auto-
H^ticaUr displace Britain from
its present rank.

Commonwealth fund move
COMMONWEALTH finance
ministers are meeting in
Jamaica today and tomorrow
to discuss economic problems
facing developing countries
.Canute James reports from
Kingston
The ministers will also con-

sider a study, which they had
requested or the Common-
wealth Secretariat, on the
establishment of an equity
fund -.intended to‘ channel
investments to stock markets

.

of the developing countriesin

the group.
The proposal is fo»*

2 least 350m. If aw
the finance ministe
mottwealtiL heads oi
ment will be asked tc
the institution when tm Kuala Lumpur in (

.Also before the fim
“tors is a study on ti

women of struct®
faent policies impfem
several developing^

- Equity fund details
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Alteration to Interest Rate
The Royal Bank of Scotland pic

announces that the monthly rate of

interestcharged to itsAccess and Visa

cardholders will be increased from 2%
to 2.2% per month (equivalent to an

annual percentage rate of29.8%)
with effectfrom 2 October 1989.

From that date the new rate will be
applied to all interest-bearing balances,

* cash advances and purchases

attracting interest for the first time.

The first sentence of Condition 10 of

The Royal Bank of Scotland Access
Conditions of Use and the first sentence

of Condition 6 ofThe Royal Bank of

Scotland Visa Conditions of Use are

amended accordingly.

The Royal Bank
of Scotland

Registered Office: 36 St Andrew Square, EtSnburgh EH2 2YB.
Registered in Scotland Nurrtaer 903T2.

GULF CANADA RESOURCES LIMITED
APPOINTMENTS
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C.E. Shultz SJC. McWalter

C.E. Shultz has been appointed President and Chief Operating
Officer of GulfCanada Resources Limited.Mr ShultzjoinsGulf
from Tenneco Oil Company of Houston where he was Senior
Vice-Presidentwith responsibility for all international exploration

and production plus company-wide products marketing and
business development. S.K. McWalter continues as Chairman
and Chief Executive Officer:
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CCMMERCIO ATTREZZATURE
International Exhibition of Commerce Equipment

TURISMO ATTREZZATURE
international Exhibition of Tourism,

Hotel and Catering Equipment
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European Beverage Exhibition

FRANCHISING
Exhibition ot Franchising and Innovafive Techniques

in the Ternary Sector

SIC
International Coffee Exhibition Oct. 2024
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GI5LATC 15 PASTICCERIA
International Exhibition of Ice-Cream

and Confectionery

5IRC
Italian Exhibition of Collective Catering Oct. 20-24

SIPRAL
Exhibition of Food Products Oct. 20-24

EXPO VIP
Exhibition of Products, Equipment and Services

tbr Exclusive Restaurants

Borsa Internationale deglt STOCKS
International inventory Exchange Oct 22-24

&

RfL
X

WORLD TRADE NEWS

Two Japan-controlled computer printer groups face dumping duties

By Tim Dickson in Brussels

THE European Commission
yesterday proposed anti-dump-
ing duties be Imposed on dot
matrix computer printers
assembled in the UK by two
Japanese-controlled compa-
nies.

The more is part of Brus-

sels’ continuing attack on
so-called "screwdriver” plants,

factories where imported com-
ponents are assembled and
which the EC says are used to
circumvent its dumping penal-

ties.

Yesterday’s proposal follows
a complaint by European man-
ufacturers in November last

year that some of the compa-
nies hit by the EC’s crackdown

on printer imports from Japan
the previous May, were getting
round the penalties
In its investigation, Brussels

' found that Brother Industries,

Citizen Manufacturers, Mat-
sushita Electronic Industrial
Company, and OKI of the UK,
Fujitsu Espana of Spain, Seiko-
sha (Europe), and TEK Elek-

tronik of West Germany were

all meeting the requirement

that at least 40 per cost of the

parts used in the assembly (by

value) were not imported from

Japan. _ _
Epsom France and Epsom

CE, which bad been Importing

62 per cent and 73 per cent

respectively- of their compo-

nent parts during the period

under review, have, more
recently been respecting the 40
per cent threshold and the
Commission has accepted their

undertaking that this will can-

three. ,
Only NEC Technology and

Star Micronics Manufacturing,

which Brussels says imported

68 per cent out 98 per centof

its parts from Japan, are being

OUt. . .

Tie proposed duty for their

domestic products will be the

as those imported by the

mother-companies, namely up

to Ecu30 par machine for NEC,
and up to EcuM per machine

for Star.

Australia’s books judged by the price of their cover
Furore follows recommendations to end costly copyright protection provisions, writes Chris Sherwell

M OST Australians love
their country and
would not live any-

where else. But many do not
realise they pay for it in a myr-
iad of ways, among them high
prices for basic items such as
clothes, shoes, cars - and
books.

In each instance the essen-
tial reason is protection. But
the case of books is for more
sensitive than that of cars or
clothing. As a result, a recent
recommendation that the Gov-
ernment make Australia an
“open market” for books has
provoked a furore.

The recommendation came
earlier this month from the
Prices Surveillance Authority,
an agency which monitors
prices in the economy. Under
the existing system, it said,

Australian consumers were
gaining access to books pub-
lished abroad far too slowly
and paying for too much.

“Books - and the knowledge
they contain - are too impor-
tant an element in Australia's

cultural and economic life for

there to be any justification for

them being priced out of
reach," the authority declared.

The finding itself was unex-
ceptional. Anyone can see that

Australian consumers not only

pay a third more than their

British counterparts for a Brit-

ish book, but that they also
pay more than the Japanese.
Hardback editions of US books
become available after appear-
ing in paperback form in
neighbouring South-East Asia.
The reason is also

well-known, and has to do with
the formal and informal agree-
ments under which copyright
for English-language books haw
historically been divided
between US and UK publish-
ers. The result is that UK pub-
lishers have traditionally
acquired exclusive publishing
and distribution rights in ex-

colonies such as Australia as
well as the UK.
According to the authority,

publishers operate a system at

"geographic price discri.mi.na-

tion” under which they charge
what the market in each coun-
try will bear. But whereas UK
books exported to Canada are
sold at prices lower than in the
UK because of the effect of the
US market, in Australia con-

sumers pay prices 31 per cent
above UK prices and lack
access to large segments of the
UK and Canadian catalogues.

The public controversy
arises in proposing remedies
for the problem. At the heart of

the debate is the vexed Issue of

copyright, now more than ever
an international trade issue
not Just confined to authors
but extending to the huge film
and computer software indus-
tries.

According to an earlier
inquiry by the Copyright Law

must be wholesale removal of
the import provisions of the
Copyright Ant, so that book-
sellers can buy their books
anywhere they like.

Its recommendation has
aroused a clamour from pub-
lishers (especially the UK
ones), and from Australian

Even people campaigning for a change are

surprised at the radical proposal — and
some are not sure the public will benefit

Review Committee, the answer
is to relax the provision of the
Copyright Act which requires
Australian booksellers to buy
all their hooks only through
the organisation or person
holding the Australian copy-
right.

In a proposal which is also
before the government, it

suggested that booksellers
should be allowed to buy from
anywhere they choose when
those holding Australian copy-
right cannot make books avail-
able within a reasonable time.
The Prices Surveillance

Authority says this does not go
for enough unless "reasonable
time” means simultaneous
publication. In its view there

authors such as Peter Carey
and Thomas Kpnnpally Even
people campaigning strongest
for a change are surprised at
the radical solution proposed
— and some are not even sure
the public will h^nofit: in the
long run. :

The recommendation, how-
ever, is not comprehensive; the
authority says Australian resi-

dent authors with Australian
publishing contracts should
continue to be protected from
imports of their works from
abroad for another 10 years.

But it also says that Aurtra-
lian authors have not benefited

“to any significant degree?
from existing provisions, and

reckons that if support is

required for Australian
authors and publishing, it

should be provided by direct

subsidies rather than through
artificial restriction on compe-
tition.

In its view, the Copyright
Act was designed to protect

authors from pirate reproduc-

tion of their works, not to limit

in the distribution

of them. But critics point out
that copyright belongs funda-

mentally to an author — some
say it is the only thing he has

to sell — is fundamentally
territortaL

They say it is false reasoning

to blame high book prices or

slow publication on the import
provisions of Australia’s Copy-

right Act when errantries .such
as.Canada have the same pro-

visions.

According to Susan Bridge of

the Australian Copyright
Council, the authority's recom-
mendation. if accepted, would
make Australian copyright of
little value compared with
copyrights in other country.

-Australian writes would then
be less inclined to write in
Australia, and publishers less

inclined to publish. The
authority’s brand of econom-
ics, she says, “is that if apples

are overpriced, well have to

chop down all tine apple trees”.

Mr Carey, winner of the

Booker Prize for Oscar and
Lucmda. sold the rights for his

book in three countries. He
says copyright should continue

to be divided into territories.

“All that’s wrong at the
moment is that the British

publishers are getting away
with treating Australia as part

of their copyright territory.”

UK publishers, in short,

should start doing their Job
better in Australia, or be made
to do so - either by US pub-

lishers who have hitherto

ceded the opportunities of the
small but heavy book-buying

Australian market, or by Aus-
tralian publishers who have
foiled to bid directly for Aus-

tralian. rights.

The Government is expected

to decide the issue before the

of the year. No-one is in

any doubt that there will be
change, because the case
seems irresistible; the only
question is how much.
On the outcome hangs the

future not only of Australian

publishing but of a key seg-

ment of British publishers*

business as trail as other sec-

tore of the economy affected by
copyright

US groups warn on mergers
By Nancy Dunne in Washington

MOST foreign companies
seeking to take over or merge
with US companies will be
forced to register for US gov-
ernmental approval or be sub-
ject to “a sword of Damocles”
situation which could force
them into later divestment,
according to several legal fil-

ings on new rules proposed by
the US Treasury.
Companies and associations

have submitted comments on
the rules, proposed to imple-
ment the Exon-Florio Amend-
ment of last year's trade legis-

lation. Most warned that as the
measures have been written,
they could have an adverse
effect on investment in the US
and lead to an overload of
cases awaiting governmental
approval
The Exon-Florio Amendment

provides legislative authority
for presidential review of
national security interests
when foreign takeovers of US
companies occur. Reviews are
by the' Committee on Foreign
Investment in the US (CFIUS).
The UK, in a filing submitted

by Mr Andrew Heath, first seer

retary (commercial) at the Brit-

ish Embassy, said the proposed
rules “run counter to our
shared objective of securing
more liberal international
rules, through the OECD and
the Gatt round, favouring the
free flow of investment”.
Mr Heath said the proposed

measures are much wider than
necessary to protect US
national security. “The mea-
sures proposed could impose
an excessive burden on UK
investors and could damage
their commercial interests.”

According to Mr Heath,
because national security is so
difficult to define, the US could
respond to pressure from spe-

cial interests, to apply the pro-
vision to products and services
“having only a marginal rela-

tionship to national security”.

The proposed regulations
clear some acquisitions from
the need to register in the
areas of toys and games, food
products, hotels and restau-
rants and legal services. Mr
Heath said “the narrow nega-
tive list” of industries not vital

to national security is “more

worrying than reassuring”. If it

is not comprehensively broad-
ened, then it ought to be
excluded.

The US National Association
of Manufacturers recom-
mended that the list be broad-
ened to include, at the least,

retail, wholesale and distribu-

tion activities, most general
industrial and specialised
machine categories, much of
the chemical industry, and
most consumer goods.

Most df the companies filing

comments recommended that
the Treasury exclude joint ven-
tures from coverage.

Other filings recommend
that the Treasury establish a
minimum dollar threshold for

deals subject to Exon-Florio
review; more clearly define
what transactions should be
subject to review; and establish

a statute of limitations after

which divestiture of an invest-

ment could not be forced.

The Institute of Interna-
tional Bankers asked for an
exclusion in the regulations as
applied to foreign bank loans.

S Korea overseas investment booms
By Maggie Ford in Seoul

OVERSEAS investments by
South Korean companies are
booming as industries such as
footwear, textiles and toys relo-
cate plants to lower-cost coun-
tries abroad.

In the first eight months of
this year, South Korean compa-
nies invested $454m (£284m)
overseas, up from the $l80m
spent in the same period last
year, the Bank of Korea

reported. The number of pro-
jects rose from 149 to 235, a rise

of 58 per cent, and the average
amount invested rose from
$l-2m to $L9m.
South Korean companies

have been forced to move their
labour-intensive industries,
after a rise of 25 per cent in the
Korean Won over the past
three years. Labour costs, for-

merly low, have risen by about

60 per cent over the same
period.

Much investment is going to
South-East Asian countries
such as Malaysia, Thailand
and Indonesia, with lower
wages. The three accounted for
investment worth $148m. and
South-East Asia took more
than half the total foreign
investment

Canberra,
Seoul beef
row ‘ending’
By Maggie Ford In Seoul .

AUSTRALIA expects a tow
with South Korea over beef
imparts to .be settled by the
end of the yew, according to
Mr John Kerin,-. Australian'
Minister for Primary Products.
Mr Kerin held talks with sev-

eral ministers and officials,

concentrating on more secure
arnoBgejpgufo^ for tfre beef,
imports -aaS'1^vrays t

Kor&ttT
industry.

‘

The argument <*ver
:

beef-
imports, which also involves
the US and New Zealand, has
been fought in a panel of the
General Agreement on Tariffs
and Trade.

Seoul has asked for special
treatment under the system of
balance of payments protection
provided for developing coun-
tries.

The three exporting coun-
tries have demanded the pro-
tection be lifted, since Smith
Korea has recorded surpluses
for the past thTeeyears. Offi-

cials from all the countries
have recognised Seoul is under
considerable political pressure
from formers.

Australia has acquired 62 per
cent of South Korea’s beef mar-
ket, amounting to 50,000 tons.
The market is protected by

g
uotas and Mr Kerin said he
ad received no assurances

that these would be lifted.

Australia did not wish to
destroy the livelihood of South
Korean formers and there were
several kinds of legal protec-
tion Seoul could employ which
would not violate Gatt rules,
be added.

Bandar Khomeini talks are

neatly settled, says Mitsui
By Robert Thomson In Tokyo

MITSUI, the Japanese trading
house, said yesterday that the
long-running talks over its

pull-out from the stricken
Bandar Khomeini petrochemi-
cal plant in Iran are finally
mealing conclusion.

A Mitsui official said meet-
ings between the company and
Iran’s National Petrochemical
Company (NP© had produced
a basic agreement on the pull-
out; though both sides “have
rfc^ipfrobiems toisetfle h* our

Aco&ntrfea. irasaicw. vfemts
to settie the matter as soop as

NPC and the Mitsui group
signed a joint venture agree-

ment 17 years ago for construc-

tion of toe plant, and work by
the Iran-Japan Petrochemical
Company began in 1973. Build-

ing was disrupted by the Ira-

nian Revolution in 1979, and
during the Iran-Iraq war, when
the site was damaged

Mitsui formally declared in
July last year that it would cot
continue with the project,
which it considered was no
irmgpr viable, and negotiations
began over terms of with-
drawal

3
2
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The language of

international business

isn’t English...

it’s the language of

your customer.

Prepare for 1992 now.
Communicate In your customer’s
language and call Berlitz today on>
01-5806482 London
021-6434334 Birmingham
031-2267198 Edinburgh
061-228 3607 Manchester
0532-435536 Leeds
FASTAND EFFECTIVE
Courses are tailor-made tomeet the particular
needs and schedules of both yoo and yourcompany.

*

*
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Northwest and American Express ire the only names a

traveller needu to know in the USA. Northwctus moder

FOR MORE OF AMERICA, HEAD NORTHWEST
WITH AMERICAN EXPRESS.
comfortable fleet of over 3 1 0 airs raft now offers more

transatlantic Oight-S from Europe than ever before and

connects you wi*h almost 200 Cities in Arnerit.. itself. And. of

course. Northwest warmly welcomes the Ame ri rain sxpicss

Card. Use it for your airline tickets, m-flij-.ht duty free,

membership ro rh.- Northwes* WOR1 JDCI .Li BS and your

business and personal expense*, cor-ny your stay. Wherever

you ,;c in America you'.': be close to One of U'C 660

Anicrhan Fiprcst T;ave : Srr.uir ar.d Representative olficn.

• American f-^press ?.nrf N-irtf-wevt. Together we tan $>1yc yotr

the freedom you’re looking tor.
/

\fi

NORTHWEST AIRLINES Direr? f.ijrhrs •rse Anc.tcJiir, C.cper.hj.;«n. i ijnrg' 1
,,

Glasgow iTrestwirk London lfnr»n k. an. I Vans rn
Boston. M>nne»p«a1.j Vt t'aui or Nr, Yye <•

To Apply for Carctmember*.hi p ,

ple.ua pi c (, U p an application

form from any Northwest office
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This is our new Super Shuttle self-

service check-in machine.

TimeSaver for short.

It’s a service you’ll find at every Super

Shuttle airport, giving Sequent flyers the

chance to by-pass the ticket and check-in

desks altogether.

As you can see it works in much the

same way as a bank cash dispenser.

All you have to do is enter your Time-
Saver card (AirPlus cards will also do nicely)

and select your destination and seat.

The machine will then charge the cost of

your flight to your account (automatically

giving you discount for off-peak travel) and

give you your ticket and boarding pass.

All this takes less than a minute.

You can then proceed straight to the

departure lounge and catch your flight.

The perfect arrangement, we think, for

the businessman or woman with precious

little time to spare.

All we ask is that you be there ten

minutes before take off.

If your flight happens to be full, you

won’t have to wait long for the next one either.

We always have a back-up plane waiting in

the wings.

And if you’re in so much of a hurry to

catch your flight that you don’t have time to

grab a bite to eat, we have some more good

news for you.

Breakfast, lunch, tea, dinner or snacks are

now served on all routes.

If you’d like to apply for a TimeSaver

card, or any other information about Super

Shuttle Executive, see your travel agent or

your company travel coordinator.

Alternatively, you can call our TimeSaver

information service on 01-847 7757.

As soon as you have a moment, of course.

Super Shuttle Executive. Clearing your

path from A to B.
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IBM announces
new methods for

By Alan Cana

INTERNATIONAL Business
Machines (IBM) yesterday said
it had solved the most intracta-

ble problem in data processing;
how to develop business com-
puter programs quickly and
efficiently.

It announced a set of rules
for designing, writing and test-

ing computer software, called
Applications Development/Cy-
cle, and gave details of more
than a dozen software pro-
grams (software tools) which
support this method.
One of the most important of

these programs has been devel-

oped by Systematica, a tiny UK
software house in Bourne-
mouth on the south coast of
England.
The arrangement with IBM,

details of which have yet to be
made public, is the most
important in a series of Syste-
matica deals this year which
have enhanced its reputation.
There were warnings, how-

ever, that customers would
have to go through significant
cultural changes to make the
most of the new method.
Computer software develop-

ment has traditionally been a
craft rather than a science and
its hit-and-miss methods have

meant that large software
developments are inevitably
delivered over time and over

budget
Many software programs are

never used because they are
delivered too late to be of com-
mercial advantage. Data cen-

tres have, on average, a back-
log of two 3/ears of software
development at any one time.

IBM's method is an example
of a trend called Computer-
aided Systems Engineering
(Case), an attempt to put soft-

ware development on a more
scientific footing and to use
computers to write applica-
tions software.
IBM's market influence gives

it significance. There may be
2m programmers developing
software for IBM systems who
could benefit from Application
Development/Cycle. Systema-
tical software tool is called the
Virtual Software Factory and
is the equivalent of a toolmak-
ers’ lathe in conventional engi-
neering.
The Virtual Software Fac-

tory has been endorsed by IBM
and Digital Equipment, the
world's leading computer com-
panies, and is being used by
the European Space Agency.

Suppliers

give new
assurances

on N-safety
By David Green

NUCLEAR safety standards
will not suffer because of elec-
tricity privatisation, the Cen-
tral Electricity Generating
Board - the state power sup-
plier - insisted yesterday dur-
ing its final submission to the
inquiry into the proposed
Efinkley Point C nuclear power
station in Somerset.
Lord SHsoe, QC, the board's

leading counsel, said there was
a strong economic incentive to
operate plants safely. Failure
to do so would result in closure
of *hn plant anil loss of a.wbi.

Lord Silsoe rejected objec-
tions that increased commer-
cial pressures on National
Power, the larger of the board’s
successor companies after pri-

vatisation. would lead to a
dilution of the CEGB’s safety
guidelines.

He said that the role of the
Nuclear Installations Inspec-
torate, the safety watchdog,
would be unchanged by priva-

tisation, and that National
Power would inherit the
board's safety staff, expertise

and commitment to high stan-

dards.
The inquiry, into plans for a

£L47bn pressurised water reac-

tor, is expected to end on Sep-

tember 27.

Commission delays ruling on British water
By Tim Dickson in Brussels and John Hunt in London

BRITISH attempts to convince
the European Commission to
abandon its threatened legal

action against the UK for
breaching' the European Com-
munity (EC) drinking water
.quality directive appeared to
be making some headway in
Brussels last night.
Mr Carlo Ripa di Means, the

Environment Commissioner,
postponed the decision - ex-
pected yesterday - on
whether to take the UK to the
European Court while EC
negotiators requested new
information on efforts being

made to reduce the level of
nitrates in 28 areas of the UK.
Mr Ripa de Meana, however

- who has the sole power to

decide - would face political

difficulties were he to abandon
action against the UK.
The team of British officials

who were negotiating with the
Commission over water stan-
dards last week was recalled
unexpectedly to Brussels yes-
terday for further intensive
talks in an attempt to settle

the dispute. It was thought
that the talks, which now
largely centre on five areas in

south eastern England, could
last for several days.

. In. July, Britain was told it

had two months to meet the

standards of a directive on
drinking water quality with
which it should have complied

by 1985. That deadline expired

last night.

It appeared that Mr Chris
Patton, the UK Environment
Secretary, did not expect fur-

ther legal moves before the
data could be supplied, which
would be **in weeks rather
than months," according to
British officials to Brussels last

night. _____ .

This was at odds with the

clearly stated intention of Mr
Ripa di Meana to make a final

decision on whether to proceed

with the European Court case

“in the next few days," possi-

bly today.

Mr Ripa di Meana said he

would take this course with
extreme reluctance and as a
“weapon of last resort. How-

ever, several observers pointed

out that he was under pressure

to take a tough stand against

the UK because proceedings on
poor water quality were pend-

ing against most other member
states. The issue will be dis-

cussed at a toll meeting of the

Commission in Brussels today.

Mr Andrew Lees, water cam-

paigner for Friends of the

EartiL said that his organisa-

tion would be prepared to take

the British Government to the

European Court if the Commis-

sion felled to act.

It was a complaint from foe

in 1988 which prompted the

Commission to investigate

water standards in the UK and
to demand that it comply with

the directive.

Tendering ‘transformed council efficiency’
By Richard Evans

MANY local authorities are
now mere efficiently managed
than private-sector businesses
because of changes brought
about by competitive tender-
ing, Mr Graham Mather, gen-
eral director of the Institute of
Economic Affairs, said yester-

day.
Speaking to the Labour-dom-

inated Association of Metropol-
itan Authorities’ annual con-

ference in Birmingham, he
said: “Competitive tendering
has begun to transform local

government from a caricature
of managerial underperform-
ance to a contract-based sys-

tem that provides better man-
agement incentives, disciplines

and controls than those in
some private-sector busi-
nesses."
Mr Mather said be found the

overall picture “breathtaking,”
even taking into account the
facts that only 10 per cent of
council services had to be put
to competitive tender under
new regulations introduced by
the government of Mrs Mar-

Local authorities were pres-

iding over a network of mini-
businesses, which had incen-
tives to be efficient, keep finan-
cial fljsrfpHnft and indulge reg-

ularly in market competition,
and which were given scope for
management buy-outs and

opportunities to expand into
other councils’ areas.

It was equally remarkable
that this Utile-noticed manage-
rial revolution had been car-

ried through by staff who had
entered local government on
an entirely different job
description. They had entered
a world of relatively stable
fl
^miTiistwiHnii

,

To capitalise on their
achievement, local authorities
had to be prepared to take the
initiative and expose more ser*

vices to competition ahead of
further legislation. “It would
be most unfortunate if local
authorities as a whole were
tarred with the brush of those

which will have to be dragged

protesting towards the concept

of services provided by con-

tract,
- he said.

_ . _
The most imaginative

authorities were already

looking beyond tendering their

refuse coHection, cleaning and
fflt-prftig services towards the
professional heart of their

activities. There was no reason

why accounting, legal, archi-

tectural and planning services

needed to be provided by
directly employed staff.

He suggested that councils

should trade the responsibility

for raising their full spending
power locally in return for less

interference from the centre;

Mors newV86Pjportable PC costs

Thenew lightweight champ: ication is me Victor; the perfect^portable PC. Only:

snocontest

VICTOR

Life groups
urged to put
1992 case
By Erie Short

BRUSSELS Is in danger of
acting under conditions of
panic mid with little consulta-

tion in drawing up its life

assurance directive -on mass
risks for toe insurance indus-

try,u former head of toe Euro-
pean Commission's insurance
fffvtgjrm said -yesterday.
The British fife assurance

industry should act qpdridy in
presenting its caseon toe Com-
mission’s forthcoming propos-
als. said ifcM Pwri. The
OommissfoB was wuddng to a
tight HuMVaKto ‘

actemfalcqaveaftigam Harro-

g&te*. northern England, was
givtogan informal view on the
likely: effect oh. the UK fife
asHtu^nceludustry ai^ aclaiar-

f;
ef J3*o-

fTljtb ariSfirbf Sir
Leon Brfttan, fSurepS’scahipe-
titlon commissioner, as
Britain’s senior commissioner
in Brussels had injected a
sense of urgency where previ-
ously, progress towards a sin-
gle insurance market had
gged behind that on banking
id investment
ff the legislation an insur-

ance is to be in place by 1992,
the draft directive on mass
risks, which will determine the
way life companies operate in
the single market, must be
Issued in 1990.

However, Mr Pool explained
that the Commission's insur-
ance division had only seven
people and a newly appointed
head - a Dutch insurance
executive on secondment
The Commission had to rec-

oncile the British and Irish sys-
tem - publicity and a heavy
reliance on the professional
judgment of the appointed
actuary - with the tightly con-
trolled regulatory system else-
where to Europe.
The Commission did not

understand the British" system
but was eager to learn, Mr Pool
said. It was trying hard to be
impartial.

Actuaries must reach agree-
ment with the Association of
British Insurers, the main
trade body of the UK fife assur-
ance industry, in presenting
their case. Above all, they had
to have a clear idea as to what
they wanted to see in the
future operations or the life
assurance industry, or they
would not get it
Continental insurers, Mr

Pool said, were concerned
shout a possible British inva-
sion with Hfa assurance prod-
ucts to 1992.

ICL drops
plans to

end union
recognition
By Charles Leadbester,

Labour Editor

ICL, the UK computer
manufacturer, has withdrawn
its pi»n to end union recogni-

tion for collective bargaining
at its West Gorton hardware

and software development cen-

tre near Manchester, north

west England- in the face of

warnings of industrial action.

The MSF, the general techni-

cal union, the AEU engineer-
ing nwi«m and the EBTPU elec-

tricians' union warned they

would take industrial action at

the site and ballot their mem-
bers at other ICL plants to
fight the plan.

The unions regarded the

issue as a test case for their

ability to defend established
collective bargaining proce-

dures in the engineering and
electronics industries.

Only 300 of the 1,400 work-
os at toe site are union mem-
bers. Union leaders feared that

if toe company succeeded in

ending union representation it

could provoke other employers
to consider de-recognition of
muons that represented fewer
than half the workforce.

The company - which is

owned by STC the telecommu-
nications and electronics
group - has also agreed to
withdraw plana for taking the
West Gorton site out of the
Engineering Employers Feder-
ation's national collective bar-
gaining procedures. ICL has
agreed that when issues can-
not be settled by Internal
negotiations, they may be
referred to the EEPs regional
office.

ICL's decision to drop plans
for ending collective bargain-
ing at the site seems to con-
firm several recent surveys,
indicating that union de-recog-
nition has been relatively rare,
although employers are pursu-
ing more assertive industrial
relations policies.

The decision also throws
into doubt ICL’s plan to intro-
duce a performance-related
pay scheme at the plant This
scheme, combined with a rise
to cover cost-of-living
increases, would have deter-
mined the annual pay award.

Non-tmionised workers at
the plant will be covered by a
pay and performance appraisal
system, which will deliver
rises in addition, to a general
increase.
This will be sri by collective

bargaining between the unions
and ICL. The company plans,
however, to proceed with its
plans to pull all its other sites
out of the EEF's national
agreements, including its main
manufacturing plants at Ash-
ton and Eldsgrove.
These plants will leave tha

EEF at tiie turn of the year In
one of the most significant
membership losses the federa-
tion has suffered in the 1980s.

• INDUSTRIAL action In the
ambulance service, over the
“partmaot of Health's 6.5 per
centpay offer, seems almost
certain to escalate with offi-
cers and control assistants
joining the overtime banmpwedby ambulance crews.• ABOUT 5,000 White collar
staff at 20 British regional air-
Porte have been offered a 9 per
cent pay rise backdated to
July i. The offer follows a 7.5
Percent increase for Civil Avi-
atum Authority employees.

Switch secures M&S
trial for debit cards
BjrDmldBnchanf

jjjWritlH, the electronic
card system set im last year fay
a consortium of banks headed
by National Westminster, Mid;
land, and Royal Bank of Scot-
land, is poised to break new
ground in the plastic card
industry by signing up
and Spencer, one of Britain's

l or the name and address of your local Victor deale r, call Victor mm on 0494 401 000

outlet
Marks and Spencer safd yes-

triday- itwas conskteriag trials'
of Switch cards. Unlike credit
cards such as Visa and Master-
Card, toe cards can be used
only in .electronic terminals

[ are cheaper because retail-
ers do not have to return
vouebers to the bank to obtain
payment; ...

Mr Scott Thompson, bead of
merchant services at- Midland
Bank, one of toe UK's four

main clearing banks, said 16 of
the 20 largest UK retailers are
raramtiy negotiating joining
toe Switch

,

Marks and Spencer issues a
card, but has never

cards“Bed by banks and remains
<mtside the MasterCard and
Visa networks.

TCte number of banks and™Mteg societies belonging to
toe scheme is growing, and

u£Biarsest build-

visa^credit card, is believed to
to reaching an agree-ment with SwfttoL

asrefr

Hr??*** <toso, several other
f^togsoofitfes are likely to
fi^^SBffQStics of Switch

are too few out-to -wtoere the cards can beused by consumers.
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raises

rates on saving

loans
By David Barchard

MIDLAND BANK, Britain's
third biggest commercial bank,
yesterday put up the interest

rate paid on its main saving
account, bringing pressure on
other banks and building soci-
eties for a general rise in their
interest rates.

From yesterday. Midland
will pay 10.5 per cent instead of
9.5 per cent on its Premier
Savings Account, or 13.42 per
cent gross. To quality, deposi-
tors must have at least £5,000
in their account and there is a
30-day notice period for making
withdrawals.

Midland has also increased
the rates charged on personal
loans and for overdrafts.

By offering 10.5 per cent on
Savings accounts. Midland has
no placed itself well ahead of
the other large players in the
savings market.

On a deposit of £5.000
National Westminster, the big-

gest commercial bank, pays 9
per cent (gross 11.75 per cent),

while Barclays Bank, the sec-

ond largest, pays 8.4 per cent.

Halifax, the largest building
society, pays 9 per cent on the
same amount with 9C-day

notice of withdrawals. Abbey
National, which was the sec-
ond largest building society
until its flotation this summer,
pays 9.35 per cent.

Bank deposit accounts have
become steadily more competi-
tive with those offered, by
building societies through the
year. Although building societ-

ies say that they are not under
pressure on the savings side of
their business, the flow of
small savings into their
accounts has run well below
last year's levels for most of
the summer.
The societies have held down

their rates to savers through-
out the summer so as to be
able to offer lower mortgage
rates than either the banks or
the mortgage companies.
The standard building soci-

ety mortgage rate stands at
13.5 per cent compared to
between 14.5 and 14.95 per cent
for other types of lenders.
Building societies obtain most
of their funds from savings
deposits and so are less
affected than other institutions

by the banks' base rate, which
has stood at 14 per cent since
May 24.

FT pursues Tokyo plans
agreed such a move was part of
the overall strategic plan for

the newspaper.

THE Financial Times is
pushing ahead with plans to
print its international edition
in Tokyo from the middle of
next year. It is understood that
a formal announcement could
come within weeks, writes
Raymond Snoddy.
Mr Frank Barlow, chief exec-

utive of the FT, said yesterday
that no final decision had been
taken on printing in Japan but

A Tokyo printing site would
be the paper's fourth overseas.

The FT began printing in
Frankfurt in January 1979 and
has since added contract print-

ing sites at Evergreen. New
Jersey and at Roubaix in
France.

the
pub-

Black to

take on
chair of

Telegraph
By Raymond Snoddy

MR CONRAD BLACK,
Canadian newspaper _
Usher, is to take over the exec-
utive chairmanship of The
Daily Telegraph and spend
around seven months of the
year in London.
The new role for Mr Black,

comes as Mr Andrew Knight,
chief execntive of the paper
announced his decision to
stand down from day-to-day
control, although he will join
Sir Frank Rogers, as a deputy
chairman of the company.
Mr Knight, a former editor

of The Economist who was
brought in to revive the Tele-
graph when it faced severe
financial problems more than
three years ago, has exercised
Telegraph share options worth
around £X4m pre-tax.

Mr Black's company, Bollin-
ger, controls 80 per cent ofThe
Daily Telegraph. Mr Black,
who until now has been chair-
man of the paper but has spent
most Of hlS dme in Canaib

)

said yesterday: “Andrew came
to me and said we have com-
pleted most ofwhat wewanted
to do here and my means have
changed. I want to set aside
the chief executive's job but
stay in the picture.”
Mr Knight said yesterday he

felt his main job had been
done and he had been trying to
persuade Mr Black to take a
more active involvement.
“Whereas one or two years

ago we knew what the deci-

sions were, turning the bloody
thing round, that is no longer
the situation,” Mr Knight
yesterday.

Mr Black has ambitions to
expand into continental
Europe and he has also
recently increased his stake in
United Newspapers, owners of
the Daily and Sunday

Selling the board with a hole in its bucket
Richard Evans tells a story of why South West Water’s luckless image may be unfair

y *
... ^ *. mm* over a viaduct to xeplai

T HE FIRST of the
autumn rains have
started to fall at last on
Devon and Cornwall,'

iffTiglyig to an a, drought of
many weeks that could not
have come in a worse year for
Sooth West Water.
The organisation, like the

other nine former water
authorities in England and
Wales, has just become a Gov-
ernment-owned public limited
company as a precursor to pri-

vatisation is November.
The drought, however,

which affected South West
Water more than any other
authority, meant restricted
supplies. Hosepipes were ban-
ned and customers exhorted to
halve consumption, and the
emotive sight appeared of
standpipes in the streets.
The company's executives

met each Tuesday for the past
four weeks to decide whether
water rationing should be
introduced.
The water shortage, which

undoubtedly TPiatinng

between the company and its

customers, came as an unwel-
come reminder that South
West Water has become known
as the authority with a hole In
its bucket

It also came at a time when
the company is still repairing
its damaged reputation after
last year’s tnctdent when 7,000

people served by Lowermoor
water treatment works in
Cornwall drank water polluted
with liquid aluminium sul-
phate.
A supply driver had filled

the wrong tank, causing hun-
dreds of people to foil sick and.
thousands of pounds to be paid
in compensation.
The company is therefore

seen as facing the greatest dif-

ficulties in attracting investors
of all the 10 water authorities
to be privatised.
Yet South West Water’s pro-

blems whenever there is a dry
spell could have been solved
had its proposals for new reser-
voirs been accepted more
readily by the Environment

Department and the Treasury.

A potential shortage of sup-

plies was diagnosed when
South West Water first became
an authority in 1974’s large
industry reorganisation.

It was suggested that three

new reservoirs should be built

to satisfy the needs ofa rapidly
growing population and an
explosion of summer visitors.

Two of the reservoirs, at Col-

liford in Cornwall and Wimble-
ball on toe edge of Exmoor,
were built a decade ago. How-
ever, the critical third one in

the middle of the region,
although first mooted in 1975,

is only now being completed.

Its acceptance was only
assured after three public

inquiries, battles with the
Department of the Environ-
ment and 1984 drought.

A formal notice that
impoundment, or filling, can
now begin at Roadford, the
third reservoir, was delivered-

to South West Water earlier
this month by Alfred McAlplne
Construction, the main con-

.

tractors, and Babtte Shaw &
Mortem the engineers.

Roadford, seven- imles

north-east of Launceston,

Cornwall, forms the centre-

road over a viaduct to replace

roads to be flooded by the res-

•“t&W °f the project

to £73m, with half spent rathe
Roadford site itself and the

piece off a complex hgsa^
• r^in^TlA>>' the upgraded dte-

Kprovide secure ** SSsS
several areas in the region.

The reservoir is located on
the tiny River Wolf. The
all strategy involves creating

supplies that will assume a
drought one year in 50 mid a
hosepipe ban one year to » -

anything more ambitious

would be too expensive.

Roadford, by far toe biggest

reservoir to be constructed in

the region, will ultimately horn

more than 8bn gallons.

'

It will form a lake more than

4 km long and up to % km
wide, which will allow South
West Water to develop leisure

activities such as fishing and
gfpiWng.

The building of the dam has

become a big tourist attraction.

A road has been builtalongthe
curving top of the 430 metre
jong flam, together with

trfbutiou system.
Solutions to the engineering

problems posed by the site are
complex impressive. More
rtum un cubic metres of III!

were excavated from part of

toe reservoir she to form the
Ham itself, which was then
coated with a thick asphaltic,

concrete membrane to make it

watertight, inspection galleries
right under the base of the
high dam to monitor any

Measures have been taken to

protect wildlife. Badger and
otter passes have been built
nprfer roads. Baxes have been
provided for bats displaced
frcoanwcdmieiged buildings, and
special grasses resown.
South West Water won this

year's conservation award
from toe Devon Wildlife Trust-

Parkinson meets relatives

ofUK Lockerbie victims
By Paul Betts, Aerospace Correspondent

RELATIVES Of British victims
of the Lockerbie disaster yes-
terday foiled to persuade Mr
Cecil Parkinson, the Transport
Secretary, to order a new
inquiry into security at Heath-
row Airport

Officials said, however, Mr
Parkinson’s first meeting with
the committee representing rel-

atives of British victims of the
disaster last December was
conducted in “a cordial atmo-
sphere.”
Dr Jim Swire, whose 24-

year-old daughter was among
thp 270 victims of the bombing
of the Pan Am Boeing 747
jumbo jet which crashed over

the Scottish town during a
flight from London’s Heathrow
Airport to New York, said he
was “optimistic” after the
meeting.

The committee showed the
minister a video which they
claimed ' demonstrated that
security at Heathrow and at
Frankfurt, where the bomb is

believed to have been planted,
was still lax.

Families of toe victims have
asked why luggage on toe Boe-
ing 747 was not searched or
X-rayed when it landed at
Heathrow for a 45-minute stop-

over.

For strength and expertise

in theDM bond market:
Helaba Frankfurt

Helaba Frankfurt operates from the heart of Gennany’ls financial capftaL

Helaba Frankfurt - a government-
backed universal bank - issues its

own notes and bonds. With an out-

standing volume ofaboutDM 33
billion,these securities arean attrac-

tive investment for private and
institutional investors. Dealers and
portfolio managers of pension
funds, central banks and other

For strength and expertise in the
DM bond market,just contact
Helaba Frankfurt, one ofGermany’s
leading banks with total assets of
someDM 75 billion.

financial institutions appreciate this

paper as a top qualityinvestment
with a high degree of liquidity.

Helaba Frankfurt is an active

market maker fora -variety ofDM
fixed-interest securities, ranging
from the Bank’s own paper to other
instruments such as DM-denomin-
ated straights, floaters, zeros and
Eurobonds.
Helaba Frankfurt’s placing power is

considerable. Around the world
institutional clients value the Bank’s

proven creativity and flexibility in

meeting the challenges oftoday’s
markets.

Helaba
Hessische Landesbank-Girozentrale-

Head Office; Junshofstrasse 18-26 - D-6QQ0 Frankfurt/Main -Telephone (069) 132-01 -Telex 415291-0
London Branch: 8, Mooigaie • London EC2R6DD Telephone (01) 7264554 • Telex 8875 1]

New York Branch: 499. Park Avenue • New York • New York 10022 -Telephone (212) 3712500 Tfclcx 234426
Luxembourg Subsidiary: Helaba Luxembourg - Hessische Landesbank International S. A. 4, Place de Paris

Telephone (3 52) 49940 11 Telex 3295 belalu

Ulster leaks

inquiry to

widen after

allegation
By Our Belfast
Correspondent

THE INQUIRY into, alleged
ImIk of classified security doc-

uments to loyalist para.-mili-

tary organisations in Northern
Ireland widened fit scope yes-,

terday after Mr Seamus Mal-

ian, deputy leader of the Social
Democratic Labour Party, pro-
duced evidence of a farther'

security breach more than a
year ago.
Mr MalTm wW me of US

constituents had gained access

to a document containing pho-
tographs and personal infor-

mation. On 18 «— frrrm the
County Armagh area which
paif been to the Ulster
Volunteer Force, a banned loy-

alist terror group.
The Royal Ulster Constabu-

lary, toe Northern Irish police

force, confirmed yesterday
that the 18 identified in the
document would be advised
that their names were antoe
fist
MrJohn Stevens, the Deputy

ChiefConstable cf Cambridge-

1

shire, who Is etae&dy condnefc—

f

-

tng an inquiry into the disap-

pearance at an RUC document
-foam, a, Belfast polios -station,

and a file from an Ulster
Defence Regiment base in
Comity Down, will also inves-
tigate the latest claims.
Mr Mallmi said he had glVEIl

a photocopy of toe latest docu-
ment to a senior officer in
Armagh yesterday and it was
essential that Mr Stevens
investigated toe matter.
He said: “This is another

worrying development and
confirms that certain informal
tion has been leaked from
security forces to loyalist
paramilitary CTHqtings.**
Mr 'Mallon's constituent,

who was not named, gave the
document to his solicitor, Mr
Rory McShane, last year and
advised him to make it avail-

able to the MP last week after
Mr Stevens* inquiry was
Jiuuwimwl _

Mir McShane said the docu-
ment had been leaked to toe
UVF. It then reached the
Ulster Defence Association, a
legal loyalist para-military
group, and it was then passed
to his command.
Last week, British and into

ministers clashed over the
leaks issue at a meeting of the
Anglo-Irish Intergovernmental
Conference.

Yamazaki to consider

expansion ofUK plant
By Nick Garnett

YAMAZAKI, the Japanese The 198T target was 100
TnarfiiwA tool maker, is to am- machines a month, bat the

skier eariy next year company says its product mix

-tog its factory at Worcester -» more -complicated than origi-

which if Opened tofMw; Mfv-wUy engaged.- - -

Terayuki Yamazaki, toe ctmt- Mr Yamazaki said a small
’$ .wmfarf- said to Lon- research and development cen-

tre would soon be set up at
Worcester employing IQ people.

The company was considering
another R&D centre in Europe,
almost certainly in West Ger-
many. -

Hie company is already one
ef the top half dozen machine
tool producers in the UK by
sales. It is about half the size of
Bridgeport, the largest UK-
based producer, which has
sales- of £60m to £7Qm.

ldr Yamazaki said one rea-

son for setting up development
centres in Europe was to help
customise products.

yesterday.
He said toe plant was expec-

ted to reach full production in

rthen^'-decide^whether to
tocreteeprodxiidlra/expBndteg

toe printing factory
Yamazaki,. toe woddfe larg-

est producer cf machine tools

by mlwi mifflfflfe • hwfr eraiiigh
space at Worcester to double
its covered production area.

t
ia* plant, set up at a cost of
-£35m nukes abort £5 lathes
and machining centres a
mnntfr and expects to be sup-

aboot 90 & month by

DFL, 50.000.000,-
Floatteg Rate Serial Notes 11/111

dueT990/91

'

FRIEBCH-GRONINGSCHE
HYPOTHEEKBANK N.V.

(Incorporated with Hinted BabiSty in

toe Netherlands)

in accordance with the provisions of the
Notes, notice is hereby given that forthe six
months interest period from SeptemberlSth
1989 to March 19th 1990 toe Notes will cany
an interest rate of 7% percent per annum.

The interest payable on toe relevant date,
March 19th 1990 againstcoupon no.8will be
Dfi. 398,13.

AgentBank

CREDIT LYONNAISBANK
NEDERLAND

A beautiful
move

for hightech
companies
Attractive quality riverside

offices and high technology unit!
in a thriving community only 45
minutes from Central London an<

the European ports

For further information contact
Sue Tinner,

Jhe Medway & North
K«*t Enterprise Office

CMC Centre, Strood. Rochester
KentME2 4AW.

^ MgdwayjQ634) 732716 ~

.Tetec 865801 ~ Anaaback Rnrxnm
_ Ito Medway (0634) 73275ft

G
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^fhe introduction of new technology, along with

customer demand for more’ sophisticated information

managementservices, is breaking down barriers and moving

the World towards a universal

language: Information. I i|The borders of
t

e ng
v It’s a language Bell Atlantic and its European

subsidiaries understand very well
"• *

•?;. Through Bell Atlantic International we’re

supporting worldwide advances in telecommunica

V dons with software and systems integration

;
solutions, from value-added services to

v ,««*» <

Through Bell Atlantic’s Sorbus

and Eurotech companies, we’re maintaining

computer and data communications equipment

distributing high quality commumcanons products

w iy Vs"'- „.<• y i

r t" • * % • #*" * » r .**

— -ji-o-**

and developing value-added services

r- And Bell Atlantic Financial offers a range

of computer leasing and related services

Today, Bell Atlantic is serving Europe from

;
over 50 locations. To see how

we can work with you

tomorrow, contact us by tele-

fax in France on 01-4270-

6809, in Germany on

* 01-211-139-0837, in Italy

HOlOOCi a r—

1

[ouotnal

-lOIOOC
onomo

on 02-825-4368 and in

...if jfi)! the United Kingdom on

,
.A

^ rl X
* niH '

1

"-nigJ

01-783 0135.

Bell Atlantic
We’re MorelhanJustTalk

DMA COMMUNICATIONS-

noiooq
QllOllH

TELECOMMUNICATIONS
CONSULTINGSERVICES

SYSTEMS INTEGRATION CELLULAR COMMUNICATIONS COMPUTER MAINTENANCE

EI3

FINANCING & LEASING

/ I
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JOBS

ers’ pay buys in different lands
By Michael Dixon

HOW have British managers'
material fortunes fared by
international standards over
10 years of Mrs Margaret
Thatcher’s Government?
A rough answer is made

available today by the 1989
batch of cross-country pay
comparisons made annually
by Employment Conditions
Abroad. It so happens that
the first time the ECA
consultancy carried out the
exercise coincided with the
Conservatives’ regaining
power in 1979.

The latest position in the
United Kingdom and 14 other
countries is outlined by the
table alongside. It takes four
levels of executive, the most
senior being the head of a
biggish subsidiary of an
international group. Next
down is the head of one of
the subsidiary’s functions
such as finance, followed by
the middle and the junior
managers below.

In each case, the table
gives two sets of figures. The
first is the typical gross pay.
consisting of salary plus
bonuses which are fixed as
distinct from varying with
profits or whatever. Then
comes what the gross pay
represents in buying power.

It is worked out by
deducting from the gross the
tax and social security
payments standard for a
native of the country with

Junior manager Middle manager Head of function

Country Gross Buying Gross Buying Gross Buying Gross Buying
pay power pay power pay power pay power
£ £ £ £ £ e £ £

W. Germany 25,160 16,888 34,919 23,018 47,523 29,970 68,620 40,392

France 18.912 15,177 26,636 20,684 37.345 27,477 53,539 37,676
Italy 19.538 13,613 27.917 18,582 40.372 25,399 57,610 34,686
Canada 22.061 15,276 29,689 19,230 40.610 24,600 56.196 324254

Spain 16.810 12,688 24,066 17,472 33.046 22,842 47,872 30,171

Belgium 20,915 15.471 28.471 18.907 40.093 23,730 56,276 29,878
Netherlands 19.421 14,885 26,182 18,476 37,104 23.389 51,182 28,424
UK 15.090 12.063 20.470 15.972 28,091 21,235 39,243 27,926

South Africa 9,991 11,400 14.140 15,008 19,926 19,850 27,329 25,928
Australia 18.296 13,875 24,058 16,799 31,712 20,091 42J299 25,254
Ireland 16,307 11.634 21,642 14.290 29,410 17,664 38,441 21.586
Greece 9.836 8,653 13.851 11,590 19,543 15.411 27,527 20,508

Norway 17,657 10.629 23,652 12,939 32.018 15.62T 43,969 19,464
Denmark 20,654 10,330 28,078 12,260 37,715 14,637 52,805 18,360

Finland 18,751 9,382 25,737 11,530 35,327 14,076 48,490 17,266

the relevant income who is

married with two dependent
children, and receiving the
normal family allowances.
The resulting net pay is

turned into buying power on
the basis of international
surveys of executives' living

costs, although for technical
reasons no account is taken
of the relative expense of
housing, gas and electricity.

In the table, the other
countries* currencies are
converted into sterling at the
rates prevailing when the
consultancy finalised its data
a few weeks ago. To enable
readers to update the figures

for subsequent exchange-

market moves, here are the
rates ECA used:
West Germany 3.07
France
Italy

Canada
Spain
Belgium
Netherlands
South Africa
Australia
Ireland
Greece
Norway
Denmark
Finland

10.3425
2,200.75

1.8335
191-55

64.45
3.46
4J3535
2.0233
1.1505

264.65
11.1775

11.94
69038

The countries’ ranking in
the table is determined by
the buying power of the
company head. Since ECA's

surveys cover far many more
places than the 15 listed here,
anyone wanting information
on others should contact
Wendy Greathead of the
consultancy at 15 Britten. St,
London SW3 STY; telephone
01-351 7151, fax 01-351 9396.

Alas, when it comes to
making comparisons with
the position in 1979, the
necessary data is available
on only eight countries
besides the UK. Moreover Z

cannot separate the different
ranks. All that is possible is

to work out a rough average
buying power in each of the
years for the managers of all
levels in thp different lands.

The' eight are Australia,
Belgium. Canada, France, the
Netherlands, South Africa,
Spain and West Germany.
Ten years ago the British
averaged only £7,985.80 in
purchasing power, and so
were much worse off than
their counterparts every-
where else.

Even now the UK average
of £19999 ranks only seventh,
behind all except Australia
and South Africa. But in
terms of buying ability, the
British have narrowed the
gap between themselves and
those above them. Here are
the relative positions for the
two years, in each case
worked out as an index
taking the UK average at the
time as 100:

1979 1989
UK £7,985.8=100 £19,299 -100
France 198 131
W Germany 192 143
Canada 186 - 118
Spain 184 10S
Belgium 179 114
Netherlands 150 110
S Africa 145 94
Australia 134 99

Far East
HEADHUNTER Theo Steger
seeks a chief for the Far East
region of an American-based
SiOOm-tumover consultancy
and conference group he may
not name. So he promises to
respect applicants’ requests

not to be identified to his

client at this stage.

The Far East region at

present consists of offices

with some 30 staff in Hong
Kong, Singapore and Taiwan.

But besides running those,

the recruit will be expected

to extend the operations to

Bangkok. Kuala Lumpur.
Mania. Seoul and Tokyo.

Whoever gets the job will

be provided with six months’
intensive training in

_
the

group’s business practices,

either in New York or
London as well as in the
region itself. , . .

Candidates should have
experience of managing in

the Far East which has
shown ability to motivate
staff there. The ideal back-

ground is manufacturing, but
otherwise well qualified

applicants from services
such as finance, trading or

transport would be very
much in the running.

Salary indicator is

USS100.000 plus profit-linked

bonus and expatriate perks
- “How’s that for a package
for someone starting as a
trainee?,” Mr Steger asks
rhetorically. Interviews can
be held in London, Hong
Kong or Singapore.

Inquiries to the head-
hunter at Recruitment
Matters. 15 Great Eastern St,

London EC2A 3EJ; tel Ql-377

1600, fax 01-377 1801-
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Mergers
&

Acquisitions
ADs/Managers tof75,000

Oir^r, BleadingimeroackHialmv«Jtm*utbank,

is seeking a number of additional industry *****

specialists for its mergers and acquisitions team.

They assistant directors with an established

Hack record of deal origination *nd

within specific industry sectors. In addition,

managers with solid transaction experience and a

desire tomove into adeal origination rede would be

considered. Knowledge ofeither the Fbod.Lrisure,

Chemicals or Transport scopes would be ot

particular relevance.

To be considered for daese roles, you will need to

have an eaccehem track record inciudiog substantial

M&A/Corporaie Finance experience gained within

a leading institution- For a confidential discussion,

please call PiuIWHson on 01-831 2000 or write

to him at Michael Page City, 39-41 Parker

Street, London WC2B 5LH-

Midhael Page C3ty
International Recruitment Gbramganis -

Ttwjtnn pads .Amsterdam Bressek Sydney
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ASSISTANT
EQUITY INVESTMENT

MANAGER
London Base

Morgan Stanley Asset Management seeks to

appoint an assistant equity investment manager.
The candidate should have 2 years’ professional

investment experience with university and/or
accountancy training. Key attributes will be the

ability to analyse companies and in particular

their balance sheet and financial statements.

The emphasis of oui workis onfundamental
investment analysis.

The positionisbased inLondonbutwillbeglobal
in scope.

A competitive remuneration and excellent career

prospects are offered to the right candidate.

Applications should be addressed to:

Sue Morrell, Employee Relations Manager,
Morgan StanleyAssetManagement, PO Box626,
1 Undershaft, Commercial Union Building,

London EC3P 3HB.

f MORGANSTANLEYINTERNATIONAL |

SENIOR
STERLING MONEY
MARKET DEALER

A progressive dealing position in the

London branch of a leading European
bank which requires a dynamic able dealer

to increase the market share on the

Sterling bills; CD’s, and short dated
Sterling plus trading, FRA's and futures.

Salary: £30,000 neg. + car.

FIXED INCOME SALES
A Sales Executive with proven experience

that includes $, DM, F/F, gained over a
minimum of four years in a respected

institution and is . able to generate
commission c£50-£80K per month is

being sought to join the team in a major
international securities house who are

seeking to increase their institutional client

base.

Salary: £40^£70,000.

Please write or speak to SheOa Jones

OLD BROAD STREET BUREAU LTD
STAFF CONSULTANTS

85 London Wan. London EC2M 5TU
Teb 01-688 3991. Fax: 01-688 9012 _

_

City

Major EuropeanBank

Correspondent Banking/
Syndications

c£3Q000neg
A leading European bank seeks an executive for a key

position in its Correspondent Banking unit who will also

have an active role in the Syndications unit These are two
areas of the bank which have been highly successful and
are now poised for major development

The appointment will provide an opportunity to become fully

involved in all aspects of both business areas and will be
made at a level to reflect the skills of the successful candidate.

There will be a considerable marketing element and there

is exceptional scope for career progression.

The person appointed will need, the folkwing skills:

formal credit training, familiarity with bank analysis, some

experience of syndications, versatility and administrative flak

An understanding of computers, with a view to creating an
effective and useful database is important, and a knowledge
of French would be useful but is not essential.

In addition to salary the Bank offers a full banking
remuneration package.

Please reply in the first instance to Caroline Magnus, quoting

Ftef. 956, at Overton Shirley & Barry, Prince Rupert House, 64
Queen Street, London EC4R 1AD. Telephone: 01-248 0355.

Overton Shiriev&Bnrru

COMMERCIAL BANKING

INTERNATXWl SE.1RCHANDSEUCTk~KCCf'GUHWTB

UNIVERSITY OF
BATH

SCHOOL OF
MANAGEMENT

HEAD OF THE
SCHOOL OF

MANAGEMENT

The School, already one of
the leading institutions of Its

type in the United Kingdom,
has considerable opportuni-
ties for growth and is

creating this new managerial

.
position with responsibilities-

to devise and implement a
development strategy. The
appointment will be on a
three year rolling contract
basis with professorial sta-
tus. A professional title will
be conferred on an appropri-
ately qualified person.

Further particulars from the
Personnel Officer. University
of Bath, Claverton Down,
Bath BA2 7AY, quoting refer-
ence 88/279.

Closing date for applications
: 20th October 1989.

ACCOUNT OFFICER
c. £28,000 + Car

CREDIT ANALYST
c, £20,000

First-class opportunity to join an expanding

European bank which currently wishes to

enhance their marketing team by recruiting

an additional Account Officer, The
successful candidate will be involved in

obtaining new business from Corporate

Entities, profitably managing on-going

relationships and co-ordinating marketing

developments etc. Candidates should have

three years' marketing experience aimed at

UK Corporates in addition to experience of

drawing up related documentation.

As a result of a major reorganisation, one

ofthe world's foremost International banks

is seeking to recruit an analyst to join a
team involved with UK Corporates. This

is a high profile role which, in partnership

with the Client Executives, will have direct

responsibilityformaintaining relationships.

The successful candidate, probably in their

early to mid 20's will have a strong Credit

Analysis background.

.Prospects within the company are excellent

For further information please contact Judy Elmes at:

well Court associates
11 Well Court, London EC4M 9DN
Tel -01 236 0723 Fax - 0 1 489 S305

EXECUTIVE RECRUITMENT
CONSULTANT

FINANCIAL PUBLIC RELATIONS\
Vicky Mann & Associates Is a well established and.
respected firm of Specialist Search and Selection
consultants. Our area or expertise spans all sectors of
commerce and industry, but focuses exclusively on the
Public Affairs, Corporate Communications and
General Media Relations functions.
We seek an experienced consultant, preferably in your
late 20‘s, who has an understanding of both the City
and the PR Industry to take-over and develop our
Financial division. The ability to provide a
professional, result orientated consultancy service to
clients is vitaL

As part of an expanding group of companies, with
offices in Edinburgh end New York, we seek a sdf
motivated individualwho will playan Important role in
our continued success. Remuneration, to indude
participation in our share option scheme, will be fully
commensurate with ability.

Please contact Vicky Mann in confidence at
Internationa] Buildings,

71 KJngsway, London. WC2B GST.
TeL- 01-404 5701. Fax 01-242 0515

VICKY MANN& ASSOCIATES
SEARCH 4 SELECTION IN PUBLIC RELATIONS 4 MARKETING

Jonathan\\^*enLeasing.

MANAGERIAL OPPORTUNITIES

Leasing & Asset Finance

Our client, a leading international bank, has developed a significant presence

in key financial markets through the establishment of a worldwide operation.

Their marked success in the field of major asset finance has led to the

identification of two additional appointments, based in London.

Senior Manager
Applicants will be required to demonstrate a professional and innovative

approach to big ticket leasing in orderto fullyrealisethepotential offeredbythis

opportunity. Aged 33 to 40 years, of graduate calibre, the appointee will

possess a sound understanding of the currentUK and international markets

leading to the identification ofsuitable business opportunities and the technical

expertise to structure complex major asset finance transactions. Whilst no

specific asset specialisation is necessary, exposure to aircraft finance would

be positively viewed.

c£40,000 + performance related bonus + full banking benefits

Assistant Manager
Candidates, aged -late 20s,should possess 2/3'years experience of sourcing,

structuring and closing- big ticket leasing transactions coupled with an
understanding of non-standard documentation. This appointment represents

an excellent opportunity to further enhance these skills, utilising an interesting

range of financial products, whilstworking within a closely knit, highly professorial

team.

c£23,000 + performance related bonus + full banking benefits

Please contact Jill Backhouse
All applications will be treated in the strictest confidence

LONDON HONG KONG MIDDLEEAST SINGAPORE SYDNEY.

V

Recruitment Consultants

No. 1 New Street, (off Bishopsgate), London EC2M 4TP
Telephone: 01-623 1266 Fax: 01-626 5258

FINANCIAL MARKETS

‘Capital Markets
Specialist’

Use your market expertise in a
front-line role

We are a highly successful and
rapidly growing International

organisation, providing a
sophisticated real-time investment -

service linking together the world's
financial professionals in a 24 hour
continuous market.

users whilst playing an active role in
advising on enhancements and
developments-often in liaison with
our New York office.

Having established London as our
base for expansion into the UK and
Europe our annual growth continues
to be in excess of 10096 creating an
environment ofgreat opportunity.

Our total commitment to the quality
of our products and services, and to

maintaining an indepth

understanding or the securities

market is well known and has given
THE BLOOMBERG a reputation for

excellence in the financial markets
around the world.

We now wish to recruitan individual

with considerable experience to act
as an ’Ambassador' for Bloomberg.
You will be responsible for

communicating the complexityof

.

THE BLOOMBERG arid' its

capabilities to existingand potential

'

Our profile calls for a detailed
appreciation of the Capital Markets
and the flexibility and personal
initiative to prosper in a demanding,
dynamic environment .

Communication is a bey element of
the role and you should be
comfortable in presentation/
demonstration situations.

In return we can offer ahighly
competitive salary and,the
opportunity to join a professional,
quality organisation acknowledged
to be at the forefront ofthe market,

For an initial discussion contact
our recruitment consultant
PaulChambers
on 01-328 S2S2 (daily until 7.00pm)

. Alternatively send yourCV to him
quoting refPC/200B19at
Greenfield Human Resources
Noriijan House .108-109 Strand
London WC2R0BZ
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VeryGood Package' City
^tfa^s flie mo6t interesdi^; ttc^t aoalyst portion available
today. Exceptional opportunities for career development, bo
various (firecticms in one ofthe m^porwet^apidlygrwiaa
iulCTMfeilional. financial baaOtatSooa. .

TBECOMEANY
. .O

.
Britishmanaj^frankingarmofarerymajorintcniaikxialfinancial

: services group; ' ' "

O Soccesafid aidfatgarwing, SigpiflcmtEittOpegpgmmnh pl^nd
from London Headquarters.

.O • Close relationship with other subsidiaries of the parent group.

TBE POsmow -
.

O Credit Analyse specialising in structured lending, specifically in
.. property, aviation, boyoate, and project finmee.

'

O Ono~of a small team. Short reporting line to Chief Executive.
Significant opportunities for esmeer development-O Proactive style; with work covering deal-analysis in gridifiemi to
Industryand sectoral stadiesibr bothmarketing and internal exposure
management purposes.

QCAimcmoNS
O Analyst training in majormnltinatjnnflt hank essential

O Graduate, kkafiyaccoontantwith emnnmics degreeand asecond
language. .

O 4 1° 5 years experience, probablyaged late 20s.

TBESEWUKDfi
O Good base and fringe benefits. Exceptional opportunities

Please replyin vwifflnft endosfag fiiflcv.

Reference H3821

I
.•r.’it/r : *.

i

UONDOf'fll-iSJS® .

JAM- 021-233 4656 -GLASGOW-041-204 4334
(0Z^«m*B0NGIDN&*(]IK>52]7]»

Shepherd little& AssociatesLtd
Banking Recruitment Consultants

MANAGER,FOREIGNEXCHANGEOPERATIONS c£30,000
This senior management rata ls wfih a leading firm <tf international investment and
merchant bankers. Candidates, around 30 yean of age. must be able to demonstrate
strong organlsatfonaf and leadership skills gained from wfthfn a busy foreign exchange
environment Apart from beingscapableof running the FX Department In this bhre chtp
company, waam looking for an.Indbrfdualwho possesses it» flair and ambition to move
on -wtttrin the firm and take on a greater variety of responsSrilffles and management
chad!enge&.'
HeaeecontactMarieWoeden. ... .

SENIORCREDITANALYST To£23.000
NEW BANK
IMs Is a rare opportunity to Jaina new bank, when It sets up m London as fls first senior
crecflianalyst IheJob would suit someoneagedmound 30.who hasat foasttwoyean risk
assessment and report writing experience, wfih a good edueationat background. Our
client isa large barkM Its European countryof origin and promisestobecome involved in
some hiteresSngand cfivenWed business here in the UK.

BANKAUDITOR To£23,000 + Banking Benefits
One of the North American banks is seeking an auditor far Its team.« the City. The
successful appfloantwftlbeqgrodifate with around fiveyearsousting experience wtiftfn
a banking envftormenfc completing audKs; writing audit reports and developing
procedures. This podhon altaisan opportunityjo Joina bankwhich is currentlyeopanefing
Hs areas ofoperationsand1thereforeprovideparvexceUentcareer mpye. •

JUNIORLENDINGOFFICER . : To £21,000
An.apenlng wtth a wefl known European banktpip^n oQfrof theirlendfngteamsInmeUK.
Cancadate8' riwbldtkiV^slTC^odudalkXKir-background oombkwd with sound-credit
cpalysissldifcortoronreexporienoectdealingdfrectwtfrcorporate clients. Applicants, in
the age range 2W2. witi' be' expected to proyess quickly within a professional and
goahead bankingenvironment "•

nease coeCaot Murk Weeded.

.

E€airTYOPERAT10NS-NowProlects c£40,000
One afthe major players in the Eurosecuritfes market isseekinga graduatewith extensive
Capitol Markets operationsexperienceto tun the equity operationsdepartment in theUK
and support the bufldfng of the business in Europe and the United Slates. TWs will involve
takingan a number of projects— from looking at new markets to reviewing systems, cost
and efflctoncy and training staff. The successful applicant will be PXX iterate. a good
maMpanager and motivator, raid will have the abilitytoanalyse situctfens, put forward
Ideas and implement them effectively. This is.an excellent opportunity to play a central
rote inadeveloping area ofan edabfehedand respected securities house.
lj -~ 1 t '

RidgwayHouse41/42KingWilliam StreetLondon ec4r sen
Trfephone 01-6261161 -

Guardian
Aval
Escbanje

.

Senior Trust Officer
£18/20K + Benefiis .

' RpyrfExcfaai^eTrust Co. lid,the C3tybased trust subsidiaryofGRE,
is kx>king for ffliexperieiicedpeisoti to asastin the continued expansion of

its corporate trust services.

Applications arc invited from persons fanriHar with (be various terms

and conditions relating to domestic and international bond issues and
experienced in the interpretation ofTtust Deeds and analysis of financial

mfarmatkin in relation to corporate trusteeships.

This is a new; port and fee successful candidate will be oyected to

contribute to die further development of die corporate trust business.

In aficfitxaa to an attractive starting salary there is a package of
exiceitenf, benefits mptnffing non-contributory pension scheme, subsidised

mortgage arrangement, interest free season ticket loan and free ttmefaeon

facilities.

Candidates sboirid hi. die fast instance telephone Derek Barnes on
01-283 7101 or write UK -

The Personnel Department, Gnardian Royal Exchange pfe^

68 King Wifliam Street, LondonEC4N 7BU.

AD applications win be treated in the strictest confidence. '•
-

Guardian Royal Bchangeb an equal opportunitiesonplqjet

BUSINESS DEVELOPMENT
PROFESSIONAL

DRi/McGraw-Hfll is a leading provider of economic and fctanaa! information services

to the financial, government and business communfiy Our London office seeks 3
motivated business developmentprofessionaJ to sett our information servicesthrough

carefulanaJysiscifajstomcrneeda. - -

Ws require a'graduafe orMBA with 2-3 years oqrarience ideally gained in markeftog,

planning research or economic analysis. Interpersonal, wrffing and selling skffl& are

essenhaiarai a knowledge of pereonal computer and onfine databases would be a
distinct advantage. An attractive salary and bonus scheme win be offered to the right

candidate. Careerprospectsare excellent

PleasesenddetailedCVmdsafetyHMoiytM AmandaJenkins,

DRWeQntaia,
30OkfQuaen Street,

London 8WIH9W?
Nophonecateptease.

INTERNATIONAL BANKING
BANKING DEVELOPMENT
The London branch of a major Middle East
International Bank is seeking an
experienced professional to develop our
corporate banking business, particularly in

the area of Property Finance.

Probably A.I.B. qualified, candidates should
have at least 10 years banking experience.
They must be able to demonstrate a strong
track record of developing property related
business, and of managing a substantial
portfolio.

An attractive competitive salary and
benefits package are offered.

CHIEF DEALER - AUSTRIA

Our Vienna Office seeks to appoint a Chief
Dealer, who must have a minimum of 8
years successful all round dealing room
experience within International Banking.

Reporting to the Treasury Manager, this

position would suit a person aged under 40.

For both positions, please reply in

confidence to:

Box A1345, Financial Times,
One Southwark Bridge, London SE1 9HL

NEW TOP
ISYQ

Connaught . Mainland
Row, t^MUD79 Fax 01-'

22 SlflloK street Blnninghara B1 1LS031-6CS29M

Expanding CityInstitution

UKandEuropean
FundManagers

Age 27/35 £negotiable

Our Cfienfs Investment management operation came into being following the

comparatively recent merger ol one of the City's renowned and "undoubted" names
with a substantial international bank able to provide the backing required in todays

financial environment

Success to winning funds has already created two new opportunities for professional

managers to join an organisation which is determined to succeed and can offer the

appropriate rewardsand prospectstopeoplewhocontribute to this success.

Vlfe have been asked toadviseontheappointment ofa:—

UKPension FundManager
He/she will act initiallywith the Equity Director; deputising as required, in the management
of an UK Equity assets This will indude a personal contribution to overall investment

strategy and individual stock selection. Experience at covering medium/smaller

companies is important

European Fund Manager
He/she wifl manage clients’ European equity portfolios which currently concentrate on

the major continental economies and markets. Again a substantia] contribution to overall

investment strategy is required, and European linguistic skills would be a definite

advantage.

For both positionswe welcome enquiries from fund managers, ideally in their late 20’s

or early 30‘s, educated to degree level and whose background indudes a sound

grounding infondamentalanalysis.Some evidence ofatrackrecord would be helpful.

Ftease reply to the fret instance to KeBi Rshec Fbrtnei; Ref:982 at Overton Shirley & Barry

Prince RupertHouse,64Queen Street London EC4R 1AD. Tel. 01-248 0355.

imniHAnCiWSLAfmANDSELiCTIMaXiZjriAMtt

DEALER DEVELOPMENT
MANAGER

The success of BMW in achieving a leading position in the quality

car market is a reflection of the excellence of our national franchised

dealer network.

We now seek a Dealer Development Manager to lead a far

reaching programme to enhance and further develop the network to

meet the challenges of the 1990's.

Reporting to the Sales Director, this key role has responsibility for

planning the optimum structure for the network, selecting new
_

franchisees and monitoring and improving performance standards. Major

tasks indude advising on and negotiating financing for dealerships and
working with dealers to solve their financial, management and systems

problems.

Essential for success will be an all round knowledge of business

finance including a thorough understanding of sources of funding. Also

required are proven negotiating, judgemental and interpersonal skills.

Experience of the motor trade is not essential, although familiarity with a
franchise environment would be a distinct asset

The remuneration package will fully reflect the importance of the

position. An excellent salary enhanced by a bonus and comprehensive

benefits package induding two BMW cars is offered to attract candidates

of outstanding calibre for this position.

If you have the vision, creativity and dynamism to

drive the BMW dealer network into the 1990's please write

with fell CV and quoting ref SH3486 to our retained

consultants, NB Selection Limited, Orion House,

Grays Place, Slough SL2 5AF (Tel: 0753 694844).

%3

sssga

A position offering unusually wide scope

>»* CREDIT AND RESEARCH
Major International Bank

Our client is one of the world's top 50 banks by asset size and capitalization. In the UK it has business relationships with many top
multinational companies, but has sought to broaden Its* market penetration by working with a number of middle market companies
utilizing a diverse range of financial engineering and off balance sheet products.

This increasing diversity of activity has created the need far someone trained in Credit Analysis, who can consider the broader economic
issues affecting particular industrial sectors and potential transactions, for example, the effect of high interest rates, the position of a
company vis-a-vis competitors etc. Consequently the ability to co-ordinate broader research data Into a format relevant for the assessment
ofpotential banking transactions is of prime importance.

The ideal candidate, therefore combines proven creditskills with an aptitude for origination and analysisofresearch data. This may mean an
unusual "hybrid" career with time spent both in banking and stockbroking. He/she win probably be aged in mid-late 20’s and educated to
degree level. Analytical ability needs to be combined with first class communication skills.

tfyou believeyou can meet tftis unusualchallenge, then contact Kevin Byrneon 01-248 3653
(or076332728 evenings/weekends) or write, sendinga detailedCV to the below

(or use ourconfidential faxllne on 01-248 2814).
Allapplications will be treatedIn thestrictestconfidence.

76. Watiing Street LondonEC4M 9BJ Tel: 01 -2483653

m few
CONSULTANTS IN RECRUITMENT

CHIEF DEALERS FUTURES AND OPTIONS
GERMANY

Twoutsta«fingopportifl^ex}datChi9fDealerlevel,withinaprin«EuropeanB2nkasitpfepares

forthe opening ofthe German Futwes Exchange. Responsibilities will be to head Futures and Options

sections, handfing Bonds and Equities, in a hands-on management rote.

This is envisaged as a 3 year assignment in Germany with an exceSent opportimjty for career

development thereafter, in London, Germany or in one of the Bank’s international locations.

Carcfidaies should possess reasonable ebffity in speaking the German language together with a

successful track record in the relevant markets.

The generous remuneration package includes assistance with housing, lufl relocation expenses and

a salary reflecting the importance of these assignments. For full detafls interested dealers are invited

to call Gordon Brown or Steve Cartwright for a confidential, informal discussion.

GORDON BROWN & ASSOCIATES LTD.

recruitment CONSULTANTS

5TH FLOOR. 2 LONDON WALL BUILDINGS,
LONDON EC2M 5PR
TEU 01-628 7601 FAX; 01-6382738

newly qualified results
Chartered Institute of

Management Accountants

Tfmrsday

28th September

Institute of Chartered Accountants

The advertising rate is £49.00 per single column centimetre,
with premium positions
available by arrangement

at £59.00
per single column centimetre.

Guide to Reanfinmt Consultants

£70.00 per insertion which includes company name, address and
telephone number. Additional information information at

£14.50 per line.

For further information please contact

Louise Hunter on
01-873 3588

Or your usual Financial Times representative.

FINANCIALTIMES
EUlOHt WlnalH WwVMH
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UK CORPORATE MARKETING
£30-50,000

Looking for a new challenge in corporate marketing?

I TREASURY MARKETING
j

1 Leopold Joseph & Sons Limited, the City ^

|
Merchant Bank, is looking fora self-motivated

J
|

outgoing corporate dealer with both good 3
2 DiesentaHryna! /martpHno clHTIe aiv? a 1

INVESTOR
RELATIONS

Several of our international banking clients are seeking experienced

credit professionals to join their corporate lending teams. Ideally you

will be a graduate/AClB with several years negotiating experience

with middle market corporates, or otherwise experienced in commercial

property. MBOs, LBOs and capital markets products. With two of

these positions, fluency in a European language will be an added

advantage.

Markets.

Grandfidd Rork Coffins, a leading City pubHc

and advertising oonsuleuwfi w looking for

cnmwwpm lead the expansion, ofcurrent investor ida-

Please contact Norma Given or Richard Meredith

on 01-623 1266.

|
The successful candidate will join a growing 5

5 Treasury team and will co-ordinate and foster N

5 existing dealing relationships with customers if

| as well as assisting in the marketing drive ^
S towards the small to medium sired corporate. S
js lu addition the candidate will be expected to *f

|
price accurately and cover across a range of f

|
currencies. Where appropriate on the job or 5

|
specific external training wifi, be available. ^

cower all the world's major financial centres.

|
Candidates will ideally be aged between 25-30.

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY Interested applicants should write, with a
comprehensive C.V. to

Recruitment Consultants » *

No. 1 New Street, (off Bishopsgatc). London EC2M 4TP
Telephone: 02-623 1266 Fax: 01-626 5258

.* v.; \
'

Marketeer

and greater personal involvement having developed a

successful career in investment management, corporate

finance, eqtaty sales or analysis ora related business.

Aiy--gr>**"M<i««1aryandgpeg&BTnanoegdMedpack-

age wifi offer attractive opportunities for increasing

remuneration as the role develops.

This is a new appointmentwA very considerable

senior managenienrrespoosibilities.

Please write in confidence enclosing a full CV toe

Anthony Carder Qtahman, GnadSdd RockCtJHm,
PrestigeHouse, 14-18HoJbom, LondonEC1N2LJL

GRANDFIELD RORK. COLLINS

(Swaps)
France and Germany

Leading Derivatives Group Basic to €55,000+ Bonus
Our client, the London branch ofa leadingUS bank,

is seeking to expand its derivative products group

with the appointment of 2 experienced marketeers.

Based in London, the successful candidates will

spearhead the marketing of swaps, caps, floors and
swaptions into France and Germany, with the

prospect of international career opportunities. This
is an exceptional opening for the right individuals to

join an aggressive and professional team.

Ideally French or German nationals, candidates will

have a proven track record in sales or marketing.

They may come from a variety of
backgrounds - capital markets, fixed

income trading, industry or banking.

Applicants without derivative products experience
should have die numerical ability necessary to gain
an in-depth product knowledge.

Candidates, probably in their late twenties, will be
graduates, fluent in french or German, who can
demonstrate marketing ability, andwho wifi respond
to the intensive training provided in the derivatives
area. In addition to basic salary, the remuneration
package includes a good bonus scheme, mortgage
subsidy and full bankingbenefits.

Interested applicants should contact Arabella
Goodford on 01-83 1 2000 or write to her
at Michael Page City, 39-41 Parker .

Street, LondonWC2B5LH. . .

Michael Page City
International Recruitment Consultants

London Paris Amsterdam Brussels Sydney

RECRUITMENT CONSULTANTS GROUP
3 London Wall Buildings, London Waif, London EC2/V1 SPJ
Tel: 01-588 35SS or 01-503 3576
Telex IMa. 887374 Fax IMo. 01-256 3501

EUROPEAN INSTITUTIONAL
EQUITIES SALESTRADER

CITY PACKAGE£40,000—£80,000

PROFITABLE U.K. SUBSIDIARY OF MAJOR U.S. BROKERAGE HOUSE :

As part of our client's planned growth of expanding its successful sales lean, we invite applications from

candidates who should have at least 2 years' experience of selling European equities to institutions in either the

U.K, continental Europe or the U.S. An alternative background could be in equities research closely finked to a
sales activity. A second European language whilst useful is certainly not essential. The main focus for the selected

candidate will be to sell European equities (including UJC) to institutional clients in U.K and Europe, as welt as.

other cross border business. Initial remuneration (by way of high basic salary and results related commission)
negotiable in the range £40.000 -£80.000 + benefits. . . „ . .

For this assignment we are particularly keen to hear from candidates in strict confidence by telephone on
01-628 0969 or alternatively written applications quoting reference ElE/22661/FT will be forwarded unopened to

our client unless you list companies to which they should riot be sent in a covering letter marked for the attention of

the Security Manager CJRA.

Opportunity to head up and develop the Scottish deskas part of an established and highly successful UK team.

GERMAN EQUITIES SALES
TO SCOTTISH INSTITUTIONS

CITY £35,000—£65,000 + BONUS + BENEFITS
j

MAJOR GERMAN INSTITUTION

As part of our client’s planned growth objective of buikfing a global equities;team, we invite applications from
candidates, in their 30's, who must have had at least 3 years’ experience of selling equities (ideaHy including
German equities) to UK institutions. Fluency in German is desirable. The product is research driven and the
objectives for the successful applicant will be to sell effectively German equities to Scottish institutions and thereby
building and developing Scottish business. This will be achieved through regular telephone contact and by hosting
presentations. Essential qualities are to be seif-motivated, to be able to work independently, to make best use of
time and above ail to be results orientated. Initial base salary is negotiable £35,000-£65,000r plus significant
performance related bonus, carand banking benefits.

For this appointmentwe are particularly keen to hearfrom candidates in strict confidence by telephone on
01-628 0969 or alternatively written applications under reference GES22660/FT will be forwarded unopened to our
client unless you list companies to which they should not be sent m a covering letter marked for the attention of the
Security Manager: CJRA.

Marketing Executive

Commercial Lending
The commercial banking subsidiary of a powerful American

corporation whose assets exceed $5 billion has recently

reported substantially increased year end results for 1988.A
significant proportion of business is concentrated within the

Commercial Lending Unit and the bank isnow in the process

of recruiting an additional Marketing Executive to join this

successful and ambitious team.

Preferably aged 25-35, you are a graduate with a minimum
of five years’ experience within the commercial banking
sector. You have a proven track record in marketing and have
the imagination and flexibifity to structure proposals to suit

the individual needs ofcustomers. Ybu have excellent

communication dolls both verballyand in writing.

You will market die bank's range of lending facilities, the

majority of which are backed by property, to potential and
existing customers. You will also be responsible for identifying

and developing relationships with relevant financial inter-

mediaries. Your role will include all aspects of the transaction

from initial client contact to deal completion, encompassing

credit analysis and documentation. The majority ofdeals

range from £500,000 to£2 million.

This is a key position and the salary fc highlycompetitive,

reflecting both your experience and potential The package
indudes a company carand bonus scheme.As the group
is intending to build on its success to date, prospects

are excellent

In complete confidence, please ring orwrite to

Kate Syma, Simpson Crowden Consnjtants Limited,
97/99 Phxk Street, LondonW1Y3HA.
Telephone: 01-629 5909.

Simpson Crowden
CONSULTANTS

3 LONDON WALL BWLDfNDS. LONDON WALL, LONDON EG2M 5PJ. TELEPHONE BT-588 3588 or 01-588 3576. TELEX: 887374. FAX: 01-256 8801

'

PBBAMSAIHMtSRHHftfnNS ASSISTANCE ON BECBUfflBEMT—PLEASE TELEPHONE01 -628 7539

Insurance Services
a bridge buildernotabad debt collector

DICAM (UK)
European Marketing Manager
Global Institutional Investment
Daiwa International Capital Management (UK)
Limited, DICAM (UK), has managed international

securities from London since 1983 and is part of
DICAM. one of the leading investment bouses in

Japan. DICAM (UK) already manages in excess of

£L2 billion of global equity, bond and balanced

account portfolios for international institutional

clients including governments, pension fends and
general insurance companies, with assets growing

rapidly. The global investment team is one ofthe

largest and most experienced in London.

Following recent client appointments in the

UK and Continental Europe DICAM (UK) is

strengthening the marketing and business

development activities of its Pension Fund
Investment Division. As a result it now seeks an'

outstanding individual with an investment

background to further raise its profile.

Based in the City, and reporting to the

Client Services Director, the appointee will, within a

broadly defined marketing strategy:

* increase awareness of DICAM (UK)’s investment

capabilities amongst the numerous and established

network of mtrihitfnnal contacts in the UK and
Continental Europe, as well as developing new
relationships with other m^or investors.

* create and develop seminar presentations.

* design and write a range of specialist publications.

* ywtwin and innovate promotional and
presentational material.

The successful candidate, probably aged mid 20's

to cariy 30's and of graduate calibre, may be an
investment analyst or fend manager within a
stockbroker, merchant bank, pension fund or

consultancy. Alternatively you may be performing a

relevant investment marketing role in the UK or

Europe, Some (20%) overseas travel is envisaged,

therefore language skills would be an advantage, but

not a prerequisite.

The remuneration package is cxccDcm including

a fell rangp of fringe benefits.

For a strictly confidential discussion please

telephone or write to our consultants, FLA, Fiona

Law or Robin Douglas quoting reference 1222
Mesibcr of 1MRO

FLA
Fajanejal Search and Selection
K Bood Stmt London WDC 30B

niejta* a» jeo

London
Partofa large insurance services group, ewrefient

has buBtupanenviable reputationbothintheUKandworld
wide. In orderto establish effective butnevertheless
diptomaticcontrolover outstatxlingf(^in<x>nje levels, the
time isnowappropriateto appointa receivablesmanager—
motherparlance, acredfccoutroflex.

Ideal candidates, probablyaged35/40, willhave
asuccessful trackrecord incash collectionand control,
preferablybutnot essentially, gained in theinsurance
marketplace. Tedmical skills^computer literacyge

up to £30,000 -t- Car
foepersonal Qualitiesoftactanddiplomacynecessary to
establishhannomous relationships with hnth rKontg and
colleagues.

importance placed on this appointment.
Please send fullcareer detafls quotingreference

A2240toMalcolmLawson atCoddJohnson Harris
HumanResource Consultants, 12New Burlington
Street, LondonWlX IFForalternativelytelephone
01-2877007chmngthe vredtingdayor0444-73216 in the
evenings-

Codd-Jcrihiiisoa-Harris

PARIS
Senior Equity Analyst

Assistant to Dfrador of flassnrcli

Bertrand Michel SA Is a rapidly growing Soci6t6 de Bourse, a
member of the Cr6dit Agrieoie group. Our equity research
department aims at the International institutional investor, with
publications in English and French. The group currently needs
two peopie:

Senkwr Equity Analyst We are looking an analyst experienced
(at least five years) In the French equities market Fluent
French is necessary. Our ideal is an analyst with good logic,
strong opinions, and the ability to write quickly and dearly (in
French or English).

An assistant for (he Director of Research: The job requites the
ability to write easily and fluently in English, strong
organisational abilities, and some knowledge of French
financial markets. Fluent French, or dose to it , is highly
advisable. Most important is an independent spirit and the
ability to get things done. Previous analytic experience is
recommended but not required.’

Salaries will he competitive, Interested candidates should
contact Edward Hadas, Bertrand Micftef $A, 7 mm de fa

Bourse, 75002 PARIS.
Telephono 42-61-52-69; FAX.40-15-03-92.

NEWNHAM COLLEGE
CAMBRIDGE

BURSAR
CoUe^

SP°nSible f°r 1116 financial affairs of the

Applications are invrted from- men and women
for the post- of Bursar to take office on l
•February 1990 or as soon after as possible.

.Substantial experience of positive financialmanagement essential.

Further particulars from the Prineinal
Newhham College, Cambridge, CB39DF,owhom applications, including CV and details of

oS°1989
0^ leeS’ Sh0UW * ** ^
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CREDIT ANALYSTS
CITY £ MARKET
We are -a highly respected Japanese T^ust Bank with a progressive approach and a strong presence both in
the City and worldwide. Continued expansion of our business has now generated evHring opportunities For
two young Credit Analysts to deal with the lull spectrum of analysis work. ....
As part of a fitgiy motivated and interactive team, you willbe able to offer skills and experience in one or more
ofthelbDowingareasQfahaly^; , ...

•• *mediuin/laige UK<»rporates

. .

* properfinancingprojects
* MBQ/LBO structuring

‘ *

* mergers and acquisitionsfinance.

Our approach to- staff is flexible, giving individuals the opportunity of developing their sV^na in these areas as
well as offeringfutureprospects ofprogression into a mare marketing orientated role.

You will be joining, us at a timewhen we are poised to take advantage of all of the opportunities offered by the
single European market Your career development in the above arras will be second tonone
A competitive salary and full banking benefits package 'are offered.

Please send a Ml avl in confidence and without delay to:

Dominic Grealy. Personnel Manager.
The Sumitomo Trust and Banking Co., Ltd.,

62/63 Threadneedle Street, London EC2R 8BR

UK AssetManagementGroup
Compliance Executive £32,000Package
Ourdiene is a highly successful international asset Ideally, candidates will he:-
management organisation, based in the City. An • Graduates with Compliance experience and/or an
excellentopportunity currently exists fora high calibre accountancy qualification

individual to join the Compliance section. The • First-class communicators with good presentation

successful candidate will fulfil a critical role at the skills

heart of the operation. • Able to liaise effectively with Senior Management

Responsibilities of the section include:-
* Keen to enhance their career in a high profile role,

• CamptiaiKe monitoringand surveillance
working in a professional environment.

• Staff education and training
Prospects for career progression within the

• Computer systems development
OTgarusaaon are excetfenc-

• ftepamnon of returns to IMRO/LAUTRU offered, including mortgage interest subsidy and profit
• Investigations work. share scheme. In addition, there will be a company car.

Ideally, candidates will he:—
• Graduates with Compliance experience and/or an
accountancy qualification

• First-class communicators with good presentation

skills

• Able to liaise effectively with Senior Management
• Keen to enhance their career in a high profile role,

working in a professional environment.

Prospects for career progression within the

organisation are exceHent-

The importance and status of this varied position is

reflected in the highly attractive remuneration package
offered, including mortgage interest subsidy and profit

share scheme. In addition, there will be a company car.

Contact Karin Clarke on 01-83 1 2000 at Michael Page City, 39-41 Parker Street, London WC2B 5LH.
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SmallerCompaniesTeam Managers/Executives
Thisk an nutwar^mgnpprwtmiiry fnjnm r^-vparvjing
smaller cnmpaniM teamofKttinnortBenson. Theyseek..

two recently qualifiedACAs or solidnora and an
experiencedcorporate financier toicome in at executive and
manager level respectively.

The department offers:—

• ATixgh degree of client contact and responsibility t»

. develop this dienf base

• AWiatiT^gg nfaAriwyw«A with pnMir

• Excellent career prospects bothwtdifa the division and .

throughout the gronp

• An opra, flexile, bi&highly ambitious and • -

stimulatinggwiinnmatf •
• •

• The opportunityto workin a specialist

team with die advantages ofworking for a major merchant;

bank.

In return, candidates shouldbe recently qualified or have a
minimum of three years* corporate financeexperience

gainedwithin aUK merchant bank or broker. On a
personal level, they must possess dienecessary Initiative,

ambition and drive CO enahle ttwm to mutribune both to

theirown sucress and thatof thedepartment. The financial

rewardsofthis success include a highlycompetitivebask
salary and a generous performance-related bonus andfull

banking benefits.

To discuss thisopportunity in greater detail please call

Ifemiy Bramah or Pkul Wilson on 01-831 2000 orwrite

tx> them enclosing a fullcurriculum vitaeat
Michael Page City, 39-41 Parker Street,

LondonWC2B5UL
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ResearchAnalyst
Our client, erne ofLondon’s most prestigious

banking groups, is currently looking for an
additional researdher to supplement its .

.

derivative products associates pool.

The successful candidate willbe expected to:-
• Develop and produce market commentary

for sales force and cheats, as well as

instigate specialistresearch on demand.

• Translate research ideas into marketable

products, andwhere appropriate to.

articulate the concept ofany new
. product to clients on a ‘pilot’ basis.

Tb£40,00C
• Develop portfolio insurance and asset

They require a first-class graduate, and
'ideally, post-graduate qualification with a
strong bias towards quantitative research and
analysis.

interested parties should contact

Nick Bennett on 01-83 1 2000 or
write to him at

Michael Page City,
39-41 Parker Street,

London WC2B5LH.

Midhael Page City
Intematknal Recruitment Consultants

London Paris Amsterdam Brussels Sydney
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Fans
As a resultofexpanding treasury activities,

a leading Ioienaatioiial Bank operating in

Paris is looking for a qualified dealer to run
its large forward book.

Aged 25-30, you wifi be a graduate with

sound first-handlcnowledge offoreign
exchange trading. This should include

shortand long term forwards experience

gainedin an active dealing room. , .

Tbe position offers a highly

attractive salarypackage and

Excellent Package

Aworki
distinct

ofFrenchwouldbe i

To apply, contactBertrand Stark on
(010 33 1) 42^9.30.03. Alternatively,
send yourCV with telephone number and
current salary details, quoting
Ref. No. BS531 to

. . MichaetPage International,
10 ruejean Goujon*
75008 PARIS.

Michael Page International
. International Recruitment Consultants

London Amsterdam Eindhoven Brussels Antwerp Pare Lyon Sydney Melbourne

Michael Page City
International Recruitment Consultants

Loudon Baris Amsterdam Brussels Sydney

I
./Yui Mu. V * .

RECRUITMENT CONSULTANCY
We are a specialist international Recruitment Company serving the banking and financial community in
London and other European financial centres.

Our reputation has been earned through the application of professional standards, integrity and
confidentiality with clients and candidates.

We require additional Consultants to contribute to ourfurther growth In the City. Ideally, you will already have a
record ofachievement in financial recruitment gained with a quality consultancy. Alternatively, you will be able
to demonstrate successful progress in a marketing orientated role in banking or a related activity in the City.

To succeed you must exhibit commercial flair coupled with excellent communication skills and
selfconfidence. You will have dose involvement with other Consultants in a business disdpline which will

demand your commitment in achieving the standards required through your flexibility and initiative.

in addition to an attractive remuneration package, the position offers tremendous personal satisfaction in

establishing and maintaining long-term relationships with clients and candidates.

lb take advantage of these progressive opportunities please telephone or write in confidence
to Leslie M Squires.

127 Cheapside

London EC2V 6BU
Anderson

,
Squires

Financial Recruitment Specialists

Telephone: 01-606 1706
Telefax: 01-726 4031
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Creditwith a Difference
A Rare Opportunity in MerchantBanking
This expandingUK merchant bank has

established its name in a varied but well-focused,

range of activities, encompassing asset-based

and cashflow lending; structured and project-

related financing; corporate finance advisory;

and Treasury products for risk management.
It has a highly competent Syndications team and
a growing Private Banking business.

The Credit Department plays an instrumental

role in new business development as well as risk

assessment and management, across all business

areas. The philosophy of die department head is

one ofconstructive support and objective

balance to complement the strong and highly

motivated marketing effort.

The department seeks an individual

aged 25-30, with a number ofyears’

experience in bankingor corporate finance.
Credit training and familiarity with credit-

intensive, high value added decision-making are
important for this high profile and responsible

role. Good numeracy arid effective

communication skills are essential andPC
literacy is desirable. An enquiring and agile

mind together with confidence in handling a
variety of personalities and situations are

prerequisites for this flexible and evolving
environment. The right candidate will be
rewarded with an attractive banking package.

Interested applicants should contact the retained
consultant Mark Hartshome on 01-83 1 2000
or write to him with a full curriculum vitae at

Michael Page City
39-41 Parker Street,
London WC2B5LH.

Michael Page City
International Recruitment Consultants

AAA-rated City
The London Branch of BAYERISCHE LANDESBANK is

recruiting an

Interest Rate
Swap Specialist

The right candidate will be a self-starter with the ability to
develop activities from a comparatively modest base.

The emphasis will be on quality of earnings.

Experience of derivatives would be an added advantage.

We are offering good long-term prospects and a
competitive, negotiable remuneration package.

Please reply with CV giving full details of career to
The Personnel Manager, Bayerische Landesbank

.
Girozentrale, Bavaria House, 13/14 Appold Street,

London EC2A 2AA.

y Bayerische Landesbank
r Girozentrale

UK
STOCKBROKING

FIRM

Seeks qualified and
experienced institutional

and private client

salesmen to work in

Tunbridge Wells.

Write with full CV to :

Lenox Dubrow Ltd,

1 Boyne Park

Tunbridge Wells,

Kent TN4 3EL

WE CAN TELL
YOU WHATYOU

CAN DO!
Oar usee of xmudE and saaras
QtveaJ youf strengths,aid wfrdi asa
fl gas yn noa ratiacBaafud ow
s tty age«hx you maty can do.

Fnstmduft.

9 • Q CAREER ANALYSTSa WCiwwrHwmW V K-HSMUrMln).

COMPANY DIRECTOR
F.C.MJ-/F.C.I.S. Aged 44

Experienced MJX with fiuunal back*

ground seeks chaltengntg project sucha
xuraronnd or merger and acquisition sft-

nalion.

Available few spedKfl a eripimenti or
hue on ibatl/Vmg terra test.

Write Boa AIMi Financial Times. One
Southwark Bridge. London SEI 9HL



to tell you of the opportunities waiting in

Europe,

As 1992 approaches it’s a question any

ambitious company should ask itself.

After all, there’s no point in expanding

your business if all you end up doing is

expanding your credit risks.

Fortunately, we at Trade Indemnity

know the other side of the Channel almost

as well as we know this side.

We also understand that in your eager-

ness to exploit new markets you need help

and encouragement, not rigid restraint

That’s why our credit risk management

services are designed to help grow your

business rather than hold it back.

Wherever you trade__in_ Europe, for

example, we can make sure you are as well

briefed on your potential customers financial

position as you are at home.

Well take the uncertainty out of seeing

valuable
. wnsignments consigned to some

far offtown.

And we’ll ensure that, whatever happens,

your business won’t be harmed by non

payment

Indeed our advice, information and

insurance services will mean you’ll be

trading as safely in the rest of the world as

you are in the UK.

Surely with this kind of security behind

you, you can be even more confident and

determined in the way you exploit inter

national opportunities

.

Instead of haying to tread very care-

fully all the time.

If y°u would like to know more about

how we can help you safely trade in Europe

and beyond, please contact your broker, write

to us at 12-34 Great Eastern Street, London

EC2A 3AX, or telephone 01-739 9939.

Well make sure that a bieeer

indemnity
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TECHNOLOGY
“HE SAW the hfan wlth the
telescope." "He saw the mart

with the bicycle." •

TfrigHah and aTl nfhgr natural
languages contain a myriad of
ambiguities which can only be
resolved fay grring each word
or phrase its most likely mean;
tag in the particular context,

based an a lifetime’s human
experience. No cohqmfer has
the background knowledge to
resolve enotigti of these lin-

grrioHr* wTnhigtritiBa td criftvhiri^

hicateM anything otterthana
Structured artificial - language
with a limited vocabulary.

Yet the advantages of natu-
ral language iraifamnynrjiijniTfc -

particul&riy flexibility and ease
of use, are so gteat that this

has long been ah important
area of research within fire

field of. artificial intelligence;

The first gefierafion of natu-
ral language prothifctS Is now
on the marfet, aimed at spe-

-

ctfic applications* often. In the
financial world. They have a
restricted .vocabiQafy ,and deal
with writbeit text ratter than
speech - avnhhng the. heed to
carry acoustical &s wal as fib*

guistit imftiysfa

At the «rrhe timw
,
research-

ers are making phfgtess
towards a general purpose sys-
tem, for analysing collomilai
English. The .latest, achieve-
ment Is a Cbre Langpagd
Engine, known unofficially as
Nattle, developed at SRI Inter-
national’s Cambridge Research
Centre with funding fHSn the
UK Governiiient and: seven
industrial sponsors (through
the Alvey programme). filfa

designed to be the kgmfel of i
variety of text proceraihg appli-
cations, from ftoiatwwi queries
to on-hnfe translation.

All natural iamuage prd^
Ucts have an inhndt dictionary
and a parser white analyses
the grammatical strhetHre xA
the fnmrnTTTg tar^ t^qtaiire fty

Why computers need

Clivfe CookSon explains the progress being made
towards systems that understand natural language
sfeatenca P6r atataple/in fhe
aStance “Ami loves SfiehaerV
ttto parser ami classify

u
Ahn‘'

as fiie subject and “Michael" as
the object — the • redpdht td
Arm's lova.

In longer passages, formal
parstaj| often paddu^s^fiSfahe-

abohl who IS dofog What to
.TOutiA afid aBout white prb-
dotul refers back to which
nbafi: The language professor
Can tiifiy mate sense ef ihis by
dktenkive fmtfier linguistic
afiagrsfo, using elaborate ftiles

about, what tecH Ward, ran
mean lit a parfitete: fcefltext.
• SRFa Natfife is desigftBd to
ans^d.aH thTac^bife struc-
tures Fouhd ifi C&Uoquial
English. After p&faihgi if tees
through foiir further Ifegfe&tife

prefesteti to pTOSufe aft uham-
bagndra logical term - White
may or may net bav§ -the
mearilag intendeg by file per-
son who wrote the sentence. ...

SHI has built two .small
model 'systems td tiemoiidfotb
Nattig,- She gfaitifotihg the
order^prdeessing sbctioh of a
eompfeier feoiripany and the
dthier a ffofaiKafre about Cam-
bridge Colleges. Within five
seconds it can analyse and
answer a staple typed ques-
fioh sheh as "When did the
order j£om IBM leave the ship-
ping office?”

But Nattle is not yet robust
enough to be applied in the
real world. For example.
It failed to understand the
first question I asked: "How
many colleges only take
women students?"
The first commercial natural

language systems do not
attempt to carry out Nattle’s

comprehensive grammatical
analysis. Soane work as “front-
ends" to databases. They
enable users to type in ques-
tions in simple English, but
their grammatical coverage Is
modest and they presuppose
seme Knowledge of the dafct-

base. Others are used far text
and document processing.

.

Cognitive Systems of New
Haven, Connecticut, offers sev-
eral products for banks to scan
text and convert It to a stan-
dard format. Atrans, for exam-
ple, scans interbank telexes for
funds transfers. -

Although most hanire use a
message format specified by
the Society of Worldwide Inter-

bank Financial Telecommuni-
cations (Swift), many smaller
banks still send unformatted
telexes. Ah estimated total of
50,000 unformatted messages
came Into the New York hanks
every day. and Information as
ghnpto as the dntw or anwinwt
of money can be written in doz-
ens of ways.
Atrans uses natural lan-

guage processing to extract the
key information from these
unformatted messages and dis-

play it in the standard Swift
format The system, used by
fiye .banks including Soctetg
Generate de Banque in Brus-
selsand Citibank in New York,
has an extensive banking data-
base to verify names and
account numbers.

Rtifh Nelson, business devel-
opment director of Cognitive
Systems, says that Atrans
takes an average of 20 seconds
to complete a Swift transfer
farm, compared with six min-
utes for a human operator.
Experience shows that the sys-

tafii fills in all the spaces cor-
rectly in half the forms. The
other half have at least one
error or uncertainty - which
the computer often highlights.

This has to be supplied or cor-

rected by the operators who
check the forms, but even so
the system is claimed to be fas-

ter than humans working on
their own.
A related field in which com-

mercial products are beginning
to appear is the of natural
language processors to analyse
electronic news services. News
providers such as Reuters,
research organisations such as
Arthur D. Little and innovative
US software companies such as
MAD Intelligent Systems and
Thinking Machines Corpora-

tion are working on systems to
scan news stories and find out
what each is about, so that it

can be directed to readers
interested in that topic.

The technology will make it

possible within a few years for
anyone to set up a customised,
on-line service, based on a
computer which scans such
news sources as wire services
and newspapers to pick out
material on subjects specified

by the individual subscriber.

Reuters, working with the
Carnegie Group of Pittsburgh.
Pennsylvania, has developed a
Topic Identification System
which classifies news items
into 700 topic codes and 17,000
company codes, with more
than 95 per cent accuracy.
Each item is processed within
five seconds.

Renters is already using the
system internally to help index
its historical database. Steven
Weinstein, the project man-
ager, says topic and company
codes will soon be added to the
company’s live news services.

The hew text sorting
systems will be more effective
than current methods of com-
puterised document searching,
which look for “key words".
These inevitably miss some rel-

evant stories and often turn up
one or two irrelevant ones,
says Weinstein. He cites a Reu-
ters story about an iron and
steel company raising its

prices, which is foil of phrases
such as “hot roiled” and “cold
finished bar” but does not con-
tain the word “iron" or “steel”.

This was categorised correctly
by the new natural language

system but missed by a key
word search.
Once natural languagp anal-

ysis has been used to sort out
particular news stories, there
are further possibilities for
computer analysis. For exam-
ple, Information Systems Asso-
ciates (ISA), a London consul-

tancy, is working with a UK
financial institution on a sys-

tem to extract companies’
annual results as they are
announced on the wire ser-

vices, and then compare the
figures with a range of pub-
lished analysts’ estimates.

The computer will predict
the movement in each com-
pany's share price over the
three days following the
announcement, and the spon-
soring institution will try to

nse the prediction to make

money on the traded options

market. According to Rob Mac-

donald, an ISA consultant, tri-

als suggest that someone using

such a system could make a
profit of 15 per cent a month.
Another application of natu-

ral language processing in the

financial sector will be to

enable members of the public
to ask questions about, say,

their bank's services or their

own financial affairs at 2h
unmanned terminal.

Cognitive Systems Is devel-

oping such a product, called

Bank Plus, which is an exten-

sion of the familiar automatic
teller machine (ATM). It has
colour graphics with a touch
screen, a menu of options and
a keyboard on which custom-
ers can type in questions in

their own words. Ruth Nelson
expects Bank Plus to be
installed in the UK from late

next year.
TSB is working with Cogni-

tive Systems on a range of pro-

jects. “Natural language pro-

cessing will be a key
technology in increasing the
acceptability of computers in
everyday situations,” says
David Barrow, the UK bank’s
innovation manager.
One project concerns Swan

National, TSB's car rental com-
pany. Barrow says this would
enable a secretary to make a
reservation for her boss by typ-

ing in the travel details, in her
own words, on a desk-top com-
puter.

Looking further ahead, natu-
ral language processors will be
linked to voice recognition,
expert systems and other
forms of artificial intelligence.

But it is easy to be over-enthu-
siastic in predicting the rate of

progress. The computer that
can sustain a natural free-flow-

ing conversation on a subject
of your choice is unlikely to
exist for several decades.

I
n a Gevferhtaent-dwnefl flat

near London’s yuitnifi station
'

is sm aiiwwiM white every-
one hopes will never ring. Its

shriek cbffid Signify a national,
disaster caused Sy a C^efcndbjd-Hkn^
nncJedr accident, - • •

The is §et id be ttigtyerga

antomtltliMfflfr by 'a he* fifattonwiite

monitoring syStem* if excessive
amounts of radioactivity bio#
across the UK frbte abrbdtL

The fcomputerised fiyrtfem* CaHM
fhe Meffleht Mefaito-
tag fretwork (R&hn&k B pflrt 6f
the UK’s Nation al RtSpanfe Plan.

Although tee UK Mb systems lor
detecting radioactive teaks Brtiin Its

own nuclear pUnS,- food waS pffc-

vidoaly no nationwide Steay want-
tag systenl to cfaeeK ftffc ftadettr fit
lout from abriNHLT&fe flfiit phase df
Rimnet Is working and te^letUA'

Alarm system to warn of nuclear fallout hitting the UK
B Btettnted'for tee eafly 1990s.
- Aftet the Chernobyl disaster in
tfife SoVlet UmtBi; fallout was ear-

rted by prevailing winds across
Eikfejie fcnfl readied tee UK on the
wet Weekend of May 2 1986.
Ntieleat- wMHutrfal; mainly caesium,
fell With tee rata; Hmfenmnfltfng

Vfefcetateari and grating animals. It

#as feme time before the pollution
Was ddtifcbd and there were fears
that radioactive crops and meat
ettold hnvn mitered the food chain.

RifimCt is designed td alert tee
idthbrlttfes in time to prevent the
consumption id Contaminated food,
Witter arid milk. The network uses

ceHtaatetef databases arid data net-

wtakfc arid special instruments to

measure
,
radioactivity in both air

and rainfelL Forty six instruments
measuring pwimw rays have been
Installed, at meteorological Stations
arid about 40 more wifi be set up.
“The energy of a gamma ray Is a

unique fingerprint of its parent
atonic nucleus;" says John Edging-
ton, a nuclear physicist at London's
Queen Maty and Westfield College.
“Rimnet stations wifi be sensi-

tive to extremely, small deviations
from the nofmal background level

df gamma radiation; If there is an
accident, the pattern of radiation
deteeted by the instruments will
snggest a likely source. All this can
be done very quickly, but more
soptasticated measurements white

are not easily automated wifi be
needed to determine the extent of
flu» contamination »nd its ymiWw
effects,” he says.

The gamma ray readings, called
dose rates, are taken every hour,
coded and .then sent via the Meteo-
rological Office's private data net-

work to its computer in RracknelL
That computer collects all the
information and sends it via a
direct data link to the Department
of Environment (DoE) in London.
There the data is stored in an

Oracle,relational database running
on a DEC Microvax computer. A
similar back-up computer has been
get up in Lancaster. The software
detects any abnormal readings and

antomatically sounds the alarm —
either in the office or in the duty
manager’s flat.

Once DoE officers have checked
the source of the alarm they call a
meeting with other government
departments, such as the agricul-

ture ministry, and official bodies,

such as the National Radiological
Protection Board and Her Majesty's
Inspectorate of Pollution (HR IP)

The management of Rimnet is

HMIP’s responsibility.

By this stage, the UK should
have been warned of any nuclear
accidents abroad, either by the gov-

ernment concerned or by monitor-
ing networks grmfiwr to Rimnet on
the Continent. There are agree-

ments between EC member coun-
tries, and through the Interna-
tional Atomic Energy Agency, so
that accident information can be
sent to signatories promptly. If

these systems fail, as they did with
Chernobyl, Rimnet is designed to

give warning early enough for
action to be taken.
The DoE’s information office is

responsible for alerting farmers
and the food industry, and for con-
tacting water authorities and the
press. The plan is to send out as
mute information as possible using
all available mecfia to prevent gov-
ernment departments being flooded
with can* from the public.

After an accident, thorough mon-

itoring of food and water wifi take
place and the data will he fed into
Rimnet’s database to give a clearer
picture of fallout effects.

The job of setting up Rimnet’s

first phase went to a consortium
led by UK software house Logica.

with Taylor Woodrow Management
and Engineering and the Eberline
Instrument Company.
The second phase wifi not only

double the number of monitoring
stations, but also increase the
amount of automation on the net-

work. Expert systems will probably
be used to make sense of the enor-
mous amount of data fed into Rim-
net’s main computer.
In a dedicated control room,

interpreted data will be displayed
on large wall-mounted screens.

Peter Knight

TECHNOLOGY MARKET

0

FREELANCE TECHNOLOGY MARKETING SUPPORT
Experienced technology marketing specialist available to provide
structured marketing know-how and executive services on time-share
or canauttmcy baste to medkim/snuiH electronics firms. Long- or
short-tarrn assignments.

It you need help please write to

NW Business Development Services Limited
Box F8273. Financial Times,

One Southwark Bridge. London SE1 9HL

DISTRIBUTION OPPORTUNITY
-TRANSPORT INDUSTRY-

Following, successful Introduction (several
hundred units sold) Of transport related high
technology product, national distributors are
sought to increase penetration in the U.K.
market

For full details telephone 0628 30019
(24 hour answer-phone)

PUT YOUR MANAGEMENT

TEAM OUT OF WORK FOR A DAY.

YOU’LL PROFIT NO END

PATENT AGENT DIRECTORY

r»
Ks*s$riSS!s

Business growth arad prafkabA^r -

bi the 1990s demand thatevery
company creates technology serwegfes.

You’D need new products for

expansion and competitive advantage^

Increased efficiency In manufacturing,

admlnlstradonsndajKomersapport.

New production techniques, processes ^
and management systems.. m

Today; technology Is for the. 6

boardroom andyour senior

managementteam as a whole. Bring them to New Tedmart to find new

business opportunities.

Evaluate new products,idesei and.fonbyatfons.Rnd partners to work

on|olncprt^ect*.Wsajveri*se«rtefoc®tl«onoifcr.Seeadvanc3ed

production processesand newsystems toimprove productivityand profit-

schemes and initiatives.

Exhibitors Indude m&nrtotuiand fotentattoBti companies in

Industryand commerce, leadlngdeslgn and research organisationsand

tinlvwtitles.Sobive«tadv*!^kswTeehinartartiinvteyotrs*mto

ooOeatguesto join you.

7 O>mpfowitwapp8caaonbek>wand

'TflgMJ • tecelracon^dfoieneary1 tickets for New

* IiTjUUm a p^ri T*chmart-the businessMMSIMM U exhibition where Inncwatton and profitgo

iNKQUTJON id* non: hand-to-hand,
is £8* oi; ~

li
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j

j
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O Mean sonnetme about. Muarrtng .
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The Chartered InitBute of

Patent Agents
Staple Inn Buildings

London WC1V7PZ
Tel. 01 405 9450

Audrey Knowles A Co
624 Pershore Road
Sally Park
Birmingham
B29 7HG
TeL 021 471 1000
Fax. 021 472 3112

Cecilia P Heely
33 Prince of Wales Road
Coventry
CU6 89R
TeL 0203 712251
Fax. 0203 077973

L A Mddfemlst A Co
26Xockside
Marpfo
STOCKPORT
Cheshire
SKB6BN
TeL 061 427 3260
Fax. 061 428 0194

Potts Kerr A Co
15 Hamilton Square
Birkenhead
Merseyside
LAI 6BR -

Also at Chester
& Warrington.
Tel. 051 647 6746.

Fax. 051 647 6156

Brttter ft Co
The Manor House
High Street

Baldock
Herts

SG7 6BD
Tel. 0462 894 200
Fax. 0462 892 175

T K Connor ft Co
19 Station Road
SkJcup
Kent
DA15 7EB
Tel. 01 302 1885

FAX. 01 302 1697

D A Lister ft Co
5 Greenway
Hanley
Huddersfield

West Yorkshire

HD7 2BZ
TeL 0484 663 103

R J Outton ft Co
22 Whitefriar Gate
Hull

North Humberside
HU1 2EX
Tel. 0482 225235

Chris S TfUbrook A Co
5 Old Rectory Close
Churchover
Rugby
Warwick
CV23 0EN
TeL 0788 832 773
Fax. 0788 832 839

For Details in bow U be indociod ia tin* fin. ptene

contact Antony Cubomri on 01-873 3412

* MARKETING .

* ADVERTISING
* PUBLIC RELATIONS

WE SPEAK YOUft LANGUAGE
CALL 01-8X3 3441

Rt-Tedk PbHc Rdtekmt Lfadted

247Gngrt fas Road, LONDON
W&X8QZ

SMEs

We have
Comms Related

Technology
for LICENCE.

Write Box P9274J:it»Bdal Ttews.1

Southwark BridgCvLondon,SF.i 9HL.

University ofLondon Industry Training Partnership
(U of L ES2 Plessey)

An Activity underCOMETT

GROW BIG -

THINK s-au,

The ASIC Approach

wo nave Soviet

prelects.

COMMITTING TO ASIC TECHNOLOGY
10th October 1989

institute of contemporary Arts

A One Day Presentation - the why for Senior
Management and Directors

One. ofaSeries ofCourses

^Enquirefor aUmiatwt dates)

Details; Alan H. Kent

Telephone: 01-836 5454 Ext 2773 COMETT King's College London

or 01-873 2773 Fax: 01-836-4781

1992-ptjisTOsscmwsra^^DiwnTirafrs

If you are th&ildng of salting your plastics company or perhaps
acquiring another, then first consult ETC. They know the plastics

industry very, weti and have extensive experience of acquiring and
efivesttofl piaster companies.

ETC operate throughout the Common Market where they have
already broken the »nguage/commefoal barriers!

p EUROPEAN TECHNOLOGY CONSUL MATTS LMh If. • JoanMuy^nweg22. 1096 CJ Amsterdam" 1 V Telephone: 020^633126.Telefax: 020-6686189

HIGH PERFORMANCE ELASTIC WHEELS

Tha outstanding leazuros ot tho MkJI patanwd VWuwt am
* It la Internally sprung and glwaa a vary eotatortaBW rtda artiicti ts particularly

nodOBB&la wtten daacandEng a anp.

*Tho ovaraX Bhiwaiona and weight an» much tiw um os tor the
conmntionai wtwol and in mo majority at asses K can be fitted as a reptacamonL

The Internal springing Is doalgnad to allow of a very superior ability to cHmb over
obataaaa such « a kerbs and step*.

*The wersn dtmeestons and weight at* mach the same es tor the
eommxional wheel and In the majority oi cases u can be Uted as a raplacantenL

* Drive to 'powered wheat la ratailvaiy simple.

Far bather tatonaaHoa ptoaaa eoateet

Dr 8fdaq Janes CSE.
The Cortiortnabte Wheal Cotepaey Lid.

CaRwratooes, Back Laflt. Halmm
Worea WW4 SHJ England

Hoilow Ceramic Spheres?
What COUld your company da with spherical, hollow, ceramic
spheres (Holospheres TM) whfclt are fire resistant to 1700
degrees C+7 They are white, smooth, strong, chemically inert

and in three sizes from 0.5 to 5.0 nuns. They ere light {less than
1.0 bulk density) with low thermal capacity and conductivity and,

whilst developed initially for the high temperature ceramic
(refractory) market, are arousing Interest aa insulating, heat
resistant, free flowing, non-orlentatlng property modifiers.
Tonnage price about 21 .50 per kg.

Fax to 01 311 8238, attention J K Sykes at Keith Ceramic Materials
Limited, Kent. England.

ADVANCED FACILITY MANAGEMENT
SOFTWARE

Source Code for Sale

The system links to Autocad and can be
re-sold, further developed or used in-house.

Write Box F9213, Financial Times, One Southwark Bridge,

London SHI 9HL

Rot 8315
Ret 8916

Ret 8919
Ret 6920

SOVIET ANGLO TECHNOLOGY LTD

clients looking tor European partners io develop the following

Reclamation of sunken wood from river bedsand sea
shores.
Joint venture In medical and veterinary diagnostics with
subsequent production.
Joint venture to produce ecologically cleartsu parsonic
weaning machines.
Sole of licence lo produce magnetotransiaior LSI MOS
devices-
Joint venture to produce passenger/tourist submerslbfea.
Installation for producing profiled products of aluminium
alloys.

Joint venture to develop aluminium silicate materials for
cleaning natural and sewerage water
Joint venture lor the development of holographic
Installations.

hfigh Frequency ozone generator
A package o! inventions relating to extraction of ocean bed
minerals

30 MOftftspatt Business Park, Solihull, West Midlands
B90 4NZ, England.

Telephone (021) 745 97T7, Telex 335307, Fax (021) 744 9744

ELECTRONIC DOMESTIC APPLIANCE
Related to air purification. Sales value for 1938
£600,000. Whole concept for sale or would
consider Business Acquisition by larger
company.

Box H 5037, Financial Timas,
Ona Southwark Bridge, LONDON. SE1 9HL

TECHNOLOGY
TRANSFER

The Financial Times proposes to

publish a Survey on the above on

10th October 1989

For a full editorial synopsis and
advertisement details, please contact:

Antony Carbonari

on 01-873 3412
or write to him at:

Number One, Southwark Bridge
London SE1 9HL.

FINANCIALTIMES
iU>0*1 1 buiimiuwtwwm
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Control Techniques

Dynamic drive behind

a technical edge
an acquisitive engineering companyAnthony Moreton on

H ow does a start-up

company establish a
position in the
world league in its

specialised area? Control Tech-
niques. a small engineering
company based in Newtown,
an equally small place in mid-
Wales, says the answer is

heavy spending on research
and development

Started 16 years ago to make
“drives", or controllers, for
electric motors. Control Tech-
niques has become one of the
top three in Europe in its

niche, competing with names
such as Asea Brown Boveri,
Toshiba and Mitsubishi.

“We have very strong views
on our commitment to R&D,"
says Trevor Wheatley, the
chairman, “it’s the easiest
thing in the world to boost
profits by cutting it out 1 could
improve the short-term profits

of this company by 50 per cent
if I did that.

“It would appear to work
miracles. But they would be
short-term miracles. If you
have any intention of being in
business long-term then a sub-
stantial investment in R&D is

absolutely essential."

That policy bore fruit in
July, when the company began
selling Vector, which it says is

“a completely new generation

of AC controlled-drive
machines.

1'

For those whose knowledge
of electricity is buried deep in

the recesses of school physics,

DC (direct current) is the sort

of fixed current that comes, for

instance, from a battery, while
AC (alternating current),
which comes from the mains
and supplies our lighting and
runs our motors, oscillates.

Drives regulate the way an
electric motor runs. Some
motors run at a fixed speed,
others can be made to acceler-

ate (and decelerate in reverse)
to any speed.
AC drives are the workhorse

of industry. There are millions
of them around the world. Till

now an owner wanting to
change the speed of his AC
drive had to change the motor.
With Vector he can bolt it on
to his existing machinery and
get a variable speed motor. “As
a result of Vector we are now

able to vary the speed of AC
motors." Wheatley says.

“Vector will bring the sort of
dynamic performance to AC
drives that was previously only

available on DC. It will replace

DC drives in a vast part of the
market. We can now get better
performance using a standard
AC motor than before. It will

be the variable-speed drive for
the foreseeable future."
Control Techniques has not

been alone in working towards
upgrading AC drives. But other
companies. Wheatley asserts,
have only got test-bed motors.
“No one is producing this prod-
uct in volume on as sensible a
cost basis as we are."
This is a big claim hut it is

one that analyst John McGhee,
of Warburg Securities, sup-
ports. “I am sore Wheatley is

correct in bis claim." he says.

“There has been a big break-
through in this area in recent
years and it is now possible to
control AC motors with elec-

tronic devices. Control Tech-
niques has become a world
leader in the sector, able to
compete with the large Japa-
nese companies.
“The principles behind Vec-

tor are not new. Big companies
like Reliance Electric in the US
and GEC in Britain have
worked on it but not really
developed it It was left to Con-
trol Techniques to make it

applicable for a wide market
and it now supplies it for the
large companies."

Control Techniques produces
both variable speed AC and DC
drives. In the UK it is virtually

the only producer of AC drives

and it is one of the top three in
Europe. In DC drives it has
about a fifth of the British
market though it is not a sig-

nificant player on the interna-

tional stage. While the market
for AC drives is growing rap-

idly by about 15-20 per cent a
year in Britain, that for DC is

much more static, hovering
between 3 and 5 per cent
“Everyone may think DC is

dying." says Ken Briggs, a
joint managing director, “but it

lives on and there is good busi-
ness in it But the future is in
AC as the world increasingly
uses computers and drives
become more sophisticated.”

Control Techniques was set

up as a result of a conversation
over dinner at a trade fair in
Hanover. Wheatley and Briggs,
together with Kevin Curran,
now a joint managing director,

had worked for a company in
Gloucester for six years before
Wheatley moved north. Briggs
remembers saying: “Wouldn’t
it be nice to go on our own?”
In order to do that the three

had to sell their houses to raise

the initial capital. They were
then faced with having to find
a suitable location. “We wrote
to virtually every development
agency we could think of say-
ing we wanted a small factory
and houses for key staff."

Briggs says. “By the staff, we
meant us. We would have gone
almost anywhere that offered a
roof over our heads. Most of
those we approached were not
very sympathetic but Newtown
was most co-operative.

"

Today the company occupies
two factories in Newtown,
another at Telford not far away
down the M54 motorway and
others in North America,
Milan and Singapore.

C ontrol Techniques had a
turnover of £23m in the
12 months to September

1988, the last full financial

year. Pre-tax profits for the
period were £2.7m. Helped by
acquisitions, turnover jumped
to £16.2m in the first half of
this financial year - the six
mnnthg ending in March 1989.

Profits rose to £L6m. The com-
pany employs some 800 people
around the world. The found-
ers have moved out into sub-
stantially bigger houses in the
mid-Wales countryside; they
went public in 1985.

In the beginning Control
Techniques made large DC
drives - those from 7.5kW or
lOhp - up to l,000kW and did
not move into AC until 1983;
now its business is equally
divided between the two as it

increasingly moved into
smaller drives.

Having established a firm
home market. Control Tech-
niques subsequently diversi-

fied both its product and its

geographic base. “If we were to
support our customers prop-
erly then we had to be where

MANAGEMENT

- . Ion) Andnw
Kevin Curran (left), Trevor Wheatley (centre) and Ken Briggs:
trawled the development agencies

they were. We had the choice
of starting from scratch or buy-
ing an existing operation and
we took the latter course
because it is easier, quicker
and less expensive."
The company is also in pro-

cess control, the sector in
which temperature is con-
trolled during production.
“This area is stm fairly small,”
Wheatley says, “but customers
for our drives are often the
same as for process control.
There is a lot of synergy."
On the product side Control

Techniques has recently
expanded into numerical con-
trols and has a five-year target
to bring the new process con-
trol division to the point where
it is as big as its drives busi-
ness.

First, though, the strategy
Was tO pvpanH intomatinwariy
and Wheatley identified three
main areas on which to con-
centrate - Europe, the Far
East and North America. The
first acquisition was Burton
Industries, based in Rhode
isiawH, in tiie US, at the of
1986, a company which early
thin year changed its name to
Control Techniques Inc.

This was followed by Euro
Controls in Singapore (which
has also changed its name to
CT), where a new manufactur-
ing plant has been set up. Last
June, it bought an Australian
company. Power Electronics,
and in the UK the acquisition
of two companies enabled it to
open drive centres nearer the
customer at Leeds, Birming-
ham and Luton.

The purchase of Control &
Readout of Worthing in August
last year moved the group into
temperature process control
equipment.
One acquisition, ScpreL of

Milan, took the company into
servo drives. A variable-speed
drive regulates the speed of a
motor and a servo-drive
accounts for the position of a
part, such as a rotor arm in a
robotics machine. The most
recent acquisition, in August,
has been Moore Reed, of
Andover, which employs 180
making special motion-control
motors such as used in tacho-

graphs.
The acquisition of Soprel has

given Control Techniques a
significant position in Italy.

Ideally, according to Ken
Briggs, the company would
like to be in West Germany,
too. “Germany is three to four
timpK the size of the UK as a
machine maker and is the
third biggest market in the
world for drives after Japan
and the US.
“We already sell to Ger-

many, and sell welL But we
feel we need our own company
there. It could be in manufac-
turing, but that is not a neces-

sity. A drive centre, a related
production area or a standard
sales outlook would be fine. We
have been looking in Germany
for about five years and a cou-
ple of times we have almost
signed contracts. Bat each
time the German company has
withdrawn at the last moment.
This has been frustrating but
we will succeed one day.”

Just-in-time: ‘The

of working properly’
Nick Garnett on the attitude of McDonnell Douglas’s computer

manufSSg subsidiary to the Japanese products system
manuiacnirmg

kTST* introduce Jit they wo'dld octrasionally^ be

could be used as a role model transferred to other parts of

companies.. .
the**55whmh^^moreBarrie Laver’s views of

British management fall

somewhat short of an
endorsement. “The principal

characteristic has been its

arrogance. British companies

have been run either by nepo-

tism or through a kind of class

system. Managers were unap-

proachable, parked in then-

own marked car spaces and
urinated in a different toilet

from everyone else."

The manufacturing director

for the UK compute: manufac-
turing subsidiary of McDonnell
Douglas, the US company bet-

ter known for making aircraft,

thinks things have changed,

but not much. “A lot of UK
management was rubbish and
It largely stffl Is,” Laver says.

He detected this sort of arro-

gance among some of the Brit-

ish managers who visited his

company’s Hemel Hempstead
factory to see its Just-in-time

(Jit) production system. “They
it we had sold out to the

workforce.
Happily, that was not the

response of the majority and
the Jit system at Hemel has
become one of the most visited

under the Department of Trade
and Industry's programme to

encourage better manufactur-

.

ing practices.

Jit, by promoting big reduc-

tions in buffer stocks and
encouraging the saving of fac-

tory floorspace, is a way of

reducing production costs and
helping change factory culture.

Its introduction, though, fre-

quently poses problems.
The Hemel plant, which

manufactures super-mini com-
putes, is a useful case study in
how to install Jit into a
middle-sized manufacturing
plant Introduced over a three-

year period. Jit has saved one
third of factory floor space and
has allowed the company to
maintain its inventory at about
£7.5m while increasing
throughput at acompound rate
of 20 par cent a year.
The computer systems busi-

ness at Hemel, in which
McDonnell plans soon to
reduce its stake to a minority,
employs 150, and had sales last

year of £131m on which it
ma«ip a pre-tax profit of £2L5m.
The non-union, plant malms

just 600 computers a yean it Is

not a high volume operation
with very complicated manu-
facturing processes. However,

• The first phase was to make

a dose examination of a Jit

plant T"<»kfag similar products.

Hemel managers had. the bene-

fit or studying a sister plant

within McDonnell Douglas m
California where the introduc-

tion of Jit had been by no
means totally successful.

m A tMffl was set up at Hemel

to study Jit further and make
recommendations. It included

people from all sections of
manufacturing, including
•materials control, production

control, production engineer-

ing, computer systems aha,

accounting- The initial phase

took rane months.
• During tins period, the fit-

ting area - the middle of the
process of making a supermini
- was chosen as the place to

start Jit. This was because jobs

in fitting are measured In
hours rather than days. If mis-
takes were made in the Jit sys-

tem, these could be, overcome
by working more overtime. -

Trigger levels
Laver says that -one of

.
the

main problems with the Jit

programme in California was
that it was started at the front

end of the.process - the more
complicated, task- of building
the memory- boards. When
things went wrong there, the
whole process was affected.

.

Hemel also had to choose Its

so-called “trigger levels*.

These refer to the levels at
which stocks in each section
are allowed to decBne before a
“call" is made to. replenish
those stocks, using a system erf

coloured markers, (called kan-
ban). These initial levels in the
fitting area allowed more slack
in the control of inventory
ttnm managers tfmpght could
eventually be achieved.
• while Jit was bring exam-
ined — whieh also- involved
visits to other Jit plants by
managers and production
workers - a large education
programme was started. AH
employees received informa-
tion on the overall aims of JIt
at Hemel and on how systems
worked at other companies.

It was also realised that the
changes would require shop-
floor workers to do a wider

bands for- the- tight Jit-gov-

en»d production flow.

A table of all production
workers and their skills was
damn up. This showed, that 30

per cent of production employ-

ees could do 70 per cent of the

jobs. A big retraining pro-
gramme to give them extra
skins was started.

At first Hemel thought it

could do all this itself hut
' found It couldnot The Produc-
tion Engineering Research
Association (Pera) at Melton
Mowbray was called in ai a
cost of ODJXXh'ffs staff helped
with retraining and also
trained people to continue with
it once Pera had left. Laver
says particular attention . was
paid to foremen and super-
visors who would no longer
have a traditional role.

Because workers would be
switched from time to time to
areas traditionally command-
ing higher - and in some
cases lower — pay than those
they were used to, everybody
went on to the higher rate of

shopflocr pay. Laver say's it

would :bave been folly to do
otherwise.
So that workers could partic-

ipate in the process, they were
given the opportunity to design
their own Jit system. The com-
pany found, though, that its

professional engineers, ulti-

mately provided the solutions.

• Jit was introduced to fur-

ther parts of the factory over
the following two years, finish-

ing op with the taking in of
components and the despatch
of finished goods. These later

phases of Jit were started off

with just 2S per cent of “slack*
in trigger levels.

In the past tew months, staff

at Hemefhave been attempting
to spread the message to their

suppliers. Some companies
introducing Jit attempt to
bring in their suppliers much
earlier than this. “We thought
we would get ourselves pure in
word and deed before we tried

to spread the spirit of it"
Asked what he would do dif-

ferently, Laver says: “We
would start training earlier
and train more people. Jit is

about the philosophy of work-
ing properly, not just adding
value.”

Seven Banks, one network for worldwide coverage.

This is the MPS Banking Group;
The advantage of belonging to a group is that each component benefits from the different skills and strengths of the others. They are separate entities and as such meet the needs of their Darticularmcrlroto in thoir Hifforont uiouc Thn onrl moult io mnrn flnulkili-tii nnH uAmAtilUn aa n ...UaU aaj a - * -. . . .
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banks of different sizes, in different places, with different strategies, but equally committed to one programme, one network. MPS Banking Group.has branches and
representative offices in New York, London, Paris, Frankfurt, Brusseis, Moscow, Singapore, Cairo, Sao Paulo and, by the end of 1989, also in Madrid, Beijing and Tokyo. MPS





Introducing the new Toshiba T3200SX.

SOMBtAYALL OfTKE COMPUTERS
WILLBC LIKE THIS
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The new Toshiba T3200SX is built to do office

work. It combines the full function of a desktop com-
puter - large memory, fast hard disk, high-resolution

VGA graphics, full-function keyboard, and internal

industry-standard expansion slots - with the added

The First Fa m_i_t y of Portables

THfflyicoowiraaa TUM/TMfc/TSOO T3MWT5100/IS2M

advantage of portability. So you can take your

computer down the hall to the conference room. Or
home with you after hours. And since the T3200SX
is based on the Intel 80386SX™ microprocessor,

you can be sure you're getting an affordable PG
that will run the latest office applications.

Toshiba has a complete family of nine portable

computers for every professional need. The new
Toshiba T3200SX takes its place alongside two

other Toshiba portables, the T3200 and T 5200, as

Toshiba's solution for the modern office. These

three Toshiba portables give you the best of both

worlds - full desktop features and effective porta-

bility. At Toshiba, we think that someday all office

computers will be like this. .

Ifyou wantto know more about the new Toshiba
T3200 SX ,please send us the coupon below.

[
Yes, I want more information about the new '

i Toshiba T3200SX.

I Company

I

| Function

I

Address'

Phone-

J

In Touch withTomorrow

TOSHIBA
TOSHIBA Europa (I.E.) GmbH, Hammer Landstrasse 115, D-4040 Neuss 1, Teh: 021 01 -158-0

{
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Finalfling into the void

rhe traiZ television - for 12 years and who said last which paid homage to the tmuc returns nest week that he hopes to raise realistic lifestyle of Antan
week, winch means £Iin worth of sponsorship so as ca’s Emperor penguins. Th
that.my ersatz struts to cushion the shnw*s tn WHO some hnrmHmxhr find M

Hamlet
HAYMARKET THEATRE, LEICESTER

rhe real television
critic returns next
week, which means
that;my ersatz struts

and frets are at an end, and
that 1 am about to be cast bade,
into the void of voiceless view-
erdom from whence I came. .

What 1 hadn’t realised until

these last few weeks was how
good British television really
is. I am referring to the
doomed, duopolistic, earth-
bound variety, for I do not own
a satellite dish, have nowhere
to put one and no wish to buy
one. X shall never take the box
in the comer far granted again
When personnel from the TV
Detection Force next pound
down my doar^ 1 shelf show
them my television licence jh

;

its handsome silver frame.
The excellence. of.afo much of.

British televislaa'was typified

on Sunday by Savor One
1996 (BBC IX - Gj- Newman’s
flnriy Written, hranttfhlly ghr* -

and shimmeringly.-weD paced
thriTUn- inwhieh KeiiiiBarron
played a-.senior police officer
sent to investigate a shoot-to--

Mll policy momated against

'

alleged Welsh Nationaliat ter-

rorists. Newman described it

.

as a contemporary drama-
abotxt a critical issue — police -

policing the police. It was that,

alright ft was also as ffoe a
piece of television as anyone
could hope frit. J

'

Sunday, aisp marked the start

of a new fieijeg qf Jfrev South
Bank Show: {rPV), in which.
Tir.h-«raT^»ntaha'atithny ifptoyw-

:

:

Bragg ia&rvleved rieh-andfa-
mous^ratyounger anthor Mar-
tin Anris -about: the new Aims -

novel, London fields,: whfchia
receiving, as mdeh h3pe,n»;a. r

Mars landing. JoBy goodluck
to him

JI
frr Amk -Air pmIm -

virtually all other^fiiSsh nov-.

elists seem,jptnsy apd bedr
bound, -s'V:v " j

; ~ "

Good-luck to Bragg. too,who
ha« been the driving force.;

behind The SouthJ3onk .Show

.for 12 years and who. said
wad: that he hopes to raise
£lm worth of sponsorship sees
to enshion the show's cost to
London Weekend Television.

- Each South Bank costs about
£75,000 and attracts an aucU*

; mice of around 2m. In the fun-
niest remark in the Press all
week. a columnist of the Lon-
don evening tabloid suggested
that a suitable sponsor might

. be Melvyn hfmarff But -per-
haps he’s asking M«rtfa r

One of the best uses to which
television isputis fife record-
ing of the Earth’s threatened
places and wildlife, so that
those who cmne after us will
know’what they have missed.
It is for- this reason the* Angtia

- Television, -which -produced
last week's Suroival S^pedat
Antarctica - The LastFrontier
fat rrv. onght fei be aSbaried
protected -aperies status itself
when the wfcfrftgig of broad*
meting deregulation starts to
wreak its havoc.
- -I used to tri tanrnch habcA-

. ness from :wfldlife'ptogranpiies
, asfromanjrthing'ontelevisiOTL
Nowthey-onlysadden me. The

,
betterthey become - the more
remarkable the photography or
skilled the direction and edit-
ing. -- the mora I suspect that
many of. the sights mil won-
ders recorded’ by ,the- wfldHfe
cameramen will soon be gone
forester.
- -As the Survival team made
r.^ear in its -two-hour special,
Antarctica really is the last
frontier.. It is the size of farita

pins China, the coldest and
. windiest place on Earth, not
.entirely free erf pollution but by
for tiie least polluted conti-
nent, a fragile wilderness,
borne of the blue whale, o£30m

- seals, of 100m penguins and of
.'seabirds tmcotmfehle. 1 expect
weshaU smash it up.
Equally . fine, though at

much shorter length. wasLe
Paradoxe ties Empereurs on
Wildlife Showcase (BBC 2)

which paid homage to the sur-
realistic lifestyle of Antarcti-
ca’s Emperor penguins. There
was some hauutingiy friy* cam-
era work. For good measure,
Channel 4 showed us a replay
of The Way of on Eagle,
another Anglia production,
previously seen on TFV, about
the golden eagle, which is per-
secuted and killed wherever it

is found, even in ScntfaTwi

If Antarctica wasn't in
potential danger, it would be
znnch less interesting: Perhaps
the first Hush of technological
achievement - cm all planets,
everywhere - has always been
accompanied by destruction of
the environment and of species
weird and wonderful. There
used to be a Roasian physicist
who speculated that in the his-
tory of our own galaxy, tfaon-

. sands of civilisations must
have towards the
centre as- their own suns
Winked out. If so, there must
be a video Binary somewhere
in the Milky Way stuffed to
overflowing with SunnooZ-type
specials and films as melan-
cholic as Paradoxe des Emper-

I enjoy a hit of magic, which is

why I watched The Best of
Magic (TTV) in a childlike
trance. I can never work it out,

not even the simplest card
trick, let alone the high-tech
foots of an artiste like Princess
Ttexko (“Japan's superstar of
magic”), or the sexy jiggery-
pokery of a couple known as
the Pendragons (“America’s
top illusionist team”), who
have elevated levitation to a
new and kinky art form, or the
tricks of Arturu Brachetti (“the
world's master of quick
change*), who performs as
fttohmgiy as a boy-wizard at a
Florentine court.
Far less watchable was The

Magic of David Copperfield
€BBC 1) in which the “Ameri-
can master of illusion" first

flirted with a giant buzz saw.

Threatened worlds; Survival Speical’s “Antarctica - The Last Frontier"
which appeared to cut him in
half ,

before getting up to some
nonsense involving the Ber-
muda Triangle. He has a razor-
cut profile and for too much
chest hair.
hi a future showing of The

Best of Magic we are told that
Hans Moretti will perform a
“spectacular" version of the
baUet-inrfhe-mouth trick,
which is said to have claimed
numerous magicians' lives
including that of Chung T.iwg

Soo who was killed on the
stage of the Wood Green
Empire in London in 1918.
Houdini never tried this trick.

He Is said to have weighed the
odds carefully, not to have
hked his chances. Perhaps they
should use the bullet trick to
liven up other shows and
personalities: the weathermen,
for instance, when the next
hurricane is looming, or
Angela Rfppon, or Channel 4
News.

+
Unless they are careful,
Britain's package tour
operators will soon have as
black a name as estate agents
and architects. Certainly their

cause was undermined by an
excellent This Week (ITV).
which examined how the use
of atrociously horrible
apartments in some of the
travel companies' brochures,
such as that of Falcoln
Holidays, was fanning the
lager lout problem on the
Mediterranean isfonH of Ibiza,

which was said to be in
“crisis."

Ibiza used to be a haunt of
the beautiful people. Now it

gets the yobs, or at least it is

alleged to. I was there two
years ago. 1 had a villa in the
hills above San Antonio, which
is where much of the trouble
occurs, custom built, as it has
been, for Club Bonk and Plonk.
The greed of the island’s
developers and hoteliers was
everywhere in evidence, which
is why Ibiza now has a glut of
hotel rooms. This is for more
Ibiza's fault than that of UK
tour operators, as This Week
established in a programme
that crackled along nicely —
performing, in the process, a
far greater service for
holiday-makers and the travel
trade than any of those

appallingly puffy travel shows
that are one of the disgraces of
British broadcasting.

In Rape: That's Entertainment

?

(BBC 1), Omnibus asked
whether the cinema could
responsibly explore the violent
reality of rape without
titillating its audience, and
whether film-makers had a
responsibility to debunk the
rente myths that surround this

most personalised form of
violence. On the evidence
supplied by Omnibus it seems
that it is relatively easy for

serious film-makers to avoid
the rape-as-entertainment trap,

and to portray it for the
frightening reptilian business
that it is. If they want to. But
not all film-makers are serious.
Is common with a very high
percentage of right-thinking
viewers, I would like to see a
lot more sexiness on British
television, and the purging of

all violence. But a viewer is all

I am. Which is why no-one
asks me.

Michael
Thompson-Noel

ChicagoSymphony London Symphony Benjamin Frith
HAU.

It comes as quft&ashpckto see
the Albtet.BHl ivitii seats in
the staB^fffiere thePromenad-
ers usually stand. OtK3e the
PtomseaffttkorltyteaM^
ers do not usually see the piece' wliichlanned themam part of
until & ye» later; wheB^ tiw) the programme, allowing not
tennis and wrestling againgive only the lover texfngs but also
way to the spirit Henry tbfi wind to show what they
Wood. This yearit hte taken a could dkveotting over the top
strike to end all that as the spectrmn of the orchestra with

lack of - inhibition generally
about the power of his orches-
train that piece). Ideal for
Shostakovich, said it was that
composer's Eighth Symphony

entire :andience^Jfot
concertwasuwwtediliiiii^he*

Festival
Kensington jhsfofofc -v »

:

This was for the-, return
appearanceon theirtour ofthe
Chicago' Symphony Orchestra
under Georg Solti, * jaajb^-
event which voted effectively

have been the start of the
South Bank season and thus .a

potential candidate for disrup-
tion. As it was, after a 15 min-
ute delay, the concert started

peaceably enough in its hasti-

ly-arranged new. venue with a
tough and lively performance

:hrinf«nca

: li'Vfap

of Schubert's Fifth Symphony, - name.

.tearing into ste empty display
of virtuosity. But not with
SoULwho putbefore Us awork
of deeply - serious " intent;
rrayMcltng in its concentration,
relentless in its tread, crushing
iff its awesomejpower. There
was nothing exhuafating about
it; the vision- one' had was
xxther ofa greot.anny of tanks
moving relentlessly forward ;

and bludgeoning all that stood
;

In its way. This is, after all, a
war symphony (194© in all hut .

Pry* of foadnating thing?

about occupying the same
press seats in a hall is the
chance to compare orchestras
from the same acoustical view-
point. The FT Beats In the
Albert Hall are to the aide
opposite the cellos and, among
all the orchestras that took
part in the recently-ended
Prom season, there Is none
that has a cello and bass sec-

tion to project across the hall
with the mighty weight of the
Chicago Symphony.
What power they have there.

Not quite right for Schubert
(though Solti showed a happy

When Solti and the Chicago
orchestra came on one of their

early visits to London, they
played The Rite of Spring and I

remember the musical atmo-
sphere they brought to that
piece being winch the same —
striking proof of how style and
standards have been main-
tained in their two decades
together. This will be the last

such visit, as Solti, leaves his
post as Music Director at the
end of the 1990-1 season: like

Karajan and Berlin, the end of
an era.

Richard Fairman

BARBICAN HALL

On Sunday Michael Txlson
Thomas and the London Sym-
phony Orchestra, now in its

86th year, opened their season
amid the usual tantalising
eigne iff backstage seething.
The programme listed far
fewer players than we actually
heard fond some that we
didn’t) — not.even- a ftdl clari-

net team; the first-desk wood-
winds played mnsieal chairs all

-evening; there was * guest
Loader, Kees Hdlsman, in place

"

of Alexander' BarantscMk. life
in the LSO must be exerting.

So, nevertheless, was the con-
cert
TDson Thomas began with

the Fourth Symphony of Bee-
thoven, which was bold and
bracing: If the Adagio introduc-
tion was excessively drawn
out, he engineered a fine
crackle far -the choppy string-

writing in the main Allegro
vivace. The slow movement
was aggressively forthright,

but also eloquent and persua-

sive: share contrasts enhanced
the Scherzo, and the Finale
was properly dazzling.

None of it prepared us for

Cohn Matthews’ new Quatrain
— announced on one page of
the programme as a “world
prenu&re," on another as only
a “OX premiere;” perhaps the
LSO tried it on Japan last
spring? At any rate It was a
commission sponsored by Shell

UK, like the concert itself, and
aurally it was analogous to a
particularly virulent paint-
stripper.

No strings, just banks of
searing woodwinds and brass.

threatened from behind by a
battery of metallic percussion;
a lucid, ferociously taut con-
struction in a single well-sec-

tioned movement, centred
upon a kind of chant It is “ter-

rific" in the old-fashioned
sense, but it also shows Mat-
thews at the height of his
craftsmanly powers. For all its

deliberate stridency, there is

no phrase in Quatrain without
an exact point — as even the
'most scarified listeners could
probably hear, though they
might not wish to hear it again
too soon.
Something like that was true

of the Rite of Spring perfor-
mance, which shared the sec-

ond half of the concert with
the “Aldous Huxley" Varia-
tions Stravinsky composed
more than fifty years later. Til-

son Thomas’s scrupulous expo-
sition of the latter promised to
flow more smoothly after
another performance or two.
As for the Rite, there were
self-conscious touches (slow-
stretched introductions to both
parts, Bernsteinish heaves in

the “Rondes printanieres”) and
some unsolved problems of bal-

ance: a top trumpet-line simply
vanished, some other tunes
were drowned, expert but dom-
ineering timpani concealed
vital detail In tuttis. Yet the
result was authentically sensa-
tional; the sophisticated barba-
rism of the Rite Is essential to
it, not mere surface-colour, and
Tllson Thomas made the most
of that dangerous quality.

David Murray

WKWORE HALL

A joint winner in this year’s
Artur Rubinstein International
Piano Master Competition,
young Frith was enlisted twice
over for the Wigmore’s current
Beethoven Festival - for an
ensemble concert ten days
ago, and at lunchtime on
Monday as soloist in the
monumental “Diabelli"
Variations.

He turned up to play them in
a blue sweatshirt, as if to
insist modestly that this was a
workshop-performance. It
evidently was: but chiefly
because the strengths of his
account, and its for-sighted
scale, promised so much still to
come.
Frith is already a

searching interpreter of
Beethoven, and he missed
nothing of the rough,
sulphurously Jokey side of the
Variations. He captured it

exactly in the "theme" itself,

Diabelli’s blissfully vapid
waltz, and in all the right
passages later. (The hefty
jabs which transmitted it

struck me as well in place,

for we needn’t doubt that
Beethoven himself - if

deafness had not
terminated his concert-
career long before - would
have left his audience fairly

bruised.)

Bat he also lit up the
ethereally serene passages
which recall the last sonatas,
above all the final fifteen
bars; the biggest Beethovenian
contrasts got full measure,
and the work closed with the

sense of a long perspective
behind it
In detail, some

reservations were in order.
Though he brandishes no
virtuoso tricks. Frith's agile

left hand was a notable asset
in the muscular variations,
which made it the more
surprising that his
repeated-notes, especially in
dotted rhythms - a great
feature of the “Diabelli" -
were so indeterminate.
Perhaps that, like some
smudgy over-pedalling early

os, could be put down to
coping with an unfamiliar
instrument.
But one thing that Frith has

In common with the Van
Cliburn prizewinner I heard
last week, Alexei Sultanov, is

an nnfocussed mezzo-piano in
lyrical music, too mild and
recessive yet to register firmly;

and at low temperatures, bis

grip on Beethoven's rhythms
slackened.

All the fugato passages were
translucent, and the
penultimate “Fuga" tingled. It

absolutely requires, however, a
preceding Largo of extreme
breadth - where Frith treated

the florid qoasi-vocal line to

extreme subtleties, but let the
supporting pulse slither and
skid. He is well on his way to a
“Diabelli" which is both
tougher, and more vividly
illuminated in the
middle-ground; that will be
worth waiting for.

David Murray
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ARTS GUIDE
THEATRE
London
Th> Mgwhwit of Venice
(Phoenix). Dustin Hoffman's Shy-
lock a sympathetic, aemaphore-
gesturing mien in Peter Hall's
fine Venetian Renaissance go-
duction, Geraldine James a
superb Portia (836

-

The Stack Prince (Aldwych).
Tan jM’i-rMamrlri jjjvbs tint perfor-
mance of a lifetime in Iris Mur-
doch’s distillation of hex own
Hamlet novel. Witty Mack force,

vitricftlc and’entertaining (838

W04).
.

Anything Goes (Prince Edward).
Cede Porter's silly oceangoing

- 1930smusical has four orfive
marvellous songs and JESaine

Paige failing to emulate Ethel
Merman. Jerry Zaks’s desper-

ately bright production comes
from the Lincoln Center in New
York and is npdamandlng som-
mertime fare (784 8951, cc 836

.• _ •. . .

AFlea in HerEar (Old Vic). Fey-

deau's farce in the John Mot-
timea1 translation spiritedly done
as German Expressionist nigfat-

'

'mare by Hichard-Jones and the
Quay Brothers, the directing

and design team on WNO's Love

of Three Oranges. Jim Broadbent
leads good, cast as the discom-
fited insurance manager and
his doppelganger, a drunken
hotel porter. An interesting;

enjoyable, unfairly derided exper-

iment (928 7616. CC 240 7200).

Veterans Day (Haymarket).
Imperfect Donald Freed national-

ist paranoia'play about three
veterans gathered to bump off

theFresident partly redeemed
by fascinating duo of psychotic

Vietnam hero Michael Gambon
and brightly accommodating
SecondWorld War buddy Jack

Lemmon (930 8832).

M. Butterfly (Shaftesbury).
Anthony Hopirirm as the tortured
diplomatic hero In a Peter Shaf-
fer-style “spectacle of ideas'*

dressed up tn John Dexter's
superb production as a metaphor
of homosexual life. The transves-
tite tragedy, proves less electrify-

ing than in New York; the play
is not very good but still worth
seeing (379 5389).
Aspects of Love (Prince of
Wales). Andrew Lloyd Webber’s
latest is an intimate chamba'
operetta derived from David Gar-
nett’S 1955 novella. Mnsically
interesting and well <firected

by Trevor Nunn, a cast of
unknowns project the right sense

of sybaritic insouciance. A proba-
ble, but unspectacular, hit (839

5972).
Miss Saigon (Drury Lane Thea-
tre). The new musical about the
US withdrawal from Vietnam
from the Les MfeeraUes team
opens tonight, having taken £5m
in-advanced bookings. 7pm. (838

810$)

llew York

Heidi Chronicles (Plymouth).
Wendy Wassersteta’s award-win-
ning drama covering 20 years

in the life ofa successful Ameri-
can baby boomer goes from sup-
port for Eugene McCarthy’s pres-
idential aspirations to electoral
ambitions inthe 1960s. accompa-
nied by themusical and emo-
tional flavour ofthe period <239
6200).

Lend Me a Tenor (Royale). A
sprucing up in the set ofa deeay-

tions makes a transatlantic Hit

of this farce, first produced tn
London, but now with a local

cast led by Philip Bosco and Vic-

tor Garber (239 6200),

Jerome Robbins' Broadway
(Imperial). Anyone attracted by
the notion of a three hours of
film trailer previews will adore
this compendium of Robbins'
directed and choreographed
plays of the past 40 years, includ-

ing On the Town. West Side
Story and Gvdsv.

The lustre*of the credits is

dimmed by the brevity of each
piece, with a contemporary crew
of Broadway aspirants who lack

the multi-talents that Inspired

the heyday of the musical.

Rumours (Broadhurst). Neil

Simon’s latest comedy is a self-

conscious force, with numerous
clamming doors and lots of mug-
ging but hollow humour that

mk-a-i as often as it hits. Chris-

tine Bararisk! leads an ebullient

cast in the inevitable but disap-

pointing hit
Cats (Winter Garden). Still a

sellout, Trevor Nunn's produc-

tion oTT-S. Eliot’s children's

poetry sat to music is visually

startling and choreograph leally
feline (239 6262).

A Chorus line (Shubertk The
longest-running musical in the

US has not only supported

Joseph Papp's Public Theater

for right years but also updated

the musical genre with Its back-
stage story in which the songs
are used as auditions rather than
emotions (239 6200).

Les Mlsfirahles (Broadway). The
magnificent spectacle of Victor

Hugo's majestic sweep of history

and pathos in revolutionary

Paris brings to Broadway lessons

in pageantry and drama (239

6200).
Me and My Girl (Marquis). Even
if the plot turns on ironic mim-
icry of Pygmalion, this is no clas-

sic. with forgettable songs and
dated leadenness in a stage full

of characters. It has nevertheless
proved to be a durable Broadway
hit (M7 0033).

M- Butterfly (Eugene O'Neill).
The surprise Tony winner for
1388 is a somewhat pretentious
and Obvious meditation on the
true story of the French diplomat
whose long-time mistress was
a male Chinese spy (246 0220).

Phantom of the Opera (Majestic).
Stuffed with Maria Bjomson’s
gilded sets. Phantom rocks with
Andrew Lloyd Webber’s haunt-
ing melodies In this mega-trans-
fer from London (239 6200),

Chicago

Driving Miss Daisy (Briar
Street). The touching relation-

ship between a dowager, played
in this production by Dorothy
Loudon, and her black chauffeur

exposes the changes in the South
over the past several decades

September 15-21
ly*s permission to write about
them. Ends Sept 23. Kennedy
Center (254 3670).

(3484000).
Steel Magnolias (Royal George).

Ann Francis and Marcia Bodd
play the leads in this view of
southern life from under the dry-

ers in a busy hairdressing estab-

lishment (9S6 9000).

Les Hiserables (Auditorium).
The international spectacle has
settled in for a long stay by the
Great Lakes after its transfer

from London's West End via

Broadway (922 ano).

Washington
The Cocktail Hour (Eisenhower).

The original Broadway cast

j
Minding Nancy Marchand and
Keene Curtis bring in A. R. Gur-
ney’s latest comedy ofmanners.
In which a writer asks his fami-

Tofcyo

Kahuki, Kabulti-za. Both the
ll.OOara and 4.30pm perfor-
mances are mixed programmes
this month. The highlight of the
evening show is undoubtedly
Cho no Michfyukl (The Butter-
flies’ Journey), a gorgeous dance
piece about two lovers whose
transformation into butterflies
is a symbol of death.

Tickets can be purchased for
a single act on the day of the
performance and the theatre pro-

vides informative English-lan-
guage programmes and earphone
commentary for non-Japanese
speakers (541 3131).

Bunraktz. National Theatre (265

7411). The matinee performance
at 12 noon (filers a rare opportu-
nity to see one of the daisies
of the puppet theatre in its

entirety. Futatsu Chocho
Kurawa Nikki (The Two Butter-
flies) is famous for a scene in
which two puppets wrestle. The
5pm performance is a mixed pro-
gramme featuring tales of
revenge, suicide and murder!
Earphone commentary and pro-
gramme notes in English help
the uninitiated.

Maly Theatre. Leningrad. One
of the USSR's oldest and most
innovative campani^g in an adap-
tation (In Russian) of William
Golding's Lord of the Flies
(Tues). in repertory with two
new Soviet plays. Stars in the
Morning Sky (Wed, Thurs) and
the epic six-hour Brothers and
Sisters. Ginza Saison Theatre
(535 0555).

“You can never bring in a
wall” complains one of the
mechanicals in the Dream. But
you can. and give it a leading

role, too, as Yuri Lyubimov
demonstrates in this patchy
recreation of his famous
Moscow Taganka production of
the early 1970s. which I saw in

Belgrade in 1976 on the com-
pany's first historic foreign
tour.

The revival, presented by
Leicester Haymarket, the Brit-

ish Council and the Saison
Group, is destined for a world
tour after its season at the
Haymarket and a visit to the
Old Vic in mid-November. It is

dedicated to the memory of
Vladim ir Vysotsky, which is

part of the problem. Vysotsky
(who died in 1980) was a great
Hamlet, a demonically pos-
sessed outsider who sounded
as though he had crunched his
way through a diet of broken
glass and iron filings. He was
also a poet and a totemic voice
of protest at a time when the
Taganka lived dangerously in
relation to the state.

In that context, David
Borowsky's dominant design of
the heaving, swishing, rotating
heavy hempen arras was a
metaphor of suppression
around a court scampering for

safety. This physical aspect is

impressively recreated in
Leicester. But as with Lyubi-
mov's other British re-hash,
the Lyric Hammersmith Crime
and Punishment, you feel Brit-

ish actors are stepping in dead
men’s shoes. The flesh is will-

ing, but the spirit is weak.
There is simply no comparison
with the organically integrated
brilliance of the Taganka Boris
Godunov we have just seen in

Edinburgh.
As before, we have no For-

tinbras, the gravediggers
appear earlier than usual, the
grave gapes wide throughout,
and official, strident music (by
James T Ford) underpins
almost every speech. Daniel
Webb's chunky, athletic but as
yet spiritually uncoordinated
Hamlet leaps in to salvage a
skull when first stalked by the
Ghost
There are bagpipes, too, to

remind us that the divisive
wall is also a wailing one that
envelops the murdered and
accommodates the grieving.
The blobs and knots symbolise
the entangled species, and the
actors wear mostly heavy
brown woollen jumpers, the

king and queen in white.

Being os the right side of the
wall at the right time is

another key motif, and of

course the arras may be lifted

for performance when the
Players arrive. The ship of
state sails on when the wall is

in full flight, sweeping all

before it, bringing Claudius
onto Hamlet's sword and clear-

ing the stage with imperious
inevitability on Hamlet's
death. It sweeps back and forth

to make sure no-one is left.

This brilliant scenography
remains dislocated, however,
from the actual performance.
The delivery of the text is woe-

fully poor, and many of the

cuts ( this is a three-and-a-half

hour Hamlet > grossly insensi-

tive. The first is a more damag-
ing complaint. Lyubimov’s
Taganka cast could take refuge
in Pasternak's translation. But
there is no hiding place, not
even in the wall, from the
demands of Shakespeare. A
voice coach (preferably not
from the RSC) should be
enlisted immediately.
There is a marked lack of wit

and irony in the playing,
resulting in a woodenly awk-
ward Polonius from Richard
Durden, a vacuous Horatio
from the excellent Martin
McKellan, an over-strenuous
Laertes from Lloyd Owen, a

clod-hopping gravedigger from
Richard Strange and a one-di-

mensional, villainously bald-

pated Claudius from Andrew
Jarvis. Anne White's Gertrude
is nervously inflected and
guilt-ridden, and should
improve with age. David Gant
stomps archly around as the
Player King.
There are flashes of true

inspiration in the Ophelia of

Veronica Smart, lifting her
dress with unconscious ele-

gance and patting out little

sandcastles from the earth she
will shortly inhabit. The strug-

gle over her coffin is strikingly

done, as is the final duel, Ham-
let and Laertes clashing their

own weaponry on either side of

the stage.

But nothing can disguise the
fact that this is a production
imposed on an ad hoc company
who have been excluded from
their rightful place in a cre-

ative evolution. Perhaps, after

all, that is the real point Lyubi-
mov wanted to make about the
tragedy.

Michael Coveney

Veronica Smart and Daniel Webb

Forbidden Planet

The critics of the quality
papers huddled together in the
interval to discuss abstruse
points and esoteric details.
What did Connie Francis sing
apart from “Who's Sorry
Now"? Was it the Zombies who
recorded “She’s Not There"?
What happened to the Byrds
after "Hey. Mr Tambourine
Man”?
They also noted, as an after-

thought, that the dialogue con-
tained snippets of King Lear,
Romeo, Macbeth, Julius Caesar,
Twelfth Night and Hamlet.
Henry V was yet to come.
Return to the Forbidden

Planet is an engaging oddity
uncertain of its audience. It

tries for Rocky Horror cultish-

ness (achieved, I gather, in
Coventry since its April pre-

miere) but lacks the knowing-
ness of camp. This Sci-Fi ver-

sion of The Tempest, set to
rock and roll hits from the late

1950s and '60s, would appear to

be aimed seriously at the nos-

talgia market; possibly critics

d'un certain age.

By the end a young couple
were bopping in the circle, and
the back stalls were on their

feet, jiving with the nervously
preoccupied air of financial
backers.

Captain Tempest’s space
ship hits the forbidden D'llly-

ria (“What planet, friend, is

this?") after being damaged by
asteroids, a disaster which
moves the crew to nothing
more extreme than a spirited

rendition of "Great Balls of
Fire".

Dr Prospero is a sinister

genius, set adrift in space by
his wife years before; Ariel is a
silver metal robot on roller

skates, a descendant of the Tin
Man and M.Michelin with a
dash of Starlight Express in his
costume. "But soft, what light

from yonder air-lock breaks?"
It's Miranda with pony-tail and

white socks whose appearance
prompts the assembly to burst
into “Good Vibrations".
Tubby little Cookie, the

space-ship's caterer, falls for

her, and celebrates a kiss with
“Ain't Gonna Wash for a

Week" - with which Matthew
Devitt, a funky singer and gui-

tarist, gets the show off the
ground and into orbit. Pros-
pero disowns Miranda in the
words of Lear; to which she
ripostes with “Why Must I be a
Teenager in Love”?
And so it goes. The huge

green tentacles that penetrate
the ship (rather ingeniously
picking one man up) belong to

a monster from the evil human
subconscious that Prospero has
harnessed, inspiring the
immortal line, “Beware the ids

that march!” Prospero urges
the winds to howl and crack
their cheeks, adding, in pass-
able imitation of another king.

Tm all shook up."
Introduced by Patrick Moore

who acts as chorus and Puck-
ish epilogue on video, the
author Bob Carlton's produc-
tion is cheerful and ear-split-

ting. The talented cast sing
and play (trumpets, trombones
and saxophones feature besides

the expected keyboards, drums
and guitars).

Kate Edgar's musical direc-

tion and Carole Todd's musical
staging are overpoweringly
vivacious and efficient. But
despite Rodney Ford’s inge-
nious space-ship set (the metal-

lic offeuts of Metropolis Li wed-

ding cake style) centred round
the keyboard/control panel, the
show remains a concert; not
least when actors are forced to

gather round the one with the

hand-mike, or to pass it to one
another during dialogue.

Martin Koyle

i
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C anti-
AN AGREED role for the
European Commission in vet-

ting large takeovers is desir-

able. both to ensure consis-
tency across the Community
and to avoid regulatory con-
flict between Brussels and
national governments. Yet if

the Commission is to play a
constructive role, its policy

must be shaped by two overrid-

ing requirements. One is that
it must be guided by the need
to promote competition, leav-

ing as little room as possible

for debate on imprecise ques-

tions about matters of public
interest The other is that its

approach should be both rigor-

ous and consistent, leaving
businessmen with a clear idea

of the type of transaction that

is likely to be caught in the

Brussels net Judgments about
what might constitute a threat

to competition have to be
taken on a case-by-case basis.

But any exceptions and poten-

tial loopholes need, as far as

possible, to be specified in
advance.

Room for doubts
Progress has been made

towards meeting these criteria,

and the French, in their role as
Commission president, will be
going all out for an agreement
by the end of the year. But
after the latest round of negoti-

ations this week, there is still

room for doubts. Competition
will indeed be the test for com-
ing to a decision on a merger
- but that will be judged in
the light of. among other
things, the competitiveness of
the relevant sectors in the
Community in relation to

world competition. Another
factor to be taken into account
will be “the need to intensify

the competitiveness of under-
takings located in regions
which, owing mainly to a lag

in development, are greatly in

need of restructuring.”

Even the British have appar-
ently been persuaded that this

form of wording will not allow

the Commission to charge
ahead with the creation of
Euro-champions or a Commu-
nity-wide industrial policy: the
Commission itself says very
strongly that this is the last

thing it wants to do. And it

seems that French ideas about
introducing some form of reci-

procity into the proposals are

regarded as Innocuous even by
those who are normally most

suspicious of the concept. All

the same, the Commission is

going to have to prove itself in

the early years by showing
that it will not be swayed by
regional political interests.

Another area of concern is

about the circumstances in

which national governments
can be allowed to override the

authority of Brussels. This
comes under two headings.
The West Germans, perhaps
scarred by the reaction to their

decision to permit the Daim-
ler-MBB merger, are particu-

larly anxious to retain
national influence on competi-
tion matters. The Commission
will have to convince them
that it will be at least as rigor-

ous as the Cartel Office in Ber-

lin. It must also pay close
attention in each case to the
relevant market, which in
some large mergers may be a
single EC country.
Then there are the sectors in

which national governments
might legitimately have a spe-

cial interest - such as defence
or broadcasting. The draft pro-

posals seem to tackle this issue

sensibly. Any such exemptions
will have to be specified in

national legislation, and must
not be incompatible with the

treaty by. for instance, discrim-

inating between Community
companies.

Limited role
The logic of all this is that,

in the early stages, the Com-
mission's role should be lim-
ited to vetting only the biggest
transactions while it estab-
lishes a performance record.
France, the UK and West Ger-
many have proposed a thresh-
old which would bring in com-
panies with combined sales of
more than 5bn Ecus f£3.38bn):

apparently this would catch
around 50 or 60 deals a year,
which is quite enough to be
going on with. Some of the
smaller countries would like a
lower threshold, but it ought to

be possible to allow them to
submit smaller transactions to
the Commission's authority if

it suits them to do so. The
Commission, too. would like a
lower threshold, but it would
be wise to move cautiously. A
Community-wide merger policy
may be desirable but it is not
absolutely essential. A flawed
regime would be a lot worse
than leaving things as they
are.

Impersonal
equity plans
THE LIVELY correspondence
about personal equity plans in

our letters column highlights
two aspects of Mr Nigel Law-
son's pet savings scheme. One
is that PEFs have become a
great deal more popular this

year, since upgraded terms
were unveiled in the Budget in

March. But the other is that
many investors have become
confused about the motivation
behind PEPs: a scheme that
was originally about attracting

private individuals to direct
share ownership looks increas-

ingly like another institutional
investment vehicle.

Personal equity plans were
originally proposed in the 1986

Budget, and elaborate condi-
tions were drawn up to ensure
tbat planholders received
annual reports, were entitled

to vote and so on. It was an
element in the Conservative
Government's strategy to pro-

mote “popular capitalism."
Unit trusts were originally
excluded, but were later (along
with investment trusts)
allowed to become a small ele-

ment of a plan. Although
270.000 plans were sold in 1987,

the first year, only another
120.000 were sold in 1988 as it

became apparent tbat the cost

disadvantages tended to out-
weigh the tax relief on offer.

After two years, the total

invested was some £700m.

Mass marketing
Business has picked up.

PEPs can now be bigger, and
more importantly, £2.400 can
be placed in a plan devoted
entirely to unit trusts or
investment trusts. This has
brought them for the first time
fully within the framework of

mass marketing. Meanwhile,
some of the administratively
difficult requirements for
direct shareholdings have been
simplified. But individual
share PEPs are still quite
expensive to run and more
experienced private investors

are asking why they cannot
administer the plans more eco-

nomically themselves, rather
than rely on expensive manag-
ers approved by the Inland
Revenue. As things stand,
these savings vehicles could be
more aptly called impersonal
equity plans.

Whatever the remaining
drawbacks, the plans appear to
be selling much more heavily

this year. The full impact will

not became apparent until the
dealing deadlines are
approached, but UBS Phillips

& Drew has suggested that
PEPs might attract as much as
£4bn a year. The longer-term
projections are bound to be
speculative: the terms of the
plans are variable from year to

year, and they would not sur-

vive a change to a Labour Gov-
ernment in anything like their
present form. For the time
being, however, the money is

rolling in.

But what is being achieved?
The close identification of pri-

vate shareholders with compa-
nies is no longer a central
ingredient of PEPs. It can be
assumed, in fact, that most of
the money from now on will go
into plans based on unit trusts
or Investment trusts. So the
PEP has been turned into little

more than just another institu-

tional tax shelter.

Change of mind
This has represented a sig-

nificant change of mind by the
Government. An original objec-
tive was to halt and reverse
the decline in direct private
shareholding in the UK. Mil-
lions of new shareholders have
appeared, largely as a result of
privatisation - bnt usually
owning only one or two tiny
stakes. Meanwhile the propor-
tion of UK equities owned by
private shareholders has con-
tinued to fall - from just over
30 per cent when the Tories

regained power in 1979 to per-

haps as little as 19 per cent by
the end of 1988.

Viewed as a shelter against

income tax and capital gains
tax, PEPs are defensible, since

they represent a step towards
an expenditure tax. But this

clearly conflicts with the Chan-
cellor’s announced aim of mov-
ing towards a comprehensive

income tax. as well as with a
number of changes he has
introduced (such as the with-

drawal of life insurance relief).

What is clear is that the
political appeal of PEPs has
been dented. Perhaps the
Chancellor will feel able to

shift the emphasis back
towards direct shareholdings

once the popularity of the

plans has been established. But

it is not surprising that many
FT readers should be disap-

pointed at finding themselves

tied up in so much institu-

tional red tape.

Anatole Kaletsky considers the collapse of the US junk bond market

lure of the roller-coaster
here was one possible conso-
lation for Wall Street in last
week's collapse erf the junk
bond market. Consolation

was certainly needed: the sharp drop
in the market in these high-yielding,
risky securities was probably the
worst financial panic to hit the US
since the 1987 stock market crash
The consolation came in this lira of

reasoning: junk bond investors’ past
blindness to the risks of excessive
lending had pushed US takeover
prices to dangerously extravagant lev-
els; perhaps then, last week’s chas-
tisement would prove a relatively
painless way of bringing Wall Street
back to its senses before too lata.

Campeau, the struggling nann^tan
retailer whose problems triggered the
junk bond crisis was only the latest In
a long series of highly leveraged com-
panies that had been falling by the
wayside in the last 12 months. All the
problem cases, which ranged from
Revco Drugstores to Froehauf Trail-
ers to SCI Television and Ohio Mat-
tress, had one fundamental flaw in
common. They bad overpaid and over-

borrowed in a takeover, leveraged
buy-out or refinancing.
junk bonds played a central role in

this collective act of over-leverage.
Last week, as Campeau's problems
came to a head, the whole junk mar-

ket reacted. Even the bonds of better-
capitalised Issuers such as RJR
Nabisco fell 5 per cent or more.
Worse, the market for many smaller
issues of these securities dried up
completely - an ominous reminder of
the collapse of liquidity that occurred
in the stock-market in 1987*s Black
Monday.

In the past, each blunder by the
leveraged financiers had produced a
bonanza for the stock market Bal-
looning takeover prices were bound to

With junk bond investors

suffering from stage
fright, are commercial
hankers about to take
the role of greater fool?

be deflated at some point In neutral-
ising these excesses, a slide in the
junk bond market accompanied by
some big losses in a few dozen take-
over issues seemed preferable to a
general market collapse as in 1967.

But even as some analysts were
cautiously welcoming the new era of
sobriety and stability in the takeover
business, a rather different message
was suggested by two other develop-

ments last week. These two events
suggested that one last burst of even
more extreme excesses might lie

ahead before the merger mania of the
1980s finally ran its course:
• On the very day that Campeau’s
troubles were reaching their glima*,

UAL, America's second largest airline

company, announced a $6.75bn
(£4.3bn) leveraged buy-out
• The dollar dropped by seven pfen-
nigs against the D-Mark in 30 minutes
after a rumour about the collapse of
an important US bank because of
losses in junk bonds and LBOs.
The rumour about the bank was, of

course, unfounded. But it served as a
reminder that banks, not junk bond
investors, had provided most of the
funds for the wave of LBOs. The UAL
financing meanwhile suggested that
bankers might still be prepared to
wade further into the LBQ business
with or without junk bonds.
UAL is an erratically performing

company in a notoriously unstable
business nearing the top of an eco-

nomic cycle. It will be taken private

at a price of $300 a share - more than
double its value six months ago and
five times what it was worth in 1987.

How could this risky deal be financed
in the midst of a crisis of confidence

in junk bonds?
The answer was simple: with no

junk bonds at alL Usually, junk bonds
are needed because the banks which
finance the bulk of any LBO transac-

tion insist on an ample cushion of
equity and subordinated debt between
their own commitments and the total

value of the company to which they
lend. If losses occur, they fall first on
the equity holders. Subordinated lend-

ers, usually in the junk bond market,
then take the next hit In theory, it is

only after the equity and subordi-
nated finance is totally wiped out that
bank lenders face the risk of any loss.

For UAL, however, a syndicate of
banks led by Citicorp and Chase Man-
hattan decided they could dispense
with the layer of subordinated debt
Indeed, the deal they offered hardly
needed any equity either.

The banks agreed to advance on
their own more than enough cash to

boy UAL - $72bn of lending for a
deal valued at only $6.75bn. British

Airways did put $750m of preferred
equity into the LBO and the UAL
pilots' pension fund added another
$200m. But these sums would be
absorbed by fees, working capital and
refinancing requirements.
Of course the banks* lending to

UAL would be secured by various
assets. But would these assets really

be worth $72bn in the event of a
liquidation? As recently as January,
the stock market valued the whole
company at $2.3bn, lees than one
third of the sum the banks felt able to
"secure’’ against its assets last week.
This kind of arithmetic suggested

an ominous possibility. With junk
bond investors suffering from stage
fright, were commercial hankers
about to step into the role of greater

fool in the buy-out tragicomedy?
Mr Jim McDermott of Keefe Brny-

ette & Woods put the point more dip-

lomatically: “Developments in the
junk bond market have put the heat
on the banks. Commercial bankers
now have to up the ante and come up
with a bigger share of the financing if

they want to get deals done.”
Most bankers, of course, reject the

criticism of their rapidly growing
involvement in leveraged buy-outs,
takeovers and refinancing (generi-

cally referred to as “highly leveraged
transactions" or HLTs).
They have at least four arguments

in support of their view. Their credit
experience with HLTs has been excel-

lent so far. Their leveraged portfolios

axe well diversified across industry.
Most of the loans they make are rap-

idly sold on to other banks through
worldwide syndication. And finally,

they only lend on the security of solid
assets - unlike their colleagues in
the junk bond market, who have to
make do with unsecured loans.

In the last week, however, the
banks’ defence of their LBO lending
has started looking very thin. As Mr
George Salem of Prudential Bache
said on Friday: “The bell has now
rung that LBOs and HLTs are a real
threat to the fundamentals and inves-

tor psychology of bank stocks.”

The fears are hardly surprising. The
bankers' arguments about credit expe-
rience and diversification are not
impressive. Fast experience is always
encouraging in any lending mania,
but this tens us nothing about how
future loans will perform. As for
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diversification, the bank regulators
certainly have their doubts. Federal
Reserve officials say that they treat
all HLTs as a single class of lending
when they «nwnfne banks for exces-
sive risk concentrations. Not only
would a recession or monetary tight-

ening hit HLTs in every industry, but
also, even more seriously, the prob-
lem of “credit contagion” could easily
strike. If one HLT failed it could
undermine the creditworthiness of
others, just as the Mexican morato-
rium in 1982 froze (ending to BrazfL
What then of the hanks' third fine

of defence - the worldwide syndica-
tion of their loans to other institu-
tions? In any one deal, syndication
can certainly mrnim1.se a bank’s expo-
sure. But the number and size of
transactions has become so enormous
that even after syndication, the lead-
ing US banks’ exposure has risen to
astounding heights,

A study of outstanding loans plus
financing commitments bv Keefe
Bruyette & Woods showed that on
June 30, all but three of the big US
banks had HLT exposure which
exceeded 100 per cent of their equity

base. All but four banks had greater

exposure to HLTs than to. Tbird
World landing- . _

Why have the banks allowed them-
selves to.become so extended? For the
same reasons that drive every credit

boom: high interest margins, lavish.
transaction fees and the.bankers’ last

line of defence the “security** of
asset hacking.

This brings os back to UAL and
numerous other wwalterAwkmdi ««
Northwest Airlines and the unsuc-
cessful Ptymngrat hgd fotTrme. all of
which the ranks agreed1

-' to finance
‘without recourse to the junk bond
market Bank lending to HLTs may
seem adequately seemed, but so did
their lending to supertanker fleets.

Texas real estate developers and
Third World governments.
The parallels with Third World

lending are particularly suggestive in
the case ofUAL. A banker involved in
this deal who called it “a quite unique
commitment for commercial bank-
ers,” found it easy enough to justify.

When banks lent $7.2bn on a trans-
action valued at $6.75bn it might
appear as if they enjoyed no equity or

subordinated debt protection, but -

arxued the banker - this overlooked

rote of the United Air-

lines’ pilots. In exchange for a 75 per

cent ownership stake in UAL, the

pilots have agreed to a seven-y^r

employment contract that will cut

^operating costs by $250m a year. In

rSStftitle bankers .say, this intro-

duces a generous layer qf equity into

the buy-out, since the pilots conces-

sions have made the company pton to

S3bu more valuable than it was

before. Taking this extra value into

consideration, the hanks are not lend-

ing vyi per emit of UAL’s true worth,

but only about 70 per cent.

Obviously UAL's eager creditors

feel that a contract with the pilots is a
solid bankable asset But then, m the

late 1970s, the “full faith and credit of

the Mexican Government” could have

been described in the same way.
ygrffrt did not Titewd to renege on

its it simply was not able to

cany them, out Given the long his-

tory of fractious labour relations at

UAL, could not the same happen
here? Would the pilots' union be able

to pay tire banks $3bn in compensa-
tion if all its members decided to

break their seven-year contract by
resigning en masse, for instance, as

Idiots in Australia have just done?
But if the buy-out boom of the late

1980s resembles the Third World debt
- craze and other lending booms of the

past, there is at least one Mg. poten-

tially afarmtog, difference.

In the past, bankers have contrib-

uted to financial manias by tempting
clients with easy credit In the

LBO and takeover business, though,
banks do not merely tempt companies

- to borrow - they force them to do so
by making loans easily available to

potential raiders. .

The management- of UAL did not
particularly want to do a leveraged
buy-out, certainly not one valued at

double what the company was worth
six months ago. The management
took on J7bh m debt because if they
did not somebody else would in
this case^ Mr Marvin Davis, the Los
Angeles corporate raider. Like dozens
of other US companies, UAL was

. Raced to benrow and to borrow opto
the very limit ofwhat the most enthu-
siastic lenders in the credit markets
would allow.
Can this perpetual motion machine

be stopped by the scare in the junk
bond market?
The conventional wisdom on Wall

Street is that takeover prices will now
drop and the whole, leveraged flnanra

craze will gradually go the way of the
yonyo and hnla hoop. But the history
of past credit cycles suggests other-
wise. No doubt there will be a. hiatus.
But sooner or later the bankers may
be unable to resist. They will want
one last spin on the credit roller-
coaster.

CORRECTION
An errorin the chart
accompanying the article

about GdndratedeBasque of
Belgium on this page yesterday
gave the impression that the
bank's assets bad fallen in
1988. In fact they rose. The
correct figures are:

TOTAL ASSETS
1984 $29.7bn
1985 S3L2bn
1986*46.6bn
1987 $58_3bn
1988 $6S-4bn

We apologise for the error.

Will the City

take to arms?
The Daily Official List, the

journal of the International
Stock Exchange, has been
printing advertisements on
its front page for some time
now. Anda very strange one
appeared on Monday. It is for

“Gun-Ball Assault - the only
underground combat game
in Britain” Readers who
want more information are
invited to call a number at
Monkton Farleigh Mine, near
Bath.
So we did. The ad is quite

genuine; as is the mine. It is

an old bathstone mine that
was abandoned around 1935.
The army took it over and used
it as an ammunition dump,
equipping it with electric light
and all sorts of other facilities,

until the army, too, gave it

up in 1960. It tarns out to be
ideal site for underground
games. Indeed it is so far the
only underground site for com-
bat games in Britain.
Woodland games are another

matter. They are springing
up all over the place. In the
US there is a whole literature
about them with magazines
such as Paintball Adventures,
Paintball Games and Paintball
Monthly.
The principles of woodland

and underground combat
games are much the same.
There are two sides of about
20 people each. They are issued
with guns and pellets, made
of vegetable dyes, overalls to
prevent the players from get-

ting too dirty and glasses to
protect their eyes. The sides
start about an eighth of a mflp
apart and try to take each
other’s flagpost.

The underground game near
Bath lasts around three-quar-
ters of an hour, but you can
play it several times over. The
charge for a full day is £20,
including lunch: a little bit

more, if you need extra bullets.
Martin Hiscox, one of the

four partners at Monkton Far-
leigh. says that the game is
still only in its infancy in
Britain. He and his colleagues

Observer
are engineers and run Gun-Ball
Assault part-time because it

does not yet make enough
money. He h?g not mad** a
study of the people who play,
but describes them as between
18 and 55. “You can’t get lost

down the mine," he says,“but
yon need a reasonable stan-

dard of fitness.A lot of profes-
sional people come from Lon-
don."
Previous advertising has

been placed in the popular
newspapers and the car maga-
zines. It was Pearl & Dean that
suggested the company should
go for the Daily Official
List. As of yesterday afternoon,
no stockbroker had responded.

Very special
The BBC owns a company

called Ldanheart Televirion,
which is designed to distribute
its programmes in the US. Its

president and nhtef executive
is Jack Masters, who hopes
to achieve sales of $LL5m this

year.
Monday’s New York Times

quoted him as follows: “Mr
Masters said the BBC strategy

was to improve the branding
of the BBC label*, which he
said had come to stand in the
United States for programs
of special distinction, like ‘Six

Wives of Henry VIT’.

Real Marxist
When did a Russian Marxist

last fill a hall at the London
School of Economics? It cer-

tainly happened on Monday
night when several hundred
old and new left (and some
old right) turned out to hear
Boris Kagarlitsky deliver the

Isaac Deutscher Memorial Lec-

ture on “The Importance of

Being Marxist”. The School’s

New Theatre was packed out,

and the meeting had to move
across the street to the more
commodious Old Theatre.

Kagarlitsky won the

T understand it’s full
of nitrates."

Deutscher Prize for his book
“The Thinking Reed", a history
of the Soviet intelligentsia
since 1917. He was imprisoned
under Brezhnev, but can now
speak bis mind and even travel
abroad. Yet he does not find
the Gorbachev regime much
of an improvement.
He claims that what is now

emerging in Moscow is “a kind
of market Stalinism, combin-
ing the worst features of both
systems”.
Only a despotic regime, he

argued, could introduce West-
ern-style reforms in Russia,
since there was no social class
capable of developing capital-
ism spontaneously. Indeed,
articles were now being pub-
lished in the Soviet press argu-
ing tbat democracy would have
to be sacrificed, or at least
postponed, for the sake of a
market economy.
The recent miners’ strikes,

he said, showed that the Soviet
working class would not put
up with the neo-liberal
“reforms" now favoured by
the bureaucracy. The socialist

movement was “swiftly gain-
ing strength”, but had to
express itself through a new

samizdat
, because “publishing

Trotsky is more frightening
[to the regime] than publishing
Solzhenitsyn”.

Asked about Gorbachev’s
own position, Kagarlitsky said
it did not make mm-h differ-

ence. AH the factions in the
bureaucracy would like tokeep
Gorbachev, since whichever
wins “he will be the best pen-

.

son to carry out their policies".
For real socialism to triumph
there would have to be a new
revolution “frombelow".

Lamont’s card
Norman Lamont, the fMrf

Secretary to the Treasury and
the man looking after this
year’s public expenditure
round, is perhaps more care-
less with bis own money thaw
he is with the taxpayers’.

Lamont dropped in at the
publishing party far The
Thatcher Decade, the book by
my coDeagne Peter Bidden,
duly bought a copy, and then,
left his Access card behind,
ft was, of course, immediately
returned to him by the press.

Hardly subtle
Drag makers generally hesi-

tate to link the names of their
products to the rnrn»sHP« they
are meant to cure, arguing fiia*

if they followed this route the
names could be distasteful
both to patients and doctors.
Instead they choose innocuous
titles, such as Zantac for toe
bestselling ulcer drug made
by Glaxo.

Yet the sense erf restraint
may be breaking down..A
small pharmaceuticals group
called Seward Medical has
launched a new product for
clearingpeople’s bowels before
operations, it is caned -

Halfway
iHow can you spotaRoma.
man tourist in Hungary*? He'g
the one trying to egr-ap* to
East Germany.

a
Introducingthebestaidto

dientcontact sincethetele » I lil

WP looks after your docu-

ments, spreadsheet takes care

ofthe figures. NowACTl
gives youa completelynew
class ofsoftware which
keeps track of your business

concactsand Jceeps you on ,

top of your busy schedules.

It’s the kleriassistant for'

anyonewho has to keep
constantly in touch with a
large number ofpeople-
clients, prospects, suppliers...

ACFHs a sales lead
trackei; record-keeper, phone
direriory (with auto-

dialling), appointment

calendar note book,

calculator word processor

letter writer; personal

organiser - and much more.
But it works on the principle

that you don't want to enter
dam more than once, so when
you caternew data to one
[dace, itautomaticallyupdates
information elsewbere-

Call Computer Marketing
or return the coupon now to
arrange a FREE demon-
stration ofhow AClJkeeps
you in touch and on top.
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T here will be more
backslappfog and bon-

*

homie than usual at
1

f
this year’s -annual .

meetings of the International

Monetary Fund and Worhi
Bank* •';

:

"

" V .V"

'

The pin-striped legions of
government officials, bankers
and media, folk who win con-

verge on Washington overihe
next few days to take the tem-
perature of theworideconomy-
will' find the patient sr inxcisd-'

ally rude health.

The IMF’s own World Eco-
nomic Outlook, due for pdbh-.

;

cation this weaken’d, win
describe a world economy that ,

appears to be slowing success-' :•

fully to a more sustainable rater-

of economic growth after
recent strong -expansion '

.

Although concerned stymt
inflation, which appears to
have- reached a plateau at . an -

average of between 4 per emit _
and 4.5 per cant in the big
industrial countries, the IMF
believes that pride pressures
should ease over the next year ,

to 18 months.
Normally cautious officials

in the world's finance minis-
tries and central hanks cap
sow be heard to whisper the
previously- unthinkable: that
the world might 'be on the edge .

of a new golden age.
All the major industrial

countries have experienced a
surge in business investment,
implying that last year's 4.1 -

per cent average expansion to
the 24 nations of the Organisa-
tion for Economic Cooperation

;

ond Development ««™'« the
seeds of future growth. Invest-'

ment is especially strong in
Europe as companies jockey
for position to the barrier-free

Internal .market
.
planned for

the end of I9B2.,'

The seven leading industrial

countries - — the US,' Japan,"
West -Germany,-- France,
Britain, Italy and Canada — " -

are bow expected fo~ grow by
nearly &5 per cent next year
compared with IMF-forecasts
of around 3 per cent to Apr?-
The notion that the world

economy might he experienc-
ing a qualitative change for the

betterwas reinforced last week
in the annual review ofinter-
national trade published by the
General Agreement on Tariffs

and' Trade. From Gattis dour;
'

grey headquarters on the
shores of Lake Geneva went
out the message that advances
in technology, freesnarket eco-

nomic policies and.a revival of
entrepreneurship -had- boosted
the growth of worid trade to

'

levels last seentotbe 1960s.

However, irr^the -meetings.
•

that precede and fellow next
Toesday’s-fonnal opening of
the IMF and Bank annual-
meetings, the IMF will- be at
pairra fr» mate nWiliiit not all

is well in the wadd economy.
Ur Michfl) Camdessus, the

Peter Norman on the IMF and World Bank’s
sanguine forecast for the world economy

teMWMito h»chwfWUand cwitiom
GHP growth Annua!* donga ^ Inflation Anruri%changa

\/v '

| w.- la L. .

^ I Aaimmi*I \\U»

on 1088, °Qtrs 1968 90*

Doitar»gAkisttt»D-Mark(C)Mpef 5) Dollar against tft* Yen ffenper$)

Whispered hope
for a golden age

= '£CTiON

W.

widely-accessible
enabling a proper s;

investment risk for t

savers you describe. .

GJDJt. Oldham,
Banlayshare,
Rxco-Fard Bouse,
Watford, Hertfordshire

basis,
ead of
: small

IMF’s managing fflygetir, will

underline -the frmd’s concern
about inadequate investment
imri output in devHtoping coun-
tries. The plight ofLatinAmer-
ica’s heavily indebted middle-
mwwnft w«Hnn« ar^H the grow-
ing need of low-income coun-
tries few concessional >ahi are
continuing preoccupations for'

the. Fund^ Bank
. But the Third World can
expect little tangible from this
year's Washington meetings.

. The debt reduction strategy of
Mr Nicholas Brady, the US
Treasury. Secretary, is still

being implemented, precluding
further initiatives on debt.
'A decision to increase the

IMF’s resources is unlikely.
The IMF is now unusually liq-

uid and the World Bank is

receiving a growing net trans-
feror resources from the devel-
oping nations which borrow
from it
Where economic problems-

are all too apparent, as in the
middle . income Third Worid
debtor nations or the chroni-
cally poverty stricken coun-
tries of Africa and parts of
Asia, the bigindustrial nations

have convinced themselves
that they have done aU .that

theyown. Because of the voting
structure of the Fund and the
Bank, the developing natfami

wfB reluctantly have to accept
this, v
Where worries do exist

fit .Jr.VK- ZWZ—

among the policy makers of
the major nations, they appear
largely impotent to influence
events. Nowhere is this more
true thgn in the exchange mar-
kets where the recent strength
of the dollarpoSes a particular
problem.

Policy makers were slow to
realise that deregulation has
transferred some of theirsover-
eignty over economic and mon-
etary policy to the financial

markets. The markets,
reflecting as they do the segre-
gate of millions of indivkntol
decisions, are incapable of
exercising the responsibility
that usually goes with power.

This Shift of power has been
felt especially keenly among
the Group of Seven finance
ministers and central bankers,
who meet on Saturday to
review emnami<» developments
to the light of the stresses
experienced pai-npr this year to
the February 1987 Louvre
Accord.
The Louvre Accord, devised

in response, to a protracted
dBcMm to the dollar, aimed to
to stabilise currencies through
intervention and wide-ranging
policy co-ordination. It has
been undermined by the US
currency’s unexpected
strength.
With hindsight, it is clear

that the G7 - and, on a more
limited scale, the European
Monetary System — inadver*

Shares for
small savers
From Mr GJ)JL Oldham.

Sir, Your editorial on water
privatisation (September 15)

developed into an' interesting
' analysis of fiscal incentive and

_ risk-spreading for investment.
The development of wider

- retail portfotin investment to
shares — and yntt trusts —• is

currently at a similar stage as
home ownership in the 1950s.

, J*- No one would question the ride

if of mortgage-interest tax relief

in encouraging the widespread
development of home owner-
ship, which has brought with it

the expected link between
responsibility and ownership. -

. This is often claimed as a
central motive for encouraging
share ownership. lt also, could

.

t7- be argued that readfly-reaHsa-
.r ble investments provide a stffl

•*. greater economic liberation for

individuals.
- Given that tax perks have

- fang been found acceptable for

... home ownership, why should it

be “a strange system in which
.. it is necessary to resort con-

stantly to perks and. tax privi-

leges to make basic invest-
ments like shares and unit

. - trusts saleable?”

On the matter of risk-spread-
ing, Z fully concur with your

C. comments on. the unbalanced
rj -'.- nature of wider share owner-
. J' ship. A balanced approach is

ourcentral aimrweautomati-
^ wily <rirfmb pnrffriHrt udmfwfa-r.

• ~ tration in our nominee-based^ service (covering all equities,

gilts and uirit/investment
- trusts), and low-cost portfolio- :

based advice is available.
'

. .* One of the reasons why.
j J HmnHi.B*hBrriin1iWng" lg SO dtfft.

cult to achieve is the -anti-
v* T

J quated settlement system and,

, $ indeed, the current "“stock-by-

, . stock?- nature of the registrar -

I

£ f
-

system.:-

K At the stockbroking level, a .

* solution to this fundamental,
problem, is approaching, with

;

tlm introduction of Taurus, the
r VpUUL^HUOUOCU OJDVGlll AVJ, VVCUAO*

for and registration of shares.

Other efforts are being made to.

s*# address the problem- at the
. : y_. “bulk share maintenance* (or

registrar) level I am optimistic
that we wfll see the emergence
of portfolio-based retail invest-

ment and advice services on a

Green grows the market
From Professor David Pearce
and others.

Sir, Joe Rogaly’s review of
our book. Blueprint for a
Green Economy (September
14), challengi& us to produce
an economics which contem-
plates global doom from ozone
layer depletion, the greenhouse
effect, and world population
growth.
We are happy to accept the

challenge, to the firm belief

that the economic approaches
outlined in our repeat wifi, be
as applicable to global issues

as they are to cleaner rivers

and beaches.
- Because the externality Is

large - in the form of the neg-
ative effects of climatic change,
for example, t it does not fob
faw that market-based incen-
tives are inapplicable.

Indeed, we would argue that
the - - incentives-based
approaches offer the world the

most costeffective way of con-
taining global problems. For
example, marketable global
C02 permits could offer a feasi-

ble mechanism for an interna-

tional “carbon convention,"
and effective : international
transfers (“side payment") may
be the only way to control

- tropical deforestation.
. All these measures will have

to be tried within the con-
straints set by unavoidable
events - we make no apology
for not having solved the
world’s population problem.
We expect to start work soon

on “Son of Blueprint,” which
we see as a direct response to
the Bogaly challenge.
David Pearce,

• Anil Markandya,
Edward Barhier,
London Environmental Eco-
nomics Centre,

Vhioersity College,

University of London

Members make a party
From MrAlan S&npsori.

Sr. Your leader describing
Ifc David Owen as “one -whose
perceptions of his own impor-
tance often appear to be in
inverse proportion to the size

of bis party" (September 11) is

unfair.

At the height of the merger
controversy last July, DrOwen
spoke-to a private gathering of
SDP councillors held 'to the

;
University of Nbtttagh&h. He
hmA» hffl pmiitiim quite' clear.

-If.-.-the SDP wero to: be
dretroyed, rhe Would se^: re-

election in. Plymouth as an
independent MP. He had no
intention ofjototog the merged

party which, he forecast, would
not be a success. The party
could only be saved ifmembers
rallied round: the task was
beyond his capabilities.

Dr, Owen’s Nottingham
speech was calm and coura-
geous at a time when he may

. have been excused for feeling
his political career was to
ruins. From the outset he had

,
advocated a measure of coop-
eration between the remaining
SDP and the new liberal Dem-
ocrats, but these overtures
have been repeatedly rejected.

Alan Simpson,
11 Royal Road,
Teddmgtan, Middlesex

TECs include small firms
From MrBrian Wtffson. '

Sir, I refufe strongly the
- rtaflrw mute by Charifis Batcha-
Inr Jn Mk. intirh mi -'Trainmg

September 12).

He suggests that a report by-

Peat Marwick-'McLintock con-
tains a warning that TECs are

Jaxge companies.” I have read
the report and find it difficult

to see how your reporter has
reached such a conclusion. Nor
would that conclusion accord

with the facts.

The fects are that, in looking
at proposals from groups of
employers to form TECs, my
colleagues on -the National
Training Task Force and I take

very careful note of the evi-

dence of commitment and
involvement ofsmall firms. We
would not recommend any bidCimifatm r oj i. ' r

Employment unless we were
satisfied that such commit-
ment and involvement had
been secured. -

Small firms will feature
prominently on each and every
TEC board, and we shall con-
tinue to promote the great
importance of encouraging
snail firms to play a toll part
in tire revolution in training
and enterprise being spear-

by TECs.
Brian G. Wolfson,
National Training Task Force,

236 Gray’s Bm Road, WCl

flow freely around the globe
while aspiring to keep
exchange rates stable. No lon-

ger can a nation with a current
account halam-P of payments
or large budget deficit auto-
matically expect a weak cur-

rency or nations with sur-
pluses expect strong
currencies.
As fang as interest rates are

Tiigti fmongh to attract interna-

tional investors, a US, an Italy

or a Spain can enjoy strong
currency status. The benefits
ran be rf«gidorahiP

1 especially

to the battle against Inflation.

There are also dangers, how-
ever. The surplus countries,

now typically with weak cur-

rencies, run the risk of import-
ing inflation. For deficit
nations there is a risk that
their current balances will
deteriorate farther.

For this reason, there is little

confidence among policy mak-
ers that the recent improve-
ments in the US visible trade
deficit will prove durable. The
US believes that the dollar is

too strong and would like to
see it lower. Both Japan and
West Germany are irritated by
the respective weakness of the
yen and Deutsche mark.
However, this shared dislike

of the over-mighty dollar
among the three leading G7
members does not make for a

Administration
in the UK
From MrJpe Jacob.

Sir, 1 have to agree with
Richard BetheD-Jones (Septem-
ber 14) that the administration
procedure in the UK is tending
to be used as a substitute for

liquidation or receivership, and
not fulfilling the high hopes
expressed in the Cork Report

It is true that to implement a
restructuring, if not devise it,

the active participation of
existing management should
help rather than hinder, and
hat — imlflta the US “Chapter
U" process - an administrator
takes over control from the
directors.

But another significant dif-

ference from the Chapter 11
process has been recently high-

lighted in a case where I am
joint administrator.
The court decided that the

appointment erf administrators
was of itself irrelevant to con-
sidering whether to grant
injunctive relief to a distribu-

tor following purported termi-
nation by the company of a
distribution agreement.
In this respect, at least,

administrators are worse off

than receivers, who can (gener-

ally) refuse to perform unprof-
itable contracts, leaving third

parties with only claims in
damages as a remedy.
Just how much legislation

should affect, if at all, the
rights of parties to contract
freely with <>a"h other is a diffi-

cult issue of public policy. It

has been addressed before, and
in the matter of administration

procedures there is room to

address it again.
As an accountant, I would

welcome the prospect of law-

yers who are also licensed

insolvency practitioners taking
appointments as administra-
tors — and as receivers and
liquidators where appropriate.

(indgpH, my joint administrator

is a solicitor.) Not only would
it bring complementary skills:

ij .l.n laoMM the

opportunity to work alongside

those who, historically, have

taken the commercial deci-

sions.

But to one respect I would

not wish the UK to follow US
experience. A proliferation erf

advisers, advising a prolifera-

tion of different classes of

interest, would only slow down

a rescue process, and risk

drowning a rescue plan in a
sea' of professional costs.

Ipe Jacob,

Hobson Rhodes,

186 City Road, EC1

tently changed the currency
gam«» by allowing capital to

joint response to the problem.
Practical difficulties hinder
resort to interest rate changes
to influence currencies at the

.

present stage of the world eco-
nomic cycle.

The US economy is growing
more strongly than anybody,
meinding Air Alan Greenspan,
the chairman of the US Federal
Reserve Board, would have
thought possible only two
months ago. Lower dollar
interest rates could give a false

signal, reviving inflationary
pressures and threatening the
hoped-for transition to slower
and more sustainable growth.
In West Germany, the

authorities have argued that
higher D-mark interest rates
would curb domestic demand
and divert production to export
markets. That would add to
West Germany’s ballooning
trade surpluses, and run
counter to the US desire to see
continuing strong growth in
the West German domestic
economy.

Saturday’s G7 meeting could
aim see differences between
the US and West Germany over
trade, intervention and struc-
tural policy.

• Washington is critical of
West Germany’s growing trade
surplus, even though the bilat-

eral surplus with the US has
The US argues that it

has lost sales in Europe to Ger-
man competition
• On intervention, the US has
shifted from rigorous opposi-
tion to tampering with market
forces in the early 1980s, to
being, tore France, an enthusi-
astic supporter of managed
currencies. The Bundesbank
believes intervention cannot
restrain a strong underlying
currency movement
• On. structural policy, the
two nations are probably closer
to piiiireipiiiMi agreement but
divided by political realities.

Germany argues strongly that
the US must adapt its fiscal

and budgetary policies to
encourage savings, bringing
them into better balance with
investment
The US in turn criticises

German subsidies of farming
and the coal and shipbuilding
industries and demiandg swifter

domestic deregulation to stim-

ulate imports.

Such tensions do not spell a
rerun of autumn 1987, when a
US-German row helped precipi-

tate the global stock market
crash. But they show that
national priorities still have
file upper hand.
The G7 grabs the headlinas

in a crisis, and behind the
scenes its members work
together on a wide range of
issues, from drugs policy to
debt Its scope is limited how-
ever, to policy co-operation
rather ban tfra closer co-ordi-

nation envisaged under the
Louvre Accord.

Civil aviation in Euroi

Towards a system of
user-friendly regulation

By Christopher Tugendhat

T he barriers to airline
competition in Europe
are falling. The latest

proposals from the EC Com-
mission would give airlines
greater freedom to operate air

services within the Community
and to charge the feres they
want. It remains to be seen
bow well they survive negotia-
tion within toe Council of Min-
isters, but as they stand they
represent another welcome
step towards the creation of an
internal market in air services.

This Is good news for UK
airlines and their passengers.
Aviation has been a success
story for the UK. The British
airline industry is toe largest,

most dynamic and efficient in
Europe, with some of the low-
est fares available. It is a
record of which we should be
proud. I have little doubt that a
significant factor in this suc-
cess has been a regulatory pol-

icy which has encouraged com-
petition wherever possible, and
protected the interests of users
when free competition was
inhibited.

But there is more to achiev-
ing a competitive market than

just removing restrictions on
hft ability of airlines to do
what they want, as recent
events in the US show. On bal-

ance, US deregulation has been
a success. The new environ-
ment better serves the inter-

ests of users. Bat there are
faults. Deregulation initially

produced a wave of new
entrants, with lower costs and
a more dynamic approach to
the market. For a time it

Mwne(? that the traditional air-

lines would be forced to
retrench and the industry
would be characterised by a
large number of fiercely com-
peting companies.
In feet, the reverse has hap-

pened. The giant airlines

which now dominate the indus-

try, even more than before der-

egulation, have never managed
to reduce their costs to the lev-

els of the new carriers such as
People Express or Air Florida.

Yet it was the new entrants
which, with one or two excep-

tions, failed to survive.

The major airlines achieved
ever greater strength by the
creation of hub-and-spoke
route networks, the use of com-
puter reservations systems, the
introduction of frequent flyer

programmes and other initia-

tives. The result has been a

reduction in effective competi-

tion since the early days of der-

egulation and inevitably

higher fares, particularly for

those captive passengers who
have to use routes served by
(me or two airlines following

mergers or failures. The likeli-

hood of a new airline entering

the US market on a significant

scale Is now virtually n£L

What went wrong was that
deregulation became confused
with laisser fairs. In an indus-
try which is prone to concen-
tration and local monopolies
even to normal rircumstimces.
it would be foolhardy to ignore
the need for some basic regula-

tory safeguards, although
these must be tailored for the
occasion and applied in a
rather different way than pre-

viously.
In Europe, we are both luck-

ier and less fortunate than our
US counterparts. We are luck-

ier because we have their expe-
rience from which to learn. We
are less fortunate because
many of the problems which
we share with the US, and
which increase the risks asso-

ciated with deregulation, are
already worse to Europe than
in the US.
Congestion is an obvious

example. Freedom of entry is

central to any truly competi-
tive market. It is the new
entrants which create the real
marketing initiatives and keep
the established airlines on
their toes. Yet London’s two
principal airports are now vir-

tually full, inevitably giving
the established airlines a major
advantage and increasing toe

problems faced by new ones
trying to break in-

Europe also starts with indi-

vidual airlines dominating
their national markets, to
which must now be added a
rfAar trend towards cross-bor-

der links. Scone of these links

may raise important questions

erf principle for airline competi-
tion in Europe. The merger of

two small carriers, or even in

some circumstances a large
airline with a small one. in

order to compete more effec-

tively with the major flag carri-

ers is one thing. The acquisi-

tion of cross-shareholdings or

far reaching co-operation
agreements between already
substantial carriers is quite
another. They may well be the
precursor to a growth of con-
centration such as we have

seen in the US.

It is toe long-term interests

of users which must be the
driving force in the negotia-
tions that will take place in
Brussels over the next few
months. Of course unnecessary
restrictions should be removed,
»nH airlines freed as Car as pos-

sible to provide air services as

they see fit. But we should
recognise that there are also

dangers in leaving the user
completely exposed to toe toff

rigours of market forces where
the market place Is character-

ised by such formidable anti-

competitive elements as exist

in European civil aviation.

There are three chief prob-

lems:
• The shortages of air space,

terminal and runway capacity
which will continue for some
years, however intense the
efforts made to ease them.
• The vast networks acquired
by certain airlines as a result

of government ownership and
past monopoly positions, that

no newcomer can hope to rival.

• The privileged access to toe
best airports enjoyed by these

airlines, such as BA at Heath-
row.
Because of this inheritance

from toe past there is a real

danger of the larger airlines

forcing newer and smaller air-

lines into a client position.

Indeed, in their desire to avoid
the fate of their American
opposite numbers, some of the
smaller companies might pre-

fer the relative safety and prof-

itability of that position to the
rigours of real competition, let

alone price cutting.

In these circumstances,
Europe must have regulators
with the clout to ensure that
newcomers cannot be margin-
alised or suffocated before they
have had the chance to show
their paces. For the sake of

passengers, the regulators
must also be able to ensure the
adequate availability on all

routes of a basic fere related to

costs, particularly when a
route is dominated by some
massive enterprise resulting

from the merger of previously

competing concerns. So long as
these safeguards exist, the air-

lines should be free to offer

whatever combination of price

and service they think the
market demands.

The author is chairman of the

UK’s Ciod Aviation Authority
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screendisplayyou’llfindananylapcopi Usingthe latest

screen technology theLT286gives excellent visibility
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US lifts demand for ban on mobile nuclear missiles
By Lionel Barber in Washington

THE US yesterday announced
it would lift its demand for a
ban on mobile nuclear missiles
in order to spur the strategic

arms reduction talks with the

Soviet Union.
Mr James Baker, US Secre-

tary of State, also said the
Nato alliance had reached
agreement on measures to ver-

ify compliance with a new
treaty on cutting conventional
arms and these would be pres-

ented tomorrow in Vienna.
The tv:in announcements

came on the eve of the arrival

in Washington of Mr Eduard
Shevardnadze, the Soviet For-
eign Minister, who will be car-

rying a personal letter from
President Gorbachev. The
moves appeared aimed at pre-

empting a possible Soviet arms
control demarche, bat also in
meeting Congressional criti-

cism that the Bush Adminis-
tration is reacting timidly
towards reforms in the Soviet
Union and Eastern Europe.
Mr Baker said he looked for-

ward to progress on a range of

arms control, human rights

and regional issues in his talks

with Mr Shevardnadze, who is

due to meet President Bush in
the Oval Office tomorrow.
Mr Baker, giving his first

press conference at the US
State Department since he took
office, told reporters he expec-
ted the Strategic Arms Reduc-
tion Talks (Start) to feature
largely in the letter Mr Shev-
ardnadze is due to bring to
Washington.
He said the US would have

preferred to have been fore-

warned of the letter's contents.

"hut to start the ball rolling, I

am flnnnunring that we will
lift our ban on mobile XCBMs
(intercontinental ballistic mis-
siles) contingent upon Congres-
sional funding."
He said Start negotiators in

Geneva would be told to work
out appropriate details of lim-

its to be applied and verifica-

tion.

Though the US initiative
seemed designed to steal the
initiative, some experts have
argued that the Bush Adminis-
tration would, at some stage.

be forced to drop its bah on
mobile missiles if it proceeds
with proposals to make its own
multi-warhead MS arsenal
mobile.

Mr Baker said there was a
"reasonable shot” of reaching
an agreement with the Soviets
on exchanging information on
chemical weapons stocks.

He said the US would also
make proposals year aimed at

breaking the 15-year deadlock
on two nuclear testing treaties

for Senate ratification next
year.

Tokyo braces for Thatcher gale warning
By Philip Stephens in Tokyo

“SWIFT to attack.** declared
the motto on the BAF flight
plan charting Mrs Margaret
Thatcher’s progress to Tokyo.
The British Prime Minister
seems determined to live np to

it.

As Tokyo braces itself for

the 22nd typhoon of the cur-
rent season. Mrs Thatcher is

warming up to deliver her own
rather special gale warning.
The pomp and splendour,

the sea of white uniforms and
that oddly Japanese mixture of
scrupulous politeness and hor-
rendous security gave only a
hint of the impending clouds.
However, Mr Tnshiki Kaiftu

the Japanese Prime Minister,
will have to take time off
today to listen to a well-re-
hearsed lecture on free trade.

Perhaps, more accurately,
Mrs Thatcher will want to
explain in her traditionally
soothing way why Japan
should start buying more of
the remaining products from
Britain which are not yet
made in Japanese-owned facto-
ries.

In case the message does not
filter through the country's
notoriously complicated distri-

bution system, Mrs Thatcher
will repeat it at length at a
lunchtime gathering of the
country's business leaders.

Mr Haifa, like his predeces-
sors, can count on a stem tick-

ing-off over Japan’s refusal to

allow two more British invest-
ment companies to join their

Sirs Thatcher arriving in Tokyo yesterday

rivals in losing vast amounts
of money on the Tokyo Stock
Exchange.
Yesterday, though, Mrs

Thatcher was in mellow mood.
It was a day to confirm her
Damascene conversion to the
role of “earth mother” by

talking earnestly to Japanese
scientists about global
warming and the hole in the
ozone layer.

It was also one for entertain-
ing at dinner two former
prime ministers who still

wield quite a lot of power in

Japan - Mr Yasuhiro Naka-
sone and Mr Noboru Takesh-
ita - and another, Mr Sousuke
Duo, who briefly preceded Mr
Kaifu in office.

Earlier, as she addressed
Tokyo’s expatriate community
at a polite scrummage of a
cocktail party for 900 or so,
she could reflect modestly that

her 10 years in office - nine
years and 11 months more
than Mr Kaifu - still left her
“really quite junior.” After all,

the longest-serving British
prime minister had held tho

job for 22 years: “So yon see, I
live in hope."
Mrs Thatcher, meanwhile,

had taken with her to Tokyo
another glimpse of glas-
nost - in the form of two
Soviet air force officers who
joined her RAF VC-10 airliner
at its re-fuelling stop in
Moscow.
The only people even

slightly discomforted were the
signals personnel from GCHQ.
They operate the secret, coded
communication links, which
explains why Mrs Thatcher is

convinced that she really does
not need to leave anyone else
in charge when she is abroad.
In reality, there was little to

fear. The equipment is remi-
niscent, as one passenger put
it, of the crystal sets the RAF
used to parachute into occu-
pied France during the last
war. The EGB probably broke
tiie code when Khruschev was
still in power.

Lawson says level of dollar is tolerable
By Peter Norman, Economics Correspondent, in London

MR Nigel Lawson, Britain's
Chancellor of the Exchequer,
yesterday indicated that the
current high level of the dollar
should present no problems for

the world’s leading industrial
countries, although he warned
that the Group of Seven was
concerned that it could become
too strong.
He said that said the dollar

was “at a tolerable level,” hav-
ing fallen back after last Fri-

day’s surge above DM2.
In London last night, it

closed slightly easier at
DM1.9510 with the pound at
$1.5730 compared with
DM1.9530 and $1.5700 respec-
tively on Monday. But that was
still well above the DM1.900
level generally accepted as its

upper limit under the February
1987 Louvre accord to stabilise
currencies.

Mr Lawson, talking to jour-

nalists ahead of Saturday’s
meeting in Washington of G7
finance ministers and central
bank governors and next
week’s annual meetings of the
International Monetary Fund
and World Bank, said the G7
was not so much concerned
about the volatility of
exchange markets, despite the
dollar's 7 pfennig drop against
the D-Mark last Friday.

Instead, the world's leading
industrial countries were wor-
ried about a rerun of the early
1980s when the dollar went up
“into the stratosphere” in a
way that could not be sus-
tained.

Mr Lawson said the G7 had
not yet decided whether to
issue a communique after its

meeting, which he hoped
would give more emphasis
than before to discussion of the
structural reforms needed in

the big industrial countries.

In a wide-ranging discussion,

Mr Lawson also said that
Britain was willing to resched-
ule a limited amount of official

Polish debt falling due this
year and in the early part of
1990 in advance of an IMF pro-
gramme to restructure the Pol-

ish economy.
Elsewhere, he suggested that

inflation, worldwide, appeared
to have peaked although get-

ting inflation down remained
the primary obligation of the
large industrial countries.
He also predicted that the

Washington meetings would be
unlikely to agree on an
increase in IMF quotas or sub-
scription rights because the US
would not be in a position to
take a decision on the issue.
Without agreement on an over-
all quota increase, there could
be no discussion of Japan’s

wish to move up from fifth in
the IMF pecking order and dis-

place Britain as the second-
largest member of the Fund.
Mr Lawson said Britain was

in favour of a modest increase
of up to 25 per cent in IMF
quotas from their present level

of SDR90bn ($ll0.9bn). He said
the demand of Mr Michel Cam-
dessus, IMF managing director,

for a doubling of quotas was
"enormously ambitious" and
that it was difficult to make a
case for such a rise.

Mr Lawson said he thought
world interest rates might be
moving downwards and he did
not expect US rates would rise.

He said developments in east-
ern Europe would be a
point at the IMF and Wi
Bank meetings.
IMF resources, Page 6; Whis-
pered hi^e for a golden age.
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Ferranti, tries to

avoid collapse
Continued from Page 1

the company's divisions or
bring in industrial partners as
shareholders.
Ferranti Defence Systems,

responsible for the group's avi-

onics business, and Ferranti
Computer Systems, which
makes computers and sonar
equipment, were mentionedas
possible candidates for sale.

The company is looking pri-

marily to continental European
companies as potential indus-
trial partners. Alliances with
British groups have not been
ruled out but executives said
that Thomson of France was
not among the front-runners
0 Lionel Barber adds from
Washington: General Alexan-
der Haig, former US Secretary
of State, White House chief of
staff, and Nato commander in
Europe, was a consultant to
ISC from February 1985
through March 1987, according
to a filing required under Fed-
eral election law

UK Channel Tunnel link will

not be viable, says BR chief
By Kevin Brown, Transport Correspondent, In London

FINANCING problems of the
proposed Channel Tunnel link

through southern England
deepened yesterday as British
Rail told the UK Government
that the line would not be via-

ble, even at the relatively low
rate of return required for pub-
lic sector projects.

The BR view was given to
Mr Cecil Parkinson, the Trans-
port Secretary, by a team of
executives led by Sir Robert
Reid, the chairman. The Trans-
port Department refused to dis-

cuss Mr Parkinson’s response.
Sir Robert, due to retire in

March, earlier won the support
of the BR board and senior
executives for his view that the
line would not provide the real

rale of return of 8 per cent
required by Treasury rules.

This compares with a

required real rate of return of
12-15 per cent if the line were
to be built as a private sector
project, as the Government
would prefer.

BR is still talking to private
sector consortia led by Trafal-
gar House and Peninsular and
Oriental Steam Navigation
(P&O), but neither is believed
to be willing to go ahead with-
out substantial state support
The proposed line would pro-

vide a dedicated high-speed
link between London and the
Channel Tunnel portal in Kent
The project is in trouble

because environmental
improvements included at the
request of the Government
have increased the cost from
£L2bn ($1.8bn) to at least £3bn
before allowing for Inflation
and interest payments.

The projected price of a sin-
gle ticket from London to Paris
would therefore have to be
raised by about £20 to £55,
making the line uncompetitive
with airline travel
BR believes the higher fares

would seriously affect the fore-
cast level of passenger traffic

through the tunnel, which
many executives have long
regarded as optimistic.

There are also fears that the
difficulties of servicing the
debt associated with the proj-

ect could imperil the improv-
ing financial performance of
BR’s mainstream activities.

Six Robert’s scepticism
accords with BR's original
view that the line could not be
operated profitably until up to
10 years after the Channel
Tunnel opens in 1993.
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New Soviet constitution
Continued from Page 1

Surprisingly. Mr Gorbachev
called on the church to play a
“pacifying role in ethnic rela-
tions" - and appealed to the
now openly warring republics
of Armenia and Azerbaijan to
cease their hostilities.

In particular he called for an
end to the economic blockade
which Azerbaijan has mounted
against the neighbouring and
vulnerable Armenia, which is

now causing acute shortages of
almost all commodities.
Tension continues to run

high in several regions, and

two members of the' security

forces were killed in the dis-

puted territory of Nagorno-Kar-
abakh, populated mainly by
Armenians but under the juris-

diction of Azerbaijan.

The latest deaths occurred
during a gun battle outside
Agdam where Interior Ministry
troops were sent to disperse a
crowd.
More than 100 have died in

18 months of turmoil over
Nagorno-Karabakh. It has been
under direct control from
Moscow since January.

US insists

that Japan
cuts steel

exports
By Robert Thomson
in Tokyo

US TRADE officials yesterday
demanded a sharp cut in
Japan's steel exports to the US
under the voluntary restraint
agreement (VBA) due to take
effect from the end of this
month. This followed two days
of negotiations in Tokyo at the
Japanese Ministry of Interna-

tional Trade and Industry
(Miti).

A Miti official said Japan
wanted to maintain its present
voluntary restraint quota,
equal to 5.8 per cent of US
domestic steel consumption,
but US trade delegation mem-
bers have demanded a much
lower figure - approximately 3
per cent, according to Japanese
press reports.

Officials from both sides had
hoped to conclude an agree-
ment during this round of
talks, but the Miti nffimal said
that US representatives had
insisted on a significant reduc-
tion in the figure, so "it was
not the kind of discussion in
which it is easy to reach a con-
clusion

.**

The US has decided to
extend a 1984 pact under which
voluntary limits were set on
exports by steel-producing
countries to the US to assist
the local industry. Trade offi-

cials in Washington have
that they want to reward coun-
tries that do not subsidise the
steel industry, and those Coun-
tries are expected to receive a
higher allotment under the
new system.

'

The first day of negotiations
apparently focused on a US
proposal for an international
agreement on the abolition of
export subsidies for, and trade
barriers to steeL
The Miti official said that

Japan had supported the pro-
posal, bat could not agree with
US assessments of demand for
Japanese steel products. “The
US side does not expect higher
dmeand. The Japanese side
expects higher demands for
certain items.**

Last year, Japan's steel
exports to the US were some
4:2 per emit of domestic con-
sumption, and Japanese pro-
ducers argued that uncertainty
about stable demand had
resulted In an export figure
well below the voluntary
restraint limit

Failure to agree
Airbus report
Continued from Page 1

Friday to French and German
ministers who are-expected to
communicate its conclusions
to President Mitterrand and
Hr Kohl shortly.
The official view in Paris is

that the matter is unlikely to
be discussed by the two lead-
ers at their next regular bilat-
eral meeting and should sim-
ply be delegated to Airbus
consortium management
However, West Germany

seems certain to resist any
French attempt to bury the
issue. It is expected in Bonn
that Mr Kohl will continue to
press Mr Mitterrand to accede
to bis Government's demands.
The report's authors agree

that moving A820 assembly to
Hamburg would cut costs by
eliminating unnecessary trans-
port costs and production,
delays. At present, all Air-
buses are flown from Toulouse
to be fitted out in Hamburg
and then back to Toulouse for
delivery.

However, Hr Kracow esti-
mates the animal savings at
$8Qm, while a mire detailed
cost breakdown by Hr B6ni-
chou pots them at only S9m.
Against that, an assembly

line in Hamburg would cost
$200m.-$300m to build and
would seed time to achieve
levels of efficiency comparable
to those in Toulouse. Mr Beni-
chou says these costs would
take 20-30 years to amortise,
compared with Mr Krackow’s
estimate of only four to five.

Airbus' two othersharehold-
ers are BritishAerospace, with
20 per cent, and Spain's Casa,
with 48 per cent Neither the
companies nor their respective
governments was involved in
preparing the report
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GlaxoY medicine
takes its time

It is hard to sympathise with
the market in pushing Glaxo’s
shares down 4 per cent yester-

day. Granted, the full year fig-

ures showed more pressure on
margins than expected, and a
mere 9 per cent rise in trading
profits before currency adjust-

ment looks a little alarming.
But given the colossal scale of

Glaxo’s . expenditure on
research and marketing, much
of this is discretionary; it is

also quite in line with the
long-term game plan; and
Glaxo Is nothing if not a
long-term investment.
That said, there are signs

that under the new managing
director horizons are becoming
just slightly shorter. Over the
next five years, the projections

are clear enough: sales roughly
doubling in real terms, with a
third of that coming from Zaur
tac, a third from, other drugs
already on the market and a
third from new products. It

also seems that while the
£l_3bn cash mountain may
stand still for the next couple
of years, it will resume its

rapid rise thereafter.

The new element is the sug-
gestion that the two pillars of
Glaxo’s forth - its pure reli-

ance on prescription drugs and
its refusal to contemplate,
merger - are conditional on it

remaining productive in
research terms. By 1992/3, the
group will know whether it has
a further generation of new
products to follow those due on
the market in the next two
years. If not, mergerm particu-

lar looks on the cards..

But that would be an
admission Of defeat, and
is no sign of that yet in the
meantime, though the shares
may well prove dull for a
while, Glaxo remains the high-
est-quality cash machine on
the London market

Ford/Jaguar
Jaguar is not blessed with

abundant resources and Ford
is not blessed with abundant
brands, so a tie-up between the
two has a certain logic. But the
deal is unlikely to proceed as
smoothly as a ride in an XJ-S.
Ford win hardly behappy with
anything less than-a majority
stake iand ^Sr John -Egan has
made it quite dear he wants
Jaguar to remain
indeed,yesterday’s announce-
ment appeared to come as a
nasty shock. And despite the
increasing competition in the
market for luxury cars. Ford’s
move could well provoke GM
into following suit - or Indeed
prompt European car manufac-

Glaxa
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timers, which do not need to

make filings to the SEC, to
dust off their chequebooks.
That would really send the

.
share price, which gained 15

per cent yesterday, into, the
stratosphere.
When the golden share

expires at the sod of 1990, the
government will find it diffi-

cult to block a takeover by
such stalwart employers o£

British labour as Ford or Peu-
geot. although bidders would
be wise to . make their move
before the next general elec-

tion. Jaguar’s only hope fear

iqrtpppTtripnrp is to turn in fan-

tastic results in 1990 and then
tie up a deal with a friendly

manufacturer willing to take a
25 per cent stake in return for

involvement in some kind of
joint venture. That is the big-

gest risk for speculators in the

shares, who are nevertheless
Hkely to have a high did time
of it over the next few weeks.

Ferranti
In one sense, Ferranti’s lat-

est statements about the need
for a cash Injection look
slightly odd. The .problem
seems one not of cash outflow,

either past or present, but of
past non-existent profits which
must be written off sharehold-
ers* funds. That may involve
the breach of banking conven-
ants, but that is awkward
rather than crucial; otherwise,
iff is not obvious why a book-
keeping item should plunge
the group into crisis.

Part of the answer may
relate 'to phantom -profits not
just on

.
the balance sheet but

on the p and 1 account. Fer-
ranti's own business has been
subject to heavy cash, outflows
of late - on tetepoint, the EFA
and the lost frigate contract -
against which it may have
counted on further inflows
from tiie contracts whose exis-
tence is now in doubt This is

not to suggest that the group is

insolvent as it stands. Rather,

as the latest news from the

EFA consortium suggests, Fer-

ranti may have serious diffi-

culty in securing major
long-term defence contracts

with its balance sheet to such

a stretched condition.

The company's preferred

option would doubtless be a

whip-round among the institu-

tions. but that seems scarcely

feasible. The best outcome for

beleaguered shareholders
would be an outright takeover,

the quicker the better. The
snag is that a buyer would
need not only to square things

with the UK Ministry of
Defence and the Pentagon; u
would also have to satisfy itself

that it had a clearer picture of

the rest of ISC's murky deal-

ings than Ferranti did.

Tarmac
Talk to Tarmac, and at first

you might think the downturn
in UK housebuilding and horse

renovation was a mere figment

of the stock market’s fevered
imagination. From the meagre
data the UK's hugest construc-

tion-based company saw fit to

publish yesterday, it is hard to

rpake more than a stab at what
housebuilding contributed to

the 23 per cent rise to interim

pre-tax profits to £l54m. Not
much of that increase, though,

can have come from i9&S's

acquisition of Ruberoid, given
the hitter interest charges it

produced: so one is left with

quarry products and house-
building as the prime engines
of growth.
This is doubtless a tribute to

tight management and shrewd
product pricing in Tarmac's
housing division; but making
the figures look as good for the
next half-year, and for 1990. is

going to be much harder. The
nearest approach Tarmac
would make to a forecast yes-

terday was its vague Intima-
tion that for 1989 as a whole
completed housing sales could
be anything between 5 per cent
less, to 5 per cent more, than in
198a
Given that UK house prices

are still 14 per cent ahead of
where they were 12 months
ago, even the worse of those
two outturns would be less
troubling than it looks. But the
suggestion is of at best fairly

flat housebuilding profits for
the year, an outlook reflected
by the rating of the shares on a
prospective multiple of about s
times foil year earnings, given
last night's dosing share price
of 289p.
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Catches In the rye
It.was Ironic ttBt-ttiedemiso-of.Hydrodart
(Corby),-a company that produced grass-grow-
ing machines, led to a warrant being issued tar
the arrest of Mr John Ferrlday, Eagle Trust's

~

former chairman and chief executive, last
week. Hydroclan -was one of the growth compa-
nies that the brash Mr Ferftday triimpoted >

when Eagle Trust was formed via a three-way
merger in March 1987,- and its. fall neatly illus-

trates his business, methods - such as fre-
-qiient name changes, overseas holding
companies and uncertainty over ownership: -

Page 42

Coffee producers in hot water

Bond in A$2.5bn
brewing disposal

A t one point in the last

eighteen months, a senior
financial executive at Fer-

ranti International Signal sat
down opposite an apparently
equally senior Pakistani general.
They discussed a missile con-

tract which Ferranti was sup-
posed to have inherited with its

takeover of Tntematjrmal Signal

and Control, the US-based
defence group. Today, Ferranti is

desperately trying to find out
what that contract amounted to
- whether it ever really existed
as more than a paper agreement,
who was behind it, and whether
the company win receive any
more money from it

The putative deal in Pakistan,
said to involve a substantial mis-
sile project, is one example of the
way in which management in the
UK company appears to have
been misled about the Interna-
tional Signal order book.
Today, in the wake of the crisis

which has hit the company after
payments on this deal and two
others has ceased, Ferranti
believes it may have been dealing

with a “phantom" contract. But
at the time of the ISC takeover,
there appeared to be legitimate
customers willing to pay hand-
somely for ISC's services; and
those customers were certainly
handing over some progress pay-
ments, albeit with the odd hitch.

Nevertheless, Ferranti’s inves-
tors are now asking how the com-
pany was in at Hre timp of
the takeover. It is conventional
practice for a company to per-

form a "due diligence” exercise
into the affairs of a target com-
pany when it is making an acqui-
sition. However, Ferranti’s expe-
rience illustrates a fundamental
irony of corporate finance - that
the larger the target company,
the less the iTrfnrmntinn available
to the buyer.

Stock Exchange rules require
that when a publicly quoted com-
pany buys a private company of
above a given size, shareholders
in the acquirer most have the
benefit of a fall accountants’
report into the target. The report
- which among other require-

ments must contain five year's

audited profits - takes a lot of

work, during the course of which
“nasties” could be expected to
come to light
No similar rules apply when

one quoted company buys
another, as happened in the case
of Ferranti and ISC. From the
Stock Exchange’s paint of view,
the feet that a company ban met
its onerous listing requirements
is deemed enough and all that
must be shown is information
fitxm the target company’s last

published accounts.
The two companies are free to

ask for and exchange as much
information as they like. In prac-

tice, the Takeover Code tends to
reduce the free Sow of data in
that it requires that information
made available to one would-be
buyer should be made available
to all potential buyers. Compa-
nies sensitive to the threat of a
hostile takeover may thus be
reluctant to give information to

even a friendly suitor.

“Past, audited accounts will

tend to be taken as gospel,"

The International coffee agreement that sets
prices collapsed in July, and coffee prices
have virtually halved over the past year. This -

may be good news for consumers, but is little

short of a disaster for the producers In Central -

America. With coffee production the area’s key-
wealth creabMvand the biggest generator of
foreign exchange, the producers, exporters,
politicians and bankers alike are waiting with

.

bated breath to see what happens when the’.
'

1989/90 harvest is marketed. Page 48 \

Japanese bank on the US
Hot on the heels of Daiwa Bank’s announce-1

merit that it was to buy the US operations of

Lloyds of the UK, comes a proposed $1.4bn US :.

banking acquisition by Japan’s largest com--
mercial bank, Dai-lchl Kangyo. The purchase of

60 percent of C1T Group, a subsidiary .of trou-

bled Chicago-based bank Manufacturers Han-
over, seems to signal a resurgence of interest

among Japanese finance houses Jn buying US
companies. Pegs 28.'

Lockheed,, the US aero-
space group, is emerg-
ing as one of-the British

Airports Authority's
majorcornpetltorafor

:

the growing interna-

tional business of new
airport construction and'
development-The com-

pany is involved in the $70m development pro-
gramme for the new Birmingham airport, due
to open in 1991; it is looking at Investment
options at Luton airport; and It is in the final

stages of negotiations with Turkey for the

afino/Vice
says that tpcfcheed- regards "airport privatisa-
tion as® growthbusiness ande gobd opportu-
ntty.” Page 28 '

.

’

Tokyo looksto llttlefiah
'

The big and the famous are no longer receiv-

ing all the attention in the Tokyo stodc market
Political upheaval and the weaker yen have
made-investors puli back from big companies
and search instead for Smaller, less familiar

stocks with good earnings records. As a result
the second section Index has hit records, arid

turnover in second-1 irie stocks has more than
doubled since April while volume In the first

section has almost halved. Page 58
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By Chris Sberwelf In Sydney

MR,
.
ALAN BOND, the

_ beleaguered Perth businessman,
r -yesterday- announced the A$ZL5bn
(US$L95bn) sale of.his Australian

-' brewing Interests -- covering the
Toobey’s, XXXX and Swan
brands - and a joint venture

• With Uon Nathan, of New Zea~
- land, the brewer of Steinlager.

The deal revamps a stalled
A$3.5bu restructuring plan

. announced in May, arid should
i. end intense speculation about Mr
Bond's brewing interests. These
amount to the fifth largest in the

. .world and are currently held by -

his debt-hardened Bond Corpora-
tion flagship-
- But it will also reduce the
group’s most important source of

. cash How, anti is unlikely to
reUevB the pressure to sell other

. assets. Last week Mr Bond sold
his stake in Lonrho, the intema-
-tkmal 'trading conglomerate, and
on Monday he disposed of his
interests.in the Harriet oil field.

Mr Douglas Myers, chief execu-
tive of Lion Nathan, said he was
“very excited" to be involved

- with. Mr Bond’s Australian
brands, awff “more than satisfied"
that the entry cost was well
within his group’s financial
capacity.
Under the farms of the flnmntmr

deal:

• -Bell Resources, the 58 per
cent-owned subsidiary of Bond

. Corporation, will purchase Bond
:Corporation's Australian brewing
interests for A£L5bu. The pur-
chase will be made through a
subsidiary which has A$l.4bn of
debt and AgLJbn of equity.

• Bond Corporation will make a

takeover offer of A$l,60 per share
for the minorities in Bell
Resources. Mr John Spalvins,

head of Adelaide Steamship,
holds almost 20 per cent
• lion- Nathan will acquire a 50
per cent interest and manage-
ment responsibility for the Bell

Resources subsidiary, which will

become Australian Breweries.
The consideration will reflect

Bell Resources* cost price but
adjusted for Its assets and liabili-

ties at completion.
Other key features include:

• Bond Corporation will return
to Bell Resources A$850m of a
A41.2bn “deposit" Bell made to

Bond on the original A$3J5bn deal

to purchase all Bond's brewing
assets. That plan, had it gone
ahead, would have included
Bond’s troubled Hefleman brew-
ery in the US. Yesterday’s state-

ment said completion of the Hei-

leman purchase by Bell
Resources had now been deferred
for 12 months.
C The Bell Resources subsidiary
will make an offer for Bell
Resources' US dollar and Swiss
franc convertible bonds and cer-

tain Bond Brewing subordinated
debentures. Lion Nathan is to
fiplp frnawrp both fhla and Bond's
A$L60 takeover offer for the Bell

Resources minorities.
That offer compares with a

dosing price yesterday for Bell
Resources shares of AJL28, up 8
emits. Bond Corporation shares
lost ground on the announce-
ment, dq>pmg 2 cents to 40 Aus-
tralian cents.
Background and Lion Nathan
profile, Page 31

Glaxo year profits

pass the £lbn mark
By Vanessa Houlder in London

_ GLAXO Holdings, the UK
- pharmaceutical group, yesterday
announced that it has cleared the
£lbn-<$L56bn) profits barrier for

the first lime, and said ft had nq
intention of taking pdrt in the
:merget activity currently reshap-

!*-£tfcfi^e!fiEto the eo^atJune,
pretax profits increased 21 per
cent from £832m to ELOlbn. Turn-
over increased by-25 per cent to
£&57bn (E2.06bn).

Although the results were in
fine with analysts' forecasts, the
share price fell Sip to 1525p in
response to profit-taking and a
greater than expected rise in
research and development pend-
ing.

Sales of Zantac, the anti-ulcer

drop; which is the world’s biggest
a>nmg medicine, increased by 31
per cent to £L29bn. The company
said its performance gave it

renewed confidence in the fur-

ther potential of this drug.
Sir Paul Giroiami, chairman,

.made it dear that Glaxo would
not follow the example of other
large drags groups which have
recently announced mergers.
“Our.plate is very foil with our
existing portfolio and developing
compounds,” he said.
- Sir Paul said that the first of
the registration applications for
its anti-emetic drug Ondansetron
was -m«fl»> In April and that It

expected -to. submit applications
for four more products uis finan-

cial year..

Mr Ernest Marin
, group nhiaf

executive, claimed that Glaxo
had been the -fastest growing ;

major pharmaceutical company
for the seventh year running. All
major therapeutic categories had
outpaced their market segments.
he .said.

Apart from Zantac, the mam
products are respiratory drugs
and systemic antibiotics, which
increased sales by 28 per cent to

£585m and try 32 per cent to

£39&n respectively.
The rising costs of research

and . development and increased
selling, costs resulted in a decline
in trading margins from 37.1 per
cent to 34.1 per cent
Selling costs increased by

£150m as Glaxo built up Its sales

forces in anticipation of new
products.
R&D spending rose by 40 per

cent from £230m to £323m, and it

is expected to increase this year
to around £44Qm.
This figure exceeded the com-

pany’s original forecast of £300m
since the weakness of sterling
against the dollar coincided with
a larger proportion of R&D
spending in the US.

Overall, however, currency
fluctuations were favourable to

the group. If exchange rates had
remained constant at last year's
rates, trading profit would have
been £45m Iowa* at £831m.
The results also benefited from

an increase in Investment income
from £88m to £13Qm. At the year
and, Glaxo had cash and invest-

ments of £1.3bn, an increase of

£I22m during the year. Capital
spending Increased by about
£L00m to £373m and is expected
to Increase further to £500m this

year. About 40 per cent of this

spending was devoted to R&D
fariHtipfi .

Warnings per share increased
from 77Jp to 32.4p. A final divi-

dend of 25p was declared, making
a total of 35p per share, up from
25p last year. There is also a one-
for-one scrip Issue.
Lex, Page 26

Britain steps np
action in row
with Tokyo SE
THE BRITISH Government has
extended retaliation against Jap-
anese investment banks operat-
ing in London to step up pres-

sure on the Tokyo Stock
Exchange to admit two UK com-
panies, writes Phillip Stephens in

Tokyo-
Prime Minister Margaret

Thatcher will voice her frustra-

tion at a meeting today with Mr
Toshiki Eaifn at the Japanese
delay in granting admission of
Barclays de Zoete Wedd and
Janies Capel to the Tokyo mar-
ket
See Page 33

Campeau secures loan of $250m
By David Owen in Toronto

CAMPEAU, the embattled
Canadian retailing and property
group, yesterday secured a des-

perately-needed US$250m loan
that will cost its founder, Mr Rob-
ert Campeau, control of the com-
pany.
The loan - from the Rdch-

Vnann brothers’ Olympia & York
Developments (O&Y) - should
ease Campeau’s short-term
liquidity problems and enable it

.to remain in operation while it

jindertakAg a restructuring pro-

gramme.
A proposed refinancing

appears to have serious implica-

tions for the holders of junk
bonds issued by Campeau’s
Allied. Stores and Federated
Department Store units.

O&Y is to try to arrange S800m
in bridge financing for Campeau,
conditional oh both the -sale of

the Bloomingdale's department
store divisionand the repurchase
of 75 per cent of the principal

amount at Allied and Federated
preferred stock, notes and deben-
tures.

• However, theoffer price for the
paper win not exceed indicated
prices on September IS - effec-

tively inviting most bondholders
to swallow a chastening discount
Under the terms ofthe secured

loan agreement O&Y will receive

warrants entitling it to purchase
np to 15.6m Campeau shares at a
price of US$16 per unit This com-
pares with a market price of
C$13% (US$11 Vi) when the stock

was last traded. The warrants are

exercisable at any time over the

next two years.
This wfil take O&Y’s fully

diluted stake in Campeau to 38.4

per cent, against 43.2 per cent for

the Campeau family. In all, 84Jhn
shares will be outstanding.
The Reichmanns will further

tighten their grip on the com-

pany via a newly-constituted
board of 10 directors. There will

be three nominees from each of

the Campeau group and O&Y,
four minority shareholder

representatives, including Mr
Conrad Black, the newspaper
proprietor.

O&Y’s quota on the previous

board was just two of 20 direc-

tors.

A four-strong restructuring

committee, chaired by O&Y’s Mr
T.innel Dodd and advised by Mer-

rill Lynch, is to develop and
implement the new financial

restructure.

As provided in prior arrange-

ments, holders of Federated's
senior unsecured exchange notes

-including First Boston - have
received 7 per cent of the unit’s

outstanding shares. According to

Campeau, Federated will have
the right, until March 1, 1990, to
redeem the paper with no pre-

mium for the reacquired stock.

Mr Campeau explained that,

after reviewing the group's finan-

cial position and projected cash
flow requirements, “1 determined
that it would be desirable for

Campeau and its subsidiaries to

embark cm a major restructuring
to reduce leverage.**

Analysts expect the restructur-

ing to result in an extensive
sell-off of more Campeau assets.

“The asset sale Is about to com-
mence,” projected Mr Martin
Kaufman of Nesbitt Thomson
Deacon.
Mr Campeau sprang to interna-

tional prominence in May last

year, when he paid US$6.6bn for

the Federated department store

chain. The acquisition,came less

than 18 months after the pur-

chase of Allied for $3.6bn.

That spree left Campeau with a
colossal burden of debt. At Janu-
ary 31, this weighed in at almost

USSUbn, according to the com-
pany’s annual report, supported

by total shareholders’ equity of

just USSSSm,

SI

Hun iii ill iff .

Sir Derek AJun-Jones: management was misled by the International Signal order book

The takeover maze
that trapped Ferranti
Terry Dodsworth and David Waller explain how the

UK defence group’s acquisition of ISC went wrong

observed one merchant banker
yesterday. “The focus for debate
between the two parties will be
the current year’s performance.
Accountants may be let loose on
the projections and assumptions
underlying a set of management
figures - but they will not be
able to get to work on scrutinis-

ing the company in any detail

until the deal has been ronsum-
mated.”
The next question is why -

having had the misfortune to
complete the deal - it took Fer-

ranti so long to identify any prob-

lems at ISC. The answer would
seem to lie in the nature of the
defence contracting business.

ISC operated as a project coor-
dinator for the installation of
defence systems for a small num-
ber of clients - it did not sell

widgets. Typically a contract
would last for a number of years
and be “worth” tens, if not hun-
dreds, of millions of dollars.

Under the rules governing proj-

ect accounting, the recognition of

profits on such a contract would
be more a Judgmental matter
than a straightforward recogni-

tion of the sale of a machine or a
widget.
At the end of each year, the

management would have to
gjsflsa thp extent to which the

work done on the project to date
was on schedule and performed
to the satisfaction of clients. To
take a simple example: after a

satisfactory year’s work on a
five-year contract, it would be
conventional to take one fifth of

the estimated total profit on the
deal - even if the costs incurred
were substantially higher than
that profit figure and the client

had not paid a penny.
The auditor's job would be to

assess how reasonable the profit

allocation was. The decision
would be based in part on judg-
ment, in part on objective tests

designed to match up internal
records with documents from a
third party. In the case of ISC,

third-party verification would be
difficult to obtain given the sensi-

tivity surrounding the customers.

F urthermore, ISC suppos-
edly derived its enviably
high margins from its

expertise in project management
- sourcing from a number of dif-

ferent suppliers. The auditor
would be able to verify the expen-
diture - but not the added value
that ISC was supposed to bring to
the party.

Under the circumstances, the
auditors would rely heavily on
the word of management If some
managers were working hand-in-
hand with one of the sources of

third-party information as to the
status of a project it is easy to

see bow auditors - and Ferranti
- could be kept in the dark.
Nevertheless, investors are

asking why Ferranti’s own man-

agement team did not spot the
problems more quickly - after all,

Ferranti is supposed to under-
stand the defence electronics
business, and was planning to
integrate its operations with
those of ISC.
The answer seems to be that to

a large degree the two companies
have continued to operate in tan-

dem rather than being fully inte-

grated. A substantial part of
ISC's US operations, for example,
are in “black** areas - the most
highly-sensitive top-secret
defence contracts. Ferranti's
links with this operation were
through a proxy board of US citi-

zens set up specially to act as a
security buffer between the US
company and its UK parent.
The other block of ISC business.

- the infamous overseas con-
tracts - was evidently even
more difficult to control Ferranti
has brought part of these
operations physically together
with some of its own businesses,
to create Ferranti International
Dynamics in missile design and
manufacturing. But it is unclear
how far executives were allowed
to penetrate the ISC activities, or
what degree of integration there
was in the operations.
In addition, ISC Technologies

Ltd, the part of the group which
booked the dubious orders, was
not brought into the Ferranti
International Dynamics organisa-
tion until this summer
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C.F.A.O.
Compagnie Frainjaise de I'Afrique Occidentals

has acquired

Grace Equipment Co.

a wholly owned subsidiary of

W.R. Grace & Co.

The undersigned initiated this transaction, assisted in

the negotiations and acted as financial advisor to

Compagnie Fran$aise de I'Afrique Occidentals.

Salomon Brothers International Limited



2$ FINANCIAL TIMES WEDNESDAY SEPTEMBER 20 1989

This announcement appears as a matter ofrecord only

LLOYD ITALICO

A division of

Italia Assicurazioni S.p.A.

is being acquired by

M Roval tntemationai

a member of

Royal Insurance Holding PLC

We acted as advisor to

'

WHM Roval International

July 1989

CITICORP®

TOTO
Ltd.

Krtakyushu-City, Japan

has acquired

through its German subsidiary

a minority share in

BULTHAUP
GmbH & Co.

Aich, West-Germany

We advised the seller in this transaction.

MATUSCHKA GROUP
Matuschka Corporate Finance

Munich Berlin London Paris Vienna Zurich Boston New York Toronto Atlanta Bermuda

SPAREKASSEN SDS
ECU 42.000000

10 1/2% SUBORDINATED BONDS DUE 1991

We hereby inform you that the issuer has elected to redeem
amiclpativeiy all its hereabove mentionred nates outstanding an

December 5, 1989 at 101%.

Interest will cease to accrue on December 5, 1989.

The notes will be reimbursed coupon nr 6 due December 5, 1990 and
followings attached according to the terms and conditions of the notes.

The Principal Paying Agent
SOCEETE GENERALE ALSACENNE DE BANQUE

15, avenue Emile Reuter - LUXEMBOURG

NBD BANCORP, INC.
USS100,000,800
Floating Rate
Subordinated

Notes doe 2005
Notice » hereby given that for the
interest period 20lh September.
1989 to 20th December, 1989 the
interest rate has been feted at 9%.
Interest payable on 20th Decem-
ber. 1989 will amount to
USS22730 per USSI0,000 Note.

Ages* Bulu
Morgan Guaranty Trust
Company of New York

London

INTERNATIONAL COMPANIES AND FINANCEi
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RJR reslia]pes $11.51bn deal1 to sell DelMonte
By James Buchan in New York

BANKERS AND lawyers for RJR
Nabisco were yesterday reshaping a
$1.5bn deal to sell the company’s Del
Monte canned food business to Citicorp

after officials of the Federal Reserve
Board expressed some reservations to
the New York banking group about the
structure of the deal
People involved with the talks said

yesterday that RJR, a large food and
tobacco group, and Citicorp's venture
capital operation had worked round the

Fed's reservations about the highly
leveraged deal and were dealing away
other complications.
Analysts believe that Citicorp Ven-

ture Capital, which is being advised by

Merrill Lynch, the Wan Street invest-

ment may bring another investor

in to reduce its ownership in the Del

Monte business and spread the risk.

Under the original plan, Kohlberg
Kravis Roberts, a Wall Street invest-

ment firm which owns RJR, was to

keep 20 per cent of the Del Monte.

The Federal Reserve Bazik in New
York yesterday declined to comment.
But the bank, which is responsible for

the federal regulation of the local bank-
ing industry, was said to have told Citi-

corp informally last week that the deal
•might not meet requirements of a law
limiting bank equity investments in
venture capital transactions.

The Fed Intervention was seen by
some people on Wall Street as marking

a stricter approach by some hank regu-

lators to Hank involvement with lever-

aged buy-outs. Last week, file market

for junk bonds, which are
.
widely used-

to firmnff** leveraged buy-outs alongside
Hank loans, was plungwl into turmoil

by a cash crisis at Campeau, a Cana-

dian real estate group which issued a.

profusion ofjunk bonds to built a retail-

ing empire.
Fed officials have consistency told

hanks to look carefully at thexr.lenamg

to leveraged buy-outs, which are daisy

transactions because they impose a

high level of debt oh businesses.

Mr Manuel Johnson, vice<halman ^
the Federal Reserve Board, repeated ms
wacow in testimony before Congress

yesterday.. Speaking before a panel or

the House Banking Committee, he &S&

teveried buy-outs, -war*

iSKarticalarty.ctoK *7
Hank managers and supervisors alike.

The sale of Del Monte s canned foods

HwrinPjis would be an big step tor RJR.

which is attempting toiabe c**^!^*
off the debt it shouldered m tts own

J25bn LBO late last year, **=***§
'month. RJR announced an dog -to wb-

Del Monte’s other

tag and trading tropical fruits. t©PoE>

Peck international of the UK for J87Sra*

Share boost
for Manny
Hanny
By James Buchan

STOCK IN Manufacturers
Hanover, the New York bank-
ing group, rose sharply ou
Wall Street yesterday as inves-
tors reacted warmly to the
bank’s decision to strengthen
its capital against possible
losses on Third World loans.
Shares in Manny Hanny,

which is the seventh largest

John McGiRicuddy: “Loss
reserves will tip bank into red’

US banking organisation, rose
$2 to $43*4 in trading yester-
day morning as the market
responded to the bank’s finan-
cing plan.
Under the plan, announced

on Monday, Manny Hanny will
sell 2.7m shares of its own and
60 per cent of CIT, a finance
company subsidiary, to the
Dai-Ichi Kangyo bank of Japan
for $1.4bn.
Of the proceeds, Manny

Hanny will use 3950m as
reserves against possible
losses on its nearly |7bn book
of Third World lonas.
In addition, Manny Hanny

plans to raise 3500m more
through fbe sale of new shares
in itself by the end of the
year.

According to Mr John
McGllllcnddy, Manny Hanny's
chairman, the addition to loss
reserves will cause the bank to
report a loss of |475m for the
year. But analysts responded
favourably to the {dan because,
it will increase the bank's abil-
ity to withstand future losses
an the loans.
The new provisions will

increase Hanny Hanny’s loss
reserves against its medium-
and long-term Third World
debt from a low 22 per cent of
the money at risk to 36 per
cent

New Issue

September 20, 1989

Thisannouncementappearsasa matterofrecord only.These Securitieshavenotbean
registered underthe United States Securities Act of 1933. Neither these Securities nor
any portion thereof may be offered or sold directly or indirectly in the United States
of America, or its territories or possessions or to nationals or residents thereof.

Mercedes-Benz Credit of Canada Inc.

Can$ 75,000,000

10%% Notes of 1989, due 1994

unconditionally and irrevocably guaranteed by

Mercedes-Benz Credit Corporation

Deutsche Bank Capital Markets
Limited

CreditSuisseHistBoston DresdnerBank
Limited Akdengeseiischaft

AigemeneBankNederland N.V. BankBrussel LambertN.V.

BHF-Sank Commerzbank
Aktiengesellscheft

ParibasCapital MarketsGroup RBC DominionSecurities
International

WoodGundyInc.

ScotiaMcLeodInc.

BayerischeLandesbank
Girozentrale

J. P.MorganSecuritiesLtd.

WestdeutscheLandesbank
Girozentrale

Dai-Ichi Kangyo gains US foothold
Stefan Wagstyl looks at a Japanese bank’s expansion into America

A proposed Sl.4bn US leases and other forms of afier four yearn of losses and toA proposed $1.4bn US
acquisition by Dai-Ichi
Kangyo Bank (DEB),

Japan’s largest commercial
bank, could signal the start of
a wave of interest among Japa-
nese finawrial institutions in
buying American companies.
DKB’s purchase of 60 per

cent of CIT Group, a subsidiary
of Manufacturers Hanover, the
troubled Chicago-based bank,
for $1.28bn is the largest corpo-
rate acquisition made in the
US by a Japanese financial
institution. To «™»nt the deal,

DKB is also paying 3120m for
4.9 per cent of Manny Hanny.
DKB is regarded as anything

but a trend-setter in Japanese
finance. The CIT acquisition
comes a bill five years after
Fuji Bank bought Walter
Heller, another US finance
company, for 3425m.
But DKB’s purchase comes

as several Japanese banks are
considering further US acquisi-
tions - on the grounds that
America is the world’s largest
banking market. Earlier this
week, Daiwa Bank, the 10th
biggest Japanese bank,
announced plans to buy the US
banking operations of Lloyds
Bank of the UK for 3200m.
“There will be more acquisi-

tions,” said Mr Robert Zielin-

ski, an analyst at Jardine
Fleming, the securities broker.

“That’s my view. It’s also
exactly what Mitsubishi Rank
has just told us.”

US finance companies have
been singled out as a target by
several Japanese banks -
Tokai Hank and Sanwa Hank
as well as Fuji and DKB.
The Japanese are attracted

to the finance companies*
expertise in packaging complex

leases and other forms of
asset-backed loan. Finance
companies also tend to be
strong in lending to medium-
sized and small companies —
where margins are higher than
in wholesale banking.
Perhaps most important, a

large finance company like CTT
has a sizeable branch network,
a natural springboard for
building a fully-fledged retail
rinmpgtift hanking business.

A money centre or strong
regional bank would provide a
similar entree. But, Japanese
companies have been criticised

for theatening to dominate the
US banking industry, espe-
cially in Calfornia where Mit-

subishi Bank and the Bank of

Tokyo own two of file largest
state banks.
Finance companies have a

lower political profile than
hanks. Their true worth to the
Japanese may only become
apparent after restrictions on
inter-state hanking are lifted in
the US in 1991.

DKB said developing a busi-

ness in the US “the centre of
international firummai activi-

ties, has always been a prime
concern to us in playing our
role as a world bank.”

Nevertheless, some foreign
bankers in Tokyo doubt
whether marriages between
Japanese banks and American
ftnant-p mmpanips will neces-
sarily work.

F uji’s investment in
Heller has been plagued
by severe problems,

which started with the discov-
ery of unexpected bad loans
soon alter the deal.

Heller has only recently
made its first profit for Fuji

afier four years of losses and
capital injections from foe Jap-

anese bank totalling 3400m. -

M s Alicia Ogawa, an
analyst at Warburg
Securities, an arm of

the UK merchant bank,
believes DKB is worse
equipped *han most Japanese
banks to handle a large US
subsidiary-. “DKB is as unso-

phisticated as CTT is sophisti-

cated,” she says.

DKB owes its position as
Japan's largest bank to its

foundation in 1971 in a merger
between Dai-Ichi and Nihon
Kangyo banks. It has the larg-_

est assets, with' Y58,0OQbn
(336&5hnj at the end of March,
and the biggest domestic
branch network.
But return on assets is the

second lowest among the city

(commercial) banks at 0,38 per
cent Overstaffing created by
the merger is widely believed

to be the main cause for its

relative inefficiency and its

slowness in moving into some
new areas, especially overseas.

The bank has the smallest

international revalues of any
of the top five city banks -
Y87.6bn in the year to March,
against Yl37Bbn for highest-
placed Sumitomo n«nk
Mr Shigeru Koga. a manager

in DKB’s corporate planning
division, saidyesterday: “Some
people consider DKB has been
too slow but we had to wait for
the right opportunity to come.”
It turned down some compa-
nies subsequently bought by
other Japanese banks.
CTT is large enough to act as

a base for DKB’s American
ambitions: the

.
US company is

the ninth; latest in the US

with ».3bn in assets at theend

of last year. 2,543 employees
ami 50 offices, mostly on the

eastern seaboard.
The company . brought

Manny Hanny no end of trou-

ble with bad loans after it was
bought in 1984, but these have
been purged in a drastic over-

haul of the books carried out

under Mr Albert Gamper, the

chief executive officer. Mr
Gamper will remain in {dace;

. DKB will appoint a Japanese

executive-as chairman.
Mr Koga said Manny Hanny,

as the. 40 per cent partner,

would help DKB oversee CIT
after the deal is completed next

year. The acquisition of a C9
per cent stake in Manny
Hanny might imply that DKB
envisages dose co-operation —

perhaps even a takeover.

. . However, DKB said this was
hot the case. Indeed, the bank
would have preferred not to
main* foe investment. Mr Koga
said it had no choice - invest-

ment in the parent hank was
part of the package. In any
case, DKB has agreed not to

buy more Manny Hanny shares

for 10 years.

T he biggest advantage a
Japanese or other AAA-
rated tank brings to foe

finance company is its high
credit rating, which enables Its

new subsidiary to raise funds
more cheaply.

It can also introduce new
customers, particularly among
the US subsidiaries of Japanese
groups. But creating a
full-scale US-wide banking
operation will require skills of

a different order. It remains to

be seen whether DKB has
those rare talents.
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.-BUSINESS
SOFTWARE

A selection of software r"**Mg*—
to suit your business needs
appears every Saturday in

the WEEKEND FT.

Order your copy today.

Midland Bankpic

US$500JXMM»0 Undated
Floating Rate Primary

Capital Notes

The Rate of Interest has been fixed

at 9.0625% pa. The interest

payable on the relevant Interest

Payment Data. March 20, 1990
against coupon No. 9 in respect ot

USS10.000 nominal of the Notes
wBI be USS455.64.

Citibank, NJL (CSS! Dept),
Agent Bank

September 20. 7989

AMCOR
AmcorLimited

A$100,000,000 9 Percent.Undated Subordinated
ConvertibleBonds

In accordance with the Trust Deed dated 20th July, 1988 notice is
hereby given that die company will offer to all shareholders and
convertible note/bond holders a new issue of $1 ordinary shares at a
price of$4. 10 per sharewith renounceable rights. The issue will consist
ofa maximum of approximately 56 million shares on the basis ofone
new share for every eight shares (or entitlement tosuch shares) held at
5.00 p. m. on 28th September, 19S9- Entitlements will be calculated to
the nearest whole share on die aggregate of each holder’s shares and
convertible notes/bonds on all applicable registers.

The issue will raise approximately$230 million.

The new shares will become due for payroenc in full on or before
27th October, 1989. They will not rank for the final dividend payable
on 11th October, 1989. but will rank equally tor ail future dividends
declared by the company.

Amcor has successfully expanded into die packaging industry in North
America with major acquisitions in both the United States and
Canada and will continue to develop its businesses both in Australia
and overseas. Although much of the funds for the capital investment
program has and will come from internal sources and specific loan
raisings, directors believe that it is financially prudent that a
proportion of these costs should be financed by way of equity.
Accordingly the purpose of this issue is to provide a measure of funds
for major expansions ofcompany activity and to provide for the funne
expansion and development ofthe AmcorGroup.
Subject to the vicissitudes of business, the company expects to
maintain at least the current dividend race on the increased

The company plans to mail documents to share and convertible
note/bond holders (ocher than chose with registered addresses in the
United States of America) on 5th October, 1989 and the issue will
close on 27th October. 1989.

Copies of the information given to ordinary Shareholders and the
related entitlement and acceptance forms are available at the offices of
the Conversion Agents in London, Luxembourg and Basel on
productionofthe relative Bearer Bond.

The issue is jointly underwritten by J. B. Were and Son and McIntosh
Corporate Limited.

Amcor Limited
South Gate, South Melbourne

Victoria 3205 Australia

LEGRAND MID-YEAR RESULTS
AND AGREEMENT WITH B. TICINO

Consofidoted figures on June 30, 1989:

(FFcnfflon) Tsfhain988 1st half 1989 %

3293 + 15%
313 + 4.5%
508 - -+ 10%

2855
Hat income (Group shore) 300
Funds provided from operations 461
(Gosh Row) • -

Bcdudtag structural changes sate growth works out 10 12%.
jn Jute 1989, Lsgrand agreed to fink up with a TICINO, holy's leoding
low voltage electrical fittings manufacturer, acquiring a 45% stake
fei.tne Italian group.

RTK3N0 reported consolidated sales of FF2 bffiion In1988 (Italy 75%,
Res* World 109$ and employs a work force^ 1,17 1)01,00 ^ consolidated sotes for Trie

tot-half of 1989, up 20%.

FMANCIA1. WFOMIABON; 0. BAZk, S. SCHNEPPW (1? 43.60.01.80 (FRANCE!

US. $150,000,000

marine midlandbanks, INC.
Floating Rate

Subordinated Notes Due 2009

Interest Rate

Interest Period

InterestAmount due
20th December 1989
per U.S.810,000 Note
per U.S. $60,000 Note

9Yi6% per annum

20th September 1989
20th December 1989

U.S.S 229.08
U.S. $1,145.40

CreditSukse first Boston Limited
Agent Sank

bawag

BANKFORARBEITUND
WIRTSCHAFT A.G.

(Incorporvlod with limited liabilitym Austria}

... U-S.$4O,OOQ,0OG
Subordinated Floating Rate Notes due 1990

rf
h
Jetenra °nd conditions ofthe abaveHnentioned

9.0625% per annum andthat the interest payable on the relevant

Si9*^Coupon No. 15 inrespecter US£1 0,000 nominal of foe Notes will be U5.5455.64.
September20, 1989, London “

foft Qibonk, HA. (C5S1 Deptj. Aoent Bonk niTtRA/USM*
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Owens to

acquire rest

ofUK glass

Bf Usa Wood

OWENS-ILLINOIS, the US
riafcw container-maker, is to
Boy from Guinness, the UK
drinks group, its SO per -cent
stake in United Glass, one of
the largest manufacturers of
glass packaging in Britain. •

The decision ,by Owens-Iffin-
tns, which owns the other half

of United Glass, appears to he
a reversal of its original plan,
which was for both it -and-
Guinness to -sell-the.business:

Owens-Illinois said: “We had
considered selling the stake,
but having evaluated United
Glass and its future we decided
it would-be a good idea for u£
to acquire the whole company.
The business is very closely
compatible with our US glass
business.”
The price hasnot been dis-

closed but industry observers
estimate that United Glass has
a market value of about £150m.
The consideration involves
deferred -payments duringa
three year period.
Guinness < which accounts

for about one third at United
Glass business, will retain’
rion-glass business assets of
United Glass, including a'prop-
erty development site. The deal
is subject to approvalfromthe
Office of Fair Trading.

Co op to close 207
and shed 2,500 staff

--By Haig SUtnonian in Frankfurt

CO OP.tTHBJ ailing West
.German r^afler which nulled
.back from .the brink of oarik-
roptcy earlier this week, is to
dose 207 Of^ts 2^00 stores

,
by

the end aCtiijs year at the cost
of about 2fid0jobs.
Mr Hubert Haselhofl, chair-

man of the group's works
council, sald redundancy terms
had already: been agreed for
the employees_ 7concemed,

,

although some of those in
tuban locations mightbe Sound
jobs in othei^ parts of the Co op
-group. *

r-
'•

«

Meanwhile; tradbsg in-Go op
"

shares is due to resume on the
Frankfurt Stock Exchange
today;, after .being suspended
prior to new rounds of talks
between the creditor banks
earlier this month. Co dp
shares last traded at DMUiTon
+•— *- ^ •- - -

The company confirmed yes-
terday that a final ' dpfftolftTi on
its planned capital write-down,
while will be -fallowed by an
injection of new'fimds, would
be. taken at its next general
meeting, which will probably'

be held an.November,30.
A radical- recapitalisation

was one of thekpy points put
ftHwa^byDeuBteheGenc^sen-
«/-ViafhaKari

v

(DG Bank) in the
last-minute resale plan finally
accepted .by the majority of Co

op's creditor banks in tbs early
hours of Monday mriming
According to Mr Edge Jan

Schmodde, a DO Bank official,

“intensive” discussions are
now taking place aimed at
bringing round the remaining
ham*** and at persuading oth-
ers, which' have accepted the
plan in principle but with vary-
ing strings attached, to come
round.
“The task of the next few

days is to bring those banks
round whidi have not agreed,

or which -have agreed only
under certain conditions,” he
said. Whether Co op might
again have to apply for receiv-
ership failing complete agree-
ment among all its bankers is

an issue its lead bankers
clearly prefer not to address at
present
Meanwhile, farther details of

the group’s complex capital
restructuring are likely to
emerge more clearly after a
meeting of its supervisory
board cm October 17.

One of the key points will be
tiie role to be played by the.
four foreign banks, which
together own over 70 per cent
of its shares, .UnderDG Bank's
plan, the

.
four banks have

agreed to transfer their Shares
— but not their voting rights
- to a trustee pending"the cap-

ital restructuring.

The four hanks retain the
right to participate in the com-
pany’s subsequent capital-rais-

ing. Should they not take part,

DG Bank and Bank fflr

Gemeinwirtschaft (BIG), the
two domestic members of the
six member “pool” of banks
guiding Co op’s financial
affairs, will jointly underwrite
the DMSOOm to DM350m
required to restore the compa-
ny's health.

DG Bank is expected to con-
tribute around 75 per cent at
the total, with the remainder
coining from BfG.

Meanwhile, Co op is continu-
ing discussions to dispose of
some of the specialist retailing
activities, acquired before its
difficulties were revealed, to
their previous owners.

A 75 per cent stake in Rich-
ter Spiel+Hobby, a specialist
toy retailer, has been sold back
to its founder, Mr Karl-Heinz
Richter, for an undisclosed
sum. -

Mr Richter has also bought
full control of Bielefeld Sport
und Freizeit, another sports
and hobby chain. The transac-
tions follow Co op’s new policy
of concentrating on its core
food retailing business.

Alitalia losses

reach L172bn ;

By Our Financial Staff

ALETAUA, Italy’s state-owned
carrier,’ said consolidated
losses totalled.LT72bn (fLZlra)

and parent company losses
totalled LUflbn during,the first

six wiwHut o{ 1989.

The company did not -give

comparable first half 1988
results. It said L56bn of losses

from its subsidiary carrier ATI
contributed to the 1989 losses.
Turnover rose 18 per cent in

the first half of this year but
additional figures were not
given. Mr Cario . Vhrri, chair-

man, was quoted as. saying
that the company expected its

pmfnmahce to improve in the.

second half of the year.
'

Alitalia's L800 pilots signed
a pay deal in July giving them
a 26 per cent increase which
ended a two-year dispute.

COMPANY NEWS IN BRIEF
MR T. BOONE PICKENS, the
Texas oilman and corporate
raider, ,said he requested that
KhHn M»niift>H imn|r fije J»p>-

nese vehicle parts sxqspKer in
which he has a 202. per cent

stake, raise its interim divi-

dend,^s of September 30, from
Y4 .<2.7- UScents) to Y7 .par
share,Reuterreports, .

: The. request was made
because the company recently

realised_YL2bn (28.2mVof unex-
pected profits. Mr Pickens said
he sentletters to Koito’s major
BTiarphnMwn asking for their

support The move was made
as-part of Mr Picken’s rngwing
efforts to .

participate, in man-
agement policies of Koito, and
tohreak up Japan’s closed cor-

porate structure. . .

'Nubro .Ambraefamo, the Rat-
tan hank, lifted first half gross
operating profit to L 15&2bn

L 235-lbn. Client

loans rose to L5,600bn from
L4£00bn and deposits rose to
L6,600hn from L5,900bn, Renter
reports.

Total funds under manage-
ment were L16,500bn against
L14,700bn. Nuovo Banco
Ambrosiano said its subsidiary
Banca Cattohca del Veneto had
first half

,
gross operating profit

of U25.3bn against L102J2bn in
the comparable 2988 period.
NBA and Banca Cattolica plan
to merge their operations.

Credito Italiano, the state-
owned Italian bank, said first
half gross operating profits
rose to L316bn from L238bn.
Total funds under management
were L66,700bn against
L52,900bn. Total loans were
L56»300bn

:
against L41,600bn,

Reuter iq^nis.

Pirelli & t, the diversified
investment company of the

Pirelli family which controls
the international tires and
cables group, reported that net
profits fell 25 per cent to
L27.46bn in the first half of the
year, down from L36.6bn a year
earlier, AP-DJ reports.

The drop was the result of
one-time g«™ in the first half

of 1988 totaling L24.4hn from
the sale of real estate holdings,
while extraordinary gains in
the first half Of 1989 amfMintoil

to L&lbn.

Pirelli A C. is controlled by a
shareholders syndicate that
Includes the Pirelli family, the
merchant bank Mediobanca,
the De Benedetti group, and
the Orlando family. With a
shareholding of 40 per cent in
Switzerland-based Societe
Internationale Pirelli, Pirelli &
C. controls the Pirelli cables
and tires group.

Telmex
sell-off

details

expected
By Richard Johns
in Mexico City

DETAILS of the Mexican
Government's plans to privat-
ise Telefoncs de Mexico (Tel-

mex), the 51 per cent majority
state telecommunications vir-

tual monopoly, are expected to

be announced by the end of
tiie week.
The move will probably

Involve a reduction in the
state’s shareholding in the
enterprise, Mexico's third larg-
est in terms of sales, to about
25 per cent
The aim is evidently to

increase the capital base with
an infusion of fresh resources,
foreign and national, which
would enable Telmex to find
the DSJlObn to $12bn reckoned
to be needed to fund the mod-
ernisation of the system, and
an ambitious 12 per cent
oimnni expansion programme
planned for the next six years.
On Monday President Carlos

Salinas de Gortari stressed
that under tiie new guidelines
the Government would main-
tain supervision over the sys-
tem ikqittp being a minority
shareholder. He also said the
company - which is only one
of two Mexican concerns
traded on the New York Stock
Exchange - would remain
under national financial and
managerial control.
Addressing the annnal con-

vention of the Union of Tele-
phone Workers of the Mexican
Republic (STRM) Mr Salinas
maintained that workers’
rights would be respected.
Apart from privatisation,

tiie new regulatory framework
will also define the scope of
‘‘wunplwnpntory" winffttriowa,

including cellular telephone,
data transmission, and video-
text services and private net-

works and package switching.
With an investment equiva-

lent to $800m last year and
one of $1.1bn projected for this
year, Telmex is alr-pariy under-
going a rapid expansion.

Sales in the first half of this

year rose to 2,370bn pesos
(g967m at the mid-year
exchange rate) while profits at
737.47bn pesos were up 55 per
cent. Largest of Telmex’s
minority shareholders are the
the Grupo Desc with about 14
per cent and Mr Miguel Ale-
man with about 5 per cent.

Lockheed builds hopes
on new airports business
Paul Betts reports on a US competitor for BAA
D3 LOCKHEED, the US
aerospace group, is emerging
as one of the major competi-

tors of BAA, the privatised
British Airports Authority, for

the growing international busi-
ness of new airport construc-

tion and development
Mr Vincent Maraflno, vice

chairman and chief financial
officer of Lockheed, said yes-

terday that the Californian
defence contractor and aero-
space group was keen to
expand its airport development
and management activities as
part of its efforts to interna-
tionalise and broaden the base
of its largely defence-related
operations.

Lockheed is involved in the
$70m development programme
for the new Birmingham air-

port which Mr Maraflno said
was due to open for operations
in the first quarter of 199L The
US group is looking at options
for investing in Luton airport,

and is in the final stages of
negotiations with Turkey for
the gypansinn of Istanbul air-

port.

Mr Maraflno said the com-
pany regarded -airport privati-

sation as a growth business
and a good opportunity” for his
company. “But wherever we
go, we find BAA as our main
competitor”, he added.
Lockheed, which relies

heavily on US government
defence contracts, is now seek-
ing to internationalise its
operations by seeking co-opera-

tion agreements, joint ventures
and eventual acquisitions.

The Californian group
recently reached a broad co-op-

eration agreement with Aeros

Vincent Maraflno: may
invest in Luton airport

patiale, the French state-owned
aerospace group, and Mr Mar-
afinn said the two companies
were looking at possible
cooperation in projects in the
US and Europe.
However. Lockheed’s latest

moves both in the US and
abroad are seen in part as an
effort by the company to build
up its defences against an
eventual hostile attack. The
group has been unsettled since
Mr Harold Stmmmui, a Dallas
investor, accumulated a 9.46
per cent stake in the aerospace
company. One of its responses
was to launch a $500m
employee stock ownership plan
designed to control 17 per cent
of the company.
Mr Maraflno claimed yester-

day that Mr Rimmnnfi* share-
holding had not maria any sig-

nificant change to the
company and its strategy. He

said there had been no further
talks with Mr Simmons since
May and that the Dallas inves-
tor had not disturbed, or inter-

fered with, the group’s busi-

ness.

Although Lockheed’s perfor-

mance this year had suffered

from the phasing out of the
C-5B airlifter programme,
higher taxes and other expec-
ted items, Mr Maraflno said the
company was now expecting a
steady recovery in earnings
next year. The group reported
lower first half net earnings of
2139m on sales of S4.4bn this

year compared with $220m and
$4.9bn respectively last year.

The company, he added, was
positioned in strong defence
segments like ballistic missiles,
anti-submarine warfare, and
space. It was also making
major efforts to market its

computer system software
capabilities to non defence gov-

ernment agencies like the CS
Treasury and the US Transport
department.

In the civil aircraft field,

Lockheed is seeking to become
a major subcontractor for com-
mercial aircraft manufacturers
as well as providing mainte-
nance and servicing facilities

fbr older aircraft for airline

companies. The Californian
company is already doing some
subcontracting work for Boe-
ing. It is also negotiating with
McDonnell Douglas.

However, it has not managed
to secure subcontracting con-
tracts so far from Fokker and
negotiations with the Airbus
consortium have been aban-
donned.

Sappi rises 47% in first half
By Patti Waldmeir in Johannesburg

SAPPI. the South African
paper and pulp maker,
increased net income by 49 per
cent in the six months to
August 31, to reach R292.7m
($103m) from Rl96J2m. The
company expects more rises in
the second half

The group, which grew sig-

nificantly last year following
the acquisition of the regional
wood pulp interests of Cour-
taulds, the UK chemicals and
fibres producer, increased

earnings per share by 33 per
cent to 315 cents on an
enlarged share capital. The
interim dividend was raised to

80 cents a share from 55 cents
for the year earlier period.

Turnover rose to RL37bn, 34
per cent higher than last year’s
figure, restated to reflect tiie

fact that the company has
changed its year end from
December 31 to February 28.

Operating income rose 44 per
cent, to R383^m.

Commenting on the results,

Mr Eugene van As. the manag-
ing director, said in Johannes-
burg that demand for Sappi’s

products in world markets had
remained strong, with the
exception of newsprint, which
was in excess supply. The dol-

lar prices of other Sappi prod-
ucts were showing signs of
peaking, although prices in
other hard currencies were
above those obtained in the
gpmnri half of last year.
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TheseSecuritieshavingbeen sold, ttrisannaurcementappearsasamatterofrecordonlY.

New Issue

Banque Rationale de Paris

Can. $100,000,000

10%% Notesdue1994

Issue Price: 101)£%

ScotiaMcLeod Inc.

Banque Bruxelles LambertsA.

Algemene Bank Nederland N.V.

1BJ International Limited

Amsterdam-Rotterdam Bank N.V.

BNPCapital Markets Limited

WoodGundy Inc.
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The Nikko SecuritiesCo., (Europe) Ltd.
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Hambros Bank Limited MerriH Lynch International Limited

Yamaichi International (Europe) Limited
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Hambros Bank Limited

August1989

TheseSecuritieshavingbeen said, thisannouncementappearsasamatterofrecordonly. TheseSecuritieshavenotbeonregistered
underthe UnitedStates SecuritiesActof1933andmaynot, aspartofthe distribution,be offered,soldor
delivered, directlyorindirectly, intheUnitedStatesorto UnitedStatespersons.
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Canada, Limited
Guaranteed asto payment of principal and interestby

General MotorsAcceptance Corporation
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10% MotesdueAugust 30, 1995

Issue Price: 101)6%
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Banque G€n6rale du Luxembourg SA.
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August 1989
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Peering into a property!black hole
David Barchard reviews the changing fortunes ofUK estate agents

T EE RECENT announce-
ment of a £24-7m loss by
Prudential Property Ser-

vices, the largest UK estate

agency chain, in the first half
of the year, was the bleakest
news yet for the industry.

With interest rates generally

expected to remain well above
12 per cent Into the new year
and probably well beyond, the
time has passed when the
estate agency industry can
console itself with hopes of an
early return to easier times.

Instead, each week brings
i

news of more losses, which
must be particularly unpalat-
able to new entrants who
decided to invest heavily in
estate agencies at the height of
tiw housing boom

Prudential's losses were pre-
ceded fay news of a £6.6m loss
by Hambro Countrywide.
Royal T.ifc and General Acci-
dent have reported first-half

losses of £l4.5m and £9m
respectively. Black Horse, the
estate agency operation of
Lloyds Bank, sustained a loss
of £5.9m.
Nor is it only the largest

chains which are being
affected. For example, pre-tax
profits at John D. Wood, the
up-market London and country
residential estate agpnt, fell by
82 per cent in the first half.

Not all the losses are quite
as drastic as they look.

Prudential's underlying loss
was around £14m, for ingfamrc,

boosted by an immediate
write-off of viftm of investment
in new technology.
Black Horse announced

interim losses of £5.9m, but
only £400,000 was a trading loss

in the first half — while £Sm
was provision for possible

future rationalisation.

But the drop in business vol-

umes means that it will be
increasingly difficult to avoid
sustaining heavy losses daring
the second half of the year.

“Our business in terms of
house sales is running at
around 43 per cent of last

year,” says Mr Cohn Finch,
deputy chairman of Hambro
Countrywide.

“If there is anyone around at

on goodwill on purchasing
estate agency chains and
expected to spend the same
amount this year.

Now, it has slammed on the

brakes, at least for: the time
being, although its total of
ffimnd 709 outlets means that

it has more or less achieved its

goal of parity with the
life assurance companies.

_

Throughout the year,jgaBSg
has kept up a high-profile tele-

vision advertising; campaign,
fimnwig the embers of the nwr-

Agency

Prudential

Royal Ufa
General Accident .

Black Horae
Hambros Countrywide
Abbey National

Hamptons

the moment who is doing well,
I don’t know trim it can be.*

. At Black Horse Estate Agen-
cies, Mr Peter Constable, chief
executive, says house sale vol-

umes foil to 20,000 in the first

half of file year from 86,000 a
year ago.
“The pattern varies region-

ally," Mr Constable says. “In
some areas the fall is well over
50 per cent and in others it is

very low."
The tumround has already

forced some notable reversals
of strategy.

A year ago, Halifax, the larg-
est UK building society, was in
the process of spending yinnm

Number of
branetwe

ket to keep them, alive.

T hose who have stood
aniite from purchases
naturally derive a cer-

tain comfort from the present

situation. Legal & General, the

large life assurance group,
decided not to build up an
agency chain, but to boy a 10
per emit stake in a number of
companies.
"We are glad now that we

didn’t get involved in expen-
sive purchases,” says the
group.
. However there are stfiL some
fob* entrants to the market.
Woolwich, the fourth-largest

braiding society, has increased

its *h*ln of agencies from 25 to

65 since, the. start of the year

and last week announced the

purchase of Richard Barclay, a
chain in south-west London.
To staunch their losses,

some larger chains are diversi-

fying. “We are trying to

broaden tire basis of our earn-

ings by expanding our com-
mercial and professional ser-

vices," says 'Mr Finch.

His company last month
spent £Z5tn on commercial
property surveyors Wright Olt

phani.
In May, the group acquired

Hambro Legal Protection, a

legal expenses insurer, which
contributed £500.000 bn profits

on a merger accounted basis.

Across the market, the slim-

ming down of staff numbers
and the closure of marginal
offices continues.
Black Horse’s numbera have

shrunk by 800 from 3J300 since

the beginning of the year. It is

generally considered one of the

leanest and most efficient

chains.
According to Mr John Wrf-

glesworth of the stockbrokers
UBS Phillips A Drew, these
economies will help to reduce
losses in the second half of the

year. “I think tint some of the
larger chains will get away
with losses of about two thirds

of what they lost in the first

half of the year." he says.
But with little chance of a

revival in themarket before
the second half of next year as
the earliest, the industry finds

itself peering into a black hole
with kisses in 1990 bard even
to guess at.

Tarmac ready for continental expansion
By Andrew Taylor, Construction Correspondent

TARMAC, Britain’s biggest
housebuilder, contractor and
building materials group,
expects to make its first acqui-
sition of a quarry in continen-
tal Europe by the end of this

year.
The group is one of the larg-

est aggregate and ready-mix
concrete producers in the UK
It also owns large aggregate
and ready-mix concrete busi-
nesses in Florida, California,
and Virginia in the US.
Tarmac, which yesterday

announced a 23 per cent rise in
pre-tax profits to £153Urn dur-

ing the six months to thp end
Of June, bas FtSUCe
a possible candidate for its first

Continental acquisition.

British companies already
have a strong holding in the
building sector in France -
Steetley is the country’s big-

gest aggregate producer, and
RMC is one of the two hugest
concrete producers there.

The French plan to build or
upgrade 3000km ofroad by 1996
and to constrnct 720km of fast

rail track by 1993.

Tarmac said its seven divisions
all increased prods dnrtng the

first Half- This included the UK.
hnmriTip smA hnflding materials
units in the US. Group turn-

over rose by 19 per cent to
£L52hn and earnings per share
by 20 per emit to 13-2p.
By the end of the year. Tar-

mac expects to have sold
within 5 percentage points of
tiie 12,165 homes it sold in the
UK last year. Last year UK
housing accounted for 49 per
emit its £423m trading profits.

However, margins are expected
to come under pressure in the
second half of this year.

The company said its UK

contracting division already
had £700m in turnover for next
year on its order books. Profits

bad risen substantially in the
first half
• Profits from Tarmac’s US
building materials operations,
winch fell by 10 per cent in
1968, recovered a little in the
first half-

Profits in industrial products
benefited from the first earn-
ings from Ruberoid. the roofing
felt business acquired by Tar
mac at the end of last year.

The interim dividend increased
from 2£p to 3p.

M
CORUM

INDIVIDUALLY MADE WITH A DEGREE OF SKILLAND CARE THAT BELONGS TO A FORMER TIME,CORUM WATCHES CARRY DESIGN INTO THE FLU
TURE. THE ROMULUS EPITOMISES THIS WITH ITS
ULTRA-SLIM SOLED GOLD CASE AND “ROMAN
HOURS” WHICH ARE HAND ENGRAVED ON THE
RIM.
TOR A BROCHURE WRITE TO COSUM. 2301 LA CHAUX-DEJONDS, SWITZERLAND

FOR INVESTING INCURRENCIES

ROTHSCHELPS9

INIERNMONAI
MONEYFUNDS

PROVIDEANALTERNATIVETOA
DEPOSITACCOUNT

CURRENTANNUALRETURNS*ON THE
MAJOR CURRENCIES ARE:

US$ 8.#% £ 13.0% YEN 4.5%
DM 6.1% SwFr 6.5% Aus$ 16.5%

You may acquire and switch between 18 currencies at
wholesale foreign exchange rates.

To obtain information including terms and conditions ofinvestment in the funds- please complete the coupon
below or telephone 0481 713713 during office houre.

|

To: Robin Fuller, 1

I
. NM Rothschild Asset Management (C.I.) Ltd. ^

-« PO Box 242, St. Julian's Court, ’
I

j

Sl Peter Port, Guernsey, C.I. j

^
Name . *

I Address i

ROTHSCHILD ASSETMANAGEMENT*
(MemberofIMRO and LAPTOP)
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’^beRodacWdMbaey FwjdsweCuentMy A1 ndHriudud UK
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. •R^qBotedmeteOkiComlj*^^
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Ifyou’re planning a first-class holiday inMorocco
there’s only one first-class airline.

TheKingdom ofMorocco, with a holiday life-style that you
thought had disappeared forever.

A modern countrywith centuries-old traditions

alongside the very bestof20th century living. With its own
fleet of aircraft, each a palacewith exclusive, spacious,

extra-wide seats up front in the first-class section.

Where you can enjoy the luxury ofcarefully selected wines
and delectable food served on fine porcelain in a unique

ambiance.No other airline toMorocco offers somuch.
Thousands of discriminating people are findingthatRoyal

Air Maroc’s first-class service isoneofthe lev; remaining
pleasures in travel. Call your travel agent. He knows.

Royal AirMaroc,

174 Regent St, LondonWL
Telephone: 01-439 8854.

royal air maroc
A majestic way to fly
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By Chris Shsrwell in Sydney;

AS MULTI-BILLION dollar
deals go, few. have akangthier
history than- Mir Alan Band's

"

plan to'nstnutnn :fiie-ow]^
ship of his brewing assets
using the cash-rich Bell
Resources acquired from Mr
Robert Holmes &'Court.
When the mereurtal 51-year-

old entrepreneur purchased
the' Bell stable of companies
from his Perth rival in 1988, he
hoped: not only to - merge- 'his.

flagship Bond Corporation -

with Resonrces, but also
Bond Media, containing his
television interests,- with Bell
Group, which owned Perth’s
highly profitable "West Austra-
lian" morning newspaper.
. That plan-'-' call it Version
One -- was frustrated by. Mr-
Jolm Snahrins, the wily chief of
the Adelaide Steamship con-

V INTERNATIONAL COMPANIES AND FINANCE

past surrounding Bond’s brewing asset sale
..." * r.-: »v..* . j -

glomerate. He bullt up- a stake
of almost^ 20 per cent in Bell
Resources — miFfirfwn^ he cal-

culated, to extract some desir-
able assetsorto.be bought out
before letting the deal go
ahaari
’ Mr Band-'dedded instead to
call it off, and effectively
locked- Mr 'Spalvlns -into an
investment ufdecHning value-

on the sharp- market Sunnite-
neously, and™ a controversial
move, Wa^company: started to
tap Bell Resources* cash moun-
tain anyway. -

It was not until May that it

becante 'Mumn Bond -Corpora-
tion-had “borrowed” around
ASpQOm (OS$TOB£m) from Bell
ReEoarces.Jon Tmclear terms.
Amid' mounting speculation
about this and the future of his
whole empire, Mr ' Bond

announced Version Two of his
brewery restructuring.

This involved the sale of all

his Australian and US brewing
assets to Bell Resources for
A23,5bn, a sum comprising a
ASlSSm “deposit" paid to Bond
by Bell Resources and AS£Sbn
of debt in Bond Brewing Hold-
ings,' tile main brewing arm.
Once again a principal obsta-

cle to the plan was Mr Spalvins
- by now furious about the
A$L2bn, some of which appar-
ently repaid Bond Corporation
bank debts, and sitting on an
increasingly hefty loss as
Resources shares fell alongside
Bond Corporation’s.
But the objections went fur-

ther. Argument raged over tire

high A$35bn value put on the
brewing assets, and when the
Stock Exchange ordered valua-

tions to be done both for BeQ
Resources and Bond sharehold-
ers, Mr Bond threatened to can
the whole deal off. At one point
in June, the stock exchange
suspended Bell Resources
shares.
The National Companies and

Securities Commission (NCSQ,
Australia’s share market
watchdog, was also getting
more deeply into the act, and
recently confirmed it is investi-

gating the ASl^bn “deposit”
made by BeU Resources to

Bond Corporation, which have
common directors.

By last month the A$35bn
deal looked increasingly
unlikely to proceed. Mr John
Elliott, boss of the Elders brew-
ing group, was said to be con-
cerned about the disposition of
Bond’s assets and talking to

his weakened rival about a
“rescue.” So was SA Brewing,
the Adelaide group.
Other names also began to

enter the fray. Over the weeks
Allied Lyons of the OK. Anheu-
ser Busch of the US and New
Zealand's Dominion Breweries,
part of Sir Ron Brierley’s Mag-
num Corporation, were all

mentioned. And despite assur-

ances that the A$3-5bn deal
was still on, the talk was of an
outright sale of all the brewing
assets.

In fact a foil sale also had to
be ruled out. It had emerged
that if Bond Corporation went
below 50 per cent control of its

brewing interests, that might
trigger the costly redemption
of some A*700m In Bond Corp
convertible bonds at pax.
What finally emerged yester-

day. therefore, was Version
Three of the restructuring,

involving a joint venture with

Lion Breweries of New Zea-

land, and just the Australian

brewing assets with the US
Heileman brewery interests

excluded.
This proposed A$2.5bn deal

must now run the same gaunt-

let as its two predecessors:

namely Mr Spalvins, other
shareholders and such regula-

tory bodies as the Stock
Exchange, NCSC, Trade Prac-

tices Commission and Foreign
Investment Review Board.

If it goes through, Mr Bond
could still face difficulties. On
one analyst's view, he will

have slashed his main source
of cash flow, and made further

asset disposals even more nec-

essary to service his debts.

U& $100,000,000

Takugin International (Asia) limited

Guaranteed Floating Rate Notes Due 1994

Guaranteed as to payment of principal and interest by

The Hokkaido Takushoku Bank, Limited

Interest Rate

Interest Period

8%% per annum

Interest Period 20th September 1989
20th March 1990

Interest Amount per

U.S- S10.000 Note due
20th March 1990 U.S. 5446.22

Credit Suisse First Boston Limited
Agent Bank

meteoric rise in NZ lager market continues
By Terry Had in Wellington

IF MR DOUGLAS MYERS
succeeds hi Ms bid. to secure a
half, stake in Boxid Corpora-
tion’s brewing interests, he
will have moved, in', eight
years, from - l-a . virtually
unknown minor sharphpTriiw fo
Lion Breweries to potentially
one of the most powerful men
In the brewing industry. In
Australia and New Zealand.
Mr Myers" hasTong held the

ambition to move info Austra-
lia: but the size of the two dam;
inant liquor companies there.
Elders and Bond, seem to make
this target impossible. .

Lion’s research showed there
was no roam for another brew-
ery there to'make SteinJager,

his company’s leading brand.
The company thus set out to
build market share by export-

ing it from New Zealand.
Yes terelay . everything

changed. wHh t™ confirmation
that' Mr. Myers* company was
likely to gain effective control
of Bond’s brewing interests.

These had been valued at up
to NZ$4L5bn flJS$2.67bn), which
compares with the. total assets
of T-inm Njathairof NZ$L8bn.
Mr Myers has hinted lion

wDl.be paying .up to NZS&5bn
for- control of half the Band
brewing group*

.

-*
•

Mr Myers had always looked
for a change. Details of yester-
day’s deal to gain control of
Australia’s second-biggest
brewer are sparse.

But it Is a breathtaking
move ..for the New Zealand
wimpim^ yrilich Should result

in Mr Myers gaining control of

Hongkong Bank;votes to

update trading procedures
By Michael kiarray in Hong Kong

SHAREHOLDERS OF the
Hongkong Shanghai Bank-
ing Corporation yesterday
voted in favour of

. moves to
modernise the bank’s statutory
framework, passingtwo resolu-

tions to submit the hank for

the first time to the Hong Kong
companies . ordinance,;, and
amfind its existing century-old

ordinance to bring it up to
date.

The practical effects of .the

changes, described by Mr Wil-
liam- Pnrves^thfr-Hongjrong.^
Rgplr ffhainnan

,
an wywring fnfen :i

Jine with international trepda^
towards legal and regulatory,
consistency, are of a minor "-

nature.
But they include the removal

of technical snags in the issue

of perpetual preferred stock,
and opening the share register

to the public eye for the first

time.
However, the 1 per cent rule,

under which prior board
approval is required To hold

4

more than 1 per cent of the
,

Hongkong Bank’s shares, -

remains in place.

Mr Purves dismissed sugges-
tions that the changes .repre-

sent a clearing of the way for

some future restructuring of
the Hongkong Bank, and said

that its assets, liahnfttee and
business will not be affected,
and its domicile and location of
bead office-remain unchanged.

.
Speculation has focused on

the Hongkong Bank’s relation-

ship- with Britain’s Midland
"Bank, in "which it acquired a
149 per cent stake in 1987, but
Mr Purves said that, although
co-operation was continuing
-between the two partners, it

was still early days, and
pointed to the stanctetill agree-

ment oa.any_iiuOTascJu.the
Hongkong Bank's stake in Mid-

.

,1Wml, which does not expire,
ubSl the end of 1990. . » .

-f<d£r Purves said that no‘
approach had been made to
sound out the Bank of England
on any possible future deal
with Midland, but added that

be felt "the climate was now a
bit different from that of 1981,

when, the UK authorities
blocked’ a bid from the Hong-
kong Bank for the Royal Bank
of Scotland.

.-•? He said .that the Hongkong
'Bank was a.lcmg way from any
proposal with regard to Mid-
land, and that it would be nec-

essary “to see if two and two
maria mare four,” in con-

sidering the possibility of any
future closer relationship.

AB Svensk Exportkredit
(SwetfolvExport Credit Corporation)

U.S. $125,000,000

Floating Rate Notes due March 1992 .

For die she months 18th September, 1989 to 19th March, 1990 the

Notes will carry an interest rare ofK)% perannumwith acoupe® amount

of U.S. $505. 56 per U.S. $10,000 Note, payable on 19th March, 1990.

BankersTrust -

Company,London AgentBank I

some of the oldest names in
Australian brewing, including
Castlemaine, Tooheys and
Swan.
Mr Myers has a deep interest

in the liquor industry and wffl

happily discuss the bistory of
brands and brewing- techniques
for hours.

This stems from his family’s
involvement in the Auckland
liquor business from the 1840s.

They were pioneering share-
holders in Lion Breweries
which merged to form the
national group New Zealand
Breweries in the 1920s.
The Myers family concen-

trated on their own business
interests, including building up
a large private liquor group,
Campbell and BhranfrlriA, and
New Zealand wines and spirits.

Toyota sees

rise in luxury
vehicle sales
By Robert Thomson
in Tokyo

TOYOTA MOTOR, the
Japanese auto maker, yester-

day »nnmmi»i a 2JS per cent
increase in consolidated pre-

tax proft of Y625.6bn
(TJS$4J29bn) for the year to end
June, after an 1L2 per cent
increase in total sales during
the period.

. Total sales were Y8,Q211m,

.while sales of .vehicles rose -10.8

Tier cent to Y5,7885bn, and fhEF
number- of units sold rose by
6.2 per. pent to 4Jim, reflecting,

an increase in salesat the lux-

ury emf’of thelucrative domes-
tic market Foreign sales rose

&2 per cent to L9bn.
During the period, the com-

pany’s total assets rose from
Y5,450bn to Y7,152bn. Twen-
ty-five subsidiaries are covered
in the consolidated results, six

in Japan, and the remainder
based in other countries.

Hooker sale
HOOKER Corporation, the
financially troubled Australian
property and retail company
with US interests, has agreed
to sell some of its assets for

A$H.lm <US$8.7m), according
to

.
its provisional liquidator,

AP-DJ reports from Sydney.
The safe agreement includes

Hooker’s sand mining, quartz-

ite quarrying and concrete
product making operations in

-New South Wales and Victoria.
' CSR and Pioneer Interna-
tional have agreed to buy the
interests with effect from Sep-
tember I, according to a state-

ment from Peat Marwick Hun-
gerfoids.
’ Hooker owes Australian and

. international banks about
"A$L6biL

COMALCO FINANCE
LIMITED

US$180,000,000

Rate Notes dm 1993

Notice is hereby gres that for the

interest period 20th September.
1989 to 20th December, 1989 the

interest rale has bees fixed at

874%. Interest payable on 20th
Decemb™. 1989 will amount to

U3S22434 per USSI0.000 Note.

AgbtBnfc
Magn GuiHf; Tnat
CONpeyafNw York

U.S. $75,000,000

@
Banco Mexicano SomexS.N.C.

Floating Rate NotesDue 1991

In accordance with the provisions of the Fiscal Agency

Agreement between Banco Mexicano Somex S.N.C- and
First Interstate Capital Markets limited, dated as of

4th September, 1986 notice is hereby given that the Rate

of Interest for tb&uext six month -InterestPeriod has been

fixed at S0M& p.a. and that the interest payable on relative

interest Payment Date, 20th March/ 1990 ro respect

of U.S. $100,000 nominal amount of the Notes will be

U.S;$4,807.8U

-"VL . Nationwide
Aii^tia Sff

£75,000,000

Subordinated
Floating Rate Notes

Doe 2004

Notice is hereby given that the

Notes wffl bear interest at
14%% "perannum

from 19 September, 1989 to

19 December, 1989.

Interest payableon
19 December, 1989 wffl amount
to £33839 per £10,000 Note

AgentBank:
Morgan Guaranty Trust
Company ofNew York

London

However, in 1981. Mr Myers
sprang to national attention
when he launched a personal
bid to buy 20 per cent of New
Zealand Breweries.
This cost NZ$22m and was

handled through a reverse
takeover of the Myers liquor
interests.

Then in his early 40s, Mr
Myers said he could run the
business better himself. He
was appointed managing direc-

tor and began a major
shake-up of the group.
Profitability increased

steadily as plants were closed
and the business rationalised.

Mr Myers brought his personal
stake to 30 per cent.
This dropped to an estimated

16 per cent following last

year's decision to takeover L D

Nathan, which owns Wool-
worths NZ, and a substantial
range of property interests.

This made Lion Nathan New
Zealand’s sixth-largest com-
pany although it is believed
Lion will move to sell some
Nathan assets to raise funds
for the Australian move.

It has emphasised that no
nanh ieanft is planned.
The merger with Nathan was

a contentious one, with Lion’s
other major shareholder.
Malayan Breweries, trying to
stop it
There were also protracted

Commerce Commission hear-
ings and an inquiry into share
rivaling by merchant hank Fay
Bichwhite.
Fay Richwhlte are playing

the major role in advising and

ftnanring this deal: and there
are suggestions this could stem
from links developed in Perth
between Mr Michael Fay and
Mr Bond, who were involved
together in the America's Cup
challenge.
Mr Myers is also a keen

yachtsman and his company
financed Swan lager’s current
entry in the round-the-world
Whitbread race.

Malayan Breweries, with
their Dutch associate, Heme-
ken, had a 20 per cent stake in
Lion for some 15 years.

This was reduced to 12J> per
cent following Lion’s merger
with Nathan.
As a result of maintaining

their shareholding they also
gained entry to the Australian
market

us $100,000,000

Arab Ranking Corporation (B.S.C.)

Floating Rate Notes Due 1996

Interest Rate

interest Period

815/l6% per annum

Asahi takes stake in GFW food subsidiary
By Terry Hail

IN AN attempt to gain assured
access to the Japanese market,
Goodman Fielder Wattle is sell-

ing a substantial stake in its

profitable New Zealand subsid-
iary, Wattle Frozen Foods, to

the Asahi Chemical Industry.
A joint venture is to be

formed under which Asahi
would initially buy 20 pm* cent
of Wattle and possibly a fur-

ther 30 per cent in due course.

Asahi is believed to be paying
around NZ$25m (US$147m) for

its initial holding.

The deal includes a market-

ing agreement which could see

the Japanese eating baked
haariB and spaghetti marie by
another GSW subsidiary. J
Wattle Canneries.
GSW expects sales to Japan

to triple to NZ$60m because of

the deaL

interest Period 20th September 1989
20th March 1990

Interest Amount per

U.S. $10,000 Note due
20th March 1990 U.S. S449.36

Credit Suisse First Boston Limited
Agent Bank

WITH SOCIETE GENERALE TAKE ADVANTAGE OF A VIRTUOSO
PERFORMANCE. IN..THE CURRENCY OPTIONS MARKET.

. . . ;

Ifyour company has outstanding expertise and talent,you lookfor a bank that can match it.

Sociiti Ginhale* the leading private French bankinggroup, hasfor manyyears been the only market maker

to deal in more than 55 currency crossesfrom the mostfrequent, U.S. Dollar against Yen and Deutschmark...

to the rare, E.C.U. against Lira...

Market leader inJapan, with a 20% share ofvolume, in Europe and ofcourse in France with a 52% share,

we are one ofthefew dealers to quote currency options in excess ofoneyear.

Our expertise is atyour disposal to cover anyforeign currency exchange risk on commercial transactions
, fixed

foreign currency assets, tenders, medium-term purchases ofassets or any risk associated with takeover bids. Behind

the scenes, our multi-talented teams, supported by a highly experienced hack office, are constantly creating new

methods ofarbitrage between different markets... as well as sophisticatedfinancial solutions, such as medium-term

options, option-on-options, and down-and-out options quotations.

As an active player committed to our role as consultant, we will respond toyour needs andyour talents.

Whereveryou are and whateveryour goals,you will discover that, in terms offoreign exchange options,

Sociiti Ginhale is a banking virtuoso.

SOCIETE GENERALE

Lets combine ourtalentS *Member ofAFBD.

SAATCHI

&

lAATCKI

ADVllTlIMa
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INTERNATIONAL CONFERENCE:

ENVIRONMENTAL INDUSTRY
ANDSERVICES ’92

European Prospects on legislation-internal Market-Industry.
Technology Prospects and Markets on Air, Water,

Soil and Wastes.
Round Table with leading industrial companies.

Finance - Joint ventures - acquisitions - Strategic Affiances.

Opening session with Laurens Brinkhonst, Director
General lor the Environment, C.E.C.

Conclusion and Press Conference presided over by Carlo
Ripa di Meana. Commissioner for

the Environment

-Brussefs-
23-24 November 1989

Detailed information from: NETT Secretariat, square de
MeeQs 25, B-1040 Brussels. Tel.: (322) 511 2462.

Fax: (322) 511 2522.

Notice to holders of

Sumitomo Metal Industries, Ltd.
(the "Company")

U.S. $500,000,000

4%% Bonds due 1992 with Warrants
(the “Warrants due1992 ")

• and

U.S. $500,000,000

4%% Bonds due1993 withWarrants
(the "Warrants due 1993”)

On 22nd August. 1989 the Board of Directors of the Company
resolved to make public offering in japan of 150,000.000 shares of
common stock of the Company at the issue price of Japanese Yen
745 pier share (fixed on 5th September) which is less than the
current market price pier share ofJapanese Yen 817JO ^
provided in die Instruments. Pursuant to Clause 3 of the
Instruments dated 14th September, 1988 and 17th February, 1989,
the subscription prices will be adjusted as follows:

1. The subscription price ofthe Warrants due 1992 will be adjusted
from Japanese Yen602.00 toJapanese Yen 599.40 piershare of
common slock.

2 . The subscription priceofthe Warrants due 1993 will beadjusted
from Japanese Yen 753 .90 toJapanese Yen750.60 pershare of
common stock.

3. Theseadjustments are effectivefrom 19lh September. 1989,
Tbkyo time.

Sumitomo Meta] Industries, Ltd.

By: TheSumitomo Trustand Banking Co.,Ltd.
Dated: 20th September. 1989

BOOKS
The WEEKEND FT publishes a books page every
week and proposes to publish a Business Books

Report on 2nd September.
To advertise here and reach the right market

please contact CATRIQNA JAMIESON on 01-873 3576 or 01-407
5758

FINANCIALTIMES CONFERENCES

BUSINESS
WITH SHUN

Strategies for1992andbeyond

Madrid, 6 & 7 November 1989

Speakers include:

The Rt Hon Norman Lamont, mp
UK Treasury Chief Secretary

D. Jorge Mercader Miro
Institute Nacional de lndustria(INI)

D. Luis Carlos Croissier Batista
ComisiOn Nacional del Mercado de Valores

Sir Martin Jacomb
Barclays de Zoete Wedd

MrG Donald Johnston la

Salomon Brothers International Ltd

D. Emilio Botin Rios
Banco Santander

Dr Werner P Schmidt
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INTERNATIONAL CAPITAL MARKETS

Exchanges to seek shift iin

tax status of derivatives
By Katharine Campbell

LONDON’S FUTURES and
options markets are preparing
a joint submission to the
Inland Revenue requesting leg-

islative change with regard to
the tax treatment of derivative
products.
The exchanges contend that

a fiscal and regulatory morass
in thfo area baa demonstrably
disadvantaged London's mar-
kets, particularly compared
with other European centres
where the relevant domestic
authorities have usually
secured a more favourable
environment for new deriva-
tives ventures.
While a statement erf practice

issued by the Revenue just
overa year ago was at the time
hailed as a big step towards
spelling out how institutional
fund managers could use
futures and options without
Incurring tax penalties,
exchange officials are now
hard put to isolate much new
business resulting from the
supposed clarification.

A recent survey of UK
investment institutions con-
ducted by Arthur Andersen
determined that ambiguity on
the tax front was stiQ a major
deterrent to closer involvement
in derivatives markets.

If Institutions are deemed to

be "trading”, rather than
engaging in ‘‘capital” transac-

tions, they can be liable far

income tax, rathe: than being
altogether exempt
For some classes of inves-

tors. getting on the wrong side
of the Revenue is not just a
question of footing an unex-
pected bOL but actually of los-

ing exempt status.

The lingering uncertainty
over last year’s Revenue state-

ment relates largely to the pur-
chases of Index-settled prod-
ucts, such as FT-SE futures
and options. With the growth
of passive management tech-
niques, it has become still

trickier for fund managers to
establish the close “hedging"
correlation with tire underly-

ing instrument that,,the Reve-

nue requires.
. .

•_

The new submission, to. he
presented next month for

tnclwsitm in next year’s finance

bill, will argue, that financial

fixtures and options be treated

as investments, in their own
right, and taxed exactly as the
underlying instrument would
be.
The exchanges, want the

authorities to agree on a com-

mon definition of crucial con-

cepts such as “hedgmg" and of
“efficient portfolio - manage-
ment.” Incompatibility
between the regulators* and
the Revenue's drafting - often

caused by a simple lack of
communication between the

bodies concerned - has com-
pounded uncertainties.

The submission will also
request fiscal room for the
development of futures and
options funds, a new form, of

investment vehicle which
shoold shortly secure iong-
awaited regulatory approval

Turkey takes out $200m loan
By Andrew Freeman

A $200m syndicated loan
facility for the Republic of Tur-
key was announced yesterday
by the joint arrangers, Mitsui
Finance International and Fuji
Bank. The financing is the first

to emerge for Turkey since a
three-year loan foiled to attract

a full syndicate in August and
was rescinded.
The loan, now in general

syndication, has been fully
underwritten for its five-year

term. The margin in the first

three years is Libor plus 1 per
cent, rising to Libor plus 1V<

per cent to maturity. 'Rie com-
mitment fee is 25 basis points
per annum. Repayment will be
in five semi-annual instal-

ments starting after three
years.

±

Management fees are as fol-

lows: 1-15 per cent for co-leads
taking $iflm or more. LD5 per
cent for managers taking
$5m-9m, 95 basis points for co-

managers taking $3m-4m, and
85 basis points for participants
Miring g£m-2m.
The lead management group

will consist of the two arrang-

ers, as well as Sumitomo Bank
and Skopbank. Banks com-
mented that the pricing terms
appeared fairly tight bn an
average yield basis, but added
that the front-end fees should
attract interest for the smaller
participations.

• A SlOOm commercial paper
programme has been arranged
by NatWest Capital Markets

for Yorkshire Water, the first

such programme for a water
company.

It will be activatedm Decem-
ber following the company's
flotation. Dealers will be Nat-

West, Morgan Grenfell, Mid-
fond Montagu and UBS Phillips

& Drew.

• South West Water has con-
firmed that it arranged a bilat-

eral £350m six-year credit facil-

ity with Lloyds Bank via its

adviser Robert Fleming as part

of its preparations for meeting
prospectus requirements for
flotation.

It did not divulge the facility

because there was no need to
form a syndicate. The terms
were not disclosed.

FT INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there Is an adequate secondary market.
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Finance
ministers

plan $50m
equity fund

CjoamoBweaitb Finance

ministers meeting
today is Jamaica wlU

consider praposato to setup am

eqtoty tm to encourage for-

eign investment in the devel-
fylny enHnIl'lM Oftte guVIfl p.

The Commonwealth Secre-

tariat tMtUeve* an equity fund

could h^p solve the problems

of devdoptog countries which
haw fUfterril 8 ICduetiOn hi

and ecmfflprrfail capitfcl

flows from Industrialised

states, and whose economic
.problem* have been rem-
ponnded, toareastas debt wex-

vieing obtigations.

A report on sueh a fond was
nqnested by the ministers at

their meeting in Cyprus last^ SaSrepted. it will be
presented to the Common-
wealth ot government
for endorsement when they

meet in Malaysia next month.

The Commonwealth Secre-

tariat Is recommending to the

ministers heads of govern-

ment a closed-end fund of not
less than $56nz listed in Lon-
don, though Incorporated ht a

Commonwealth tax haven.
The equity fond Is conceived

as hring <rfwri!ar to an invest-

ment trust which raises capi-

tal as share sabecrlptioiis mid
invests these funds where
shareholders can be provided
with competitive returns.

Canute James
on a proposal to

encourage foreign

investment m
developing
Commonwealth
countries

The Secretariat says the equity

fond would he a permanent
institution which could grow
with the demands from Com-
monwealth countries for for-

eign portfolio investment
The Commonwealth's role is

mainly catalytic, and Is

Intended to speed the Qow of
equity fund resources to
smaller stock markets which
offer good prospects for portfo-

lio Investment
Investments would be con-

sidered in all Commonwealth
developing countries, but lim-
its would be Get on established
markets to encourage invest-
ment in newer ones.
Those countries without

stock markets, however, will

be at a disadvantage, and
investment flows would be
determined by profitability
and. guarantees of repatriation
of-profits and dividends.
The advantage of equity

funds is that they do not
involve foreign control of local
business, and risks can be
qread by investing in a diver-
sified portfolio. Portfolio
investment offers developing
countries access to savings
held by institutional investors
in developed countries.
The report points out that in

1977 CS private and public
pension funds had $Z.7bn
invested in overseas stock
markets- A decade later this
figure was gSObn. bnt not
many of these investments had
gone to developing countries.
The Secretariat contends

that although equity funds are
-being established privately,
official Commonwealth
involvement was needed, par-
ticularly where developing
countries had legislation
which encouraged foreign
portfolio investment

Conversely, tf governments
of developing countries were
aware of the possibility of
portfolio investment through
an entity such as a Common-
wealth equity fund, they
might relax constraints cm for-
eign investment

It is proposed that only lim-
ited investments will be mata
in unquoted securities because
of the risks, valuation and
liquidity problems, and that
commercial considerations
would take precedence, with
the amount of investment In
any country dependent on
prospects for profitability.
In the longer term, satisfac-

tory performance by the Coa-
monwealth eqnlty fond could
afiow it to raise more capital
through rights issues and new
issues, or to raise new funds to
crerie a duster dedicated to
specific investment areas.

'Hie report notes the emer-
gence of country equity fundsm developing states such as
Brazil, Mexico, India, Sooth
Korea and Malaysia which
have established stock mar-
lrete, and mufti-country equity
funds which have assisted
other countries with only
.small stock markets.
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^ otherwise todi-

gJJJtjjj
Hfcwe iWta rate) for. US dolbn. tcm-TMaew-

Correction

Mr Kaisten
Mahltnann

D«wloi^_to tartarsiBto oUwttolnfflcited. 1

Chp. to-aange.on tar. Cm tate-Ftotatt «f mntatos

im ‘SWJWMfcmtsaarr—

™ OUR report last Friday on
reunai’i reorganisation we
wrongly stated that the US
commodity Futures Trading
Oofoteisslon had confirmed

six members of the board
of me

_
Chicago Board of Trade

including Mr Karrten Mahl-
reum, its chairman, hold short
TOnons at tiie time of a vote
vodch resulted in the GROT
ordering Ferruzzi to seU

.htfobda at soybeans.
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INTERNATIONAL CAPITAL MARKETS

Bank issue priced to yield 8.44%

-

By Andrew Fremum

THE World Bank's ttlsbn
global bond issne 'was formally
priced yesterday

. afternoon
with a coupon of 8% per cent:
at a price of 99.55 tp offer-

a'

yield of 8.44 per cent, soaje
37.55 basis points above, the'
equivalent US Treasury. Hectic...

INTERNATIONAL
BONDS

trading then ensued as the
underwriting syndicate was
relaxed and the bonds were
allowed to find ihfiir market
leveL .

Dealers reported good faftfoi

activity:aa tbepnce was forced
op as high as 9955 bid .before
limited profit-taking ensued
and levels fell to- around 9957
bid. By the close of the session
in London, the braids were
quoted at 99.78 bid, equivalent
to a spread.of 84 batis points
over Treasuries.,- - •

•. rj

There was much comment

.

among syndicate officials, who
said that it would take & few !

days before, the hot money
flowed out of the deal and. the
spread settled down. Most trad-

'

ers thought the spread -would
stick around 35 basis' points.

i; NEW INTERNATIONAL BOND ISSUES
-Bomranr-
US DOLLARS
World Bankfe}*
Daiwa Securities*
Export Dev.Corp* Conade(R}+
MBE Finance NV(b)+ -

Amount m.

1-5bn
800

•.-.aoo;
so

Coupon K
*h

it
'

8*2

Price

99.55
100
894t
102

Mabirity

1999
1993
2000

- 1999 -

Foee

2&\
• 2nu

Book nattier

Deutsche Bk/Saiomon Bros
Daiwa Europe
CSFB
Mitsubishi Bn. InL

STERUHa.i -

European' Investment Bankfc)* .178 - 9h 94ft 2009 n/a BZW Caphftf Markets

-.UK ^ -- <
-

.
Medlobanca(d)#+

. .

- 25Qbo 8 - . - 100 1885 2»*/1l2 Banqua Indoauez

SWISS FRANCS
Ntsseki Home lnd.(e)fr**+ ». • *2 100 • 1994 1*» •LHsnry Schroder Bank
**PrivAtfl j^acemertt tWHh equity warrants. ^Convertible. Final terms, a) Non-callable. b) Once only call at par alter 2
J*®™- s) P“f®”*** fund years 1-4 will retire maximum B45m of total Issue. Fungible with existing buUdgg tuns, taking total
to £S00m. d) Warrants can be exerebad Into new ordinary shares of Olivetti. From 1892 holders of warrants who still hold
bonds or buy them In the market can ask issuer to redeem bonds at par to pay tor Olivetti shares. Peri of LTSObn Issue, rest
Issued on-domestic market, e) Yield to put 3-50%.

but some felt it would continue
to tighten. . *»:

There .was ialso talk that at
its launch level the issue had
been heavily oversubscribed,
perhaps by as much -as three
times. At the titter spread,
there was predictably less
interest, but dealers said- there
-was good, “buy and - hold 1*

demand of the sort the World

.

Bnnfc had been hnpthg to <?p
US- interest was reported as
better than expected. -

A $200m deal maturing in
March 2,000 wasJbrougfct for
the Export Development Cor-
poration of Canada (EDC) by
Credit Suisse First Boston

(CSFB) using the US-style re-of-

fering method of underwriting.
The bonds offered an 8% per

cent coupon and were priced at
99%, the level at which the
underwriting group was asked
to reoffer the bonds to inves-
tors.

EDC is considered one of the
best quality names on the
Euromarket and its previous
deals have traded in fine with
or better than World Bank
issues. Yesterday's terras gave
an apparent spread over Trea-
suries of 38 basis points,
exactly in line with the expec-
ted price of the World Bank
bonds, but many traders

rounded this up to 40 basis
points to take the short first

coupon payment into account
The syndicate was broken

shortly after launch, and the
bonds were bid by CSFB at
99%. It is understood the pro-
ceeds were unswapped,
although CSFB declined to
comment
BZW Capital Markets re-

opened a bulldog issue for the
European Investment Bank
with a £175m tranche of the 914
per cent deal maturing in 2,009.
The new bonds, which were
placed with UK institutions,
were priced at 94& to yield 75
basis points over the equiva-

lent UK government stock, in
line with the existing EIB
bonds. BZW was quoting the
paper at 94££ bid.

In Germany, prices o£ recent
new Issues rose by around 35
pfennigs amid improved trad-

ing - dealers described good
turnover and greater client
interest in attractive yield lev-

els. The Norsk Hydro DM250m
1Y, per cent bonds were trad-
ing at 9&55 bid, a gain of 30
pfennigs on Monday’s close.

In Switzerland, the second-
ary market in straight bonds
remained quiet. A SFr35m con-
vertible issue brought for Nis-
sekl House Industry by J
Henry Schroder Bank had a
good reception as investors
chased the bonds for their
exposure to the buoyant hous-
ing sector of the Tokyo stock
market The lead manager was
quoting the paper at a pre-
mium to the par issue price of
3% points.

Monday’s SFrl29m deal with
equity warrants for Kaufhof
Finance by UBS had a reverse
and fell as low as less 2 bid,
before being quoted by UBS at
less I'A bid. Co-managers were
said to be selling some of their
allocations back to UBS.

Treasuries improve modestly as CPI holds steady
By Karen Zagor in New York and Rachel Johnson In London

US TREASURY bonds rose
only modestly yesterday in
spite of better than expected
economic news. In late trading
the Treasury’s- benchmark 80-

year bond was & of a point
higher at LOOM, yielding 8.08
per cent At the' short end of
the yield curve, the two-year
bond was unchanged, yielding
8.12 per cent
The ' Federal Reserve

refrained from open market
operations and Fed funds ware
trading at 8% per cent at the
end of the day. The dollar whs
somewhat softer in late after-

noon trading in -New- York,
where it changed hands at
Y145.85 and DM1.9540, down
from Y146.30 and DML950O in
early .London trading.'-

-

The debt market received
support from the consumer
price index, unchanged in
August, after rising by 02 per
cent in both June mid July,
fnfliratingthat inflating qlpwpfl

last month.'However, exclu-
ding food and energy, the
August index rose 02 per cent

- There - was a -cautiously posi-
tive tone in yesterday's junk
.bond- market, where buyers
were still lotikmg for bargains
after last week's heavy losses.
- Allied Stores’ junk issues
were quoted about 5 points
higher on news that Campeau
Corporation had secured fund-
ing for its retail operations.
Wnt the. gains were insignifi-
cant compared with the issue’s
sharp phmge. last week.
’* Campeau Corporation under
its agreement with Olympia ft

York has offered to- buy back
75 per cent of the principal
amount of junk braids, deben-
tures- and preferred shares
issued by Federated Depart-
ment Stares and Allied stores
at prices not exceeding their
September 15 “Indicated!’
prices. In effect, Olympia ft

York has guaranteed a floor
price for foe Junk for the
length of this offer.

THE UK government bond
market opened % point down

BENCHMARK GOVERNMENT BONDS

Coupon
Red
Dale Price Change Yield

Weak
90

Month
ago

UK GILTS 13£00 9/B2 105-29 + 1/32 11.13 11X8 10X3
a.750 1/98 96-20 -3/32 10^6 10X1 9.98
9X00 10/08 06-09 +5/32 BAS 9.40 9.14

US TREASURY ' twin eras 99-15 -+3I3Z 8JOB 8.13 8.17
8.125 8/19 100-13 0/32 8.09 8.09 8.16

JAPAN NO 111 4.600 8/98 95,9201 +(LS43 &30 5.01
NO 2 5.700 3/07 104.8704 + 0A96 5.17 5.15 4.98

GERMANY 6,750 8/99 989000 + 0200 OSO 8X1 6.76

FRANCE STAN (L000 7/94 wt met +0.130 BStO 8.76 8.83
OAT B.12S 5/09 97.1500 + 0.180 056 8.49 8X4

CANADA * &500 10/98 99.8500 + 0.100 9.52 9X1 9.44

NETHERLANDS 7.250 7/99 100.0500 +0.120 7J24 7X3 7.09

AUSTRALIA 12J100 7/99 9311248 +0.489 13^3 13.70 13X1

London closing, 'denotes New York closing
Yields: Local market standard Prices: US. UK in 32nda., others In decimal

TotMetJ DaWATLAS Plica SovtCM

yesterday in reaction to the
widely-predicted launch of the
European Investment Bank’s
£l75m bulldog issne - foe
largest non-gflt issue to date.

The £K)0m tap issue, adding to
Bass’s outstanding domestic
debenture, also conspired to

drain cash from the gilts mar-
ket The unchanged US CPI for
August had no obvious effect

on tiie UK market which on
the day managed to confine its

losses to around 54 point

THE WEAKENING dollar.

coupled with better than pre-
dicted money supply figures
for August (a 9.6 per cent year
-on -year increase) gave the
Japanese government bond
market welcome impetus amid
stronger lata trading.

“Substantial numbers of peo-
ple were covering short posi-
tions on the benchmark No.lll
bond,” said one analyst The
No.lll closed to yield 521 per
cent, compared with 528 per
cent on Monday, reflecting the
short-term strength of the yen.
But many dealers were pre-

ferring to sit tight before the
close of half-year anunimtu on
September 30, so that the mar-
ket remained “in fundamen-
tally bad shape.”

THE UNVEILING of the 1990
Dutch budget failed to stir

much activity in the bond mar-
ket, as most of the tax reduc-
tion details had been widely
expected. Bond prices crept
higher by an average of 18 to
20 cents, amid characteristi-
cally slow trading.

Commodities
firms win

CFTC
exemption
By Katharine Campbell

THE vast proportion of UK
commodities firms wishing to
deal with US clients have
taken advantage of the contro-

versial exemption negotiated

between American and British
regulators earlier this year.

A total of 57 firms have
applied to the US Commodity
Futures Trading Commission
for permission to market prod-

ucts to their American clien-

tele, without going through
foe exercise of foil CFTC
authorisation.
Of those, 34 are confirmed,

and the rest are expected to be
approved by the commission
shortly. There are 26 con-
firmed members from the
Association of Futures Brokers
ft Dealers, and another 16
pending approval.
London metal dealers still

fighting terms set down by the
CFTC - notably the require-

ment to segregate customer
fimds - may be disappointed
to learn that Cerro Metals
(UK) Ltd, the firm of Mr Chris-
topher Green, chairman of the
LME, is among the confirmed
institutions.

Many LME firms were hold-

ing back until the outcome of
discussions between the AFBD
and the CFTC, hoping to dem-
onstrate the strength of feel-

ing in London. “I'm most
embarrassed’* Mr Green said
yesterday, explaining his pre-

dicament after a US concern
trade control of his firm.
Several metals firms have

argned that the extra costs
they would Incur if segrega-
tion were mandatory would
effectively prevent them from
riaaiing on behalf of US clients.

Meanwhile Mr Christopher
Sharpies, chairman of the
AFBD - whose firm has also
obtained exemption, though
for non LME-related business
- defended the long list of
applications, saying it demon-
strated “the value of the deal
in the first place.” He added
“But we are still determined to

sort out the segregation
issue”.

One of the CFTC’s major
concerns has been the advan-
tageous capital treatment
accorded UK firms compared
with their US competitors, and
the commission is keen to
obtain more information on
that score.

Regulators stress

need for global

ties in securities
By Richard Waters in Venice

SECURITIES regulators from
around the world yesterday
agreed on the need for a far

higher level of international
cooperation to ensure orderly

securities markets.
At the opening of the annual

conference of the International
Organisation of Securities

IOSCO
CONFERENCE
Commissions (Iosco) in Venice,
a series of leading regulators
stressed the need forcloser co-
operation to control cross-bor-

der securities business.
They also singled out the

need for substantial develop-
ments in the clearing and set-

tlements systems around the
world to reinforce the stability

of the financial system.
In an apparent allusion to

the settlements problems expe-
rienced In the past in Italy and
the UK, Mr David Ruder, chair-

man of the US Securities and
Exchange Commission, warned
that countries that did not
improve their settlement
systems risked driving inves-
tors to other markets.
However, while agreeing on

the need for more co-operation,
there was less agreement on
how this should be achieved.
In a keynote paper, Mr

Gttnther Broker, head of the
financial markets division of

the OECD, said that regulators
faced with cross-border
systems had a choice.

They could either rely on the
regulator in the country where
a particular broker-dealer is

located ("host state" regula-
tion), or they could insist that
all overseas users of markets
based in their jurisdiction
should set up a local subsid-
iary to bring them directly
under the control of the “home
state” regulator.
While the former approach

was generally supported by
North American and European
regulators, Mr Hideaki
Yamashita, director of interna-
tional affairs of the Tokyo
Stock Exchange, took the oppo-
site view.
Only by forcing firms to set

up a subsidiary in the country
where a market is based can
they be supervised properly by
that market's regulatory body,
he said.

The conference will be pres-

ented with a number of reports
from IOSCO working parties
which recommend bringing
international practices closer
together on a number of
fronts.

These include the capital
requirements of securities
firms, the way multinational
equity offers are handled, and
the application of accounting
and auditing standards.

Tokyo SE row escalates
By Philip Stephens in Tokyo

THE BRITISH Government has
extended retaliation against
Japanese investment banks
operating in London in order
to step up pressure on the
Tokyo Stock Exchange to
admit two UK companies.
The Prime Minister, in

Tokyo for a four day official

visit, will voice her frustration

at a meeting today with Mr
Tnshiki Kaifu at the Japanese
authorities' continued delay in

granting admission to the
Tokyo market to Barclays de
Zoete Wedd and James CapeL
She will make it dear that

she regards the issue as a test

of Japan's wider commitment
to liberalise its domestic mar-
ket, particularly in financial
services. In the meantime, she
has indicated that the Bank of

England should refuse to add
Japanese securities houses to

its approved list of dealers in

Treasury bills denominated in
European Currency Units.
Two companies - Daiwa

and Nomura - are thought to

be anxious to be added to the
list, which already indudes
around 20 British and foreign

securities houses.
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EQUITY GROUPS

,
A SUB-SECTIONS

'

Figures in parentheses show numbed of
stocks per section

'

10|

21
22
251

I
31
32;

34|
35
40
41
42
43
45
47
48

49i

51

CAPITAL 60005(208).
Building Materials <293

Contract! ng.Construct!on (37) ...;

Electricals (9)^.,
Electronics (30)

Mechanical Engineering (56) ......

Metals and Metal Forming (6)

Motors Q8)...:C —
Other Industrial Materials (23) .:

CONSUMER GROUP (184).

Brewers and DistilIers<22h ....

Food ManufacturfngX2Q). a,

Food Retailing (14).....

Health and Household 0.4)

Leisure (34)

Packaging & Paper 05)..
Publishing & Printing 0.9)
Stores (32) ....

Textiles (14)

OTHER GROUPS (93) —

_

Agencies (17) ;— ..

—

Chemicals (22)
Conglomerates 03) *

Transport 03)
Telephone Networks (2)..:,.^....'-.

Miscellaneous (26)

INDUSTRIAL GROUP (485)

.

Oil &Gas (15): i2239J5

Tuesday September 19 1989

-total

No.

97840
..217349

"142145.M
53L26
528.65

3MJ3
-41788-92

759
-..J1M0.80

... 1188.72

... 262A41
2598.73

. LB|559
608.41

..43781.88

88536
585.99

1295.75
155542

— 132449
.... 172449
.... 2431.42

1167.78

— 195049

123755

Day's

HU
444
*4

-44
—84
-84
424
-94
-94

_-#.7
-84
-OJ
-1.9

‘ -83
-94
-84
-94
+84_
-84

• +84
-84
-84
+8.7

-04

Est.

Earnings
Yield*
(MaxJ

1149
1241
15.44

847
9.88

1847
19.77

18.98

948
147

.8.79

846
7.74

544
741

1941
843
9.74

1047
9.74

647
11*24

9.93

. 9.95

3848
8.91

935

Gross

Dhf.

Yleld%
(Act at

(25%)

445
459
4.73

449
338
4JL9

544
447
439
340
344
358
243
1.83

333
448
446
437
4.99

4.91
247
4.70

4.74

344
445
346

3J«

Est.

P/E
Ratio

(Net)

10.93

8.75

845
1437
1434
11.77

558
1142
1242
1553
1442
1443
1749
1942
1734
1237
1546
1341
11.75

1245
17.98

1049
1145
1439
1243
1247

1337

xd ad).

1989
to (tee

2439
2934
4L25
5543
48.92

1243
1535
944
5848
23.49

2545
2338
38.73

2232
3246
15J8
9858
1854
15.48

2542
2332
4148
28.94

44.89

2238
4432

2533

Mon

$

Index

No.

98131

116644
156948
291653
2288.94

53843
52233
35748
179441
1377.94

152844
119248
262849
264843
181145
61058

379539
89841
584.99

1286J8
156838
132750
171654
243656
117543
193746

124257

Frf

5

Index

No.

98257
117159
157153
289431
2199.45

53953
52154
35644
181248
137145
151647
118432
268542
263938
188342
61558
379459
88559
58849
1200.06

155944
132850
178245
243139
115549
194548

123846

Tho

sr

Index

No.

989.N
1372.77

1573.43

292946
221851

543.71

520.99

35844
183644
137947
153049
119148
262346
2648.72

181733

61538
377158
89459
58243
119942
158146
113145
171456
241832
115442
192147

124431

Year
ago

(approx)

Index

No.

76349
95855
151243
211257
165846
39747
46953
26948

1213.97

163739
1088.72

94443
283848
181158
1319.75

50449
329337
74655
505.97

866.91

1021.79

103034
118537
181635
93137

1179.90

931.98

-85 175733

500 SHARE INDEX BOO)
'

' rmnBen ll'l KillPTTTnm WE i'll TH - - msezdFTT5 11837 672.70

12435 - 29.94 MS *a 3438 82335 83033 <5433

65 12133* :+8^. - 5.14 _ 4537 12XL29 pH*
]
123040 109833

6b
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insurance (Composite) (7)

Insurance (Brakes) (7) ..........

L
6*7.93

M4.73
. -1-0
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-18.4 7J8
5.67

6J1 1735 4435 988.48 973JS3 98237 92137

*8 Merchant Banks flO).._;...__;.^ 39UI • t
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69 Property (49).... -0J *53 2.90 1931 2931 135238 rerei-i 135334

KID 11.02 6-05 11.68 10.74 3*3.46 3S6.76 37130 356.96

71 Investment Trusts (69)—; 1272J1 -8J 1934 127335 127L92 127537 89751

91 Overseas Traders (8).....,' ,.U 1469X9 -0.6 BrSjiJ Bvlli 43.67 147834 1470JU. 1483.48 1198*7

E2D —0.4 4.04 - 91837
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FIXED INTEREST

PRICE
INDICES

British Gevemmatf

Up to 5 years

5-15 years ...

Over 15 years.....

irredeemables... J

Ait stocks

.

Index-tinted

Up to 5 years ;

OverSyeare

All stocks

MariansAten JU2.W

Tue

It

11741
.13247

. 14232

165.64

: 14034

13854
13157

Day's
1

Change
%

+0.04

-0.04

-833
+0-02

-0.03

-OJB
-0.06

Moh

117.26

132.93

14231
MS.fi®

13049

1140.18

|l3fi.76

138.75

+0.02 012.01

xdadj.
today l<

to date

948
9.48

1154
8.83

9.71

246
249
242

735

AVERAGE CROSS TUt im Year
REDEMPTION YIELDS % is (awox.

1 SjOR. 9.75 9.73 9.94

2 I F i I I 15r^ts 935 934 939
3 25 years 936 935 938
4 Medium 5 years. 10.73 10.72 1034
5 15years. 9.76 9.74 934

938 937 935
1034

8 Coupons 15 yeas. 9.96 9-95 9-96

25 yens..- 934 932

EE — -1 931 931 930

m latex-Linked INH Inflation ret*5% ^rs.. 332 339
1J» Inflation rate5% OwSyrs.. 333 HMJ 3.91

13 ffrflatloei rate 10% 5yrs.. 225 233
14 Inf1attooratel0% 0wr5yrs.. 335 334

T*5 betaA 5 years 1337 12.78 1139
16 Lues 15yeare..._. 12.02 1L94 1132
17 25yean 11.44 1138

1 U33 1031 1038

PREFERENCE CONSTITUENT-CHANGE: Britannia Arrow 6.75% has been deleted.

, 2360.9? 4 pm 2362.9
[shed in Saturday Issues. A list of

SE1 9HL, price 15p. bypost34p.

RISES AND FALLS YESTERDAY
British Funds
Corporations, Dominion and Foreign Bonds
Industrials .....

Financial and Properties

Oils -
Plantations
Mines
Others

Totals

Rises Falls Same
12 47 46
0 7 35

299 790
152 412

21 40 30
1 2 8
27 52 95
59 81 113

521 886 1,529
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LONDON TRADED OPTIONS

VOLUMES In the options market
revived modestly after Monday's
dismal performance, taking total

turnover to 36,261 contracts,
divided between 19429 calls and
16.432 puts.

Dealers reported reasonable
two-way business in the FT-SE
index options, as some investors
bought Insurance at current Index
levels, and others closed out
older bearish positions.

Put series activity of 5,673 lots

made up well over half the total

turnover in the index, which was
8,731 contracts.
The FT-SE futures contract on

Llffe. also quite active yesterday,
helped to stimulate options busi-

ness, as the cash market Index
fell as low as 2,350, before recov-
ering to close 124 points down at

CALLS PUTS
fcf Jm Apr Bet Jm Apr

AIM Lyon SOO 44 62 82 5 16 19
[“534 ] 560 16 33 50 27 37 40

BriL Airways lflO 36 38 46 ij Uj 3
1*213 ) 200 17 24 30 1*2 5>j 6h

220 5 13 20 U 15 17

Brit Com 140 15 20 5 51113
(145) 160 6 10 16 19 24 25

130 3 6 10 38 40 41

Sndthk Bdxn 541 55 73 - 2 10 -
(*586) 550 - - 85 - - IB

600 14 3b 55 22 32 37

2,361.5.

Meanwhile, the busiest individ-

ual stock was Hanson, largely as
a result of technical trades, nota-
bly a large put spread, where a
client was purchasing May 220
puts, and selling February 220
puts. This took volumes in the
February 220 puts to 1,350 lots.

Overall turnover of 3,238 con-
tracts was largely (2400) in put
series.

British Steel was almost
equally busy, predominantly gen-
erated by the dosing out of some
large call positions, notably In the
October 155 series, where 1,009
lots were recorded. Of the 3,131
contracts exchanged, 2.261 lots
were accounted tor by trades in
call series.

A significant seller of puts

emerged In the March 200 series
of British Gas, which was the
busiest strike, with 1,650 of the
total 2.453 lots traded. Most ol the
Gas options (2,053) were puts.

Asda still continues to capture
the speculator's imagination.
Options turnover yesterday was
again largely call related, with a
total of 2469 calls and just 110
puts. The September 220 calls
were again the most active
series, with 611 lots exchanged,
in this case mostty representing
the closing out of an existing
position. British Petroleum busi-

ness. which amounted to 1,454
options contracts, was also
mostly In call series. Of a total of

1,454 lots, only 160 were puts.

The busiest series was the Octo-
ber 300 calls, with 744 lots.

Opt
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UK COMPANY NEWS - THE PROBLEMS AT FERRANTI

Local hero started in chicken house and ended in de
Roderick Oram scours Lancaster, Pennsylvania for traces of International Signal’s elusive James Guerin

M R JAMES GUERIN had a
lot to be thankful for one
night three years ago when

he scrambled out of his crashed heli-

copter as it sank into the icy waters
of the Susquehanna River.

Already a respected business
leader in nearby Lancaster, he
became a local hero for riding his

company's helicopter in the hunt for
a missing fisherman. "He thought an
extra set of eyes would help in the
search." his spokesman said, down-
playing the spirit of derring-do
marking Mr Guerin's career.

The incident helped make Mr
Guerin's reputation as a man who
gave generously of his time and con-
siderable money to the community.
It also enhanced the public image of

International Signal and Control, a
secretive defence electronics and
munitions maker he had established
locally in 1971.

His popularity peaked 18 months
later when in October 1987, he
merged ISC with Ferranti, the Brit-

ish electronics group, in a S1.5bn
share swap. But now Ferranti must

be wishing it had had another set of
eyes when in searched ISC's books
before the takeover. Indications in
recent weeks of alleged fraud on a
massive scale have brought Ferranti
International Signal, as the merged
company was called, to its knees.
Mr Guerin's problems are as great

as Ferranti’s. Over the past year or
so his business empire has crashed
as dramatically as his helicopter, it

began to plummet when officers of
United Chem- Con, a defence con-
tractor in which he had a minority
stake, were found guilty of defraud-
ing the Pentagon of S16m (£lOm).
With his business dealings under

investigation by US authorities and
many local people sceptical he could
scramble ont from under this crash,
he upped stakes six weeks and
moved his family to Florida.
“What took us 20 years to build

has been significantly undermined
in just 20 days.” he said in a long
letter to one of the Lancaster news-
papers which he felt had hounded
him out of town.
“For many people it was a sad day

when he left for Florida." said Mr
Luke Hess, director of communica-
tions at Lancaster's Chamber of
Commerce. Not only will the com-
munity miss his philanthropy • an
estimated SlOm over the past seven
years - but many people are wonted
about how many jobs Ferranti Inter-

national Signal, one of the largest

local employers, will have to cut to
survive.

Mr Guerin had arrived in town in
1969 to manage a local manufactur-
ing plant. New Jersey bora and an
electrical engineer by training, be
had spent some years out west work-
ing in the defence industry. Two
years later he started ISC in the
basement of his home, with the first

production line installed in a con-
verted chicken house.
“Oh, the smell some days!0 he

reminisced to a local newspaper five

years ago during a period of better

press relations. There was a horse
in the back named Sam. We hung a
sign on him - ’production control
manager'. We knew if the clients

thought that was funny, we’d want

to do business.”

ISC grew rapidly to the point its

annual turnover was about $600m
when it merged with Ferranti. Mr
Guerin attributed Its growth to the
strong work ethic of local people and
support of local banks such as
Meridian.
In some ways the company is

highly incongruous in the town of
57,000. an arms maker in the heart of

Pennsylvania Dutch tourist country.
Hershey, the chocolate making town,
is nearby but so too is Gettysburg,
scene of the bloodiest battle of the
American Civil War.
Lancaster County Is also home to

many pacifist, intensely conserva-
tive Armish but they keep to them-
selves on their farms east of town,
while ISC’s plants are to the west.
A singer in his church choir, a

large contributor to cultural and
charitable causes, and a mentor to
several minority men struggling to
form their own companies, Mr
Guerin became well known around
town by the early 1980s. By the™, he
said, he felt that ISC was an a sound

enough footing to allow hinrtime for
community activity..

‘T have been a practising Chris-
tian for three decades and it forms
the centre of pur family life and
strength,”Jbe. said in.his fereweQ-io-
Lancaster letter. He and his wife of

more than 30 years, have five- c±il-.

dren.
It was one of those minority busi-

.

nessmeo, Mr James Christian, presi-

dent of . United Chem-Coa, who ..

turned a harshly unfavourable light

on Mr Guerin- In pleading guilty_he
accused Mr Guerin of mastermind-
mg the 516m fraud, an allegation Mr
Guerin strenuously denies.-

“A father teaches his son how to
use a gun to go hunting.’"Mr Guerin
said in his recent letter tothe news;
papers.Tn later years, the son mur-
ders someone with a gun. The 'sad
blames the father?”
Such was the secrecy surrounding

ISC’s work and Mr Guerin's business
dealings, much . has yet to be
revealed about the problems engulf-'
ing Ferranti, fovestigations by the
company and the authorities on both

sides ctf the Atlantic
-

wig Slfetf A lot

of light but so will law suits by sev-

eral former senior emnJSyees of

ISC.
. .

So litigious have they^become
about wrongful dismissals. ISO confer

be renamed ISue the Cbrawn^Oae
person suing is Mr Jacq.iVaa der

Heyden, ISC’s director of Ptutating

in Europe from 1979 to 198jL

m court documents Sled in Lahr

caster, be sheds light on the role be

said Sir David Checketts played
expediting matters ibr ISC- Before

joining ISC in London, SnrDaviiwas
a royal equerry-

. .j!

•

- Mr. Guerin refuses to,|aEt tothe
press, letting his last -later to. Xian-.-

caster express Ins feelings.'tor him.

Bfe ended the letter quoting a poem
by a doctor. The last stanza

reads:

. Give the world the best you ham.
and you’d get kicked in the mouth.

Give the world the best you ham
anyway.

Available options appear unappealing
By Hugo Dixon

THE FERRANTI fraud scandal
may stem only from a particu-

lar subsidiary and a few con-
tracts in that subsidiary, as the
company's directors say. But
the scandal still threatens to
overwhelm the entire defence
electronics group.
This is why a debate has

now begun over how Ferranti's
mainstream business can be
shored up and the future
employment of its 24,000 staff

secured. There is particular
concern in Scotland, where
Ferranti has 7,000 employees in

Edinburgh.
The scandal also threatens

to derail the Government's pol-

icy Of maintaining competition
in the defence Industry.

The Ministry of Defence had
been hoping that Ferranti
would act a strong alternative

supplier of electronic systems
to the new combine formed fol-

lowing the takeover of Plessey

by the General Electric Com-
pany and Siemens of West Ger-
many.
Meanwhile, the Labour Party

has scented that it may be able
to make political capital out of

the affair. Mr Bryan Gould, its

trade and industry spokesman,
has argued that the Govern-
ment should take a stake in

the group to stop it falling into

Scandal will have repercussions
throughout the group’s operations

the hands of foreigners.

Rescue options range from
such a partial nationalisation

to shareholders injecting more
funds but otherwise leaving
things much as they are. Other
options include merging Fer-
ranti with a larger and stron-

ger UK defence group or sell-

ing it to a foreign arms maker.
The snag, however, is that

none of the available options
look particularly appealing.
Those that are attractive on
political grounds are fraught
with industrial problems, and
vice versa.

The drawback of a partial

nationalisation is that it goes
against everything the
Thatcher Government has
been trying to achieve in its

industrial policy. Although
Ferranti was taken into public
ownership in the 1970s after a
previous dive in its financial

position, it is difficult to see

nationalisation as an option in

the current political climate.

Selling Ferranti to another
UK defence group is probably
the most attractive option from
a political point of view.

The problem is that the only
two defence groups of suffi-

cient clout are British Aero-
space and GEC-Marconi, and
the Ministry of Defence is

already worried that both are
too dominant in the defence
arena. BAe competes with Fer-

ranti in naval systems and mis-
siles, while GEC-Marconi com-
petes with it in avionics and
sonars.
A foreign takeover would

almost certainly create a politi-

cal storm, although there
might be less of a problem if

the acquiring company was of
European origin.

The Manufacturing Science
and Finance Union, which rep-
resents some of Ferranti’s engi-

neering staff, has said it would
prefer a British or European
option. “We would be very con-
cerned about an American or
even a Japanese option,”
according to Mr Larry Brooke,
the union’s national officer.

The three most likely Euro-
pean acquirers are Thomson of
France, Daimler-Benz of West
Germany and Siemens. A
link-up with Daimler would
raise extreme monopoly fears,

because the German company
has already built up a giant
arms business via its merger
earlier this month with Messer-
schmitt-Bolkow-Blohm.
Monopoly problems would

also be aired, though to a
lesser extent, if Thomson
turned out to be the rescuer. It

has recently agreed to buy
from Philips of the Nether-
lands most of its defence busi-
nesses. There could also be
free-market concern within the
UK government that Thomson
is owned by the French govern-
ment.
The snag with Siemens is

that it has just acquired over
half of Plessey, so there might
be a feeling that it has already
had more than its fair share.
However, Siemens is not yet a
major defence contractor, so
there would not be monopoly
fears. And the UK government
might think that combining
Ferranti with half ctf Plessey
would provide a second pillar
strong enough to compete with
GEC-MarconL
One way of sweetening a for-

eign takeover would be for a
British defence business to be
given the right to buy a conti-
nental defence company as a
quid pro quo.
The final option would be for

Ferranti's shareholders to put
up more cash to shore up its

balance sheet The drawback is

that their patience has already
been worn thin over the past
week and it is difficult to imag-
ine them giving the current
management another lease of
life.

This announcement appears as a matter ofrecord only. September, 1989
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By Hugo Dixon

THE ALLEGED £15Qm fraud at
Ferranti's ISC Technologies
subsidiary will have an impact
on the rest of the group for two
reasons.

First ft will create a hole in
the group’s finances. Ferranti
thought it had net worth of
£371m at the end of March, but
the true figure would be only
£22lm if the final knock
amounts to the full £l50m.
The position is exacerbated

by the feet that Ferranti’s
financial position was not par-
ticularly sound even before the
alleged fraud emerged.
At the end of March, it owed

its banks £227m. Almost all of
this was borrowed short-term,
which means that it would
have had to be rolled over any-
way during the current finan-
cial year.

These high short-term bor-
rowings also meant that Fer-
ranti's interest payments of
£3Im last financial year were

less than three , times reported
operating profits. The company
now believes these operating
profits were inflated by the
fraud, with, the result that the
interest cover would have been
even less.

As a result ctf the alleged
fraud, Ferranti has farfmTrafiiy

defaulted on many of its £227m
loans: The banka are entitled
to call these in - hence Fer-
ranti’s anxiety to persuade
them to reschedule their debts.

It seems likely that the
banks will agree, but : not
beforerifaey have exacted prom-
ises from Ferranti’s board
about the future structure of
tiie business. They will proba-
bly not be happy with. a .gear-
ing ratio ctf about 100 per cent
and a low level of interest
cover.

So a bank rescheduling «»n
probably only be a short-term
solution. Either an Injection of

.

new equity or sale of assets -

both of which
,

'would be
designed to reduce borrowings.
- would seem an essential

part of any longterm rescue
package.
- The second reason the scan-

dal thnwrtons the rest of Fer-

ranti’s business is that it wJH
make it more difficult for the

group to win other defence
contracts. The biggest worry is

that it will lose the £lbn con-

tract for supplying radar to the
European Fighter Aircraft - a
contract for which it was until

recently considered the
front-runner.

Ferranti is in a vulnerable
position on this and other con-
tracts not only becauseifejep-
utatfon has been famished
something competitors wifi be
quick to exploit. There will

also be doubts over whether
the group can deliver major
long-term contracts ob time
and at the stated pricey given
its reduced fiTumrial striepgth.

.

Better communication would
install a little confidence
By Ian Hamilton Fazey, Northern Correspondent

IF ANYTHING united
Ferranti’s workforce yester-
day, it was worry. It certainly
was not a universal faith in
the company’s ability to pull
through the crisis arisingfrom
its purchase of ISC.
One young worker summed

it up as he arrived at Ferranti
Computer Systems in the
Greater Manchester suburb of
Wythenshawe shortly after
7.30am: “Everyone’s worried.
People don’t really know any-
thing; we haven't seen the let-

ter which the chairman is sup-
posed to sent us all; we’re still

waiting for hriefings; no one
knows what’s really going an
or what the management is
going to do or whether we can
survive.”

The letter, written by Sir
Derek Ahm-Jones to reassure
employees, has not been sent
directly to individuals but,
according to a Ferranti spokes-
man, fed into the company’s
internal communications net-
work.

“It should reach us by about
the end of nest week then,”
another employee observed.
’‘Communications could be
better. Management is open
with us according to what the
information is they want to
tell us. Usually lfs bad news
only. When it’s redundancies,
they are imposed at the last
minute and we only hear
about orders when we haven’t
won them. They’re afraid of us
making a pay claim if we
think they’re doing wefi.”

Holmes a
Court sells

stake In

Christies
By John Ridding

Mr Robert Holmes & Court, the
Australian businessman has
sold his 7 per cent stake in
Christies International, the
auctioneer, to a mystery buyer
for £34m.

According to a spokesman
for Mr Holmes & Court, the
stake was sold to a Japanese
stockbroking firm, suggesting
that the ultimate owner is a
Japanese investor. Under UK
company law, the purchaser
will have to reveal itself by
next week if ithas more than 5
per cent of Christies shares.

Mr Holmes a Court amassed
the stake through market pur-
chases since the beginning of
the year. The sale price repre-
sents a profit of over £10m.

A spokesman for Christies
said that "we were comfortable
with Mr Holmes d Court as a
shareholder, but are happy If
the stake has gone to a long
term investor.”

He. added: “Sir Derek was
pretty 'calm on the television..

• If I was In his shoes Fd have
been shaking. But we’re not
just talking about the ISC
problem but the loss of future
orders for the whole group If
confidence in Ferranti is
shaken.”

Ferranti operates on 13 dif-

ferent sites in Greater Man-
chester. Both the geographical
spread and the wide range of

.
activities - some secret do
not aid communications, but
Mr Bob Parsons, a regional
full-time official ctf MBF, the
management, science and
finance onion, flifakg that Fer-
ranti has not been trying hard
enough anyway.
“After Ferranti was rescued

by the Government in 1974 It
was obliged to have more par-
ticipation and consultation.
This fell off. from 1979
onwards. They are not the
worst management for indus-
trial relations, bkt they are a -

long way from being the best,"
Mr Parsons said.:'

He thinks that whereas a
company such as Filkington
could rely on support from its
workforce and onions in a cri-
sis, Ferranti will struggle.
He added: “This company

has .been declaring good prof-
its while mafcfag our members
redundant. How much more,
dangerous is it going to be for
the workforce when up to
£200m of assets have disap- -

peered? That adds up to the
last three years’ profits.”

At the .factory gates there
were no smiles. Most would
not comment out of ignorance,
although not all woe unfxusfc-

ing of management: “Every-
body’s very worried for their
Jobs, but Alun-Jones reckons
he’s going to sort it^xrt,” one
worker said.
Another commented: “Peo-

ple in my department are wor-
ried but hopefol that we’ll all
come through. We think we’re
strong enough. I have been
here 15 years and personally I
think tins is a good company
to work for. The vast majority
are -keeping their fingers
crossed and waiting.?
A systems commissioning

engineer showed less faith: -“I

don't' think the company is.

going to be able to pull
through as easily as Sir Derek
said on TV,” he said. “The
company may have sales of
£lbn, but a £200m shortage in
assets Is a lot

.

to maiw up with-
out getting help from outside.”
He expected many skilled

people to end -their personal
uncertainty by voting with
their feet.

“I am happy here, but rn
have no trouble finding- work
and that’s what I*m thinking
about at the moment. I don’t *

expect the unions to achieve
much. They have no clout
because they have no oWwia^
weapon. Industrial action is
always very unlikely because
there's nothing here people
would be prepared to sacrifice
wages and salary for,” he said.

Euroflghter

consortium

cautious

on placing

new; orders
By Oovkt WMt» in London

and DavM Goodhati
fn 'Bonn :

THE POTENTIAL effect of the

Ferranti International Signal
mntrads affair on Ferranti's
mnfa is shown by a

wanting from the Enrdflghter

consortium about the placing

ctf orders with the British elec-

tronics concern- *.

.

Euroflghter. the Muniefa-
based joint company in charge

of the four-nation European
Fighter Aircraft project, has

. urged its partners - Including

British Aerospace - to exer-

cise caution in placing new
contracts with Ferranti.

An Initial message seat last

Tuesday, the day after trading

in Ferranti shares was
suspended, announced the
withdrawal of authorisation
forsubcontracts with Ferranti
"or any consort!ran. of which
Ferranti - is a member. **

"

However, this message,
obtained' by the magazine
Jane's Defence Weekly, was

- subsequently qualified to
: make !aear - It' was not an
instruction .*0 avoid dealing
with Ferranti.' Most contracts

for the EFA are placed by the
partner companies an behalf
of Ruroflghtrav '

•

Eurofighter said the mea-
sure was intended as a precau-
tion “until the situation
becomes clearer.” Sub-con-
tracts already placed would
not he affected and negotia-
tions an other contracts would
continue. However, tire move
V indicative of the loss in con-

fidence stemming from Fer-

ranti's disclosure of irregulari-

ties in the overseas business of
Its Technologies subsid-
iary.

Ferranti is a potential par-
' tfetpflw* in many areas of the
£22bn project, for which
Britain, West Germany, Italy

and Spain are funding develop-
ment.

Its biggest stake In the bid-

ding is for the radar, worth
more than £lbn to the winning
team. Ferranti was thought in
July to be close to clinching
the project, but the odds have
since altered significantly.

The West German defence
ministry is expected to use
Ferranti’s difficulties in its

continuing campaign against
the ECK90 designed by the
British company. This is com-
peting against an updated ver-
sion of a US Hughes radar,

• proposed by a team headed by
West Germany’s AEG.
Mr Tom King, UK Defence

Secretary, is due to discuss the
deal with Mr Gerhard Stolten-
berg, his West German coun-
terpart, in Bielefeld tomorrow.
Last month Britain sought to
break the deadlock by agree-
ing to consider possible
improvements to AEG’s MSD-
2000 proposal to match tbe
ECE90 in meeting the RAFs
performance requirements for
range and stealth.

Its full report is not expec-
ted to be ready for several
more weeks, however.
A proposal for the UK Minis-

try of Defence to bear any
unforeseen costs arising from
the Ferranti system was
opposed by the UK Treasury.
Other EFA contracts in

which Ferranti is involved in
the bidding include the iner-
tial navigation system. Fer-
ranti is part of a German-led
consortium competing with
British Aerospace among oth-
ers.

It is part of another Ger-
man-fed team for the aircraft’s

SfKyt‘lookta* • infra-red
targeting equipment.

Otho' contracts for which it
would-be a contender include
the control displays in the
cockpit, the “head-up” display
andthe flight data recording
system.

CHRYSLER CKEDn*CANADA ITD.
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A HEALTHY GLAXO
AND A HEALTHIER WORLD

Glaxo reports another excdlenryear.

Sales increased strongly by 25% to £2.6 billion.

Pre-tax profits, up 21%, exceeded £1 billion for the

first time.

Earnings per share were up by 20% to 92.4 pence,

demonstrating the
.
Group’s continuing success in

achieving organic growth in one clearly focused

business, prescriptionmedicines.

It represents an outstanding result for Glaxo share-

holders and a major achievement by its employees

throughout theworld

Itte good news for Britain, to whose balance of pay-

ments the Group contributed exports
,
worth more

than£600 million.

Financial Highlights -Year to 30THJune 1989

1989 1988 %
Unaudited iimw

Turnover £2570m £2059m 25

Trading Profit £876m £764m 15

Profit Before Tax £1006m £832m 21

Earnings Per Share .... 92.4p 77.1p 20

Dividends Per Share .... 35.0p 25.0p 40

Research and Development . £323m £230m 40

Capital Expenditure . . . . £373m £275m 36

and children everywhere who continue to benefit

from Glaxo’s single-minded concentration on the

discovery, development and marketing of safe and

effective remedies for illnesses that impair the quality

oflife, or threaten life itsel£

It’s good news too for the coundess men, women Glaxo remains committed to the heavy investment

necessary to stay at the leading edge of medical and

pharmaceutical progress.

Research and Development spending of £323m in

the year includes a major clinical development

programme aimed at bringing a range of promising

new medicines to the market.

This remains a key priority for the immediate future,

together with a commitment to realising the full

potential of the Group’s present range of products

— one of the world’s most valuable pharmaceutical

portfolios.

In an intensely competitive international industry,

Glaxo moves forward with confidence.

Copies of the 1989 Annual Report and Accounts will be available

from October 13th from: The Secretary (FT).GlaxoHoldings p.lc,

Lansdowne House, Berkeley Square, London W1X 6BP.

an authorised person.

WORLDLEADERSINPHARMACEUTICALS
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Exceptional are Really Useful
By John Ridding

EXCEPTIONAL GAINS from
property sales and continued
strong receipts from the musi-
cal Cats lifted Mr Andrew
Lloyd Webber's Really Useful

Group to pre-tax profits of
£7.4m for the year to June 30,

an increase of 19.5 per
cent

Stripping out the exception-
als, which accrued from the
sale of its planned new office

site and the sale and leaseback

of its existing headquarters,
the performance was less use
ful with operating profit

slipping from £5.86m to
£5.7m.
Mr John Whitney, who has

replaced Mr Brian Brolly as

managing director, said

receipts from Cats had held up
more strongly that anti-

cipated.

Total box office receipts

from the production amounted
to £73m during the period,

compared with £36m for

Phantom of the Opera
and £1.9m for Aspects
of Love, the newest produc-

tion.

Global receipts from Cats

now amount to over £500m,

and Mr Whitney said that it

was a priority of the group to

use the rights from such
successful productions
to achieve further expan-
sion.

In practice this means
the extension of its creative

assets into film, tele-
vision and recorded
music.
The group is currently in

negotiations concerning a
“substantial*’ acquisition of a
US television production
company and is discussing
how to turn Phantom into a
film

The group unsuccessfully
applied for one of the new Lon-
don independent radio fran-

chises but will try again when

more are advertised.

Mr Whitney said that he
would consider being part
of a consortium to bid
for a new ITV franchise in
1392.

The Palace Theatre contin-
ued to benefit from the success
of Les Miserables and has now
completed its exterior refur-
bishment A reserve of £500.000
has been taken for the cost of
interior refurbishment and this

caused a reduction in profits at
the the theatre management
division.
Group turnover for the

period increased from £24.4m
to £28.Gm. Earnings per share
rose from 34.9p to 45.4p and
there is a MU year dividend of
17p (I5p) with a final of 12p.

• COMMENT
Cats obviously has more than
nine lives, providing again the
lion’s share of theatre profits.

But the feet that it gave a

stronger than expected perfor-

mance merely sharpens the
problem of compensation whan
its earnings start to fall. In
addition, yesterday’s exception-

als will not be around to Ratter
the pre-tax line. Part of the
answer lies in the new shows.
Aspects of Love already has
advance bookings of £5m. In
addition, the more aggressive
use of rights is a sensible way
of reducing the company's reli-

ance on Mr Lloyd Webber’s
ability to deliver blockbusters.
Bat moves into television pro-
duction and libraries is a risky

business as demonstrated by
TVS’acquisition of MTU.
Really Useful has not yet
shown it can TUflkg successful
acquisitions and the sort of
company it is looking at is

very hard to value. On pre-tax
forecasts of £8.25m for the cur-

rent year shares are on a fairly

generous prospective multiple
of ISA

Salmonella
scare hits

Everest Foods
The recent salmonella scare hit

profits at Everest Foods, with a
decline of some 35 per cent
over the year to May 31 1989.

However, by that date the
poultry division was returning

to profit
From sales of £19.52m

(£17.77m) the pre-tax return
was £1.5Sm, compared with
£2.42m, after an exceptional
£20S,000 depreciation adjust-

ment.
Earnings were again 17.3p

and the recommended final

dividend is 3.5p for a total of

5.5p. the same as would have
been paid last time had the
company been on the USM for

the full year.

Group debt equity ratio was
76 per cent, but that should
reduce substantially over the

current year. The ratio rose
because the salmonella scare

hit the company's share price

to the extent that it had to pay
cash, instead of offering
shares, to complete the acquisi-

tion of Ashfords.

Manganese Bronze

Manganese Bronze Holdings is

paying Elm cash for Homer
Engineering and Plastics, The
price represents the book value
of assets of the company.

Silentnight drops off to £3
By Andrew Bolger

SILENTNIGHT Holdings, the
bed and furniture manufac-
turer, announced an 124 per
cent drop to £3-Sm in profits

for the first half year of 1989,

but insisted that was not the
result of a drop in consumer
demand.
Mr Christopher Burnett,

chief executive, said these
“particularly disappointing'*
results had come at a time
when British sales were up 10
per cent on the corresponding
period last year, and
blamed operational problems
in each of its three divi-

sions.

In furniture, the group
launched a suite called Melody,
which proved a great success
but used a fabric from the US
which was on extended deliv-

ery. The huge bias towards one
product also caused manufac-
turing problems.
Mr Burnett said: “While we

had the orders, we were unable
to deliver, and the factory oper-

ated extremely inefficiently. In
an attempt to alleviate the
problem we were, for quite
some time, airfreighting the
febric, which added substan-
tially to our costs.

“These problems have now
been solved, but tiie impact of

profits in the first half
amounted to nearly Elm. The
factory is now working flat out

to reduce the backlog of
orders."

In beds, Mr Burnett said that
the company had lost almost
£500,000 in setting up a direct

delivery system to customers
of major retailers, including
Lowndes Queensway. The com-
pany is now delivering directly

6,000 beds each week, 2.000 of
them for Queensway.
“The rapid build-up of this

service has been very costly
and the Hwnanris it has placed
on our management resources
have, in the short term,
affected the overall efficiency

of the business," Mr Burnett
said. “Meeting the delivery
commitment to Queensway has
often meant that we have been
despatching less full loads,
which has also added to our
costs.”

In the cabinet division, a fire

at the Westminster Pine plant
in north Wales brought the
business to a standstill.

The fire is the subject of a
consequential loss claim, but
no contribution has been
made in the first-half
profits.

Mr Burnett estimated that
the three problems had cut
first-half profits by about
£1.75m. “If we had achieved
the same return on sales
as in 1988, the first-half
profits would have been

£54m."
The results TnrfmWi the first

contribution from SNE Bed-
ding, a New England company
which Silentnight bought in
March for an initial £5.6m.
Boosted by that acquisition,
group turnover increased 25
per amt to £724m.
The interim dividend is

maintained at £25p with earn-
ings per share down to 5.46p
(6.09).

• COMMENT
After a string of pom: results

from retailers, the City was
halfexpecting bad news from a
supplier of big-ticket ftmumnw
items such as Silentnight.
What ftflnw as an unpleasant
surprise was the combination,
of lower profits with increased
sales. Mr Burnett was admira-
bly open about the difficulties,

and the company seems to
have been genuinely unlucky.
However, it does seem to have
bitten off a huge management
problem with its pioneering
direct-delivery system. Full-
year profits could be as low as
£10m with parningH about 14p.
With shares down lp at 138p
yesterday, that puts the Silent-

night an a multiple of about 10
— modest, but not overly so,

riven that we may still be in
the early stages of a consumer
spending downturn.

High interest

rates limit

Bowthorpe
to £21m
By John Ridding

THE IMPACT of higher
interest rates on its domestic
appliance and housebuilding
customers combined with
weak defence markets to limit
Bowthorpe Holdings to a 12
per cent pre-tax profit increase
at the halfway mark.
The Improvement, from

£UMm to £21m, was lower
than thf warkpt wpff aypllug
which, combined with- the
company's forecast of a “more
modest” rate of growth, sent
the shares down 18p to 21Tp.

*

Difficult market conditions
in the period to Jane 30 meant
that OK trading profits fell

from £5Jm to £5.6nu -Over-
seas, however, the picture was
ranee encouraging with a 36
per emit increase to sia^5m.
Turnover rose to mOJSrn

(£87J33m) with about half of
the rise coming from acquisi-
tions. Overall, margins on
sales slipped from 17 per emit
to 1A£ per cent Warnings per
share rose from 6£7p to 7JS6P
and the interim dividend Is

Increased to 1.41p (L26p).
Hr John Westhead, manag-

'

ing director, said the slow-
i

down in tiie UK was not dxa-
;

marie and the group was
taking steps to ease the I

adverse impact
I

• COMMENT
Given the problems evident at
other electronic components
manufacturers, yesterday's
results should not have sur-
prised the market as they did.

But Bowthorpe’s impressive
performance over recent years
evidently led some In the City
to believe it could walk on
water. Undoubtedly the num-
bers would have been much
worse but for the geographic
spread of its businesses and
the fact that no single area of
customer activity represents
more titan 9 per emit of sales.
Thfa should cause concern to
rival, UK-biased companies
but means that Bowthorpe
remains fairly protected.
Growth will, however, be con-
strained by the end of pay-
ments from its German fire

insurance claim and pre-tax
profits are likely only to reach
£44m for the full year. With
slowing growth and difficult

markets, the shares are fully

priced on a prospective multi-
ple of 13.

Iceland over £15np but

proving difficult tp
By John Thomhin

ICELAND Frozen Foods saw

interim pre-tax profits vault

from £4.11m to £15Jlm as it

included first half results from
Bejam, the rival food retail

rjHrtn it acquired in January.

Turnover rose from £95.19m

to <1*31 flim in the 26 weeks to

July 1. . .

Mr Malcolm Walker, chair-

man and chief executive, said

sales at Bejam were much
-worse than expected, showing

a like-for-llke decline of 10 per

cent. However, business was
picking up and the refitted

stores were increasing sales.

Iceland has refitted 83 Bejam
stores and 123 should be com-

pleted by the year end. The
company plans to complete a
friynilar number of rents by the

end of 199a ^
Mr Walker said the integra-

tion. of Bejam was now largely

complete and this bad been

achieved with few problems,

except in the warehousing
operations where serious dis-

ruption to store deliveries and

situation was steadily improv-

ing and an acceptable service

was currently^ pwratei-

“It is very difficult to pnta
pound, sign against fheduaop-

tfon, but it obviously upset a

lot of customers,” Hr Beniam
Leigh* f^rory-ft director, sasc.

The product range of the two
c^rnpariipg was rfnrwtidated by

the end ofMay and the Iceland

brand is bring strefigtfcfinfidto

the south qf England through.
,

an advertising campaign. . _
Mr Walker said taatawi's

original stores continued to
perform well and 'Showed, a 6 '

per cent increase in sales on a
like-for-lOte basis. That level

had improved staee the card of

the half year, and was cur-

rently running at’ 10 per cent,

be said.

Earnings per share roee only
marginally from SjBtp to 9.77P
as a result of the increased
number of shares in issue. The
jptenm. dividend is up 17 pm*
cent to 2p (Lip).

sad costs incurr^ but the It comes as no surprise that

Bejam has proved hard to

digest and the process was

apparently not . helped by tne

.marked reluctance - to say

tiie least - of some of Bejam s

employees at the changeover

.

Moreover, it wifi take some
drag yet for the Bejam boost to

feed through folly, as the refit-

ting programme will extend

through mod of next year.

Some analysts were also con-

cerned at tfe large asset write-

downs that were made after

tiie acquisition and were cau-

tious at the risks involved in

the integratka process. None-

theless. they suggested that

profits, and, more Importantly,

earnings should pick up
quickly. In the second half. Ice-

land should Increase pre-tax

profits to £37m in the year, and

if they reach that level, the
finance director has been
promised the chairman’s
gjqyprian tie. Iceland's shares,

on a prospective multiple of 16.

are probably folly valued until

a clearer picture has been
gained of the benefits to be
derived from Bejam.
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Western Motor
rises £lm bat
issues warning
on margins
A Elm profit increase was
achieved- by Western Motor
Holdings in the first half of

1889, but directors said pres-

sures on volumes and margins
will have a greater impact on
the second half.

. Sales totalled £147m
(£12L8m) and pre-tax profit

£5.98m' 03198m), including net

interest received of £806,000

(£201000)- -

Earnings per share worked
through, at 37-5p (35.6p> and the

Interim dividend is lifted from
3L5p to 6p on an increased capi-

tal
Discussions with the man-

agement buy-out team,
announced midway through
August, were continuing and
any proposals will be
announced by early
November.
The team was currently con-

sidering a number of financing
proposals.
The shares yesterday fell 55p

to 783p-

Thfe arrKXjncemont appears aaa matter ofiecoid-Onty. —

Bealaw (236) pic

has acquired

Prestwich Holdings pic

The undersigned arranged the entire £91,000,000 equity and debt financing:

The Chase Manhattan Bank, N.A.

The undersigned acted as co-advisors to Beedaw (236) pta:

Charterhouse Bank Limited Chase Investment Bank Limited

September 1089

NEWS DIGEST

Hoylake
denied in

Kansas
By Nikki Taft

THE COURTS in Kansas have
denied a motion for a prelimi-

nary injunction sought by Hoy-
lake, the consortium headed by
Sir James Goldsmith which is

bidding for BAT Industries, as
part of its federal suits against

the state insurance commis-
sioners.

Hoylake has now been
denied such injunctions in six

of the nine states where it is

suing the commissioners.
The bidder has already

lodged various appeals - includ-

ing one in California. However,
there have also been sugges-
tions that Hoylake might now
drpp its federal actions against
the insurance commissioners -

partly in the wake of last Fri-

day's decision by the Takeover
Panel concerning the bid time-
table. This is still subject, to
appeal by BAT.

Beanford advances
to £lJm
Beanford, the plant and
machine tool manufacturer,
doubled pre-tax profits for the
six months to June 30 to 21.3m,
against £642400.
The figures were helped by

the acquisitions of Dale Group
and Bradford Cylinders, which
were said to be performing in
line with expectations.
Turnover was £l4.93m

(£6.65m). Interest charges
increased to £206,000 (£9,000).

Earnings per share were 8JLp
(63p) and the interim dividend
is raised to L68p (L4p).

Improvement
at Tharsis

Taxable profits of £425J»0 were
reported by Tharsis, the
pyrites export and property
dealing group, in the six
months to end-June.
The improvement from the

£378,000 achieved in the same
period of 1988 came on turn-
over of £U.l.m (£2L23m). Pyrites
export sal;es tonnage
amounted to 49,327 (91,484).

The interim dividend is
raised lp to 3p, payable from
earnings of 14.6p (10.7p) per
share.

Loss of £0.4m
at J Hewitt

J Hewitt & Son (Fenton),
which makes night storage
bricks and refractories for pot-
teries and is facing an exten-
sive overhaul, incurred a pre-

-tax loss of £393,000 In the half-
yearto June 30.

The outcome compared with
a corresponding profit of
£121,00 in 1988 and was struck
on turnover of £4-25m (£4£lm)
and after a provision of
£181,000 for reorganisation
costs. Earnings of L7p in the
first half of 1988 dropped to a
loss of Up this time. However,
the interim dividend of lp is

maintained.
Mr Christopher Nurse, a for-

mer merchant banker, has
taken a 142 per cent stake in
the Stoke-on-Trent company
and was appointed chief execu-
tive in July.

Security printing

behind Bemrose rise

Good results from its security
printing activities helped Bem-
rose Corporation achieve an U'

'

per cent increase in interim
pre-tax profitB to SUlm,
against £L45m_ -

•• - •

Turnover for the Derby-
based printer in the six months
to July 1 rose from £2092m to
raa.iam-

The pre-tax figure was
struck after its £160,000 share
of the US company's loss,
against a profit last time of
£76,000. Earnings per share
were 6.39p (6.45p) and the
interim dividend is raised to
4-3p (4p).

Dean & Bowes more .

than doubled profit

The continued upgrading and
refurbishment by licenced
trades and hoteliers was
reflected in Interim results
from USM-quoted Dean &
Bowes Group.

Pre-tax profits for the six
months to June 30 more than
doubled from £605,000 to £L5m
on turnover ahead from £498m
to £13J27m.
Mr Stephen Dean, chairman,

said the record order books
reported in his last ahnnai
statement had now flowed
through to turnover. The mar-
ket remained reasonably buoy-
ant although some brewers
were considering their situa-
tion in the light of tiie Monopo-
lies and Mergers Commission
report. The hotel refurbish-
ment market remained strong.

Earnings per share increased
36 per emit from 5.3Sp to 7JSo;
the interim dividend Is raised
to 2.75p (2p).

Restructuring

planned at Cresta
Cresta Holdings, the Isle of
Man-based conglomerate,
announced taxable profits up
from £153m to £2.76m for the
first half of 1989.

The group also announced^
fundamental restructuring bf
its activities to concentrate on

tiie care sector.
Cresta will have seven nurs-

ing homes with a total of 350
beds by early next year. It
expect* to' have'UJOO beds in
use by the end of 1990.
Turnover improved slightly

to £2L70m (£2lJL8m). Earnings
per share were 5.6p (8.6p),
reflecting a near-doubling of
shares in issue to finance
acquisitions. The interim divi-
dend is lifted OJp to 0.6p.

Strong growth at
Domestic & General
In its first foil year since flota-
tion on the USM in June 1988,
Domestic & General Group, the
appliance breakdown insur-

- -ance -.company, lifted taxable
profits by 78 per cent. . .

:

Mr Martin Copley, chairman,.
.
.said tiie result — profits rose

’ from a restated £1.32m to
£2.39m - “exceeded all our
expectations.”

- Earnings per lOp share
expanded to 2L5p (l<L94p) and
a proposed final dividend of

- JL5p makes 8J25p for the-year.

New En^and lifted

by property sale

Interim pretax profits of New
England Properties advanced
from £544000 to £247m in the
six months to June SL : .

Gross profit amounted to
£2.78m (£1.04m), and arose

' from, property rental £551,000,
management and financial ser-

.

vices £863,000 and property
trading arid development
£L87m.
The last-mentioned figure

included a profit on sale of
property of £245m (£504,000).

_ ,
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? shaTG were
2Jp (0-5p). There is no interim
mvidmul but it was the current
intention to propose a final of
lp (0-3p). The shares are
quoted on the USM.

Clinton posts 21%
advance to £182,000
in spite of the downturn' in
consumer spending Clinton
Cards achieved a 21 per cent

improvement in pre-tax profits
in the half year to July 29.
The figure of £182,000

(£151,000) came from turnover
UP from £7.63rn to £12.66m. Net
interest payable rose to
£223,000 (£15,000) and earnings
per lOp share rose to l.28p
(0.8p).

With 135 shops trading at the
end of the first half the com-
pany said it was well posi-
tioned for the second half
when sales were traditionally
much higher.
The interim dividend is

raised to lJ2p (lp).

Bowater bid could
be recommended
Norton Opax, the specialist
print and packaging group, is

today expected to announce its
recommendation of Bowater's
£382m offer for the company.
Talks between tiie two parties
have continued over the week-
end and for the past two days.
-Norton's board will meet at

llazn today to consider its posi-
tion and will contact Bowater
to inform the packaging and
industrial group of its decision.
This will probably lead to an

announcement that it is recom-
mending the offer and that it
will send shareholders a letter
informing them of its reasons
for agreeing.

Acquisitions lift

Wassail to £1.04m
Acquisitions helped Wassail,
tiie office furniture manufac-
tarer, achieve pre-tax profits ctf
£L04m for the first half of 1989~ than double the
£502,000 for the previous ll
months.
The figures Included a full

six months from Hille
.

Ergonoxn, the office seating
manufacturer and Antler, the

Jim?
80 maker a^ulred in

Turnover was £l5.97m.
against £i.77m for the sixmonths to the end of July 1988

£¥2«tH. tax?ble ProEt was
per shareEf (QJ34p>. An^enm

_1

^dend of 0.75p is
being paid thin tima
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M IH0MC1WW
' DroytonAdaltaWta a new iwasti i tent tnteoompony whiefi vwff be Rued on the Stock ExchJtga. Tha oLjacfttecrttta

CwtaMnytatoproytoetongleimottoitolgrowmtortomawholdflabyJrivejlirigmitwdeiteloplnaecanorniesatAsiawtiich

IheDlreOMbctevfl offer gsaipcwnBcii tor cetoUtiappiecicacia

mltMMTMANAOBt

The Corttaxmywff be maiooed by MW. which ha* extembB esperianee or managing Vwestmenl tntn conviaiiei

extowoMxaned TmetonertThatMcrncoemonlGroupafmeltaar'byltte DubiocBon "What irivwtmenr In bom 1 987 and 1 988.

Stecs 1 962,MM h« beeri me manager of Drayton For Eastern That Thta nusl mess In bom Japan and Ada and a me best

perfomiro trite In a* sector oner me ten. Owe and one year portodi to 30m Juno. 1939, occortsrg to the Ateodaflan at

hwadmenf Tiud Compdhlefc The aanetouree shows marowsrms ten yew period, ttayton Far Eastern m* inctaawd h* net

casatvctuo by ovarii «neowNchmade Itme best pedonnlngirweameni mat a» meow«d by net assetvdue In anysector.

Oreyton Ajig BitewBdWw (torn Drayton Far Eastern Hup In mat It uGncwe no arect esoostre lo Japanese and

AudRHateq^ies.HeMwerocmeinvestmentmanagermay Investm Japoneieequdvwcrmnsos dedcneed in inepaiagroph

The MnactaraoelieweltvatAston eoummaittea nownave sufficient mertas Iri melrown righiltolutatfya

sparoto fnwwtmant«h*d&

to oddtton to trwesJmert ttiata. MW abo hat eiperfenca In monagtnfl unta totes wtech itweP In the tegton. MM
loiteched meMMlqpoMd urtt mattot tnuealmete m Hong Kong m 1980andw 1981 acted as cm odwtaeru me Maea

y'«ff^iMor^teteitvpe1rw«tekdnftetamlanltiveamteitmKoiBalnl987.MawllauiictTedmetltePnapptwa<lASEANuriatauH,

which mveds»iym theASEAN mowet* -Sngapora.MaievJla ThaBana Indonesia ana me Phdlpplnes.

Tlw pafcsmaneoofME>f»ABianiJ
,iffinaaho*ataoba8hco»TiiTl8n{toCie: Inme year to IPAugust. 1939. occottflng

tefiguwsuppled by8»p»jD#coiion*PtBTnedSoBilng*',efllniwBofMfcftaweoiftedAston urtiIntel were inmeflnfQuorate, in

thetauctob

terbtae^tepatofMA strong mwesenent pertarmonoe tatlseicjeilaneedtean ofprotessional nv»aeii. i«wi mx
to»(h«mwstinertmaTape«R»ciaajlnghme»rn«l«bafwhomthetoiirjapiormanagertB<we«’aafl,esiowot40yeois*

aitoeitenoeotmweslV^mfheForEaNemiTiaitaBtiforMM.'fhBUKandlbavoBosedtUKlmianageomaioQiewiarvMhtaAslan

Mvwwe «ainr. inrnnaMcnisr200 nrnpcntesegchyacfcMMdba hasofteee inHong KonQ.SngaporoandIb!wan.

MHHBffHOKttROUW
The Dkectooone optteibtlc about me long teim Irwestmetta opportunities mAslan equity marLec. Aston countries

hove cnesoepaondmooid of economic orowtn over me pad decade. Over the period between 1979 and 1988. Aston

countries achieved an overageannual tote oferoandonor 63 per cent In neol terms oomponedwtm27 per cent for me
OECD ooteditos.tothepetetan ywas- theNCs-HongKong.Stngapoie. Soum KoreaandTbtwcn- nave piochioedtne mghest
levelsatgrowth,offen achievingdouble digitcmnud tocteases. lea bythe manutodumg and export sectors.

Atean Real OOPOsawtai Rate* Compmdtottw OECO [1979-1988)

%
Hong Kong 8J
Taiwan 8D
Soum Korea 78
Sngapae 72
Thailand a

3

Maioysto 5.7

Indonasia 5.1

PnRppmes 22

Average 53
OECO 27

BcrtantiteRMaaga
MFwonaSMn

Over the nest decode, me Dlradoa beAme mat me tan developed counties, such as Malaysia. Thailand, the

nnqpplnes and todanesia have the potential to repeat me pwtormemce of tne Nfc by moving Wo tnose amos oT ktoour
Wenstve manutoctuingm wnicn tneW& ore beoonwig te»* oompemh». Ac mese tess developed counties modi me level of

inckamoAuttcn now enjoyed by me raEs. me Dtnscton expect to see a simflor pattern at mausmoBianon ebewtwte in tne

region, DCTttedCTty m mata and possbly In indocnna Ihe MEs themselves, wmtat istaining a Prong and competitive

monutoctijfing base, haue estaotatted new aynomlcs lor economic performance; South Korea and Talwcn am now focusing

an the expansion or domestic demerit Hong hong is becoming a service centra tar China ana Singapore b oonltnuteg to

develop as a troctarg. business end HnancU seivices osmte tor me ASEAN ragian.

Aslan countries tm asa BenefiUng (torn (Ire effects aMfie appreciation of me Japanese yen arta the aiucfcjial

Changes In tne Japanese economy, m particular the expansion at domestic demand. The appreciation of the yen has not

only mods me Asian manulbctunng industry lefcdhmty more comp-oMtve. but nos enoouroged Japcrase companies to

Booster labour wenshw teaustiy overseas. Asters low Ictoour costs and «» incentives have proved a magnet for Japanese
CoptfoL Japanese efired tnvoBmarn in Asia has men bom USS1 inn in 1780 to LSSS-Sfcn in 1968. Asian aountnes’ eroorta to

jopan oro also pawing rapidly:emote m toccu cutency tomts from tawaa Hang Kong and Sngapare to Japan rose by lAS
per certt. 493 per cent, and 253 per cent, nsepeahety in 1 988. compared wto» 1987.

Smae tne imrodiicncnarme 'open door* eoonemicpoBQMnl 979.Qvna hasachieved lealGrPgrowm of neariy ten

per cent, perannum, with attenctard benefits tor neighbouring TWan eourrmei However, as a result of tne recent potocoi and
economic tunnol. me Directors beleve mat it may nor be posstale torChma to ocmeve me same rate of economic grower in

future, atthough me Chinese government has staled ltd ihe 'open door' economic policy wU continue. Agasnsl mis

badqgouna me outtoch tor me performance at tne Hong Kong economy may be less favouo&le man m me past, put me
Directon beleve mar me attractive prospects tome Aston region nave nctf been matehoavdmntated by tMse evenu.

As rapid economic devetopmer* bdngi araspertty to Asian ccutwn. oe^onai hade a aaty to became mate
important thus reducing theirdependence on the United States. Thoete between smgocone. Soum KoreaWwan. ThaAana.me
pnAppmes. Mtecryfla and Indonesia amounted so L6SJ9.7pnln 1968 compared to USS232bnin 1961.

Atmouon me Olreeton ae eonfldant that me ro^on wta achieve the potential they have mefleawd ttm is subject to

poHoal end orner osfcs mat are described m me paragraph Task Factors'.

ANuuEquityMarietta

The past decode has wiinessed me eroansion ond development at Asto* eauay maitaets and tne inroduenan at

fcvSreer irwastmeni vetuciei m me motes mot ere till erased to foreign Investors. Ten years ago lor tuampto. mare was no

vehicle tar mvestmentm tne Korean equity matters TheraaroeurrertymevcessorUSWbnof invsomeni Inorumenis aftertng

Btupoiure u Korean equates Other mates wtveh have aAovyed <Moa torelgn pamapanon have grown to a level where

Investment b now a reafctt pasttofiuv. such as Thaflana. whete me socumahuai cocttcdsanon nos expanded neatv ten-wa
between 1961 and the end at 1963 Over meicme period tnecomemea stocSmaitet ocpiOcSuawi teSirflaponsThaeand.

Mdovsla. South Korea Hong fang, tafwan and ttie Phllpplnes has risen netrty four-tom to standa USSWOon. Over mb Denod

me nuneer of tated companies has itten by over 20 per cent, to 1840 aid montntytnacSng volume nos rtsen by oror 1.900

peroent.PoUSSa&Bbn.

MontMyTrruKng UoiuRtB

198a 1998 I960 1986

WSSbnj CJSSBhl (USSrriJ tUSSml

Sngcpae 2AS 63.1 3122 541.9

llvsiiaid 12 88 26a 5145
Malaysia 2ao 364 2102 2102

South Korea o-a 930 1629 6.9780

Hong Kong 400 743 551.1 21285
Tolwat 01 1201 375.1 23.41SO

PnOppines 21 43 285 320

Wed 1021 3900 +2820% 1566.6 335201

Number c* Listed

Companies 1.531 1069 +22.1%

Sauce 8mta» hat BreiiwaoeOsseotch

Tl^aMMoeiarteitecttetoaaicntardacnafroapw*
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The Directors bedew motmo jtocbnariwtcapfc*W«n oftheAsron reekehw* aorOnue to (upend.Sew«lArian
governments hew knroauced measures to encourage teal companiesto acquire a staefcmarigetbangasan aftamaBveio

dostKvnana. mvaltsanon nabo favoured. nofaew «i Soutn KoreamePhSrocxrsw. towan. ThcearcL MeSoysaana Singapore

wWcn wia rxn o<Vy expeno Ihe ejv qt me miytoh bm w* Q~a governmentsa weed ntereri tn mau-toniftfl hqqghy eqUty
markets. The h»gn savings rotes prevalent in Aslan countries wri gw support » me axpertton at ther acuity marturtv
pcncuk^fficaurJrieswnereiOwr^ aijeeddornesttcirNies^T^tgourenwaxcncaforiticnSoumtonwqndSnocipofe.

to re«nivaoi.itaiancampanitahaw begtatebaroewivviarcntt. The arrantmortalCqprtqitiiJKuna toeHong
tons eoufiv wononr mwwt aneaav amounts lo USSI .7 on. arc SJngqpore* to U$S1 XI on. hwwMmesa ere ** very enai In

ctyTTpcrtton rro rrxna aeve<ced Jccongio oqirty •nonare mover. rs mcgv»t c^ortUliumji i ofgg^xcMmaWy U5$20bn
Two Tha eonxwtos haw sued eculy wortanfe m 1 989 and meWWwcn equity wanew issue Is expected later tooyeac

if btoe Company's intention to attain cn elementa gaenng in its portoo through investmentm equitywaiata.

DETAILS OF SELECTED
ASIAN ECONOMIES

Snsopwv
the 1 1 0 pc cant, expansion in SSngcoorwj reed GOP m tosa ccx'npargo wm iea7 undwlnes the success at

Smgeqcrei in restoring a ccmcenveness. m me early I oeos 5tagopowj unrt laoour cosh peeled rto level 68 per cent. above
the other ruts, a figure when nos once feflen to 5 per cent. As a result Sngcsora's manufoefung and export sectacs

recoveredsncroiv end ctmcugn external demand forwne of Smgaoore'i manufactured goods now appears lo be stowing,

domestic demand tn Singcpore remora strong. Financial ano business services tn pcrtcuksr continue lo stiaw strong0Ow*l
enabling the Singapore economy to grow by O further 0.1 per cent, on cn onnuaused DGW in the tM half at 1989. Despite

me strong economic growth, tnflatanarv pressure remains low.

the retaifvev low cost of hotel accommodation m Singapore hci led to o second yea1 at strong ppwfft m wtsrtor

aityoB. wNcn io«e QylA7 per cent,m tna Brat naff of 1 93? compared wrm tne same period m the previa, yea. wnfie naval

oeguponev rotes hcive risen from 7&J per cent, to B2J per cent Over tha penoa higher rounstroentfnga weda ananger

consumer demand hove cased cn 1

1

per cent, increase m rated sates, the office property marwt ha benefited from me
strong recovery m the economy, office occupancy rotes nave risen from 81.8 per cent, m the fintejuorter of 1988 to 858 per

cent bv the first auciter at 1 939. The continued rrftow of fowgn investment should ensure mat office take up rotes remain

strong emd the Directors DeAevetnatofncevcdudsae poded to exceed mes 1982 peck.

Thailand

Thoftsnd'i Ota to |on the rar*» of the MEs has oereredon attractve tax noonttws far export oriented businesses, tow

labourcoss of Ground U3S 1 CO per month and an ampte supply of tabour. These tocton hove led to a boomm Investment from

both domestic end foreign sources, investment apodccdiora approved by me Boo'd of mwstment amounted to USS&Obn m
1988. nvee nmei higher man m 1937. imports of row materials end capital goods sm outstrip export*, but the success of the

Tha touret mcustivcs Mre« os net cocmi inflows nave contributed toa bcsonceofpavmenlssurDtus. Higheremploymentand
me emeigence o' c weainver mxdcSa cka have led to strong gtowmm consumphon and ncusng- The toodequaoii of the

infrostiucture <s the mdn oCatado to further economic success. However, the Tha government ha begun to encouoge
private secta parroparioaAlteraetdevmo realGDPffowm or 1 1 XI per cent, in 1^988. me Daectori Delate that Ihaifond fsBreiy

to ochfeve a second consecutive year of double cSgtf red growm n 1 989.

Matayeia

Mcdavsta has been benefatngftomcn mcreffleln both taregn and domestic demand, h 1988. nmehandseaiports
grew by 23.1 per cent compared wrthl 087. reflechng both hitfier commodrty prices end me improved compeWivenesa of

KVdovsios monutoclunho exports. lAe mdonesto end Thodono. Mcsovects mcnutacluring sector hot aorocted overseas

imrestment interes, mT 088.me vetue or approvedrndnutacwig projects rose toLl^S3^on.c«imparedwimusSKbn In 1987.

with foreign investors accounting tor ever nofl at me told itoempfoymere hoi remamed Kgh. at 8 per cenL but (oto creation

aid higher wages note ted to strong mcreasesm consumption of whicn the most vSibte measure 8 vehfcte soles, upby55 par
cent m the fixer naif of ma yecr. compared to Itie tame period m 1 938. Mattyaa b olio benefltlng flam a number of motor
tefrasmieiurai snored*,which nave contributed toa sharp recoverym the conshuchan.buBding supoOesfsnd neavv equipment

sectors.

South Korea

Between 1 984and 1988.me South tecreon economyhas achieved cm average rate at economic yowthaM20 per

cent, perannum in real terms, benefiting troth three estemal events the opprecianon of me Jopcneseyea which greatly

entronoedSoumucrecrtcompetitvenett. the dropinoU prices and thefal ninwrest rates wortdwtde.A surge m exportsand
tower dea sennong costs produced Soum Kbrears ftrd cmrentaccount surptus m T9S6. which had swalen to USSI>L2bn by
>98&cecMimg me country to reduce as overseas debt from US&to7bn atmeend of 19BStoUSS322bnaHtieendoM98a.
Economic growm oespected to stow in 1989ond 199a ksgefy due tootlowdawn in export growth, awing to the appreciation

of me currency end to dbropron to production caused by strike activity. However, the South Korean government has
ntroducea mecsunM to annotatetne domestic economy, wtveh tne OUedonbeievewd continueto supporta nigh rote of
growth. The HaeoAutomocdeManutocftferaAssociotion. tor esaripte.especaciomesttcautomQMesoles totheby34 per
cent, in 1989 compared wlBi 1983.

The Soutn Korean equty market issMdosed to erirecJ foreign investment but the rise Inthe numberof companies
SstedendtherestructuringofSouth Koretfs corporate balancesheet navepavedme wayforthe gradual BjercSbaoonaltna
equity market tor foreign investors.

HongKang

Orer the past decade. Hong Kong has achieved the highest level ofeconomic growm of Ine MEs.Hong Kong*

succes con be amtouiedto ihe s^owttt m exports at mamdoduied goods, butthe aevetopmeni tst flnonaeSand butoiwa

servicesandthetouristindutfry hqve alsoplayed opart. HongKongticsbecome mcreoslnglvdependentonChtoaAHheend
of 198B. China had become Hong Kong’s largest noting partner, accounting tor 17 per cent at Hang Kang's domestic

exports. 31 per oantofHong Konga importsana over40 per cent.cfHooQKong’S it) exports by cotmtof of origla Hong Kong

companies aremelengesttonrign mvestoninChtnaana nave avaiaed me burdenaf NgnerwogesinHong Kong byshtfiing

manutodutog to tow cost Ctvna where more people c*e nowesnmand to be employed to nxssAicfurtng byHang Nong
compaites m<m In Hong Kong aselt. In addtiaa 2D par oortiof Hang Kong’s toutsts vWr China m the shorttomthe role of

growm of^ine HongKong economy Bewsocted to stow tortvro reasons. RuttyBieiaptdexpamton ofme past three yeois hot

tedtotheemergenceoftobou'shortoges.capocrivconsImtfUsandlnfldttanaivpresMes.Seoondy.Chinoaofcoeiipertenctng

economic problem*,owmgto over roptoexponstoa and nosmsroducedonousrentypiogonmesa curtail Inttarion.winningat

an onnuaSsed 285 per cent, m May 1 989.onda txsgeonmg trade deflot. This B expected to hovesome impact on the Hong
Kong economy.

the economic stowdown e Bkefy to be exocertxsted bytne repression ctf me Chinese student movementwhich has

caused a loss of confidence in Hong Kong, thti has lea to an ocoeieraton m emgrafiaa some weofmess in the property

moriiel on«J may have cortlnvshg aoreiLe consequences for tne tsxrrtsi IndiBttvand mvestmenl. In sptte of these problems,

me Directors beBeve mat mere ore profitobte investment opponunBes avcftoble In Hong Kong.

Themmked Improvementm Ibiwon’s export pertormonce between t980 and 1985 ledtooprotanBedbuKHjptolhe

country* foreign exchange reserves ond a repayment of q*emol debt, prompfing on eaptosfonmdomestic money supply

The New Taiwan dofiar began to appreciate which. <n turn tept domesfic mnattan and Interest rates law Since 1987. tne

TOiwtmese government has *nptementod a number of measures to absorboom HqtJdta Inducing the rekMton ofcontrols

on outwotd Bows of foreign exchange and the reduction of import tenth ana res&idtons. These measures have hod some
success m actvewig this obfeettve. but have been accompanied by pemsrent current account sirptosex high toreKm

exchange reserves, which were US$76^tonm April 1 989. and further croprectafior in me currency, ftmdi avaUabie tor eejufly

market Investment have remained m steady supoty.

Since 1986. ine Mton government has stated lb intonfion to mwxjme some conhoh in toe economy. Mowing
prtxerteconiponimcxxtexs to totmertyprohtoeedlnamrw».obondoning state monopotss In certdn sectors, reducing Import

contrehortoritfcBiing restrictionson torelgnlnvesmiant^ithouphogiicunuM swi retainstoelargest shew ofGrF.oocoun8ng tor

32 per cenL of GNP and 52 per cenL of me wortdoroe. deregutonon of the indLetricd sector has proAlod a new engine of

economic growth, with too economy achieving real growm of 9- 10 per centm 1 988.

ThemOpptaM
The restowlton of democracy in me Ptuppmesm 1986 and debt reahecking have protected the fbundattoretor•»

grodkreri eoonorrta rehabilitation of tne PhtHppnes. There na been a surge tn local ond loreign lnvestoien£ in toe first hdfcf

1989 Board of Investment approvals rose by 254 per cent. In value terms, compared witn the flat haj of 198a to

appreamatety U£S2bn. whBe these Impressive numbers have yet to lead to on Improvement m toe trade delicti, parity

because at toe Ngh level at imparts ot row meterictoand cootai goads, toe Bractcw beieve mat toeWiuppineisrKiw has toe

potenttat to stiff to a pattern of export led grawto and to produce toe suipiuses (hat are required to flnance its net etriemci
‘

detst. me legacy of the profligate Marcos yeaa.

maonesta has begun to make the tronsbon from commodity dependence to maxfocKrtig prompted by the

coitapse in toe price of anm 198Ste. which htgrughfed me dangers of rettonce on a stfigte commodny; in 1982. an and gas

acoaurried tar 60 per cent at ihe counkys export revenue. The need fora more refiaefe source otswatearningswas further

imdertned by successive devaluations m the Indonesian rupiah, wwen nod the effect of dou&flng me country* nnetdemd
debt The Indonesian government responded wrin meesues whlcn metuded the removal c# Import tartfte hM interest loans to

mcrxAxAx'ng companies and the ksoservng of investment regukSions. the devotuaiton of toe roproh cfco dmiatad toe

exptxt sectoc Ihe impact nos been posrttve: m 1 987 exports ot energy related products wareeseaectod by other exports tar

tne first me. Proposed toretp-i investment commttnenti tripled in 1988. The Indonesian government nos also sought to

revttofae its capital marioetk and bolweontno end of 1 986 and August 1989 leoompories have been newly fated. toMng the

total tommy.

The Worrrroiton on A*kn EauSyMeariefa and selected «don Economies has been tfiowxitomvarious sources inctudtog ofildcfi

atansflcs. brokenf reports and economic reviews.

Singapore 17
Thafiand 15
Mauysta IS

Soutoferea 14

HongKong 10
Taiwan 6
mdto 6
pnoppinas a
Indonesia 3
Omen. 3

Other mariab include Japan {srty to tn* «tanf of inwtowni in Joponese eqUty wcxiars^Ctina Papua N®w
Gubieo and stock eechanges aucride the Aston regtorx.

Depenatofl on future dowtapments the failovvirigatantiteBmayof some 8ms qllWInvisamiemoppqftuniltfls^

Bcnfltadesh

fiiuiei

Burma
oamboiaa
Loos

Nepal
North Korea

POUstan

Scmoa
Sri Lanka

Vietnam

Ihe Dkectaa reserve the ttghrto hedgecmencyfnxsureand to utase tneCompany* bomswing powea, aflhough
irb not viHdpated that eBterwM be required mmafiyi

gseafqMWyWawsreIs

to reootyiHtan of toe ouldondtng tong tun economic prosper* tar toe regtoa toe Dtrectan have leuummentSad
mat toe Company should otmosMknes employon element of gearing. However,the Pkwcfcgda ilOffcuenU that bonowing

snouM be used to orderto provide gecwng-BotiwtaQwould wtoe toe fSompanyTs Income requlwment which. Inmew oftoe

towefcsdendyteMtornodeqLftymartehtowhlchtheCocnpanyproposeitoln>wt. ii ri^ituLhiaraelyinttoQnoetheCornptgVs

kwedmentpoBc^ The Orectorsbcaitevethctfeqtayiironnrro protedea moreaBrocftre form of gearing toon bonowfng and»b
WenaedtoMuploofnndmwnof25percentoftoeGompreybnMoMeh'MitoeInvestedtoequttywenonts.

The bsue of equty wonants. wNch enfflte toe holder to Mxcribe tor a toed number of sharesat a Used price overa
period of fime. utudy four tottve yean, has becomemobwidespread toMg overtoe past five years EquBywarrants are now
evoflaote to HeapKongSrtocpore ond ThottarTO end tfriexpeetedtoatSoumKoreancompanies mcysoontoficwCompanies
haw xeaEsed mat eqUty wananis provide a meonsaf tondtog future cceM requiremenb too tann toafls pokatabie to

sttorenoWers. Wttnant hoftSen reoebe geared avpostrre to the imdertytog egirBy. The tockafyieU on eaiJty warronb can be
compensoted tor by the lowercapital outlay.ACOough equity woTonls tend tobe more uo»atte.becoiae of their gearing tor

touestora vrim a long lenri investment hortson theyprenridea mostattractive torm oftowstment to addMon,manyAston equity
wananb trade af low premia which Ihe Brectaii beieve In many cares Inadequately reflect the ttoia value Inherent in toe

(resume!* to puchodng equBywanantL the tovestmenf manogarwfl Invest tn fl*aee%xtto tourpremu and tong dosed exp**

The Rnge of taued Arian equity wonttnls» date does not neoamrty pnjvfdea brood exposure to the underiytog

equity maria* nor does If represent cB sectors of their econcmles.tob moytoerefcre lestricftoeCompanys imedment to Aden

equitywananb. However me nrectoaoeieve thatmore equitywonantbwMwb bemade in toe future, which wfl enable toe

Company to invest upto 25 per cent, at toast assets entirety to Aslan eqjftywananb In toe longer town, to^toemedhjm town,

theCompanybMytoobtotogeobngbyInvesting In toe moredevelopedJapanese equBywa imtnmket the Investment
strategy wdh respect to such equfiy warrants wfl be to Ine wfin Ihe tovestmentsfiaSegy tor toe other tovesSnanbaf the

Company:me Investment manger may tored In Japanese eority wananb 14* to a iradmun af 10 per cent af the

Gompan/s net assets.

cnoched). in BiocwXrenundotlon. toe
toefiBS^ must be lodged wflhltawniboumeBeg»^»«toreu*i«*u-

fSBrt8R34IUby3D0pmaftFiWatL3«3Nownibetl WB9.
frnnm nr.

cerMed bytoeBegbUuii agoimfdeEveryofthe
toto«tf leBWOf

Scheme bytoeend ofto# tree**-

The CofiOMring b toe twri of a lertar 1

Accountanb. the aucStots of theComparw-

The Drieckw

Drayton Asto lust&c
11 Devonshire Square

London BD2M4VR

1 and rav tom Caapm A Lybrond Chreteasct

Coopers * tytxond

Plurntres Court

UsndarrCC4A4Hr

1Oto September, 1W

The Directors wend lhc4 ihe Company udl be an bweriment oomptmnnMn the meaning of Section 256 ef the

Companies Act! 9BSend toat lb ctftam w* be conducted h sucha mannerso at to satbfy toe commons torqDproval as an
tovesSmenttnisl set out to Secfion 842atthe Incomeand etarponafionTdresAct 1 988. SucnapptCTiolbgtanledrelioeteclIwety
tor each accounting period. The Company wfl be erempt tarn UK ecrporelleto to« on copitol gotoi in respect of each
accounting period tar which such qsprovol bgnM
DtimaDKxicr«NOMOoaifi8

The mckn c*m c< theCompowy bta provide oopBcigaetote toshnetioideq.ManyoftoeOompotyslnvereiwb
ore bcelytobe in the shoresof trign growm companies.Asa reed. dMdendyleidiwIB tend tobetowiSnce toe tocome ofthe

Compmywfn be derived whoty or mciniyfrom lb Investmeritt In shares ond otoersecurtttei>b»r1ythat net revenue, and
consequently dHdendi we be smalHowowc Kb toe Dkectaq'totertton that nal more than ISpercentof the income

derivedttom secuHleilnvestmenbwllberetotoedaidtoereftsubtocftotosaBoawll be {toWbutedtotoapehotder*

Dividends wb be pcld only to the orient tooltoey ore covered by tooome received taw underlying Invetonento

shoes of proftbotcreocloted oompailes being mavaitabiBtartob pupose irtess andam rterfcutod to theOompawThe
dMrtoufion as dividend of surpluses artfing tan toe wctocPonat toveilineito b prahtobed by the Company* Artcies of

AModaBonand ruch surplusesshoS accrue tothe beoettc^lheCompany

Bb totended that toe avidendw® be in toe townofastogieannual payment.Amual aocaunfswB be made up^la

30th September to each yec* The dvidend In tespeefof toe «m oocorrttng period endtag an SOtoSeptombec looab
intended to be pcfdinJanuary1991

.

Ketee Rw^kieer.ageif3&btoeHnanctatDBectorafBritanniaAnewHok*npPtCLtoe pawn* oompavyof MM.He
joinedMM In 1987 as RnanceOlreciorond was appointed Group BnanctalConiroler of Britannia Arrow HcWkigiFlC to Jify

198& A Fellow of toe IraUule of Cnartaed Aooountante he was formerly a partner ofond head af corporate flnance at

RobsonRhodes.

Mcttbas Oeorge, aged 35, b a dfeector of Barclays de Zbete Wbdd Secuttes UmBeol won over ten year
dockbroktog experience, todudng toayean af mseach.Afteran eariyeareeraa CharteredAcooitotor* heJatoed Joseph
Sebog&CaSorridtroken in 1978andhatspeteseveralyeasspadaUnginSarto EostAstonstockmariiels,

Marts Muarg, taped 41. b toe Maiopng Director of to IbhSecutRes tovestmenf COnsdUno Co. an awodated
comcciiycf MbS-OndodkectorofKuqngHuaSecuHestoveBmereaiheSOoibotooftheseccmrvri— cry bgreatotetoei.

MwongHuab the conroony which mohoges the Formosa Rsnd.one oftoevehkJus taitoieHsi tovedmenttoMwon.

• Waiel»f*e. Liue»J35.bocbecSOrofM*twhldiheJotoedlnl979atlaQpeilodbf«inntoQhbowtobustoe3B.HewCB
toe monogerofDroytan Fa Eastern ftudftom 1981 aiH 1983whenhemovedtotoivotoeitoMmMMUcyoKKaneoftoe
tintforeigncompaniesto begrontodafundmonopementSeance toJopaTvStnceretumtogtolondon to 1987.hehosbeen
responsMe torof of MbitsJaptaneseondAsla>lnveUiii>)iris.aKi hasreaomed toemonqgamentofDraytonFaEastern That

ofwhich hebnowadrector.

Atwbev» fc iWhas. uuBd51.JolnedSO.Vltaitaagln 19fieandbeoameadrectorto 1989. FaapprordmalefyHvepad

three yeas he has been reridefittolbkyoCTadiectorofSG,WbrtxAg.Ateoyd.ttoweaFtoTxm.MuBens5ecurtfiei Liiifted tiijm
whichhewBshortty be resigning. HehasrecenVyratomed tolandon tofocm Smuneaft Co.UmOed.an economic consdttng
company Heb cfsochatonanatWhabnai ReeveAngel pic.

Ihe Arilctas of Association contain a provision toe* the Dtrectanae oblged to prepare at an BdraanfinoryGenerd
Meettog of theCompany tobe held on 29tn Septembec 1997 an andnayriHolusanptaMng tortoeCompanytobewowid
up rsqddatton resctoOofri}. Shareholders are ablgedtovale to towurofsuch a fqUddtonmsoMtoa

Ihe Dfrectas may be reteaseatrom their obtgottan to propose a iguidaSon resoMton byanordtoayfesoluSon
possed OtlheAonudGenendMeeUngki respectof toeAnondd period endng 30Vt Saptembet: 1996k RtheCompany b not
wound up to 1997 toe Dfredars am obsged to convene an Briroofdtoay Genera krieeSng and thereat to propose a
fqutaaton resotuflon to each successive trtrd yea otter 29th Sepfentoet. 1997 urieis released from toeRcESgcManqHhe
precedtogAnnua Genera Meoitoy.

Hme Dkectora are na released hem their abSgaflon to proposea Squidatton mnUtoa Itb toe beetoa' totenSon

tool a» wasonabie meoiures would be cxsntidered to provide sharehoidBa wtto tie opportunityto Sander their towomer*
Ho on oftematve Invesbnent veNcto.

Matya toe axmpaiies in which Drcyton Ada tust wb kwest ae openabig to geogrophtoa locallons,a types of

industries, which are anpared to toe risks afpootoal change, h odcBton, the smai size at tieAslan equity madosfsmaylendto
mare toem more votobe and lea IquU. BntoangeconML tor aatovregukAmtcppIcobto to at totnaduoed to aiyoountiy to

whicn too Ccmpcny bwaab may effect toe Oompanys Income aid toe valueand mariretobOry of4* Investment* curancy
flucAJationsmayabo altocftoe value at tneCompany* irrverimenb and at toe tooome derived thereftom. Con^aries in the
Aricnmarireb ore rrotsublect to ocoamllna.ajaBna and finondadaraaoidx which a»an4MaantioeitiBaxyp«nr*xi<» «ft

UnitedWngdomcomportesand tocremay be lere governmentaupewtrion aid regutaUons.

RwoitaB should abobe aware toattoeCompanys exposure to equftywoDartfimay leadlo paiodsayatoMly to Rs

ret asset value.

Potonna tovestonshouidL therefore, beawaeathe riricawadabd udh theCompanys investmentpoky aHhouj/t
toe raribet andspread at kireiimafsshovM reduceinai rtfc.

towstment tome Company shoad be regarded as tong temi to nalune.

MOtogtoRnlWanafa
Potentta hoidea ct toe ThatWorrartfs rheuid beowrorethat in toe eventaawtnang up at toeCompary (accept ter

RrePuilXBeareconstrudtaaaTiataandtonaunnbaaontatetmsiaiclaiedBeat eiriiooitlnavrreaurtnnyerite hnirtxM.^
me That Vteranb) they wfR only receive a payment out at the surplus arofiaala tor dbbtbutton amongrt the hakfesa toe
Otdtoay Shores In toe circumstances described to patcomn 308 to Bat Ilfof tab document. ei»

hoktena Tnre vUtoraris mayna receive any payments.

Undei themunogernenfogirren lentdeusteed more ftjy inpaog>qBhAaw»tVef1tibdocumei* Mlkfwb receive
omcnogernawtteeaone percent, peronrKcri{reckav«a\W]atoMl«els low cunentfotilnscoiculoled by reference
to tieCbmpan/s Iciest pubtohed audited balance sheet

The Dkectaa

Barctovsde ZoeteWbddUmBod
Btogcfie House
Swan Lane
London EC4R3SS

Gerdlemen.

Wb report tort Diaytan Aria to«r pic pie XanpaVl »* tocoooaaedonWAu^A 1989 at Bosetouncft PUMc

UrttedCompanyaid thcflb name«tcharged to DaytonAddBud ptaon3lstAugurt. 1989.

fiieMHrttreConvanyTiaibwtioRyCTeriedaubridtoryBokyatcointnencedipRadftAcerMcateaictofSricttan ltTor

toe Compantea Ac* 198&enctoBng the Oarrortay tocommence to eode was bsued an 8th aronamber. 1989. No ttoonoa

statar.nanb tore been ptepued to nwpect at any period drioe toocxpOHMon. No trawaciions ix»re ooaxrad since

tocapaattai otoa toon toe ocqubbon a Drayton Ada Hnanoe limiteda referred tom paagraph ^
Odtoay Shores »xeh Rust Wamonte aBochadl asetoaea under puugiqah 2. ond toe ertrytoto a But maertaf anHroch

retaiat toto pacwoeh6^TtortVaiheSriinopaflbutaadaBdl9toSep#embet !9B9.ttoa«idwidiharo beendecioreda

pad.

Coopers ftlytrond

OateredAccountant

MWnCOURtOriMinOKriMUHHM*
Thetoarwbrroirowbtrebsued sriJto^toortav^rtreb«Kietltaoninstnxhembyworadeedpoaphe“thatWtartTr*

botrunenn dated l«h Septontoet 1989. RibtWbnart hoidea «» be enfified to toe benem c* be Bound by. and be

deemed to have notfce of c* toe MimsqidcondBomsef out to toe Bud Wtananf tastoenent copies at whicn may be

frapeded attoe retfstered offlee oftoe Companydutog nound buMiess has* on any weekday Bombay* and pubta

hoidoyj QKeptedJ. The tallavAig badetotted summary attoe lane at me BustWboa*toaunentThe resMaonsan US.

petsomtwtodtopaagophWOPartlVTbtiMortfponfMtonsaAppRitaflorifopplytotoeButfWananb.

I. fUiiutoHiiri Wilhto

(qj AregMaedhadBrB3*holder]ag8ustWtont3rtstxSlhavetoeilCfittuRJtecribeCthe*subit3to1tonFiah»nin

1 . 1
"

• cato on tnewPscriptrondoreA.beg>gthe dare 2fldays <jBtei U)euutoof1»ieAnnuaGeneraMeeWnoame
company torwpeaaftoeppcomtfcigiBfbiefiLepedodsatoeOompanyendtogon aOtoSepsamber in

anya toe yeas 1990to 1996toctodm Ihe ibstsubacdpflon datebetopthe dole28 doysaflof tne dosea
.. .. toe Annua Genera.Meevng U toe Company to. "Mpect of toe acoounttog reference period at the

Company enOngon 30in Septambec 1990 fey it cpy erchd^b hotq tohlrieir a6f.on toe fchmeOateiy

knowing bustoemdoyj [eachdateo'etasaipaori data*), toreach BusTVitaiuiilspeuRted in tne ThatHtoront

CerMcatoateOraoatyghaeatasaacilpItonpttoecf l.OOpeoch (toe*subscripRonpitoelpd>apielnfuRon
etascripttorkThe numberatatartoenominavatoeofOOnoryShoresto be subsertoedana the KtascnpHon
pnaeamwbleeftoac|uslnnen(pumionfiDparagmph2b«iowi

pt Ihe numiMraiuPtMvianbto whicheach reddened hefetor aflusriMaronb eiOl beenRttedPiaR be
evtdenoad byatoattfitonariCertfllcaiB biuea 9ytneOorrroany.toordwto«Qercb0 thesubacitpltan rigns

the regfisreredholderaaliustvronontnusr.hcMngcampiatedthanataeasubECriptiar thereon, lodge4
oRRw ofRceatoe Retfstosnatne CompatiK ona wilhln 28 days prtorto the taevanf subscription data
aocompatied bya remittance tortoe totalsubscription pricaatneOrofnayShares In respectawrvcn toe
subscripHonrii7tbaree«aOsed.OnoelodpBdLanatoeasubtaitpflantoalOelitevoaabieaawwimihe
conientaRieDirecSors.CompficncaraudOba bemadewtto anystatutorymqurementttat thefime being

~~
<4ip>u*il*TtresrtasBtaionriari»viiBnabeesMrcba)ietopapecfaq«roe>tanaonOiqtoa»yShawi

(p) fiia Her Rwn tow w eeks betore a relevantAnnua Genera MeeRng. as detaBsed to paogaph Ifefl

abawtheComponywbtfw noricetowriflngfaihe nakJeaarauMandtog ItusttMononfs remtodtogtwntf
thek subscription rights.

tea CMtoaySiowlMjadpuwantto-toererercbeas^scripItan rightsw* be Matted r«t taler man 14 days,
after; and v4to effectonand trom. the retevontsubscripeooqate and certitlcxste* in respecta such snow
wb be bwed treeachoge and despatched JO toe ttakof toe persons enWtad toeroM nrt laterman 28
daysaftartoe retorantwOKripton data toRsepedbmln whose names toe Bub Warrants eve regwaedd
toe dOeaeichwrwrtie wfrtaJod os ptovtded by lowj to such other persons as may be named to Bie
farma nemincsion a»n toe reverse at toe bust Waranf OertHtoate. in toe ewnr too not af at toe Hud
Wananb evtoenced toateatWananf CeftRtoatooremarobedtoeCompanyshe* attoesame lime bare tor
no payment a tosh tootVWmntCaWlcabi to the nortiea toe bolder tor any boktaoea Ihe MbscripBon
rights ran Krinlng rwntrboMu. -

(o) Owbiaygiaesoioftedpfieua<to HieinjlieofutoMriplunitftowbnarqnfctoronydMdenchaaiher
astitouRansdeetaed. moderor pad to re*>ectofany ananctolyeaatneCompasy prtorio toeftoonctai
yea to which toe relevant subKripftan drto tato nor shat ihey roar tor any CMdendiaotoa dbtobu&on
doctoredmodea paidona date (a by reference to a recorddobH prtano toe reievntfsubscription data
bt* etajeettoarefawb raniepaTpareu in cfl atoa respectswim toe Ordtoary Shanes to huea tne relevant

- etoscripw data tockjangiaTHog toM tarMOvlden»ataotowqsaiUiMora to respecta Bie ftianrH
yea to w«cti toe retovatf etoolpflon date occurs provided tootcn any darner* toMng to be mode
pubjont to paosRKMh 3(|J a 3fij) betaw toe Orstoay Snores so » be aBolted shaS na iwik ta any
Ovtaenre acSna^lUritorwdoQqrearooctaapQdby roSetuncotaareciottiaaeprtatoitieoareof
doimont

pj Aa&tcaaorwb be made to toe Coucfi oflheasck Cxchaige forthe Oreinay Snares criotted pursuant to
any«eiciwa*jb«cslp»anrfghataboaclmiBedtoRwrOOdaibrandtoeCompanywaijiearBoaafxJtte
endeovcaitoobsantoeaant1haeanaiaterihgn2BdapaftertobraevoassireoipCtondote.

which the some anid lww beat reoacbedentoe tea aJbsctlpitan dOe bUttect » envacknmw*
F»ov2S^

toesubsolpilaipdcevaid aAtoutepre rota tne proceeds less toe tabscripftanpdceaid *jcnana oosband amenses to tha petsom orbited toereto wttoin two cotonda months of the Ena subscription dm.provfctedltwtenitliemaRsaaidag250shcibe retained tor BiebenetBaBieCotTKsaru.B>tatertwwr.
a^totoe esteanatoeneiMPcbeaasubiatpflonflgltoma tapseaspm^rItoeflna*toiolS^

w »a»°nv«mele«toan2Spa cent, a toe hud VUbrmnb ortanay aued by toe Comoonv wvnc*,

ssgzsssssssztt
. 3S5=SR5SSSS»S:

I in toe marirettoe Ordinary Sams

NT POUCY

too man ofcfecttrea the Company ts to provide King term capita {yowto tor tfc sharehadeo^byarea a todtotat

investment to Asian equity marees. tovesnrwnbwU ermer be aedty to eqrtfvw earJty etertvativw sucha equity woman*
conwrtibtobonaaaptkMl»riinporilajtorequnywcnqnis.airxSrecnytoainainveaiii8nirtussaltjrKbintnecasea5Ucn

manatsa 5outn Kaea Rnwan and toefa where ounent regbtottons generally prohtoit direct ifiwMtment bytoreionenL Ihe

CwTssaww4beoeffwttedtotowdtocomBciW6toteai»niQikeftoa5icteiitoieg>ohtaciniym!origcatoepnatoo3!v»esa

tne compare conasmed arem Aua v ts not a long tetm object at theCompanyto Invest nJapan. NevermsesL vrtfttoe

eoatywonaw ittotiatortro ectewiopng it a intefidedto metre sariBiniiioiinvBrirTtensin JapaneseequRyworottiNomore
toon 10 per cent,a toe Comocrvs assetsa/ valueuncb invested a su«i equly wataih.

lnvtewaiheawnityatesourca>totoeregron.nieotoBrentiewbaeoonomicmgtuttyqiU8iBdRiawnteconctTila

cyclesame Asian countries, tne Dkecloa bedew ma active asset allocation wb provide toebedfoundation terlongteim

caprtagrexvto lathbwasaa geogrophiofflvwfgnitngsw#Bealteredasato vvtventoe tovestorontfnarngerdeemsBtobo
aop»priate»The proposed rnitiaf nvestmentoftooatton bycosHty. Eufcfea to matWoorKMons. bos fofow»-

B2IK on behclf at the Company, a now ottering tor subscription 1 GOOOOOOO OndnarySham (Mto20000000 tea
Wtonaib atoene<8 In unHsa five Ordnay 9»res and one tea Wtaront The Ofter hasbeen tiny imderwritten by BZW. the
Director* are aware rf Intended <toP*cafcrb tor On3naiyaxjres(wih Trust wsrortsatachecfl a which toe Companywb

minSTUTia 7&OOQQOO represenbsg 75 per cent,a tha Ordtoary Shoes (MftoTnavibmzifiaiachefQ now being

AppRcaft^ha been tTKtaetotneOitanotyShares g^Tiudvifatitsftoalkxhei$nowbeing offeredfarnlrealpBon
tobeodmfitedtotoeOffldolLaa Ihe aodtBcehaige. ThaQttfnav Shoeswara»toa<Wdend> and otherdii>tou»o.u
dectarectpadamadeantriaofdinayshavoaiRaaiBrtoedaeaihb(iocunrer*faidaiotaaftoef3R»ay&hae*amsa
oak) PtwVa tobdocument

IMbareafribreittioirtwiaoidtoaylbfiiawMieceiwareteailltotadtoeeRiytre riRilnarltsseslwM ,

A Tlua Woimrtwbeorte right to mtoacribea toe o«e 28 days otter each Annua Genera Meettrg held In

resoeaatoettocndalperkxbentfng30to Sepfombet, 1 990 to 1995 tnckjsive (wif aiysuen dote bnaa busineMdew toe
nadtolicwingiulneredaritoorMOtoinahrShereatoepi1eeaTOOp,subteatoac|usineaince(tatociicunstanesb.

Applcaton wflbemadetoIhe ftutfWamaristobeadmtfted totoe OfltatatLMatooStoefctahfsng*.AppBcaiao
in rtoecoine bemodetorOidkioyShares taued upon toeerrerotMaiudWkxiatetobeadmHtod totoe Offlctal Lbta

ThreaocKEiehqn{re:5u(toOitftto»ygK»eswBiailiT^aclvidendsaotrre iJhiis^ 1s.»iirtnrk»adpnicttv’iTCTin l̂ mteM>xr^

to a record oaeai a artertheietewnt exercise date and wbothawberMr partpcmiwHi toe srdritoiT bsued OrdkKay
ShanaantoanbevomdatoFatoRrpoitaflabofntotoaWaiQrihawae*ajtinTto7NaRtodoean9nt

andhadbeenesaicfiedar»inedoylmmedtaksilyBreoec»MtoeoQtearMSS!lwfu^S
nB**a,QC,#

SESESSSte^

mc*crttyaih.«tovA1icnmay«ar«%&.codonowaa68f^
berrom, vested to to. oltoa ondtar such’ petioni
««*>« aqrM»qwrt ewebea to. subecdpRonminfbiwSSiSSLSSSSSJIS!?
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A- . IJwredueftMlnltasufcoalpto

B° BtoHittalpttorrpricariflng immsUtuSafybefcm^^ .'

. »w average of (fee mean oUbe quotations « derived hwitheDotiy OOdai UrtdTho Slock
E»c*Mngo(MOteTrtdWtaiiirttdihatenee^^

. ,
Tf»Sk^Br*wig#DBeft«DC¥#ir^^

°mr ' ^ w^tMdstemiinadaviri»ciiditof»IOfir«>^De<rgtf t»COfnpT^orttwcoriMdwqtioo
' pre&»*nay/5hae ottered to hwdwdCfaotogysnorw by swdtetarpwiuprtr to tne offer

.
referred to above." '••••-•'.•••-•..-

piwkiedmafr-

® - EtodUdloiBlW tttagffte beirtadfireCompcmyshati be erstifledtomofre such further odjurtmenl*
1o the itaoWio price payobte on any sttosequed- precise- d mo subscription right* m

. oeoort»KMv^po(00<^3Wt«kwai1hay^cBf«Mc>boappwictototataoooo»Mo(
- Ihe mculcrfidued the TndWtan<^p«hlchtfxXbedeemed tobe equal to the value provided
- b/eaiajlednQ'C* jn the abate tormiAaJ. having regard. Interala. toft* Unto valued money:

A Ihe subscription price tacdl nd be ocfejcted so os to coue the Company to be obKged to taue
OrrSnayShoosala dfetaird arta, ktheapfflecrflon oftaoaeote tomiutawotid. Inmo advance of
iNipaetpopn 2(cj.hove reducedthesubscription pdeeto betawlne thenparvalued anOnSnary
Shan, mo rojjber of Ordncsv Shorn to-M uMbfO on .any mOwwH exercise of me- •f «*Mcrip^i*^inacasdt»ic»*rijhpcraofapri_3(JSbal»c^nofom«win*f^&0acguiiad
Vi«Kh manner as the audttoa farihe time beingarm*Companyshotireport tobeexpropriate to
ochievellw ran tBegHtomtarasoir tor the hofcteidTAHf Warrants«> the srflMCtipBonprioe had
bean acQusted wntioutregad to Bib paragraph Z [cfc

W <n octiieftner* ind be made to tae subscription price where the vdue d D exceeds toe
aggregate veto* ofBand C mthe above tarmufcx and

M no CKfralmertilKA be tirade to lire subscription price where the dferorandtor such persons or
companies as ctomaohJ qyqflgjple cin otter d wanorte to subsertse far ocdrraiy shares
r^erorvrairanJs'Toftae offeror In eudiange (orms HustWitmarii which me financial advteers to
the Compcny consider In that opinion (acting <u experts notos arbtiratanj U tairand reasonable
pKwlngreoaratolhetaffmdlheofldortaanyciffrediaOTtiatc«wniimmcrirappecrtoihB
financial odvbea to be reievani}. i«tun any Director of ihs Company *ha* oe authorised as
attorney tor the hotter 0) to emeufe a tranter thereorm favour ofme offeror In oonddercaon of
me Issue of dtarar warrants whereupon alt the TlutfTMatrona shod lapse end p) to ao such act*

and tttinp a*maybe noceswiy ar appropriate tn oorradon therewith subject tn bom 0) ana pi)

aforesaid and In al dragnstanesa to the offer by the offeror at aforesaid becoming of being
dadoed whotiy unoondltancf and the offeror being In o position oocnputsorty to acquire the
whole of the ordinarymaw capital of IheCompany

Anysuch adjustment snaflbecamesfflacfhe onmedate on whichmeCompcny become) aware thataa
iwUt of Juch oflet the rigW to casf a majority of me votes wnfch may orefinarty be east on a po* al a
qoook* meeftag of the Campcsty has or wtif become vetted tn the offeror andfar such penorear
riompanJescorfoiwscdaTheCompt^ihafltfv*oottcetoeachhotaerofmstVUcinariis'w«itnl4dawof
pny odjuriment mode pursuant to Ws paragraph 2(0] ana 8 appropriate, despatch new That Warrant
Certificates wSttin2i atoyt of the adjurtment taring place. Publcaflon of a scheme of arrangement under
the Companies Act 1 986 pravtdna tar the acquisition by any poison ofme whote or anv part ot the issued

attaayshare capita ottheCompanythe* be deemed tobe the making ofan offer tartho purpose ofit*
paagrcmh2(g).

So long os essy HtoscrtoSon rights remain emrcbcfcfer-

(aj. . tie Cornporymof nottencept wflh thetandfan of.oneariiDO'agnaiytetoMtonofihe holdend the Trust

Warrants] p] mataarvtfctrtbuJtonofcapita profifaoreoiaQal reserves Qnciudnadsupiiawand accretions

nsquhed tobe crecrtechba oapffotmorvebyiheCompon/iAflfctetofAaodorion} except by means ofa
1 •cqptkrilktionlituBmihefonnactiJypQidO(c8nc^aiamini»aL«aeMme»bywaycifcoplto8tollonof

proflt* ornmnes emept Ordnaiy Shores credited as tuly petd and btued to the hoidara or Itt Oxftvay

Shonei or fBD on or by leterence K> a lecofd dote foiVig wntn the period of six weeks entfng on the

retoworttuwalplon dKrie mate any such ofter or IraltciBon c»ls ntmed tom paragraph 2(bj above;

M me Company she* not (eoooept wHh me sanction of an eutrooninaiy letolurion of Ihe hdden ofme Sud

Wtaribrih) (Q fnaryway moettythe ric#rit attached to Its sodding Onjnafy Shane or create anynew dais of

sham oapHal except tor ihaiei which cany as compand wHh the astadina Ordnay Sham no more

advantageous rights as regords voting, rMdendi ond ratun of copHoL R amend or delete Ariicie 3

nXfaOorT) ofthe Carr^mny* Articles of AssodaUoa or oq aMr Itsaccaumng reference dale:

(cj the Compcny died keep avdefcte tor tsemsUHIdentaulhorindbufirtaued show capHol to saSsfykiUI

without the need for tie passing of any mcoMlon by shaietioldea ori subscription rights mtwaMng
emrcbcmia;

(d) meComponyt^tt not fexcepfwtihlhescriciton of an exhaordmaryieriolutlan ofihe hotdatseftha'mjst
'

tMahanftJ issue aivOtt^^tfwShoiesOTdned as hdypotdCyway of ccpBafeallon of pnoffa or twelves nor

mete any such after ashmtwwd so ih'patogtaphafb] above If asarmulfme Companywould on any

sdbsequatriwtecto ofme suuicrtpfldnrtt^beobfote to Issue OrdmoryShores ata dacotrtf:

M theCompanyme* naf^noecSwUMheKncSton ofan ®JrooK*x»ynQ»ohdonofmehotd«sof thelhjst

>- • Wwnns^fflamend usArikde* ofAssodaltanao o»lo enable any dtsktuilan of aapNat profitsor oapltal

rasetves (save aspetnytted by pofagraph2{c9(D above), « reduceJtwhomoapaat or anysham piennMn

... . account atcapaatiedempttonrasetvetegwp^osouBmrised byme Companies /vet 1 985 asfrom ttmetp

. _. " nine amended arm^snactecB. or oqpuchase or redeem anysham capttafc

.' ft} tfafCTh'toreanoBeror Iwttcdan ismodebythe,Companytothe hotdeaof theOre»nc»y Share*forthe
purchaw by fine Company of any of lb Oietnory Shares, the Compatv shtdt rimuBoneoudy give noflee

> memof tome hatdmofltomidWaianfcand each such hOUersholbe enttedatany Vine white such
ofter or Imritaltorit* open for acceptance to eitwciMhbsubialpttCto rights as ffmeyrware than emicisabie

so cm to tote effect aiyhe hod e«en=lsodht»ittfriilmmectotB>y prior to the dale lormcotdda^ of such

otterormwtaBon;

(d
‘ Vrtanyttnwangftekmodeloaihoideriot'OndhanrSharesforraholdetsofOdmqiySKWis.omermmi
/'
^meoifiiistardridtorcw'compaiiy&irioBefJti^ol^

‘ ' •foacqutmitWw^wwpaf^«»ti^«»«V*hbm‘ccpMWlteComi»ny«todmeC^^
7''"'

t ~ bet«nteqvWi>^<M^to^AsUchoftermeiM«toCu»immototto moyoidlnortybe

_..„caSo«aoo«oiageneroimee^ofmeCOihpaiiyha*arwBbeooir»vetedmmeoileror«mdtoriuch

. _.pe«>moroafTto«mte«'atore*aldtteCompary«to*d««^»^ r«^ rtB»*»-Wa^^
suchvedngwMhUdamcifBs becoming saawate.cnd eachsucnludWanant hotdershed beenMect

at tmy*te wBhto me period af CO days tmmertetoty fcStowtng the ctale ol such notiee. » esarehe his

WbKriptksnilgMsosBiheywere eseictoablean the toddayoHhesold cO dayperiod on the bads t**^*c*

toonyqcUteertptftotyritopori^yoph2obov^twncppeccbte.PU3ecaionofqiCherneofgnangBmert

under the CompaniesAdl9B5pioiridtog(ortne aa^SslitanDyawp«*n ofIhe whole or any partof the

' touedoidmoiy dKiB copiuofttoCompcmyshal bedeemed to bememaUngofonaftor krttw pupmes

ofthb paragraph Sfctb ond -

M • If the Company commencm iqJdafcia whetoervolmtav of aomputsory [e«cept for the purpose of

ieconstuamdmatgamanon'arimMn(ionaniemiiiancaanedbyanwkoofdmorr'ieiQUianofthe
haejets ofthe lustWtormm.» sholtaftwrimgtiri» notice theteof to oBhddeni of tturiWcnante thereupon

each holder of a Thar Wbnontw« prm suchwtncflng up there shofl bea wtpte amaabto for dsttMion
amongstme hokteaoflheOnJnaiv9ww»0nctudmg torthlspupoMtheOrdrayShoe*which would cose
on.Imeweicwctfoe me putsliricing stesartptlon rights which, takhg Into aoooimt the esnounb payable

an the eeicH of the mtoscriprion rigMs esciMte In respect of each .Oidtay Sharea sun equal to the

subsatorion price) be keated as If Immedtately before tne date of such cider or mohiOon Ns suoschpiion

dghtshad been eMnSbableandhad beeneeeroisod mui and shat accotdngly be orffled to receive out

ofme anees audoPte on BquiacftonparrpaHD vMi tne hotden ofme Onteaiy Shoes such a Him oe he
would haw received had he been Ihe hoidar of the OtctaveySiaras to which he w»fd haw become

v enfltledby vStue of suchsubscrtpeonorterdBducttngaiunpershGreequciltothesubscripflon price:

Al br csy ofme rigtto tor me time being atacned (6 me Vuri VUbmmti may ttom lime toltow (whether or not the

Oompany to being woud up) be alered or abrogated vrtlh the eancilan of an wbaordnatyieiokjflon of the hotoea of the

VustW*jTOrt».SUCh attKotton orabrogaftonoppmved oe aforesaid stxfl be etfecsed bydeed pal executed by theCompany
endaxpmssedto besupplefnenlof^tothe HusfVHOrranrmimjment ModBoaMonsto meJtusttMxianttattunentuMch cue ofa
temtof. minor oftechnical nature, os mode to conwct. o mcnlteaf enot mey be etieefedby deed poienemtod bv the

OompcryondwpresstetobesuptieinertoltomelhJriWamantlrtoiumentofidnalloeofiuchceieicfBonoraDrogaflonor

moesftertton tool begten by the Compony tohe*Je» of the TturiWawnd.

JL . ‘fHdwssbytheCBeapany

Ibe company, or.ns s^sldkxy w* be anHed at any time to tMcncae That Wbnorfi R by tender m the menket

-fewemeeawtocMlMtWbnont hotdent ota price fewdurive of eeperises ot purehme) not eooceecfing an omounf equal to

SheewtogeaftteflelevafTfArtoesduringmeperiocfoffandecdngdoy»flt»T8Bie%anff%riorf3 Immedteelypitortomedateof

such tender.orpucftasepr.Ri through tr» martet at mo mari*i price, picMdedmat such maitet price does not exceed Owe

per centabove the amount equal to me average of ihe Relevant Prices during the Remnant Period. Fbr me ptupose. the

Belevanr Pricer tbrany dealng day Isine mkklB moiwtcfxriason forme 'Bust Mtofrcnts for ftefdocflng day faidarivedfnm

The StockBchange DcflyCfBdal LW}.

EachirtHrWbnartwtBberegbtBiwd endwilbetmstoiambtobylreliumentofHomflar tnaryuiuoi orcommon town, or

m ary other fomi which maybe ejaproved by the OVectofs ettepflttot no transfer ofa rigMto sitosoitoe for a taction of an

OrdrayShaeihai be etectod. '•
7-

M TteOonrprrywBooncMienlty trimthe issueoHne sametohotdeo ofOtdVwyShoiBesend to each holder

ofa ThisVWjfKrt {or.mme case ofjoint hotdem tome flafnesneefl a copyof each pstolshedannucP report

and accounts of theCompanyand unaudted ln*silm report of ihe CompanyteoetherwHha> doaenents

.. . recMmd by law tobe ennemd tnefleta, aid copies of every stammer*. noiioearcifcuiaraHied» hotden

of Onsma<v Shares. .

TbrmepufposMbfme'AdrttvlMteeesdtjy'meansactn'teKitodngSatudayfanwhichbaniakTEnaicsid

as open tor business csvt'earimofdmdy msoluttorr meansa resoUlan proposed ofa meewg ofthe liust

Worari hotdew duly

‘

uortverved’erKf held oind passed byqmeSorityconittriino of nottew than throe tourthii

arms votes cat vriwineron a ihow of hends or on a poLMme pravtriomal the ftft&tsof Maodafiontor

me time being of me Compaiv« to Sanenil Meeflngs mal mirfott mutorKSt applya Ihough the Sutf

Vtoicnls wem a daa of shares toimlrig pen ofme cesatal ofmeCompony bur so that ft the period of

• nodes shcBDe 21 aaysafleastpjlhenecessaiyquonfnshalbe'SvriWaipanthoidereftesentinpeaonor

by pney) edited to s^seribe lor onemw In nominal emourt of ihe CRfncsy Stares aBributopie to the

then oubftnirv Ttotf Wbnartts. (n every lusi Wbrrarri nolder pmsenfm penon at any such meeting toafl

baonHedonastwwofhao*toanB«HB raid woiyTtwftAIrTanthoidorptBsentm penan orbypnasyshcB

be erfltBed ana poB to ono vote tar ewiy Ordtoanr Share foru«ch he is entlBed to subsotoe.W cny »ief

- lAtaeonf bolder preienHii person or by proeymew demand or |oId

I

n denxmclng a pofl, aid Mtf atony

adaenedmeeilna a queiun as above deflned b not smeent mate TtuS Wonont hoktoa whommen

present hMtson or fcy praxyshalbea quotun.

(cj srxxfd me Conpony alter BB accounimg reference da» to a date other man 30m September a*

refesonow to me deeoumrtfli reference dale fti me mat Wanofit Vattumert and be deemed to be
• nelerenoeatoitenewoooouiiaiBisteioncedafei.

PARTV

.Companies/vcfttWflhe'Act^uwteBvenameotflosetotmehPubicUmOBdCompanywttnreg^rednwinbwSflMO*The
nontoormeContoonywasrmoriQedtPDnaytonArioThHtpteoriatsfAtKa^lW^-SmCTmcaporQ^mBCoripmynashot

cantedan buslnessorlncunbdbonowlngs-lheConipanynasflBc«fvedaoeriiliotf9.lBuedon8mfcpMmber1 19fl9bytaB

ltegBtiorcrconiparteunrteSacttQnT17ofmeCompimie*A<tfl^antmiinoB»comrfiencet3utlnag.

X Mmse copped

to) The aitnoitsetl shoe capitol of mo Company upon meerpoKnen ups CT00L30O carded into lOCUMO
erdnorythCftoofSl eochofwhlchiWDShatwwereliHjed,rdpeiatemesuascnbenofmeMamon3naum
oMenckaon.

W The Artdai ofAssodotlonormeConwcryodootod upon ineerporoaon ofmeCompony providedmm the

Cfroctars were, pusuara to Seceon eoaf the Act given authority fsaowng on 2na August 1994) and
empoweredm acootoence wtm Section 9SoftheArt as If n*wectton 80(1) tnereot esa noi apply,to atot

and tomote offers or agreementi to ottof retevort securdes (asd^nod h Sedton 8CC2) of me Acs) up to
me amount ofme men authorised untoued show ooprialorme Company.

(cj QnJth SepfembK KW the iw aicSnory mares of Si each (sued, m pan to me subscribers or me
MemownrtomcfAssoctoflonweretronsteffedtoHiimplreytasreracnQnaBchflNoc&ntriiBcnsiareeSIttnd

patduptnft*.

(4 PuauannoanQidnciryreaalidtonpaHetoan7mSapiartoer.l9a9eachaflhe!sEuedondunBueaoRSncry
shares ofB1 eoch otihe Company were ubdMdeaWosen Oreftxay Shoes.

M On Ttti Secrfwnber. 1999. Mf.1 wco afeittod 4W.08Q OnSncsy STaroa aaamt Cx irrwvosoSk) artoortoldng io

pay TOOptacaih tareocnOrdmcsySnare ^«ti ThatWsrorris attached) cnorbetare ttwetoto on wnten me
Ordnaiy Shares ^v«h TruriWorronts attached] areodmWed to Ihe OfKdd List al The Stock &ehange, unlaw
me admtsstanonheOrdnaySnares flsimVusWanarasanached)» The Stock Exchange aoesrw Became
eflecBte by20m Octabet 1989 whereupon Mri shod pay TQp in cash tar eaen On»nary Sham [wtm Tnat
VWmantt cttoctwd) on or before I Sin NovamtMK l9&9.0n8tnSeptombec lCfiO.me 33 0amaiy Sham
(wim That wamnf aBochecfl held by me nonsterees were tmutenea TO Deng transa&nea to mm
ptarrme«q Umneam associated company ofMM andme atner 1 0 to MW.

IQ Pwsuoretoa ioecte resolution posseci on tem Seotemoer, 1989:-

B VtoauBMrisBaihcraoaplKrioftneConnoanywaeincreasaaitom£t0a0a0toei£06(L00Qbyme
creation of 1 1 9^00000 addhtonol Ordnory Stores

0) meDVecloawereQenew^onduncondMonceyauihort»BdlnoccordgncawlthSecaon80ofthe
Act to eaerette aft me povrea or me company so afcxr retouam uonuss |cs aerified in tnor

Secflon) up to an aggregate nominal amount ol £12010000 such authority to espss on Irish

September. 1 99ri. so mcri such outhoritv mol ctov me ccmpcny to mane enters or ogreeran*
betore theespey el tnis authority wrveh would or mignt request rqtevcni secusmei to be cawed
drier such mpfry ond ol pwttous authonwes granted Mine Dteetan to coot ref vars tecumtes

ore hereby revoked;

M the Ohecsoa wereempowered urritl rimSepfemDecT9M to aflot equity securtaes (as denned m
Section 930!) ofme Ad] tMSuant tome aumasty referred to n patoffossn R asove oe if Secsron

89(1] at theAcs dkl no* opphrta any such olotmentd equty securetos provoea mat such power tt

BmBod to the UtotmontofOnJnaivStores and Bte issue o* the BustWarrants tn cormecflon wnn tne

OUet andme aaoftnent of Ordtoary Snares punuent to the ewattbe ot me That warrants; and

(M the obiecis douse Inme Momarondum ofAssacallon was ottered and new Aritctes of AssacraHon

were adopted.

(gf saiOOOOO Bun WbiRjntsoorfeatngme right to subscribe for an aggregate at 20.1 oaoOQOtdmcav snares

afa priceof lOtto pershare be Issued In comeeflan with snaCflbc ftsrftcuuns of B» SidWdrontsoe
deniedn Port tvof thb daeunent

N ftieowlng me Oder, the Issued shore capital at the Company wri be SI 0050000 dMded into 100300000
.
Ordrcsy Snares. There wl remain authorised but urtauea £2010000 of snare oapnd consang or

20.100000 OnAnory Shares which are reserved lor exerdse of the subscription rights under me Trust

Warrants.

Saveasdtsctossd herein, Price the date of tts IncarporaBon no mere or loan caprial oftne Compcny crony
•ubsidtary has been issued or opeed to be Mued. or b now proposed to be eouea iw ocm or any other

oanrideraHan end no oammlsstoftv dscaunts. DfDterages oramerspead term nave been granted by the

Companyoranysubskfcxymcortnecean wsn the bsueor saleatanysuencased.

B Other thanme tutfWbranlinoshoe or loan capita otmeCompany a under opson or nos been agreed,
sxmdHtomayarimooncttenaByvtobeputimderapBea •

H Al Ihe OrefinoryShares and the TtuitWanditswfl be m refpstared taim.

X i oetfAffciea ofAeeoefaflaa

The Memoiendum of Aesadatian at me Gampany providesmama Compan/sprincoaiooieeth to carry an tne

t ii utness rrt m In nitmnnttintrnmrnni tr nil Bs hrmrrnir Tfn nhinrr ~^~Trnmrmir run int n iit~rnr~ "*mnn J nt~m

Memarandi»n nfAemminn wtilrh Itnunumn tar Inipnntnnntmn nrtimii Thrtnnrl mparogropn l n nnfn»r

TheArBetetfAssodcrion (Bre 'Arttdee^ which harebew CKtoptedcsrheteonedm paragreph 2BpvJ obove eantesn

provisionstneda to the tafciwlng effect:-

M BbfWBMi
No mentsershai be enHHed to vetoa any general meeting B any odt or amer stmt tmmedaelv payable

byhimInraped ofmares in theCompanyremansutpddor»amemberhas been served byme Dtrectas

wen a OtediohNoBceln me manner desatoedinme ponagruphneoaedHesntdiarM on Shares* belcw.

M Mririttemflam
Ba membera anyperson appearing to be mtewstedm sham IntheCompany has been dulyservedwith

anoHoe pursuanttoSection212of theAdandIsm default InsupplyingtotheCompanyfftformaionthereby

required within a prescribed period after the service Cf such notice me Directors may serve on suen

memberoronanysuch personanotice (o^T3trecSon NaMce*] Inrespectal tne sharesmrotation to whichme
dofduitoocured r<tatadt Shaiwr] dnedkigtnathe member shalna be entitled to valeaaiy oenerel

meelngadass meeringd Bie Company.Wheretnedefaultshares represent aieasf 02Sper centdthe
dose af sharesconoemed the Dkedion Notloe may In addflon dred tnat anydMaend or other money
wNeriwoulddhrewtse be payableonsuehshoressndiberetamedbyiheOomfxinyvvlthodiabaitytopay

Interest and no transfer ofrryd theshameheldbythemember shefl be registered imless tnemember is

nd itlrnielf In defait In Stftphtagme triformaBan requededand theVender Is patonlyof themembers

hddr«and baeoompanled byaooriWoose grvenbythemembermatarm saHdadarytome Dftecton to

iheefledthat urierdueendcarefii enquirythememberIssdMed trialnoperson indetant IsInterested In

anyshamssubjedtothe transfer.Thepresataed periodreferredtoabotemams lridays fromtnedateof

ervioad the rwtloeiirderSedton 212 wheremedetadfsheses represent 025 per oertLaf tne daas of

sharesoonoemedand28 davsinal other oom*.

14 Wnto>Be«if<au—BVi«»andAltosaBooofOgprial

ffl .

- Sds|edtomeAXVatanylimetheBharecapBdaftheOantoarv>sdMdedlntodtfBrenfeiassesof
- diores,the righSsoBachedtoaivclqssdlhotesinoybemodiPeaaBiogatedorvaried eitherwim

theconsentm wrongal the notoeisof three-fourthtof Ihe tamed shoresofme relevant dan or

. ...... wttn Ine sandtond an SMtaordncsy.resokdan passedda separate general meehng of the

hddea of.the shares dmd das, Tb every eran separate general meeang the pravaioni d
Sedtam 309. 37a 376 and 377d theAd and tne provisions dme Arttctes retaang» genard

meetings shdt cppiy mrrion muranas. but somatme necessay quorem at any suen meeting

otherman<madouned meeting dial be two personsholding ot representing byprayat lead
ane-Mrd innambdvatuedme hsued diesesdme relevart ekasand aran adjourned meeting

one pecan holding snores d me doss or hts proxy. Any hdder d mores of the relevant doss

present In person or by pnwmaydemanda pol The riditsattached to anydc» of sharesshot.

unlewdnotwtseeranwIVpioviqedbythatermsdlssuedsuchsnaresorDythetenmiraonwhidh
such shares aretortne time being nekt be deemed nd to be modned. abregcoed or iraried by

tne craedon or tssuedtumer snareslankkKtparfpassumenrwtin.

PQ lheCompanyrnay by oidinaiy resolution increase Bs rime capttoLcansoBdots and dMde aB or

any d its shore oapttd Into snores of larger amount sdxUvtoe its shores into snares d smaler

amauTt and conoel anyshares nd totenor agreed to be teten by any person.

(H Subject to any consent readred by k»<r.BieCamp»rymery by special nosoftritan reduce lb share

ccstoal. any capltd redemption reserve and any snare premium aocount

(M Subject to the provlrionsd theAct anddme Arfldeiafl unissued shares at me Company are at

me dspasaidme Dteaoa.

M SUbJed to the pravWons dme Ad, cny snores may oetaued on terms fnarrrieyOTfc or d fhe

option d the Company or me shareholders are. sable to be redeemed on the teme and m the

manner provided tor byme Arteries.

M TheComponymayc»richateltsown*hares)Jncliir*naonvredeemoDleihare*l orovlded that the

Compcny shcri nd purctiare tts own shores B mere are oussandna cny converttaie shares which

remain capdrie d being converted, unless such purcnaie has been sanctioned by an

ertoordrexv iwdution passed at a separate meettag d the holden d eaen doss ol wch
oonuanHe shares.

(d) naesferafatniw

Tte irteramedd transferd o shore shol be signed by or on bohdld tne trareserar (ondL in flie cased a

share which isndldy paid, by or on behdfd the tranrieree) ana the transferor shol be deemed to remcrin

the hotder d me riwse unH me name d the trcrcfenM b entered m tne regsier in respect tnered. A9

Banifba sneflbe effected by Initiumenf In writingm any usud ar commontom or any other form which the

Directorsmayapprove. The OBectors may, in ihcMraosoUe dscreflon and wtmeutgMng any reasoa refu»

• to legUer me transfer ata share which is nwfuBy paid. The Drrecton may tmwtse refuse to regblef any

vanrfer m favairid more then tour persons Jointly. The Directoa may deefine to recognee cny tnstrunenfd
tmribr unless h it left at mereguemd effloe to be retfsrered. ocoompcsvecl bv the relevant oerttloatoord

jeh oBier evidence as the Directorsmay reasonably require to showme rignrd me nadenor » mate me
eonsferand unlees rite meCfumenthlnMraecldoniy one rdassdihare The teqatianond transfersmaybe

susaeaded bytie Director* tor any period (not esceedtog 30 dais In any year].

W Bridal

p • the buriness of the Oompany shcri be moiaged by the Drectois. who may exercise al Hjch

powersd me Company as are nat by tne Act or by the Artciei required to be eteraised by tne

Companym general meeting, subleei nevertheless to the prcMstonsd ire Arricles ana of the Act

aid to such dtreatons, being nd InaoratsJent wtm any provisionsd the Andes or d the Ad, os

may be given bymeOompany In general meeting.

R A Director who it In any waiu whether drecriy or indkseBy Inserested In a contract or proposed

owfract Wtm me Company ridL at a meetingd the Boord. declare M accordance wim meAd
the nature d IBs mnresl and the Interest d any person who is connected wtm fwn wtmin me
mooningd theAct

pq No Director tfvfl be dbquaSBed by N* office ham entering Into any contract arrangement

tmsaetton or propasd with the Corrvxmy ehher wim regard io nts tersjre or ex*/ rwv&r office or

paced prolB or acting Ina pratetsionoS capacity (orme Company or as a vendor, purchaser or

alheiwbe. Subject to' the provision: d the Act and save cs merem pFOWdea. no such contract

orangemed transaction or proposal entered Inio by or on benerid tne Comraany m wnicn cry

DBedor ©r perasn oomeded wBh him Is In or* way tmareated. whether tSreraty ar IncSiecttK dxfl

be labte to be ewolded. nor shori ony Otreetorwho enters into any suen contract orrangement

transaction or proposal orwho is so Interested be sable to account to me Company tor any preltt

realsed by any such contract, arrangement. Vu taction or proposal by reason of such Director

hofcsna that office or d me fldudarv rekaonsnip maew estobfched. but such Dlreclor shed

dedans ttie natured Ns Intarasr In aoaonaance wim sub-paragraph (!) aeote.

pv) A Director shal Jin ineatsienceafsome othermaienol Interod then b nefitcred beiOw^ D© erOtldd

to vote {ato be counted h 8w qudwinj to resped d any msohjBon concaming any d the

loBowmg matters, namely!-

(ad) the gMng d aiy seemly or totSamvtf to him m respect at money lent or obBoaUons

Incurred by hirt at the request d or tor the bene® of me Company or any d as

suWdariw

(dt^ triegMngdanysecurity ortodemnfty too ff»dparty to respeefofadoaforoblgaflond

meCompany oranyd ns substaiories tor whicn no hlmsoif ha assumed responribWyh
Whoto or Inpat under a guarantee or todemrytyor byme grvtngd secumy.

[ccj any propaidconcerningoroflardshares orefebentureiqrother seatoBes dor lythe .

Companyoronyd Hi s^arieSaries tarsuOsehplton or purchase to which dlter he Isor is to

Ere irBeresredaaporticIparsInBieuftoerwifllngors^unaeiwttarigtnereot

(dp «my aonoact omsngament transection or other proposal owvsemmg any Other

compare to which to b totflfflateli dteetty or todaectty end whether as ar dfloer or

sharehcfderwdhaiwtetwwsoevecprmtdedmathBbnoflhenoioefd.or DonfltoaBv

Interested tn, one per dent, or more atary etoiG dtne equity share capad [orda tnw

company through which nb Interest b dented] or d me voting rignt* available to

membersdme relevantcompany(anysuen merestbeing deemed tormere purpesw

tobeamQtordlntoredtoddfcurwtotv^

(eej any contract arrangement nonaocHon or other proposal concerning the odopton.

morfflearian oropwteon ofasutaenarraianonfiritoorreflramenbbenefitscheme under

wnteft he may beneffl and wfnch retoto* to aosnemptowes ansmecioa and wNch

does nc# accaa to qiy Director as such any protege 0* amremage not generaBy

<xcotoedtottreemp*cyrd«towtiaTtsuchsaiemaarrur«reSc2«t3nd

pij any cortiact onarpemere. transaction or omsr proposal concerning BwodopHon.

moancaHon or operationd any senemo for enabling employees inautring M-wne
Etecuute Drreotortof me Company andior any subsidiaiv to ocaure shares d the

CompcnyorartyOrangemens torBrebrinenrofemployeesormeCwnowiy* cny of Hi

KfeddicrtK LBictefwhichmsDirectorbenefitsma slmflar mannertoemptovees.

M If any quotf'ion jnaa arisedanymeesng as to tr* mcsencaty ci DriecJcrs interest or ca to tne

enmtemertd any DBector to vore ondsucn question <s not reraiwed by hi* votuntoffiyogreelna to

absnm Bomvoting,sumcuedtonsnafl doreferred to BreChairmandinemeetingand irerovng n
retotton to anyomd Dtreaor stvA be nrd csto oonciuskre e«e»pf toa care whereme ncue ar

esterrid tn* rneressd the Dtector coneenwet have not been (a rty fijoaso.

M save at provided In nto-oorograpn M above, a Dkector shcS not vow or be cssuBed In the

auorom aresent an ony motton to resoefld anrcortioct. arrangement Bansaenon oranyotnar

proposal in which he hes any mdanol Merest

(tej Tire Dtrecton she< be paid outdme funds dffia Company Bywayd te« tor th»r services as

Oireeiore such sums fifeny] asme Dwctara rriayftem tnw toftnedetermine [n« exoeecfing in rhe

aggregate r»y armucs sun d £1 00.000 or such larger amount as me Compony may By oidinaiy

resolution determine] and sveh remuneration shed be dmefed between rheD&edon cs they shall

ogree or, toting agreement, equaiy Such remuneranon shoo be deemed to accrue Bom oay to

aery.

(v£) Subject to the piwistans d me Act the DMCtoa may tram time to time eppetotene armored
their body to tne office d Managing Director or suen omer exectirve office p; may may decree-

Ns aopolntmenl trial De automaUcalv aetennnad tf tw aeases Bom any cause to be a Director,

without prejudice to any oalm tor damages suen Director may have to* Breach atony service

cararoci between nim ana trie Company, the sattvor remuneraiton of anv Mancssinn Csrector or

Executtve Drreoor snot, subject as aremded in any contract, be such as ttie Directors mev tram

time Io lire determine, and rray etmer be a food sum ol money: or may altogether or In part bo
governed by ttre business done or proflts made, and may Inctoae tne maiangd praveions for rne

payment to mm ms wiacw or osner aepenoants, d a pensron on retirement tram rne office or

employment to which no Is appotrned and tor me participation m pension ana are assurance

benefits.

M Any Dtrectar who Is apoowed to any executive office or who serves an any oommWee or who
devotes speed attention to the Diskless of the Company, ar wno otherwise performs services

wnich. in the opnton or me Directors, are outside me scooe ol me ordinary duties at a elector,

may be paid such area remuneration by way ot salary, percentage or profits or otherwise as Ihe

Directors may determine.

M The Directorsmay be oaU as reasonable iiaveSng. hotel ona othwexpenses onwertv incuned by
mem m atterdng and reiunwig from meetings of me Directors or any committee ot tne Directors

ar general meetings or otherwise In com&tton with me business ol me Company.

H Subject to the pnMSionsdme Act.a OmctormcT/ hold any ottw office or ptose or profit underme
Company: except thatdAudHor. n conjunction wtm me office of Director and mayaa by nfcreeff

or mrough tvs firmm a professional caooaty for me Company, and in any suen cose on such terms

as to remuneratvan ana otherwise as tne Dtfecton may oeenge.

(d) 1Mierepropcisab(teurvtorcxx>3lderationcanirernlngmeGppoiritmeni|lneiuc9riglblngorvaoring

me terms ot oDpomtrnerf) d twoa more Directors to offices or employmentswm me Company
or any company in which ihe Company Is iro&restod such proposals may be Ovtciea and
considered an relation to each Director setxsatsty and in such cases eocn or me Directors

concerned (subject to tne Artideii shoe be enrmed to vote fond be counted fn me quotum] <n

respect of eocn resolution escept mat concerning no own appointment.

(rij) Subject ro tne provsnns d the Act. the Company may: by orefnarv resoMton. suspend or relax

certaind these prowdons to ary extent or ratify any transacacn not duty oumorisod bv reasonda
contravention at mose provhlone.

Qdu) Section 293 d the Ad (which regutotas the appoWment and continuation In office d Directon

wno have attained me oge or 70] snafi apply to me Company.

(w) Each DtrectbrsTrOii hoveme poweroranvtime to appoint ca an affemare Director eimerfilenotner

Ditector or 0) anv omer person approved for tnat puraote by a resolutiond the DttectorSi and. at

any timet to terminate such appointment.

p) Borrowing Povwm
The Dlrecson may. save os tne Articles provide otherwise, arerotse aDme powers ofme Company to borrow

money aid to mortgage or charge ns imdertaung. propertyand uncased coprtoi or any port mereoi. and,

subject to the provisions d me Act and the Article* to issue debentures, debenture stock ana other

securities wnemer outright or as security for any dew. sobBtiy or ootgaiton of me <Dompany ar of any mud
paty.

The Directoa shoo resmetme borrowings ot me Companyand exercise cri voting cmd other rights or powen
doonitDlexercttooiebymeCoiTipanylnreiBiiontoKssU3Sit*ortes(tfcmylsoQstosecue(ioh3t.asiegaids

subsidiaties. as by such exeroke mey can secure] thatme aggregate amount torme nme cemg remoirung

mdschcvgeddal monres borrowed bymeCompany and ss s^ssiaiaiy (tne 'Group') and tarmet)me being

awing to persons ouistoe tne Group snot not at any time, wttnaul me previous sanction al an orawav
resototionol the Company in general meeting, exceed the aggregate of |TJ tr,e amouni paw up on tne

ritam capital ofme Companyand (si the total ot Ihe caortai ond revenue reserves atme Gtoud PnciLXjmg
anyshare premium acoouti.capital redemption reserve and credit batemce on the profttand loss oocounf]

oft asshown Inihe latast auctitea ona consolidated balance sheet ofme Group but after such adjustments

ana deductions asare spaefflad In tne relevant Article.

(0) Pwnstote.OrafariHte.elc

The Director* maygtirearawardpemlom. granites andsuperannuation or other criowanoes or Denoteto.

Inter aUa anydrector.ar-drectar. emptovee or ex-emptayee dlhe Oompanyor of anyd its subskiaries

fcjresenf orpasfl or Ihe rakritves or ctependanfidany such person andmay estobfen.mormon, sitoaorr.

subscribe(aana contributetool ktodsd schemes, (nro andfunds.

(hj DMdendBand DterthuHonsonUgutdatton toOfdtnory Sbarwhofalwn

The Company in gertoral meeting may declare dividend* but no dividend sna# utosed me amount
recommenctod byihe Directors.Aictividerobshadbedeclaredandpaidaccosting tomeamounbpddup
on the Shares and shai be apporitanadand paid proportionatelyto the amounts paidupan me snares

duringanypattiondmeperiod ftrespeetdwhichthedMdendepaid.TheDirectorsmaypaysuch interim

dMdends as appeartothem to be justified bythe profitsdme Compdty.Ona Iquidalion. tne iquldator

may. tern the sanctiondan exdaordnotv tesodtondtheCompaiyandanyother sanction required by
theAd.dMdeamongstriwmembenthe assetsdmeCompanyandmay.tarsuch pupose.swtsuch value

ashe deemstak uponmy property ta be dMded anamaydetermine hawsuch dMsian shal be canted
out

TheDirectoamay. betorereoommendkiganydividend,setosiaeoutdtneComparw'sproltbsuch suns as
theythinkproperasamwnre or reserves whichwa tta oppiioabie toranypurposetowhich theCompanys
prottomaybepropertyoppledandmayInthe meanitmeeMtierbe empioved Inthecomponys business or

totested In such imreMinenb as the Directors thinirW. The Directorsmay diAde me reserve tntasepQFote

occombcmdcansoadde whollyor portlyanyseparate accoimtstntheresetvefund,ihe Ckrectarsmaydso
udtiout ptactogme some to reservacanytarward any praftbwhich they tttinkn is prudent nottodvtae.

P3 CapSalDteenw

Alsurpkries arising (tarn the redsation d Investmentsand ati other monies reatised on or derivedffom ihe
recitationdor dedrtg wfln anycapital asset In excess of the bookvalueand c*other monies which ate In
tne nature d accretion to capital shefl be credted to a capital reserve fund to be matntatned py me
Company. Any loss realsed on me sale, repayment or paymentd any Inrasmen is or orner capital assets

may be earned to the debts ol the capital reserve except so tar as me Directors may m metr ctiscretion

decide tomake good tne same outd the amertunas or me Comoanv.AJ sums canted and standing to me
ceiBid the capital reserve may be oppled lev any ol me purposes to wttichsums ponding to any revenue
reserve are appfcabto except cmd provided that no pestd the capital reserve or any other monies In tne

nature d accretion to capital real be aansfeneq to the rmwnue account or be regarded cs or treated q;
profitsd the Compcny ovdtobie tar cbfetoutlon (ot deflned bv SecDoa 263C2) olttw Act] ot be applied in

paying dvldends on erry theses n tne Company's oaprtai. The Dtrectws moy determine whether any
amount received by tne Company is to be deafl wim as Income or caprial or parity one way and partly me
other.

(Q Unclaimed OMdwnds

ArtydMdend unclaimed tor a period ot tvtelte yeois tram the date at Its doctaration shd be forfeited and
Shanrevertto fireCompany:

N ODfaHanaidWiidtagHqi

PI The Dkectioashdl convene an &rttac«SnaivGenefd Meetingd the Company to be held on 29m
September. 1 997 and shd procure mat an onJrx»y resoluBori protoing tor me Company robe
wound up on a votuntey base pursuant to Section 84 flJ tal Insctirercy fia t98o |Tqutaation

resakriton*] Is proposed to the holders at Ordinary Shares at mat meeting unless at tne Annual

General Meeting d tne Contoany m respectd tne finance period ol the Company ending on
30m September. 1 990 an ordBtey resolution h passed releasingme Directors Bom a;cn ooagation.
Every holder ol OidlncsY Shares present In person ot by proxy and entitled to vote shod be ootigod

to vo» in favourd a fcMctotlan resoUlan.

PQ B me Directcvj are released from their aoSgation ro put the ScufcJoOcn rojaution pmsuant to me
provisions m Bsrij-paragrxeah fi) abate, me Cnreerois snas convene an Exitcordlnary General

Meeting of theCompany to be held within twelve months after tne Annual GeneralMeetingd the

Company neia in respect or me flnanctal period or the Compony ending 30m September. 1999

and in each successivemud yearthereafter unless at each preceding Annual General Meeting an
oretinarv resolution B passed releoring me C*ectow tram such obfigation ond Sheri procure Itxtf a
Rqutoation resoknton is proposed thereat

4. tHiwctoss aed Oitier mimesis

(4 Sharwhofcflngx

Q B me Dtrecfers proposed cppacattans ore oecepted in rufl. me mreresb or Directors, benefldaf or

esnerwbe. in Ordinary Shares and Tiust Kltonanb immedtately foiOwing rive Otter, as wi( be shown
In the register or suen interests reairirea to be maintained under me prawisioru or Section 32S of

tne Act wfl be as toflaws:-

Na ot Oramay Shares PJb. of Trust Mtarrares

Named
Director

Baton Engineer 10.000 2^00
Mcnotos George lOCOO 2DD0
Fronds PSte 20000 4000

(Q Sow as dCdotOO in sjt«wragrapn [d aoote none ortrw Diroaors wB Immoatatoiv toUowing me
Offer have any merest In me share or loan caprial at me Company.

() MMwfllmn\ed)a»lylafla(vBTgrr»CffierDeMneflciaBvlrtBres»dto500j000On3rtaiv5hcaesand

10OD00 Trust Wanes'll*

pv) The DffiKton ore not aware d any petsen wno Immeaiatev lotowlng the Offer wtti be interested

directly or housefly (wimm the memng oi Part vi of mg Acf] in 5 dot cent or more at the

Issued share capital of the Company or coukt cHrectiy or hdlrectty. (aintty or seireralv, exercise

controlovertneCompany.

p>J —sdumewt*

TlwaogregafeemolumerftdttwDirectontarBSpeadttwflnatxticaperloaervangaomSeotemDer. 1990

are expected iobe £400001

(C) BwnsoeWriteaadBeneWm

(I] ScteudseloESdffiSitodfaBSrtahs(l)anct(li4beiew.noDir8eiorhasaiTylnieresrinavhansacficira

whlcn are or were unusual In their nctiure ar aondHons ar sigrWiacrti to the business d the

Company-

0] Sote as dHctoted m ufHtiaropcphs pHJ, H end (vj beiOw. noned the Directon h materially

Interested fn any connocf or anangemenl subsisting at me date of this document which b
tlgrltVcanf in relation to me busineadthe Company.

pq Raton Erglrreerboi^edor ofMiMortoba cfaectord, ond thctreiwicta<lt\ Britannia Arrow Fiektngs

PtC.

pv) Ftancfc PB«baaaedordMMandshadwlder In BritanniaArrow hradtryes PtC.

M MchakssGeorgeua rfiectard BarclaysdeZoetaWeddSeCurinesUiTiried anda shevehoiderih

Bondays do Eoete Wedd Moktings Lurried, the noumg compony of Barclays de Zoeto 'AMdd
Secwitw LimitedandBZWB2WwB be reeeivrngo teeand eommssstonm respectdme Otter.

fvQ AndrewSmimeaB a sharenower in Smimeaei Co. Lmiteawwcnprevietoeoonsuitaney services

»

MM in exchange (or o fee.

(d] lenrtoeAgreementi

There are no servioeeontraeh In esdaence between iheCompanyond anyd the Directors nor are ony

such car floctii praposed.

{,
}

i
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Drayton Asia Trust
OffertorSubscription /fereement

Byan a*ertersutwaip«onAgeemefrtdated l«nSeptember. 1989betweenttwCofirawryPimeDItoGiresiSlKW

f3t endMM ;j| KV-'hc* agreed. suttecr. m»»o«ato«w Ommwva«nw HudVtonorfscttachedl tobe blued

irder ne os«f setr-c cammed to iroOinad us ofThe StockE*w>B* by** °fbta«9sson 20m October. 1980,

tesiia»^crBfaxre5C&^&matmeC^f^(0''Sar ^OnfiriavSiaraiM'hTkwJ^iQiftoJwc»«dlbe«o

cji«m ThgCofT'»^wiiiwv9r^^i4xaenMHa^ t^mBa^o?2poPeert.otmeCifB9fPriee[pu»qiv*iiewB?Wwa

pev sutM/'dep*'<rng conTWon of 1 iS da cent 1 and a wo o* £SMOO u>J pair BZUITs legal(MMH In at

cases together won wff where ccpUccbte Under me agreement w«cn may be tetmnotea fcy szw in carton

circumstances. wanannes nave been given ra BZW by me Dtredoa end ms Company,me fc»4 now© gh©n BZW

bath vrenenfesend incJermthai

Malarial Contracts

The fcSc-wirg conrracts, rot wng entered Into m me cnSnay coum of bosness. how been entered Wo by the

Companysince it inocnraranonand are ormay bo materiafc-

(•3J tne CTerrcrausraflpMnXgeemcnt referred to topreagraphScbpresend

ibj an csreemenTima-NtcrwgomenjAowemonn dated 1sm September. 1*89 between meCompany fl)

ona mm ICJ where by. conahonaBv upon me Offer torSubseripBonAgeement becoming unoar»#tonalm
an retweti.MM ha agreed to provide trivuinncnt management sennees rera jo crery cn me general

^iraMTTTfin6itiweawcon»najittiUwuMnrto,'WW8*m*,smd>OininJwik»ii8eiiOwtlBCuorMy

tn areais on 31ssMoren.30m June. 3Cm September and31* Decemeerineaenyecrand edewaredd
m© rale o» one per cenl. dot anrxim tphn \M) Dv referonoe»me net proeeedj a# the Offer in respecd of

e=ch of me awsfertv periodseodngonerbefore 30th September, »«90and thereafterbyreference tome
•or=t cssem less assent i«xs5fles as set out m me latest eubtsned audted besence sheet at the Company.

The hrr pcymeni uncermeManagement^greemeet will be payable on 31 stDecember. 1089m respectof

me period from me commencement of the Management Ageement to 31st December. I ‘569. The

T.'cncgement Agreement contors ptovdons indemnifying MW ogam* any tawny not due to lb wilful

oeicuH or regcgonce. The F-tonagement Agreement sforen meetthreeyear period terminable thereafter

by two vean written notice suttectioeartiertermincBcna pre/idea tar therein.

taxation

rtisme iwenscncf ire Creefers *c conduct the affairsdme Ccmpreiy so that It satisfies meeonefitian* tar aporreid

cs or investment rrjst cs set cut m Sec»n 84? ot me income and Corporation tees Act 1988. Such cpreovai B

grenfed rerrorpeenvery for eocnoccoimfrig cenod.AccarCUngSir.theCompanyw#oee3«emptfrom UnitedWnpdom
ccTEcrcrcn tan cn ccpttd gams in respect cl eocn chargecble occouriing period tar which such crapravd a

genres

The comments b«ow ereda general andwnmary nature and are besed on me Company* WKteBWngngaf
certain Kcecnd o-neni united Kingdom low and practice retevenf to CnSnary Shame and Hu* woman*. The

comments refese to me posmon at persens who are me absolute beneficial owners cf Ordinary Shares or Trust

Wcrrane and mavnoracoly to certain dosses of personsmen os dealers,

id Chargeable Qatra

Cn the transfer or depotol of OnJnary Shoes or ThjstWtananb. a chargeable QOn cr oSowoWe loss may
arise for me ourpdtes of United Mngdom morion. Unfted Kngoom capital gains too (or tor companies,

corporation to) on chargeablegans generallyappfiesantytopersons restdem or ordnarsy resident in the

L'i*ired xjngoem rnd to persons not so testdenr Cut carvmg on a trooe m me United Kingdom through a
Droncn. egenev cr permcnenr estaosshment. For todmduab.cap** gams fax Is currently levied atme rate

ot eitner 2S per cent, or JO per cent, depending on the level at me* total rax™ and gains tor me year.

Ccrpcrcronmon chargeable gore a narmafyievredattherateol 35 percentTheavaHCDBiy clany relief

ftem cr credit let such urmed Ungdom taxation ltabifty ogamst Ocfci&tws Imposed ov otner junsrScsons an

discdsais ot C rd'horv Svcres or Tur.uanants m the Compcny writ depend, m generaL c-n me terms cf any

reiewcmi dcutSe t» ccnvention or agreementandon the lawsofsutfi Mtsdldions.

tb! Dividends

m i.Vhen payinga dnridend to shareholders, the Comeortymay heveto remri to the mtand Revenue
an amountofodiance corporation tax ntaroe wrticfi isrelatedtomebeederateatmoome
to* endformeUsedyear I 08<Vi 990a sVwlhsdtneefwteodpad.AccarpSngty.the/CTrekriedtOQ

d-vtdendwflbe 25percent, ofthesum ofthecan dtodend plus theect TheCompanywfflonlybe
Lobte to rerret an emourrt of ACT to me inland Peeenue it the dMdend paid to shatenoidats

e«cee3i the aggregate of any quatfymg rfatriburions (trenked investment income} received by

meCompany« mesame accounting periodend anysupka fianieed(mnsstmenfnaomecorned
lorwcb from previous accounting pertOCS.

Ini Forn.;n<^y^<y3toshoiehoidersre5ad&rTt in the UntiedWngdom.theACT BavaSobieescbasic rate

test .aeeiiwnchifictKKlualstvarehdfcJerswhocm so restoertmayset atfagainst theirtoW income
lax iicb'Siy or. m eperapriate cases rectam in con Unfted Wngbom iwsdent corporate

snasehcioers wii not oe icbie to Umtea Kngoomcorporation to* on anycMdend received.

[w] -Ahefrer the hokJenorsncresm theCompanywho ate resident incomriesother thon the IHted
tu-^geem are eratiea to payment horn the Mend Revenue or theCompcmy ofo proportion ot. or

c»cf me toicre-Jiin respect ofdMdandi on such shoesaepenasm general i$»n the provtrians

cf env double tox comenlton or agreement wrveh entsb between such countriesend me urrited

kjngccm retsenswtio are rvafrestoem in the Unfted UngdomsnoridconRriftheirawnlaxodvtsers

on me pcssnie appocattan of suen piavtdons and what reoef or cseatt may be claimed m me
tursdcnan in which ihey are resident.

{cl Inheritance Tnx

Ordirtcv ^cnes cmayianantswtfl navea United Kingdom situstorlhepuposesoUrheritance tarondsowB
bewimm me charge tosuch tax.efinough nocharge wtl arisemrespectofcertaintypesofginsmademore
than seven years beforeme death of the donor.

[0] Stomp Dutyend Stamp Duty Beaefse lUx

Stomp .duty [or stomp duty reserve tax unless, m general the troniter It drtfy stomped wtttiln two months of

the ogieemenTtc. transfer) wvibe payableana transferor sale ofOsdray Sharesand Hu*Wbnants at the

rate ot Sup per £ 1 CD or partmeieofof the canridetotlan pafaAputoheserof rightstoOreAiaiyShares fwtm

tlusi 'Acrcnb arac-iedt represented bya renoimceabie tetter afefiotmenfonor before theUat time tar

re>,ar.^ri<.v i of lenuncioronwiabe Sable tostonpdrriyreserveIttraftnefate c«SOp per£100orpqtthereof

of me aonsiaereran oani

Sttofeh: Weis who ere in any doubt as to melr personal to portion orwho may be subject to tar m any
ether iurtsdiccr.cn stvxad ccraiitthetf professional advtafs.

[e) Thai Wcrrants

Accsiitol gons T« Chargemayariseon hofcten of usexerdsed TrustWantmbvriio cxe «e*dentcr ortroly

resident m the Untred Mngdom or not so resident but carryingona tradem the United Mngdom througha
ticncn. agency o» permanent estobtahment where pusuart to pero^aphs I [g) ana (h)af tart (Vaf this

comanent. me Company appoints a trustee who exercises any unexerched Trust Wantmts. and sets me
snares iheieby subscribed for on befto* af the Tru* Warrant hddetx. or whew ureter paragraph 2

[cifivj of FartivaMhisdocumentpusuant tool crte« tarme Ordresy ShamsmeCampurysecures mas Tael

'.Vbfrantnoiaersreceivewananbbyvtoyat exchange blued byme offeror, if thewarranb meiebycecefiwd

are not quoted within me period spedfledm Section 1 39 aftne Capital GainsHsrAcll979.

8. Other tnsexhnetH tmormcHon

While the Companys csset alocarion poKcy wfl ternam af Hie dbaerian of the Driectar^ »b the intention of me
Mectofs to conductme aftors of the Company so thal It scAsflee theoandMern tor apprwai asan investmentmet setoufm
Section S42 of the Incomeand Ooreofabon TonesAct 1 968.and In adcSrion rt wil be the* poficy:-

[a| not to tend or mwesf more than 10 per cent, af the Company's assets (before deducting borrowed money)
to orm me securities of rmyonecompany {othermanhddngsinanther investment Kusf which has been
approved cwme ihkma Revenue orwhichwouldauaVvtorsuch appraitol buttermetod thatrib not iwecQ

including loans toor snares in its <*nn uxidianes; and

(b) mat not mom than 25 per cent, af me aeetsaf Ihe Campwiy. or. » the Company has sub*dtarles.af the

Group [before deducting borrowed money) w« be Invested In meaopegate at (I) secuttles not Baled on
cny recognised stock erehange and (1} hokfingsm which the Interest of me Compaiyi oc IfmeCompory
has subsidiaries, of the Group, amaunb to 20 per cent or more of Ihe ogpegofe of the equity copttd

OnciuSng any capital having an element or equfy] of any one toted company (atner man another

oompcnywtvch has been approvedascm UveatmenHnatbytheinlandRevenuearwhichwouldaualty tor
suen appravd bui lor me tact mat it b notusted).

None ofme restrictionswerequHemereatoasonatonyrelevantosseuartheCompanywt>ereanyorsuchre*ricaons
Is breached as oreeuitot any ever* outside the cerurei of the Companyand occurring after the inveslirrerrl inme
reteuam assets e mode or by reason af the receipt or exercise of arty rights, bonuses or benefib In the natoreof

cap** or any scheme or anangemenl for amatgamadon. feconstnjcticn. conversion or exchange or of any

repaymentorreoempilon.Therecttaionofanymvo*montamoun<ng io2Spercent ormorebyvcsueofihea»ab
cf me CompanywB be made only wtm tnecoreenfafshatehoktere,

The investment poBcv set out wlL In accordance wBh The Stock Exchange reqUrements be ocmeted to tarot least

mree yeas following tofing and Ihe polcyof Investment InAsks wil notbeotteredatcrytimevrithout thecanser*of
shareholdersm genera meeting.

9. Qenefol

(a] The principal p4a» of busfciess end retfsfered offloe of theCompany b atl 1 DevonmireSqucre. London

EC2M JfR. The Company does nor hoe nor has It had since incorporation, any employees. Drayton Ada
Finance Limited, a wnoSy-ownedsubskflayattheCompanywasmootporewdliEnclanaonSAthjiiy. 1989

unaer the name SNneiood UmBed. lb name was changed to Drayton Asks finance Limited on 1st

September. 1939. lb issued share coped comprises two shares of S) each pafd up In tat. Bs prindgef

businesswO be investment aeotoig. B hreno*traded. TheCompcmy hasnodrierutoskScries or aatoaataa

compqnte*.

(b) MMb tne promoterot theCompanyNoonxxxifor beneM hasbeenpaidorgtventoMM asthe promotor

none b intended to be paid orgtven.

jc] Nertner the Company nor 0s subdalcry b ar has. since incorporation, been engogsd m any legd ar

erbttiction praceedngs wMcri may nave ar have had a stonBcont effect an me Oomport/s financial

pastron <md no legal ar arbitration prooeedktgs are loiawn tome Oireetors to be pandng or threatened

agon* me Ccmpemyor lb substotary.

[d) Coopers SLybrand haveghen and have notvrtlhdrown theirwritten consertla the Issueof thbdoeusient

wttn the mcftgton herein of metr reportset oufabove inme farm andccntetom which Itbrnctuaed

(e) Scve as dbaosed herein, mere has been no signtllcont change Inme trore-rg or ttoexidd postton of the

Company or rb substoiaivstnoe Inoorporarian.

[Q Rlstne Wenoan d m* 01rectors to conduct the aftaks of meConewry so that ttsatbfies the leqdremenb

tor quaMtaaicn os art tovesment company under Secrion 266 of the Companies Ad 1985 and the

Ccmpany has given nolee to the Bogusur of Companies of Ks Intension to cany an business as cn
investmentcompany pixsuonrto tnat Sedlon.

[0j The expenses of.and Incidental tft theOffer kichidngiegiskrotlonand lsbig tee^ piirSkig.advill3Xigand
ownbutton cans, legal ana accounting fen ore esSmatad to amount to appiodmatoty S3U mOcn
(exctusnie orVMT] and ore payable byme Compcny.

(hi The net prooaeds of tne Offer, estimated to beappraxbncfe<yE97Jmtoonvriibe ovoiobletoflnvestmare

bv me Company.

(it S?Alb a member of The 5ecurfttesAssocto»an end b registered h En^aneLtegUeredNa 181066, with its

registered office at Ebbgote House. 2 Swan Lone. London ECd?315.

0 The bsue price of TOQo per Oidncay Share represenb a prernkxn of OOP over me nomind udbe af an
CudnatyShare.

M the mdonty of the Investments of the Companywa be regMered hi me name at nominees oLandwane
ne« to. iheonaer ot nomineesaMM theCompon/S manager; cndsecretortes,didwMn«beregistered

m ih« name ofme Company butwU do beneflaofiyownedbyfeeComparv

1C. DocumerrtsAKdtobte tor Inspection

Copies of me foSowtng document* w« be avdtode fer bispectton ot file aflloas ofAdust Morris Cibp. Broadgote

House 7 Eldon Street. London EC2M 7HD during norma busnea horn on artyweek day (Saturdays Ond puDkC noadavs

easepted) farme period or U days from zne date ofmbooeunsnn-

(a] meMemorandumand AmcfesofAsacMflon affiie Company;

(b] me ReportcfCoocen ft Lvtvcnd referred toebove:

(c] me materia controcts referred to in paragraph 6 above;

(dl the coneenl letter referred tom paragraph 9(d) above:

[el me Trust Vtarant instrument described m Pan IV; and

[t] these Ldtmgtarflculon.

19mSepiemter. >989

RARTVI

andcommonsormqconn
(cfl The contract eroded by the accedonoe of appfioafions under the OtterwB be eondfiond upon fl) the

€sdmbsicndmeOidnoivSharww8hHu*WaHjiauiiua ied tomeOWclolUtfofTTi9Stodc6enangeby
notlaferrixto20mOctober. 1989and (B m#OtterSerSUtaafipfionAgreement referred tompotogresJh6ln
tartVbecoming unoondttondend notbemoternrinaadmoccddancewim loterms.

M The ngntb reserved to present aQ chequesand bantferH drafts tor payment on receipt by Ravensboune
RetfstidtonService*UmiteddidtoietakirenoimoBabielettersdcAatmantandsurplusappilcdtonmonies
pendnodeooncedxucceremtoPficanb'chequee Therigntboboreserved torefedmwholeormpert
onoscatedown or unitanyapptoafioni

B any appccolton b not accepted In whetot or b accepted In part art* or B my coneoel creoted by
ooceptonca does notbecome unooncMcnolmecppecoBon moniesor.esthe coremaybe.mebdance
mereaf ws be retuned wttnout irfiwesf by letumtog tne appaoemtn cheque or bonkerti draft or by
creased chequem favour ofthe Ant-named appicont fitrougn me post atme rt* at tne penonffi ensiled

thereto, m me meansme. appicafion monies w« be retomed by Ravensboume Re^stratton Senrices

Umttedma separateaccount

(e] BycomplelnganddeitentlngqnAopfloallon FOrmyotf
(0 ofiiarto snrTsnrtoeformenunberofOrdnegyShorespxithHu*Warrantaattached)spedriedInvour

AopBccston Forth {orsuch fexsernunbertorwhich yourapptosfion bocceptecfl attheOfferPrice
and an the terms Otand subiectto the condVora setout in thisdocument fnckxSng these terms
ondconcwonsondsLtafecttomeMemettmdumandAnictesofAaaoctattonoflheCotTtpcny:

fl ogeematinconskterabonoMheCompanyogreotnokiul ltwanotpriortoThL»sda»:SthOc±3bec
1989 offer tor subscripfion aryt Ototoary Shares to any peaon other than by means of the
procedure* referred to In firis document your qppiedton may nd be revdred unB trfter 20m
October. 1989 and that ttflspnogreph shotcommute qccflaterdcontract betweenyouand the
OomponywhichwMbecomebtoclngitoondespatchbypodtoCfclnthecoseofrfeaverybyhand
on receipt by. Rovcnsboume ReqMraMon Services Umtted of^yourAppEcattonFocrrc

OQ warrant mat the remdtonoe accompcmymg your Appficatton Form wM be honoured on IW
presentation:

M ogee mat m iwpect af three Crelnary Shares fwtm That Wsnonb attached) tor which your
appscaiton has been received and b not refected, acceptance of your cppficaOan shad be
oonstnufed. atthe election af theCompany either fl bynafilteafion to The Stock Exchangeofthe
beds of rAooatlon [to which case acceptorice shefi be on mat bang or P] by no8ficattan ot
occeptcmoe thereofto BcwensboumeRetfstroitonSeivtoesIJrTStodt

M ogee that any renounceabie tetter af alotment and any mortes returnable to you may be
retamedbyRovensboixitotogblioSonServicesUrnBedpendmgcioorencocfvcu'reiniBanceand
thatsuch merteswa notbearwere*:

M autnorttoBoveratxxxheReqbiraaonSetvtcre Umtted to send a futypgdrenounceabte letter of
cAoftnertm respectofIhe numberofOrdnaryShores (W«n tlu*Barents aflachecS tor wtrictiyour
ctopecaiton isaccepted andtoraoreed chequetoraiymodes retunabte. by post totheaddress
of the person {ormmeoaseaf (obitholders theM-named person) namedrean appBcant inme
Applicationform

M wanant that B you *gn me Appledton Fora cn behalf of somebody ehe or an behaB of a
corporation, you have due authority to do so on behedf at mat other person and undertake to
enclosew powerd attorney ora copy mereaf cedttod bya soBctor.wherethbb reqiired by
the*Natos anhowto completemeAopBoaflan FarniT)

(vq ogee matcflocpacaBonLacceptances ofapplcasoreanduuntiouttreajangfitefefrDmtfider
the OttershcAbe governed tyand oonskued Inaccordancew«h Engbh lovrsnd inertyou subrrtf

to the (wbdction af me Engam cauls

M contkmmot Inmdcngsuchappficqfionyouarenotretyingononylntarmallonorrepwseredton In

reloaonlameCompanyotherthanthoseoontukiedinmadccungrsqidoccotdlngyyou agree
fiiat no person raspanstale idelyv JoWty tarmb document or any partthereof shall nave reiy

labWyloranyiucri other information orrapreeentotiut

W autharbe Rarenseaume tagbtrafion Services Limited or BZW or any person authorised by
tavensboune Regdrafion Services Limited or byBZWreyaw agent todo reifengs necessaryto
efteuSiegsliuSon oranyOrdnarySnaresandTKafWtjrrantsAiacri&ea byyouIntoyourcvaraeW or
WothenaneMdanypersanffl inwhose IbvouttwentHtemerd toreiysuch OidnarySncses (wHh
Hu*Wananti artoched) hre been renouncedanaauthorise any rspresentasvecf Rarensboume
Regbtratlon Senrices Umited g of BZW to«cUe any senoutoeabfe totter af dtotment re other
document required theretor

M ogee that, havtoghod Ihe opportunityto readmb docunent.you *iaibedeemed to harehod
noficeofdimtotrnaaonandwprerei itunuuoonoemmgmeCompanycontained theretre

m contlnnttireyou have rodewed the restrictionsoontetoed In paragraphWbetowreidwanantas
prodded therein:

pdB) agree mat wanout prefucSce to reiy omer rights to whicti yrei may be erdOecL you vrfl not be
entitled to enercee any remedy af resdnlan fw innocent iresrepraseredton ot reiy two eltor

acceptance ofyouappScaflon;

f^vj agree thatat documentsand cheques sort bypa*, byre on behalf af theComponywaZW: wffl

be sent atme iterafme person# erased thereto uxfarme Often reid

frvj confirm fiiaiitou harereadandoompledvrfihpreogremMbetovt

(4 No person receMrigo copyof thb docunenToran Acpicxillon Formm any territory amertirei the United

Kingdommaytreatmesamereconiftuttngan taitotianreottersorum.norshould he toayevent use such
AppiedrionFontiuntostimihe wtrebnt territory, suchan irrigationorottercoutaiovrtufiybemade tohimre
such AppflcaHon Form could tavdMly be used wftoi* controvenfion at any tegbtranon or other legal
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new trusts target Far East stocks
By Nikki Taft

TWO NEW foveatmea trusts,

*

both speti&Iisfng in jar East- -

em stocks, arts coming -to the.’
ipark^t. . . . .

- -S "T

'Hie larger trustfra £10Om
fund, being launcheday way of .

an offer fbr subacr^tion-hy
MTM, the land management'
company headed by Lord Stev-

ens.
•

*
f

;

Drayton Asia Trust is aiding;
to raise £100m. In size, thin

rivals the - highly-snccessfol
launch of the Thnmfrm Asian

Emerging Markets Investmerr
Trust, which came to the msc
ket last July.

Investors in the DraytU
fUnd. are befog, offered ion _

shares^ at lOOp each, but dno-' .•

tors say they are aware of^>-
tain intended applications ncl

intend to accept these fr a

mWamm «f 75m shares. For
* eviry five shares, subscribers
j alo receive ~o&eTwarrant' entitf--

tiff holders'^to subscrthe for
ae share at.loop shortly after

- tie financial periods ending
^tember 1990 to September
*995. The trust has set possi-

*fe windupdate in 1997.
: The Drayton Asia Trust

: laundrhas been fuHy 'under-
written by Barclays de Zoets
Wedd and MQa said yesterday
that stdHmderwriOng by othea:

in-house funds-was -Tftfw than iq
per cent of the issuer

The trust aims to give broad
exposure to Asian and
the fund managers say up to 25
.per cent of its, assets may

.
he

investment hn warrants Maw- '

agement charges are one per
cent per annum.

- 'Applications dose at 10 am
on Friday, September 29.

Meanwhile, Tyndall are
'launching their Pacific Horizon
Investment Trust — a gmaTW
£20m fund. Scn>p £7m is com-
ing from the former Australia
Investment Trust, which

--underwent a partial unitisation
' earlier this year, with ahare-
7 holders bring given the option
of either exiting for via an
existing Tyndall unit trust, or
taking shares and warrants in

.
the new investment trust.
In addition, Alexanders

Laing & Cruickshank have
placed a further Siam-worth of
shares with new investors.
Within this, Tyndall says some
£3m-nozth of shares are bring
taken by two Korean brokers
and the Korean-based Citizens

Lord Stevens: chairman of
MTM

Insurance Company.
The shares have been placed

at 50p each - asset value plus
fhA placing commission — ariH

for every five shares, subscrib-

ers also get one warrant. Ranh
entitles holders to subscribe
fin: one new share at 50p in
between years three and seven
of the trust's life. A wind-up
date after seven years has been
set on the trust
Tyndall says that initially It

plans to have 25 per cent of the
fond in Thailand, the Philip-
pines, Indonesia and South
Korea/Taiwan/Vietnam. How-
ever, in 1992, Citizens Insur-
ance Company will take over
management of the Korean
portfolio and exposure to this
country will probably increase.
The management charge is

1.6 per cent per annum, with
additional incentive condi-
tions. The shares are due to
start trading on Friday.

Canning accompanies £16.7m
rights with Italian acquisition
By Richard Tomkins, Midlands Correspondent

F&C Enrotrust to raise £20m via rights issue
By Nikki Talt

F&C EUROTRUST, tB £60m
investment, trust Tn*nueed by
Foreign & Colonial, esterday
announced a £20m rihts issue
— an extremely rXe move
within the trust secur-

Such fund-raisin is made
possible in F&C .urotrusfs

case because the tpst is axi&pf

.

a very select grow where the
share price actuaP stands at a
premium to unerlying net

assets. Most trusts suffer from
a discount problem.
The terms of the rights issue

are one new share for every
three held. The rights issue
price. Is 340p, roughly equiva-
lent to current net asset value.
The issue has been under-

written ..by. Cazenqye, brokers
to the trust. Two significant
blocks of sub-underwriting
have been taken by Foreign &

Colonial Investment Trust, the
hugest trust in die F&C stable,
and Hypo-Bank, the West Ger-
man bank which recently
linked up with F&C. Both are
subunderwriting Llm shares,
well over one-third of the issue.

Yesterday, managers of the
trust said that the Issue
reflected their continuing con-
fidence in the European mar-
kets. The trust has tended to

concentrate on the major Euro-
pean stockmarket and the
majority of the money raised is
likely to be invested here.
However, they suggested thgt
this would aim open up oppor-
tunities to invest in some
smaller markets — the likes of
Portugal, Austria, or Greece,
for example.
They said the trust had con-

sidered the alternative option

of bidding for another existing
trust - the route taken when
it acquired Nordic Investment
Trust last year - but could
find no suitable candidate in
terms of size, investment strat-

egy and price. “This seemed
the cleanest and cheapest
route,” commented the trust’s

managers.
The shares dropped 12p to

351p.

W CANNING, the
Birmingham-based speciality
chemicals and industrial distri-

bution group, yesterday accom-
panied a rise in interim pre-tax
profits from £3Alm to £4.45m
with a one-for-three rights
issue and news of a further
move into continental Europe.

It is buying ECC Elettronica,
a privately owned Italian dis-

tributor of electronic compo-
nents, for an initial L3.43bn
(21.55m) cash. Further pay-
ments over the next two years,
depending an profits, are esti-

mated to reach £A38bn (£2m).
Canning said the acquisition

of ECC. which had turnover of
L1734bn and pre-tax profits of
L2.1bn in 1988, marked another
stage in the expansion of its

European electronic compo-
nent distribution network.

It is the group’s second con-
tinental acquisition in the last

few months. In May. Canning
bought Levenit Chemical, an
Julian manufacturer of special-

ity lubricants and release

agents, for about £I.4m cash.

The rights issue, at 245p per
share, will raise £l6.7m net.

Canning said the proceeds
would be used to meet the cost

of acquisitions already made
and others about to come.
Another purchase is already

imminent. The group has
agreed, subject to contract, to

buy an unnamed French speci-
ality chemicals business for
£1.9m plus another £2m to
refinance borrowings.
Canning's 27 per cent pre-tax

profit increase in the six
months to end-June was made
on sales up from £39.8m to
£55.3m. Earnings per share
were ahead at 12p fi0.9p), and
the dividend is raised from 1.5p
to 2£p to give a better balance
between the interim and final.

• COMMENT
After about a dozen continen-
tal acquisitions in the last
three years. Canning is show-

ing no signs of flagging in its

determination to become a
pan-European group in readi-

ness for deregulation in 1932.

The effort has left its followers
breathless, but supportive: the
rights issue is a hefty slug to
take so soon after the 14 per
cent increase in Canning's
equity base accompanying the

.

Gamlen acquisition, but the'
shares ended 2 touch above the
notional ex-rights price of 2S7p.

All that extra paper would
leave the group with a struggle
to improve earnings next year
if it made no further pur-
chases. but on the basis of the
recent track record, that sce-

nario is an unlikely one. With
70 per cent of Canning's turn-
over already overseas, and the
proportion increasing, this is

one company that looks less

vulnerable than most to weak-
nesses in the UK economy.
Most shareholders will take up
the rights and hold on for the
ride.

Godfrey Davis motors to £9.3m

Clyde Petroleum falls to

£454,(00 in first half
Scotland behind 47% rise at Cala
By James Buxton, Scottish Correspondent

: C'ttaai*.,

---TT 1

By Steven Bitof

CLYDE PETlOLEUM, the oil

exploration and production
company, nported relatively,

weak net of £454,000

in the first-half of 1989, com-
pared to Oftn, despite acquisi-

tions whip have boosted the

current ,
podaction potential,

and highfi ml prices.

The lompany’s shares,

which hrre risen strongly over

the pastyear, yesterday closed

2p at 19P-
• -

Howfver, Clyde reported a
nnrnhtr of successful explora-

tion veils in the first half
which could give a significant,

boost to its oil and gas
reseres. *

Production, 'which nnnw» in
about 3,000 barrels a day below
budget,'was affected fay a shut-

down of the Buchan field

because of a -fire, as well as
rtflhw mflTntwumrp problems in
the North Sea.

-

Mr Colin Phipps, chairman,
saM production had now been
folly restored and, should pro-
-dnctiioi^fcnd current-prices be
maintained, foil year pre-tax
profits .would be significantly
higher than in 1968.

Operating profits rose to
£L9bl However tins was offset

by a sharp increase in the tax
charge from £920,000 to £L29m,
mainly " from - overseas
operations, where the provir
don. rtpe from 27D4JM0 to £2m.

. Mr Ehfcps said net debt was
about £l&n at the half year,
and would rise to £20m by
December 31. The directors
have declared an nnehangprf
mteW dividend of (L5p.

CALA, the Edinburgh-based
housebuilder, achieved a 47 per
cent increase to £10.05m in
ire-tax profit for the year to
June 30, compared with £6A6m
last time.
Cala attributed much of its

profit -growth, which was in
line- with expectations, to its

geographical spread. The West
Midlands did well and Smtiawfl
was continuing to flourish,
though the latter is expected to
alow down soon.

It is proposing a final divi-
dend of 2J£jp, making a total of
3.3p, an increase of 20 per cent
Earnings per share were up 27
per cent at 18.29p. Sales
increased 38 per cent to £783m.
- Housing profits rose from
£&3m to tftftn with the num-
ber of emits sold up from 788 to
905. While the l^rthian, Strath-
clyde, midlands and southern

subsidiaries produced excellent

results, Cala said that those at
Cambridge, Wessex and west-
ern were affected by the diffi-

cult market
Profits from property devel-

opment mainly in the south of
Rngianri outside the M£S, dou-
bled to 21.2m.

• COMMENT
Housebnilders are out of
favour as high interest rates
continue to depress the hous-
ing market But Cala hag man-
aged to enjoy the boom for lon-

ger because of its northern
presence, while protecting
itself by keeping a long land
bank and by starting to
retrench on purchases early.
This year it expects to sell 850
houses against 905 last year,
suggesting that the inug run of
faat4nfn*flshig profits may be

coming to an end. The share
price went up 3p to 121p yester-
day, suggesting a prospective
p/e of 6.7 on unchanged pre-tax
profits of about £6-9m. With
low borrowings - gearing is

only 9 per cent and a dividend
covered five times, a higher
pay-out could be in prospect
next time. Cola’s cautious
approach to the hooting mar,

ket looks sound but mortgage
rates could still go higher.
Until they are firmly pointed
downwards, the shares should
be held rather than bought.

Christian Salvesen

Christian Salvesen has
acquired Henrotaux et
Ciev and Destexhe Freres
(H and D) for Bfr2IQm (£3£3m)
cash.

Ely John Thornhill

GODFREY DAVIS (Holdings),
the car dealer and laundry
group, reported a 36 per cent
jump from £6A6m to £9.34m in
pre-tax profits for the half year
to June 30.

Directors said all three divi-

sions had recorded growth in
operating profits but did not
break down their precise con-
tribution. However, the rough
split of operating profits was:
textile maintenance, 40 per
cent; vehicle supply and ser-

vice, 40 per cent; and site ser-
vices, 20 per cent

The textile maintenance
business made satisfactory
progress but was restrained by
lower than expected tourist
trade in London hotels. In
July, the company announced
the »rqmsitinn of the Practical
Uniform Company, expanding
its garment supply business.

Contract hire operations
were said to have maito excel-

lent progress in both fleet

numbers and levels of profit-

ability, while motor dealer-

ships achieved profit objectives

despite competitive pressures
on margins and new car sales.

In September 1988, Davis
acquired Falcon Industries, a

supplier of portable buildings
to the construction industry.
This business was merged with
Davis’s building services divi-

sion and performed soundly
during the half. However.
Davis sold Falcon’s plastics
division in April for £10m as it

did not fit in with the group’s
core activities.

Turnover rose from £122.08m
to £147.33m. Earnings per
share expanded from 6.56p to
725p and the interim dividend
is raised from 2^3p to 2.6p.

• COMMENT
Godfrey Davis continues to
look a very strange stock mar-
ket animal and no one seems
quite sure how to classify it

other than as miscellaneous.
But whatever the configura-

tion of its businesses, the fig-

ures seem to add up. This was
another respectable perfor-
mance, much in line with
expectations - which perhaps
explains why its shares did not
budge. For the year as a whole,
the company is unlikely to
cause much excitement, but
should shrug off minor worries
about its vulnerability and
record pre-tax profits of over
£21m. That would put it on a
prospective multiple of about
11 which seems a shade
miserly given the solidity of its

prospects. Motor distribution
may prove weak, but this
accounts for only 10 per cent of
profits, and should be more
than made up for in the strong
demand for corporate clothes
and contract hire services.

Capacity problems limit Garton
Although midterm profit at
Garton Engineering rose 30 per
cent, from £561,000 to £730.000,
full potential was not reached
as demand outstripped capac-
ity and borrowing costs
increased.
Mr Aubrey Garton, chair-

man, said buoyant demand led

to sales rising from £l0-34m to
£12.7m. Although there was an
indication of some reduction,
he did not expect that to
inhibit results because of the
product spread.
Earnings came to 12.96p

(9.84p) and the interim divi-

dend is lifted to L75p (1.5p).
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Is interest rate volatility

r •iff*.F -s»j •/

tVfth so many other annual costs to think about,why let interest rates

remain tbe-wikl card in your budget plans?

Interest rates are volatile and unpredictable. Planning for die cost of

borrowing has become increasingly difficult. Yet It remains one of the most

crucial /actors affecting a company's competitiveness.

This is why Hambros has developed the SHIRE scheme. SHIRE enables

companies to prepare budget forecasts for borrowing with total confidence.

It achieves this by providing a single, constant interest rate which will apply

to successive borrowing periods overone or two years, as required.

By fixingyour future borrowing costs, SHIRE protects you against rising

interest rates. If rates faji, SHIRE allows you tashare in the benefits and to

retain your competitive position.

With SHIRE, not only can you be absolutely certain that your borrowing

costs will not exceed the limits you set, but you can also take advantage of

downward movements in interest rates— and there are no up front costs.

For further information on how SHIRE can benefityourcompany, contact

Philip Bryans drGraham Steward on 01-895 9303/9304.

PRELIMINARY RESULTS
“Future expansion will be secured through capitalising on

intellectual property assets, by exploiting those which
we own and creating others*

JOHN WHITNEY
Managing Director

FOR THE YEAR ENDED 30TH JUNE 1989 (UNAUDITED)

Profit before tax £7.4 million +19%

Earnings per share 45.5p +30%

Dividends 17p +13%

Reporting to shareholders Earnings per share
on theyearendedJune

30th 1999, the Chairman, Dividends
Lord Cowrie, said:

~ ~

“I am pleased to announce that The Really Useful

Group pic achieved a record profit before tax of

£7.4 million for the year to 30 June 1989 which is an

increase of 19 per cent from last yeark £6.2 million.

After tax earnings attributable to shareholders were

£5.0 million (1988 - £3.8 million) lifting earnings per

share to 455 pence compared to 34.9 pence. The
Directors are recommending a final dividend of 12

pence per share, raising the full ye&r total to 17 pence

(1988 - 15 pence). The final dividend will be paid on
6 November 1989 to shareholders on the register on

12 October 1989.

“Our theatre interests experienced a very good year

reflecting the continuing success of our productions.

‘Cats’ celebrated its eighth birthday, and ‘The Phantom
of the Opera’ - now open in five major cities - will

open this year in Toronto and Stockholm, and next year

in Hamburg and Melbourne. ‘The Phantom of the

Opera’ also enjoyed considerable success in the US with

the Broadway advance bookings remaining at a record

$20 million while a second Company opened in May in

Los Angeles, with a record-breaking advance of

$14 million.

“Our latest production, ‘Aspects of Love; opened in

London in April with advance bookings of£5 million -

a record for a West End musical. It is currently planned

to open ‘Aspects of Love’ on Broadway

next ApriL We have also completed

arrangements for our Concert Tour

in North America featuring ‘The

Music ofAndrew Lloyd Webber*

after two sell-out weeks in

Canada earlier this year.

“The expansion ofThe Really

tjv7« Useful Theatre

17p +13% Company is

demonstrated by the

Broadway successes of

two award-winning co-productions: Willy Russellk

‘Shirley \hlentine’ starring Pauline Collins, and Ken
LudwigS “Lend Me a Tenor’, both ofwhich won Tony

Awards.

“The Palace Theatre, where *Les Miserabies’

continues, maintains its extensive exterior and interior

refurbishment A reserve of£0.5m has been established

towards the refurbishment expense which accounts for

a reduction in profit from this division.

Tn other fields. Aurora Press continues to add to its

catalogues enjoying particular success with the

publication of Lord Whitelaw’S memoirs, on the

bestseller lists for 8 weeks and the ‘Angelina’ series of

children^ books.

“Martytj Hayes Associates, our production

management division, has been successful in managing
both our own sbows and external productions such as

‘Anything Goes’ and ‘The Black Prince!

"Tn February 1988 we purchased a prime freehold site

at 22 Tower Street and 2 Tower Court, London WC2. for

£3.3 million. In May, the Board decided to sell the site

and disposed of it for £6 million.

“Our investment in Interactive Information Systems

Limited made in October 1987, is in the process of

disposal and should realise a profit of £0.5 million on
completion, set for next month. This

disposal underlines the Board’s

Ml 7 intention to restrict investment to

/ J // areas more closely related to our core

If yjgr business.

r

q “I am confident that we can look_

y

forward to continued growth and
success in the coming year”

BROS BANK LIMITED
Member ofTSA and IMRO

41 Tower Hill London EC3N4HA THE REALLY USEFUL GROUP pic
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UK COMPANY NEWS

Liileshall to pay
£6.89m for engineer

Jeyes
improves

By Nikki Tail

LILLESHALL. Che small
Industrial distribution and
building products company,
yesterday announced that it is

buying the privately-owned
Ray Engineering business for a
maximum £G.89m. The deal,
subject to shareholder
approval, represents Liilesh-
all's largest acquisition since

former Hill Samuel merchant
banker. Mr John Leek, moved
in as chairman in early 1987.

Ray Engineering, with ori-

gins in the 1920s, is based in
Bristol and makes plastic
knobs, handles, handwheels,
plinths, special mouldings,
industrial steering wheels and
tolerance rings - a form of
specialised industrial fastener
used by the automotive indus-
try. and in electric motors,
pumps and white goods.
Ray became part of the

quoted Bluemel Bros group in

the early 1970s, but in 1985 was
then bought out by three exec-
utive directors, with backing
from 3i and Gresham Trust,
two venture capital organisa-
tions.

Mr Leek said yesterday that
Ray had reached capacity in its

main plastics factory and, after

getting into discussions over
possible expansion, directors of

the business had realised that

an acquisition was likely to
dilute their individual inter-

ests. Lilieshall says that it is

supportive of the expansion
plans, although no further
acquisition negotiations are
currently underway.

In the year to September
1987, Ray made a pre-tax profit

of £650.000 on sales of around
£Sm. The plastics operations
account for about three-quar-

ters of group sales, with
steering wheels and tolerance
rings being the smaller divi-

sions. Despite the company's
MBO origins, Mr Leek said that

Ray’s debt, including leasing
and hp commitments, stood at
only £500,000 in August.

Liileshall is paying an initial

£4.54zn, to be satisfied by an
allotment of approximately
3.36m new Liileshall shares. Of
these 677,623 are being retained
by the Ray vendors and Hill

Samuel has agreed to condi-
tionally place the remainder,
subject to shareholder claw-
back. Shareholders are entitled

to one new share at 134p for

every 4.09 shares held.

A further El.Im will become
payable in April 1991, if Ray’s
pre-tax profits top £985,000 in

19S0 - with the deferred pay-
ment reducing to the extent
that profits fall short of this

figure. A second maximum
payment of £1.25m is payable
in April 1992, if 1991 profit
before tax reaches £L3m.
Yesterday Liileshall shares

were unchanged at 138p.

Merivale Moore up 25%
MERIVALE MOORE, the
property investment and devel-

opment group, has produced a
pre-tax profit of £12.11m for the
year to June 30, a 25 per cent
improvement on the £9.66m for
the preceding year.
Turnover last year virtually

doubled from £30.5m to £60.5m
and the cost of sales leapt from

£17.83m to £42.87m. Total
income was £21.49m (14J)lm);

interest charges doubled at
£6.74m (£3.35m).

The dividend goes up from
7p to a total of I0.5p with a
proposed final of 7.75p. Pro-
forma net assets increased
from 505.4p to 644.6p at the
year end.

BUSINESS FOR ACQUISITION

top £lm
By Peter Franklin

JEYES GROUP, the
manufacturer of Jeyes fluid
and Parazone bleach, yester-
day reported a 41 per cent
Increase in pretax profits for

die 28 weeks to July 15.

The group, which was
floated on the USM last Octo-
ber, made pre-tax profits of
£1.02m from turnover up from
£18.67m to £23-2m. Mr Jimmy
Moir, managing director, said
the result was well In line
with expectations and
reflected steady progress.

Jeyes has some 31 per cent
of the £60m market for bleach
and has a 50 per cent share of
the fast-growing disinfectants
market. The trend towards the
use of toilet blocks In place of
liquid cleaners had been met
by new products, and the com-
pany now has around 22 per
cent of this £30m market.
However, the fastest growth

had been in the sale of moist
wipes, said Mr Molr, where the
company’s “Wet Ones” and the
newly-introduced “Baby Wet
Ones” had contributed
towards a 31 per cent increase
in volume and a 45 per cent
Improvement in gross mar-
gins.

Jeyes has responded to
intense pressure from the
major supermarket chains for
environment-friendly prod-
ucts, and has developed a
range of “green” products.
Interest payable rose to

£808,000 (£317,000) and gear-
ing, which stood at 180 per
cent before flotation, is now
down to 50 per cent. After a
tax charge of £203,000
(£106,000) earnings per share
worked through at 7.7p (8.1p)
and the directors are paying a
maiden interim dividend of
Lflp.

GcMzrnmcnt Printing Office

The Government of New Zealand has announced its intention to sell

the Government Printing Office (GP0).

TheGPO is one ofNew Zealand's largest printing, publishing

and stationery businesses and is the Printer to Parliament

Parties interested in receiving information about these operations should contact

Fav, Richvvhite& Company limited

Advisors to TheNew Zealand Treasury

Expressions of interest need to be received by 10th October 1989

FAY, RICHWHITE & COMPANY LIMITED

Level 12 Fletcher Challenge House 89 The Terrace

Wellington New Zealand

Facsimile (64) (04) 499 0612 Telephone (64) (04) 737 799

Only the names have been chan
Philip Coggan charts the route followed by John Ferriday in o

I
T WAS nicely ironic that tion traced to the barley grass ....nmr'it nffa«
the demise of Hydrodan produced by the Hydrodan TTIO Ouref COfnpiiny 9 91**3*}®

(Corby), a company that machine. Dr Salvesen began m aiwavs aredfllW
produced grass-growing
machines, led to a warrant

tion traced to the barley grass
produced by the Hydrodan
machine. Dr Salvesen began
the long process of legal action.

As corporate names go.

The other company’s graee
is always greener

being issued for the arrest of Hydrodan was hardily inspiring
Mr John Ferriday, Eagle and the company changed its

Trust's former chairman and
chief executive, last week.
Hydrodan was one of the

growth companies that the

name to the more commercial
Landsaver in October 1985. Or
rather, in what would prove a
familiar ploy, it swappedgrowth companies that the familiar ploy, it swapped

brash Mr Ferriday trumpeted names with a newly formed
when Eagle Trust was formed company called Landsaver

HYDRODAN
(Corby)

HYDRODAN
(Corby)

LANDSAVER
LTD

via a three-way merger in
March 1987. The business of

hydroponics - growing plants

Limited.
At this point, enter Mr Ferri-

day and tils Midland City Fart-

1 ANDSAVErI SwrappedJ HYDRODAN
LTD (Corby)

in water instead of soil - had nership (MCP). MCP agreed to
a suitably high-tech, go-ahead acquire the newly named
ring for a company which Mr Landsaver in March 1986. How-
Ferriday hoped would grow ever, for one reason or another,
very quickly in the bull mar- MCP instead acquired Land-
ket. And in the merger docu- saver’s subsidiary, now called
ment that created Eagle, Hydrodan (Corby), in other
Hydrodan was described as words it bought the newly
having orders from Japanese fanned company which had
companies worth £42m over swapped names the previous

LANDSAVER
LTD

four years. year. MCP also acquired an
The fall of Hydrodan also option to buy 66 to 70 per cent

neatly illustrates the business of Landsaver itself.

methods of Mr Ferriday, which
become clearer as the Eagle

The next step was to swap
names back The original

affair unfolds. Frequent name Hydrodan once more became
changes, overseas holding com- Hydrodan, manufacturing the
panies and uncertainty over grass-growing equipment; the
ownership were the hallmarks reborn Landsaver dealt with

HYDRODAN Sw*PP«i

(Corby) names

r

HYDRODAN
(Corby)

I

HYDRODAN
(Corby)

HYDRODAN 100%

(Corby) " owned
1 (Became part

1 LANDSAVER in March 1987)
1

LTD

1

LANDSAVER Assets
) BEALEDART

LTD kM

BEALEDART
?waPPedJ LANDSAVER

* LTD

of his operations. sales, installation and mainte-
Others sucked into the nance. MCP, by now part of

Hydrodan story were the Brit- Eagle, exercised its option to
ish Olympic equestrian squad, buy a majority stake in the for-
including Captain Mark mer in December 1987.
Phillips, and the unfortunate By this time, however, it
cows of a Scottish farm owner, became clear that the much-ac-
Dr Theodore Salvesen. claimed Japanese orders were
Hydrodan was formed in not going to materialise. And

September 1981, with the back- Dr Salvesen’s case was finally
mg of a Mr Bader Al-Rodan coming to court Hydrodan no
who had been working longer looked a go-go company,
throughout the 1970s on hydro- even though Britain's eqnes-
ponic equipment The company tri&n competitors had been
leased a factory in Corby with sent free machines to help
tbe backing of a loan from the them prepare for Seoul
European Coal and Steel Com- Olympics in 1988.
munity, which was aiding eco- Eagle therefore agreed in
nomic development in the June 1988 to swap Landsaver
Leicestershire town after the for a 10 per cent holding in
closure of British Steel's mill Marlborough Leisure Park, a.
there. company running the Uttoxe-

In the following year, Dr Sat ter racecourse. Completion of
vesen installed one of Hydro- the deal was due in August
dan's machines to feed bis cat- 1988.

tie. He soon wished he hadn't. During -that hiatus, two
Within two months, 13 of his important developments
cows had died from an infbc- occurred. Dr Salvesen finally

LIQUIDATION
(Dec 1968)

won his court case and was
awarded £30,000 damages

Sold viaCPS
to Lambert and

J, Doupen

landsaver] Now
ltd tnsfins

change - Bealedart and Land-
saver swapped names. The new

against Hydrodan, which Landsaver (the former Beale-

immediately appealed. And dart which had Landsaver's
Ragip decided that its agree- assets) was then sold to Cen-

iting Hvdrodan
r abouts Ci those assets. ReveU

\ ward HoW used powers

A under tW insolvency Aft to

\ summon; those involved.

4 including! Mr Ferriday, to

(R court. And It was ^wring fos

\ feature to «*pear at Northamp-

\ ton CounW Court that the war-

\nmt was issued.*
\ Bat back to Central Pacific

85
securities. Searches- show that

he company was owned by

Wco Trust (International) and
tet tco Trust (Nominees). As of

55 Onuary 1 1SS9, Kyco Trust
fjnmmees) and Ryco TYust

(TVematinnal ) were two of the

lar tfc£"e shareholders in Ryco
06 Trtt, the Jersey-based group

wmh provided nominee ser-

viedfor Eagle Trust.

„ RJm Trust in Jersey says
5 that) is not beneficially inter-

estedn shares owned by Ryco
(NomWs) and Ryco (Xntena-
tfonalWhich are owned by cU-

ents. tWnot comment on the
» affairs \ clients.

Whoder those clients are
they hie had a long-term

d interest \ both Hydrodan and
18 Eagle. Sro Trust (Interna-

tional) is mirks & Caicos reg-
® istered c&pany, which was
>4 previouslyknown as Interna-
ls tfonal Fldttary Management.

m EFM was ataajor shareholder
_ in Hydroda (Corby) as of
* March 1986 Wether with Ith-

- aca and Tu£jn Investments.
alllisted at Rio Trust's Jersey

I- address. IFM\ also listed on
v the Eagle Tru| share register
s- as of Decembe®7 1987 as own-
s ing 140,000 shaw again listed

ment to sell to Marlborough
Leisure should no longer go
ahead.
Events now proceeded apace,

with names and assets chang-
ing hands with the prestidigita-

tive skills of Paul Daniels.

tral Pacific which in turn sold
it to two businessmen. Mr Alan
Lambert and Mr Derek Dou-
gan, who operate it to this day
and say they were unaware of
the complex company history.

Hydrodan (Cosby) then went
Eagle agreed to sell its interest into liquidation in December
in Landsaver to a Gibraltar-
based company called Central
Pacific Securities, of which
more anon.

Before that happened, a new
company called Bealedart was
formed and the assets of Land-
saver were sold to it And there
was time for one more nanw

1988. Its main creditor turned
out to be Dr Salvesen; whose
claim had been upheld on
appeaL But ReveR Ward Hor-
ton of Huddersfield which was
appointed as liquidator discov-
ered that Hydrodan bad no
assets.

i

In investigating the jwfaere-

Trinity

ahead 32%
to £8.72m
ANOTHER “commendable"
performance from its chain of
daily and weekly regional
newspapers in the UK helped
lift interim taxable profits at
Trinity International Holdings.

In the six months to July 1,

profits of the group, which also
has publishing activities in
North America as well as pap-
ermaking and packaging inter-

ests, expanded 32 per cent from
£6.62m to £8.72m.

The outcome, achieved from
turnover of £58.48m (£51.33m),
was in spite of US profits being
affected by a fire which
destroyed the press ball in
Pittsburgh while the doll
domestic economy tiit Cana-
dian operations. Packaging
profits were described as "flat".

An increased interim divi-
dend of 2.3p (l.8p) Is payable
from earnings of 9.8p (7.5p) per
lOp stock unit

The receipt of £2J37m from
the Press Association on con-
version of their Reuters shares
was taken below the ling as an
extraordinary item.

F
1^^ m 5011,6 comP3n‘es ’

journey imo

f~J vehicle contract hire has proved perilous

fl
indeed. Yet avoiding the slings and

JL particularly (be arrows of uninformed

opinion is easier than you mightthink.

L • The Cowie Inierleasing philosophy of providing

maximum flexibility — operational and regional.

' ’J a background of unmatched experience and

iflfpi options, is simple and effective. We wouldn't be die

industry's bench-mark orappeal to fleet operators of

all sizes if it were otherwise.

Play safe and talk to us soon.

‘7t's at moments like this one wished one had considered all the options ”, mused the
Financial Director

Together, well take the problems, and head ’em off

at the pass.

H & C subsidiary

expands in Taiwan
Harrisons & Crosfield’s whol-
ly-owned subsidiary in Taiwan,
Tait, has acquired Li Chung
Industrial for £7.5m cash. LL
Chun's principal asset is a
300.090 sq ft site close- to the
mafoJslaHd "higliv4ayS^fin&iDgr

1

Taipei with the other -areas of
Taiwan. • : v - .-

The site will be redeveloped’
to provide a new warehousing
complex. Taifs easting head
office, which occupies a prime
site In central Taipei will be
sold and is expected to contrib-
ute £&J5m towards file cost of
the new development.

Colorgraphic at
£l*55m halfway

Pre-tax profits of Colorgraphic
Group rose from £1.22m to
£l-55m in the first half of 1989,
and the second six months had
begun well.

Mr Nick Winks, chief , execu-
tive of this DSM-quoted cpm^
pany. said two important
events characterised the
period: the slowing down in
the UK economy and the
Involvement in two develop-
ment businesses. Both of those
were generating encouraging
levels of sales and would be
profitable in 1990.

NOTICETOTHE HOLDEBSOF
WSSHOIVniCORPORATION

(the “Company*)

in conjunction with

U.S. $40,000,000
8 per cent.

Convertible Bonds due 1996
C1996 Bonds”)

and
13S. S300.000.000

4|£ per cent.
Bonds due 1992 with Warrants

(“1992 Warrants")
and

U.S. 8800,000,000
4% per cent.

Bonds due 1998 with Warrants
("1993 Warrants")

L 1996 Bonds:
Cpmerston price beforeadjosbnent
Yen 36L1Q
Cmversion price after adjustment
Yen 34X90

2.

VEHICLE CONTRACT HIRE... the essential view from die Industry leader.

North Hylton Road, SunderlandSR4 7BA.

Tel: (091)510MW Fax: (091)5144124

Midlands 187 Broad Street. BirminghamBIS IED.
Tel: (021 ) 6)2 4222 Fax: (0211 643 9034

South 2B Buckingham Avenue, Slough SU 4NB.

Tel: 10753) 22991 Fax: (0753) 34553

£ Effective Date 1st October, 1989
(Japan Time)

HSSH0 HMU CORPORATION
fly:The Bank cfTbkyo

That Company
aeThalee

Dated: September 30, 1989

Group stiles moved up to
£21.55m (£15.57m). Earnings
were 7.75p (7p) the interim div-

idend is rased to L84p (L66p).

Reorganisation costs

pot Execatex in loss

n Trading at Executex Clothes
-fibetihi^d in the first half of
1989. ;Also reorganisation

.
Jbxpeiises were charged and

' Yorcetf the company into a loss
of £348,400, compared with a
profit of £292,000.

Turnover improved rally to
£3-S4m (£3.73m) and trading
profit fell to £279,600 (£468^00)

.

as sales on the main core busi-
ness were reduced drastically
following substantial cuts from
a major customer.
Cost of amalgamating what

was left was reflected in reor-
ganisation charges of £352.300,
and the directors said they
were further expenses to come.
Loss per share was lOp (earn-

ings 5.9p). There is no interim
dividend (l-5p) and there would
probably not be a final.

i- .1: i-.r-i-

RPS to benefit from
green concern

Mr Brian (Houston, chairman
of RPS Group, the USM-quoted
environmental services consul-
tancy, believes ft is in a power-
fill position to benefit from the
considerable growth expected
within that business sector.
Reporting for the first half of

1989, he said sales rose from
£2.65m to £45i2m and pretax
profit from £468,000 to £856,000.
The comparisons have been
adjusted to include the busi-
ness of Brian Clouston and
Partners, acquired in April
Earnings on the period

worked through at 4.8p (2.7p)
and the interim dividend Is
stepped up to L2p (lp).

Reduced deficit
at Celestion

A sharply reduced loss for the
first half of 1989 was yesterday
reported by Celestion Indus-
tries. the clothing and loud-
speaker manufacturer.
On turnover reduced to

£16.67m (£18-96m), the pre-tax
deficit amounted to £217.000 -
a substantial improvement on
the loss of £?-im incurred in
the corresponding period of
1988.

At the trading level Cetes-

^ The Molson
Companies Limited

(Incorporated uirft limned
aabiEiyunderthelawsofCanuda)

US. S20000000 Roaring Rate Notes
tow duo 21st May 1987

Maturity date tut May 1992

for the three month interest

period from 20th September 1989
to 20di December 1989 die rate
of interest on the notes will be »

S/,% per annum.The Interest i

payable on the relevant interest ‘

. payment date will be • 5
IIS. SI 1.059-03 per US. *500000

note-
' r

I

Morgan Grenfell&Co. Limited
l Rod-muc Aycm

tion made profits of £215,000

(loss of £989JX)0). but merest
charges were hitter at &65J)00
(£2824)00). The loss p4r 20p
share was OSp (8Bp).

\

Gabicci s^ows fiki
decline to £1.72n|

The prolonged downturn in
consumer spending - has
hit profits at Gained. Blow-
ing an 8 per cent decline ^ the
first half, pre-tax profits fir the
fall year to June 19 shov id a
fall of 30 per cent from £2tem
to £L72m. •

Mr Jack Softer, chairmai of

fog 140,000 shalts, again listed

at Ryco's addre).

Hydrodan istiot the ozily

trail of compands associated
with Eagle Tnit and MCP
which leads bak to a tax
haven such as theTurks & Cai-

cos orPanama. Ti»se frails are
now befog mvesutited by hq-
uidatozs and the Shoos Fraud
Office. But the tras are con-
sistent enough toraise, at
least, very seriolp doubts
about Mr Ferriday’^ business
practices. He appeared to
believe by the end vhat not
only could grass growfo water
but that he could walHon it as
mdL

the USM-quoted casual wear
group, said the core conpany
had performed well bu he
pointed out that the brandhas
a “unique niche in the martet”
with its consumer's dispo&tbte
incrane less affected by the set-

back in the economy. The
remainder of the group's
operations did not, at present,
enjoy the same trading envi-
ronment
Turnover rose to £25.?4m

(£24.5lm). Earnings per 5p
share dipped to 9.7p (14.7p)
with the total dividend main-
tained at 4p via a proposed
final of 2.6p.

NOTICE CF PREPAYMB^T

PRIVATnanken A/S
ECUdloOOJXX)

11 Vs% 1984*1991 Subordinated Notes

PRIVATbanken AJS will pf^^onOctSra»ifl989, theM offlreabove-rnentioned
Notes at 100 /a%ofthh’pnndp£flamounL

Payment of Interest aral preinliJn due on October24 1989and refmbursernratt of pnncjpalYill be made in accordance
with the Terms and Corvhons of the Notes.
Interest wiH cease to actije on the Notes'

as from October k, 1939.

Luxembourg, September 20, 1989

\The Fiscal Agent

(B KREDIETBANK
S.A. WxEMBOURGEOISE

MerivaleMoore pic
Gommenitdandrasicfe^

<f
Further material ^owth”

30.6.88 30.6.$)
ffooo eod

Turnover 30,504 60,5^ 4^^
Pre-tax profit 9,656 12,ll3 \ +25%
Pro-ibrma net assets 71,212 90,773 ^+27%
Earnings per share 46.2p s5Jp ^_20%

Dividendsper share 7.Qp 10-5[) ^
2iPomJPb«.lSSsw3 6QJ 1

. 3W1W OBD
:

•
- FT 30

I I I ^
Rftrtm C^ellGIM; IGIO

^ 194W*^Ji£
J

po^i§ :g t

Prices taken at 5pm and change is fw,™ . Tg ts from
rlnrr If
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and achieve this.

wedo this.
Westructure each transcuMcm to benefit both issuerand investor.

That’s our mission.The result: offerings that succeed in the market-

place and frequently breaknew ground.

Which iswhy our financingsmake headlines.Why we’re at the top

of the league tables.Why we’re leaders in global corporate finance.
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HEAD OF UK CORPORATE
MARKETING
to £75,000

Looking for a new challenge in corporate marketing?

A leading international bank is seeking an experienced credit

professional to head up its UK corporate lending team. Ideally a

graduate with five years experience marketing to large/middle market

corporates, the successful candidate will formulate and direct the

bank's strategy to develop a high quality UK loan portfolio.

For further information please contact

Jan Perrin or Ron Bradley on 01-623 1266.

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY

Recruitment Consultants

No. 1 New Street, (off Bisbop^gafe), London EC2M 4TP
Telephone: 01-623 1266 Fax: 01-626 5258

UKEQUITYANALYST
A CareerDevelopment Opportunity

London
Clerical Medical Is a major force In the Investment world with assets under

management of some £5 billion. For over 160 years, growth has been

carefully planned and efficiently managed to ensure the highest standards of

customer service and security Tor our investors. Our financial products range

from pension fund management through life assurance arrangements to

unit trusts.

You will play an important part In a small equity research team working

closely with Fund Managers on the UK equity portfolios under management.

Considerable contact with stockbrokers and senior company management
will be involved in this responsible- role, requiring development of appropriate

communications skills.

Ideally you will be a graduate in your mid 20‘s, with 2-3 years in finance

or industry. Evidence of successful study for a professional qualification

would be an advantage although not essential. At Clerical Medical you will

have every opportunity forcontinued career development

We offer a competitive salary, depending on qualifications and
experience, plus excellent benefits including a non-contributorypension and.

after a qualifying period. BliPA and mortgage subsidy.

Please write with hillCY to: Nick Morgan, Senior PersonnelOfficer,
Clerical Medical Investment Group. 15 St. James’s Square. London.
SWIY4L0.

Clerical Medical
INVF.STMF-M GROUR

REMEMBER THE FUTURE

CORPORATE
FINANCE

Professionals with

3-5 years’ experience

£40,000-£55,000

Newly Qualified

Chartered Accountants

£26,000-230,000

CITY
Car, mortgage, bonus,

other banking benefits

Sign ificant restructuring, the challenge of European
deregulation and a policy of sustained expansion have
given rise toTWO exceptional opportunities with my far

sighted client, a growth orientated UK merchant bank.
The department currently employs over 100 people and
has a diversified client portfolio comprising major UK
public groups, international corporates and high growth
private companies.

ASSISTANT DIRECTOR
Focusing on European based growth companies and
other corporates further afield making investments in

Europe, you will be required to direct and motivate small
teams of high calibre executives. Intellectual stimulus
will be generated through the variety of assignments
handled which will include mergers, acquisitions,

MBOs, flotations and project evaluation/finance exer-

cises. The ability to structure, negotiate and close deals

is essential.

EXECUTIVE
Working as pan of a small team, you will gain experience
of a range of assignments including mergers, acquisitions/

disposals, capital raising and general financial advice.

From the outset ofyour employment, you will work closely

with individual Directors and meet senior executives
from client companies, requiring of you quick intellect

and sound communication skills.

For further details please call Lucy Ayrton, Consultant —
Banking and Finance Division, who is advising the client,

or write briefly enclosing a CV, quoting ref. 5345.

RECRUITMENT SELECTION & ADVERTISING

EXECUTIVE CONNECTIONS
43 Eagle Street

LondonWC 1 R 4AP Tfel: 01 -242 8103

lira? fvl 1 f* | 1 1R? i-MRB Tfj

PERSONNEL MANAGER
c£35,000+ Excellent Benefits

Our client, a prestigious name in its sector of investment banking,

has a rare opening for an experienced Personnel Manager to take

immediate responsibility for the full range of personnel services in a

dynamic, professionally run personnel environment.

This position, which reports to a senior Director, calls for a high

calibre graduate, aged 30-35, who can demonstrate good career

progression to date based on several years experience gained with

a leading financial institution.

Please contact Richard Meredith on 01-623 1266

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY

Recruitment Consultants

No. 1 New Street, (ofTBishopsgate), London EC2M4TP
Telephone: 01-623 1266 ' Fax: 01-626 5258

D e p u t y
Treasurer

Norwich and Peterborough Building Society is a friendly, and expanding organisation with over 65 offices in

London and the East or England. The Society also controls subsidiary companies engaged in estate agency,

stockbroking, travel agency and insurance activities. Norwich and Peterborough is committed to providing

attractive working conditions for its staff and last year over 150 jobs were created,

local £900 million

The Society offers comprehensive current account services to its customers and has an innovative and attractive

range of investment and lending produces.

The growth of our Treasury operation now requires the appointment of a DEPUTY TREASURER who will

manage the Society's money market dealing activities and develop a profitable trading book in Gilts and CDs.

The successful candidate will have had several years' experience of profitable trading in Gihs and other money

market instruments together with some experience of off balance sheet hedging techniques.

Salary will not be a fimiring factor; and the job w31 appeal to those who relish being rewarded

according to results.

In addition to salary; Norwich and Peterborough offers a concessionary staff mortgage, Profited Related Pay

scheme, a Society car, BUPA membership, attractive pension and life assurance benefits and, where appropriate;

relocation expenses.

The job is based in Peterborough, a ‘rural city' where die quality of life is second to none.

IF YOUR PLANS FOR THE FUTURE ARE AS PROGRESSIVE AS OURS
and if you can match up to our requirements, please send hill career details, including current

salary and benefits to:

Chris Clegg, Treasurer; Norwich and Peterborough Building Satiety,

Chief Office, Peterborough Business Path, Lynch Wood, Peterborough, PE2 0FZ.

THcphone: Peterborough (0733) 371371

NORWICH AND PETERBOROUGH BUILDING SOCIETY

\ Norwich and
> * Peterborough

^JpnathanVvTenExecutive

QUANTITATIVE ANALYSIS

AND INVESTMENT
to £50,000

Demand continues to rise from leading City institutions for highly

skilled individuals with experience of quantitative analysis and fund

management ifyou have expertise in this area, and wish to evaluate

the opportunities available...

Please contact Martin Symon orAnn Winder on 01-623 1266.

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY

Appointments Advertising
Appears every Wednesday and Thursday

For further information call

Deirdre McCarthy on
01 873 4177

Legal Appointments
Advertising

Appears every Monday

For further information call

Candida Raymond on
01 873 3351

LONG ESTABLISHED MAJOR
EUROPEAN CLOTHING

IMPORTER
with extensive network of Far East factories

specialising in leisure and fashion wear, require
experienced sales director for new UK.

subsidiary to be N. West based. Attractive
salary car + commission + equity.

. Write Box A1338, Financial Times, One Southwark
Bridge, London SE1 9HL

BUSINESS DEVELOPMENT
CONSULTANT

With 20 years experience in the Financial
Services Sector, seeks interesting
assignments. Early 40's. Available from end
of September. All replies

Write Box A1343, Financial Times, One Southwark
Bridge, LONDON. SE1 9HL

CAPITAL MARKETS
Are you getting the kind of experience you
deserve in the capital markets? We are a
leading developer of financial software
looking for a few top quality people from the
City with trading desk, back office, or
systems experience. Our rapidly expanding
London/Europe office has opportunities in
sales and marketing, technical support
consultancy, and service and support
consultancy. Similar opportunities available
in Tokyo or New York. Interested in a
challenge? Send C.V.

European Portfolio Group

Analyse -Europe

Experienced analyst-minirourtrihre^yeans
pref-

erably in European markets but not: essential, ro

follow Continental country markets. To be pan ot

, team of analysts following European markets and

working alongside Fund Managers. Resporwbte for

following macro economic fectow and individual

companies, with regular companf *****

taken. Expected to generate ideasandtap formulate

overall strategy with other membersrfthe ream.

European language preferred. Salary

will reflect age and experience -excellent package.

Analyst - Smaller Companies
Experienced analyse preferably In European

markets and/or small companies but not essential, to

specialise in European smaller companies. Pbrr of a

large team following European markets but work

closely with managers of specialist smaller company

funds. Regular company visiting to be undertaken

and expected to be able to interview senior manage-

ment. assess all aspects of the business and formulate

dear recommendation on own resources if necessary.

An accountancy or Business school qualification

preferred but not essential Also Continental language

preferred. Salary will reflect age and experience -

excellent package.

David Weeks

Robert Fleming &. Co Limited

25 Copthafl Avenue

London EC2R 7DR

CATS C-ATS Software
Limited
43 SL John's Street
Smithfield

London EC1M 4AN

Tel. 01-490-1242

taumational ManagementCoraiiomcy soaks young preiMaiomJ tor London

office. CarxfidMB ahaaW be:

• interested in business strawey

• tamCarwhh financial Srwrtonions. preteraWy w«h 2-3 years'weak

experience In thisama
e numerate, analytical and ambitious

e a good communjcaior, with an additional language an adventepe

e a university graduate whh a swans academic record (MJA preferred)

• age 24 to30

SIAR works with rmjor compares ® develop and snplamanr business end

rnvket strategies. VWh more than 125 conautterss worldwide. SIAR Is parfeutarty

sufted to solving business problems attach apen national borders.

Salary to competitive, and commensurate with experience.

Appftcations should sand detailed CVs to: DavUFauBmer
SIAR Planning Ltd

36 Prince Albert Rd.

London NWB 7RU
5664995

SIAR, Strategic Management Consultants
London Boston HsnftsglMttoM lend Madrid Mien Pads Stagxwre StoddiofcnTofro

U.S.Equities
A highly exceptional level ofremuneration,a'good
level of independenceand a dose involvement in the
world'sfinancial markets will all be rapidly available to
the successful applicant tobecome a trainee U.S.
institutional equitybroker with us in London.

Ws need a confident, extremelyarticulate
individual between22 and30 with at least a year’s

commercial or sales experience. He or shemust be
willing to bring a dedication commensurate with the
job's rewards.

Please send your curriculum vitae togetherwith a
covering letter to: RefFI2009, c/oJean EUerton,
Charles Barker Reaxtitment, 30 Famngdon Street,

London EC4A4EA, England.

CAPITAL OPPORTUNITY
An international risk and distribution
management group, whose combined
experience and integrity exceeds 100 years,
will be available to hold discussions in early
October with committed and reputable
employers/partners, who wish to create or
enhance a successful and premier position in
global fixed-income securities and derivations.
Representations will be available in Chicago,
London, New York and Tokyo and we would
welcome pertinent enquiries from any serious
sourse.

Principles please write im detail, with recentfinancial
statements to: Box A1341f Financial Times,

One Southwark Bridge, London SE1 9HL

INSTITUTIONAL SALES
New York Stock Exchange member firm with membership in
The International Stock Exchange Is seeking an experienced,
professional institutional securities salesman. Candidate wili
solicit U.S. stocks for execution through our sophisticated
distribution network. Compensation will be salary plus bonus
based on commission revenues. Candidate must have us
Series 7 registration.

Please reply with foil CV to:Hanris Suzuki
Fossett Corporation .

. .
Stock Exchange Tower
Box 32C
London EC2 1HP

law/finance/business
A Career Alternative

i?« ^ cortarenra.

MBAs and others with relevant experience.

We offer an exciting career wilh significant fob auhhrHnn „
dynanita growth environment for arSSSSec^iSfSS,™
keep abreast of current development*

Btfnk*rs wlK>

^ * conference topics and the



M. M. Warburg-Bringkma^jn, Wirtz & Co.

— \w-r* e»

In OFder-'to strsihgthen our international securi-

ties business for sophisticated institutional inve-

stors, we are seeking a coworfcer who has suc-
cossfufly completed business administration v

"studies and has several years of experience in

securities Tssearth with emphasis on Germany/
Europe. . l

In addition to specific knowledge .of Industrial _
sectors, we particularly value well-developed
analytical and. market-oriented. understanding,

the ability to formulate precisely and dearly,.

good knowledge of the English and German
language, and a high degree of initiative,

if you would like to expand your current area of

responsibility and duties within a dynamic
team, you should speak with us. Initial contact

- may be made by telephone with the director of

our securities research, Mr. Pilz. at 49(0)40/
3282-579.

Please said your complete application ma-
terials, which will of course be handled with full

confidentiality, to:

M-M.V'ferburg-Brinckmann.Wtm&Co^ Personnel Department, Ferdlnandstr. 75, 2000 Hamburg!
n ^..Federal FtepifoUc of Germany

Are you our FX-manager?

Appointments

Advertising

For further

information

call 01-873 3000

Dexrdre McCarthy
ext 4177

Candida Raymond
ext 3351

IEBSSBS

Successful candidates, probably under 30 years old are likely to meet most

— education to university level preferablyin a vocational area such as business,

economics, or accountancy

— a thorough grounding in techniques of investment analysis or accounting.

— Japan-related professional experience, preferably but not necessarily in the

financial industry.

— working knowledge of theJapanese language (additional on-site training

may be ava liable).

We offer an attractive salary and benefits package that is negotiable according

to experience.The career potential is unlimited for the right applicant

Please write, enclosing a CV, to Jill Kennard Personnel Department
Kieinwort Benson Limited 10 Fenchurch Street, LondonEC3M 3LB.

Klelnwort Benson Securities

Ifyou have made a career out of
surrounding yourself with money, you
may be the professional we’re looking for.

- „We’re n last growing expanding..
multinational in the bomefumishing
business with appr. 70 storesin 14
countries. We source our, products from
some 35 countries and our animal turn-
over is approaching USD 3 billioni We -

have a commitment to “creating a better -

everyday life for the majority ofpeople”. ;

To do tins we need seasoned andfbusiness
minded professionals. That's whereYou
come in. As our Foreign Exchange
Manager your responsibilities will include
all aspects ofFX management, from v.
monitoring and forecasting flows,
formulating strategies and actual trading.

IKEA Service Centre s.a.

. Leuvensesteenweg 542
B-1930Zaventem(Brussels)

Attn. AndrewNash

Tojoin our treasury team you need to
he independent and confident. You must be
open minded, possess good technical skills
with soundjudgement and attention to .

detail. We think you have 4 to 5 years
practical experience,within the treasury
area.

Your office would be in the Brussels
area, where we are in the process of
establishing a new unit that will among
other things focus on the groups treasury
activities. If this sounds like an oppor-
tunity you would like to invest your future
inthen sendresume and salary expectations
to the adress below by September 28.
Ifyou have any questions please do not
hesitate,to contact Soren Hansen at our
office CTeL 32/2-725 39 13).

IKEA
i:k: :•••••

0ELAHAYE-RIPAULT SA
FRENCH STOCKBROKER - SOCIETE GENERALE GROUP

/z\ Nat West
r7VA International Trust Corporation

va\_/ Group
requires a

MARKETING AND SALES
REPRESENTATIVE

The Candidate

- Will have a university degree. Preference will be
given to the candidate whose degree is in marketing
or who has experience in product marketing (ideally

in the financial services field)

- Will have good communication skills with fluency in

one of French, German. Italian as well as English

- Will be a Swiss Citizen or holder of “C" permit

The Position

- Developing new business for the Group's products
within Continental Europe excluding Switzerland and
Iberia, operating from our Lausanne Office.

- Dealing with legal/accounting professionals

We offer a competitive salary and benefits. The
successful candidate will also undergo an initial

familiarization program at the Groups European
Headquarters.

All applications will be treated in strict confidence and
should be made in writing only, with Curriculum Vitae in

English to:

The Managing Director

NATWEST TRUST CORPORATION LAUSANNE S.A
PO Box 325
Chemin de Chantemerle 14
1010 LAUSANNE

Manager
Raw Materials
Based in its Head Office in Bermuda, the
incumbent will be responsible for the
Falconbridge Group's acquisition of raw
materials for Falconbridge processing into
refined metals, working closely with the
Vice President, Raw Materials, in the global
acquisition of non-Canadian primary materials.

A Metallurgical/Mining Engineer's degree
coupled with some 10 years relevant
experience in the metals and mining industry,
preferably gained in a commercial environment,
is required.

Substantial travel will be involved.

Salary will be commensurate with experience
and qualifications, and will be complemented by
a comprehensive range of employee benefits.

Applications to:

Mrs. P.A. Lewis
Office Manager
FALCONBRIDGEINTERNATIONAL LIMITED
Barclays International Building
44Church Street .

P.O.Box 2262 i

Hamilton HMJX, Bermuda f

RESIDENTIAL PROPERTY

Eouitii

; -I ) ?V1
L

Wa equities)^**,. . „ 11W ,

Surinam school gradual or aqidvatent.

Complete^bllnguallnFref^ and
.’ '

'Eastern language.
"

". .. 1

e> 3y&arsBtDckmartetexpaiBneis, wholheras trader-dealer, Irtstibitional salesman, financial

andyator fundmanaoar.-

.Wnh The support of our learn of analysis, you should be able Id presentcoflent advice and

.--argument* io high (aval kind imnagaraounUa Franca. . ...

Byjoining a skTchbraUng hauss backed by France's Ingest priva» banking group, you wB hope to program

In acompanytrffch already has youngtaam oompriafrig iS lrodaraandfiana^ata. Our development is

baaod on-sha synergies existing between our marine experience and tha power of our parent conqnny.

SALESMEN (Ref :TC)
ADVISERS TO FOREIGN INSTITUTIONS

You havekaaOnned experience arid understanding of lha Ranch equity mariroLFamfflartiywIlh European

insttuti«^c#wC8.whltanotin^>on8abte.¥ro^boana(lwanfflB8.

Tha company's foreign cSenr Batto developing vary rapidly. You wi taka responslbaty tor a group of foreign

investment Institutions. .

TRADERS - DEALERS (Ref : TO)

You aretin experienced professional vader of French or European shares. Your nwpondblftywa he the

execurionof Institutional orders In the ctena best insaroat- CAC, blocks, irtferdeater trading (conlrejxartie).

You wBI canyoufttelmdan h Baton wi#i the company"* institutional salesman and (rasr-dealer iradsraLYou

wffl bespeaking edtfi lha market teams of lha m^jor Frandi and fcr^ instftuBora.

' Haase sand a fpmdMrrftftMi latter, CV, photograph aqd details of salary iwjutamwrta to

Francis pwwtfwr, 178 roe Monhnsrts, 75002 Paris,

giving theraferance of the posftkHi tor which yba am applying

'

;o:*r.hc

rj'i; ir: ictu

laii-jua-cC.
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The University at Calgary has an Employment Equity Program and
‘ encourages sppOcaHons bom OB quaked camStfatas, InchK^tg women,

aboriginal people. wMWe minorities, andpeople with <BsabiBtie3.

THE UNIVERSITY OF CALGARY
FACULTY OF MANAGEMENT

FACULTY POSITIONS
The University of Calgary Faculty ol Management Is seeking qualified in-

dfvlduals to fill positiona in Accounting, Finance, Operations Management;
Mari(elirig^ Managemert of Organizatkmsand Human ResourcaaiManagenMmt'

Information Systems, ftdicy, lixifism, and New Ntenture Development
These portions haw been createdas a result ofan expansion of Management

programs at the University. Candidates with a DBA or PhD are preferred..

The. University of Calgary is a relativelyyoung institution, providing a

stimulating research and teaching environment. The Faculty of Management
offers AACSB accredited programs at the Bachelor of Commerce and

Master of Business Administration levels. R is housed In Scurfiekt Han, a

bulkikig specifically designed to meet the needs of management eduodion.

Calgary issituated In the foothlHsof the Canadian Rockies, ithas a population

of over 600000, The city is Canada's oil capital and one of the country’s

TTiEtor flnancteJ contras. K otters a variety of recreational opportunities
-

including sports activities, theatre and concerts, museums and a major zo&

Alt qualified candidates are encouraged to apply. However, In accordance

- with Canadian-immlgreQon requirements, priority wiH be given to Canacfian

citizens and permanent residents of Canada*

A recruitingteam from the Faculty of Management will visit various locations

/ In Great Britain in January'T99a-lfyou would Hke to meet a. representative

Of caiga*y during that period,-please .write,to:

»

ADMINISTRATORS (m/f)

to canyont, on the basts ofgeneral directives, advisory,

research, management and/or supervisory tasks.

PrmcqialcofuHTioxis for admission to thecompetitioa:
at leastanupper second class (2:1) honours degree or
equivalent professional experience:

at least twoyears 'professional experience of
administrative work;
thorough knowledge of English and very

knowledge of asecond official language of the European
Community (Danish, Dutch, French. German. Italian.

Modem Greek. Portuguese or Spanish). Knowledge of

other official languages of the European Community will

be taken into account;

T3 nationality of one of theMember States of the European
• Community;

age limit: 35 (bom after 30 October 1953).

The European Parliament's recruitment policy is

designed to ensure equality erf opportunity for men and
women. As these is an imbalance in.category A, applica-

tions from women wiH be particularly welcome.

Copies of the Official Journal containing full details of the
competition can be obtained by writing, preferably on a
postcard, to

O tnfwm.ition rfiw F.tirrtp^an Pjr1inrr}^»nt,

2 Queen Anne's Gate, LONDON SW1H 9AA or
European Parliament, Recruitment Service;

L-2929 LUXEMBOURG.
quoting reference PE/45/A.

(Candidates are requested to write their names and
addresses in block capitals).

The application form in the Official Journal should be
completed and sent to: European Parliament, Recruitment
Service. L-2929 LUXEMBOURG.
Closing date for applications: 30 October 1989.

SWITZERLAND

THE WHITE HIGHLANDS
CHATEAU D’OEX - GSTAAD VALLEY-VIULARS

Exclusive apartments and. Individual chalets In internationally

famous resorts and traditional villages, ideally located
between Lake Geneva and the Bernese Oberiand.

Swiss bank finance at only 6^ % pa
Individual Inspection visits.

Apartments - from £60-300,000
Chalets - from £155,000

Exhibition «b
THE MAYFAIR HOTEL
Stratton Street

London WI.
12 noon to 8 pm
20th & 21st September

Detads & Appointments:
HILARY SCOTT OVERSEAS

Church Lane, Bamham
W.Sussex P022 OBP

Teh 0243 554319
Fax: 0243 553488

SW7, ATTRAC PRESENTED APT
in prestigious pb block offering every mod conv.
Lge reep/diner, ff kit, 2 dble, 2 bath (1 ens),

balcony, com gdn, parking avail. £750 pw.

COOTES 01-828 8251.

*SWISS ALPS*
VERBIER

Delightful gabled attic of 1 living room, 2*2
bedrooms and balcony. Magnificent view over the

Alps, sunny and quiet Price Sfr. 320.000.-

including parking space
Write to : Pierre PEJU

Case postale 32,

CH 1094 PAUDEX Switzerland
Tel. 41 21 39 58 62
Fax. 41 21 39 58 65

EDUCATIONAL

TO BE DISTRIBUTED FREE TO ALL
UK FINAL YEAR STUDENTS

-GRADUATE -

RECRUITMENT

A FINANCIAL TIMES SURVEY
1st NOVEMBER 1989

Just when the supply of 18-20 year olds is set to decline, employers are becoming
increasingly conscious that securing an adequate supply of graduates of the right quality is

crucial to their success.

For their part most final -year students are aware that market power has- switched in their

direction. They are more likely to scrutinise closely the prospects of a sector and compare
what each employer has dn offer before embarking on a career.

.

Dt^tarri Jones, Associate Dean
Faculty of Management

~

ThoUnlwraity of Calgary'

2500 University.Drive NJft
Calgary, Attwrta, Canada T2N 1N4-

The FTs Graduate Recruitment Survey will be written by the newspaper's unrivalled team
of specialist writers with the interests and standpoint of the final year undergraduate
deciding which career to follow very much in mind.

The survey will be given free of charge to every final year student-in the UK as well as

those attending the top five universities in both West Germany and France.

To advertise in the most authoritative and comprehensive survey ofgraduate recruitment

to be published by
a national newspaper to date contact;

Louise Hunter, Financial Times,

Number One Southwark Bridge

London SE1 9HI Tel: 01S73 3606.

Fax: OJ-873 40833062

FINANCIALTIMES
iirtori 4 iuiimIU

EUROPEAN LANGUAGE COURSES 89-90
Small group or individual tuition for adults in FRENCH,
GERMAN, SPANISH & ITALIAN. Courses in LONDON &
BRISTOL.

OISE- LONDON,
11 Harwood Road, SW6 4QP

Tel: (01J-371 0211
OISE- BRISTOL,

1 Lower Park Row, Bristol

Tel: (0272) 297667.

ALLEN/FFORDE
- To Suki and Adam a
son, George Rupert
Petre. at University

College Hospital on 14
September, 1989.

KSNROSS -

A Service of Thanksgiving for

John Blythe Kinross will be
held at St Lawrence Jewry
next Guildhall, London EC2.
on Wednesday 8 November
1989 at 11.30 am

PUBLIC
SPEAKING

Overcome the fear and
nervousness ofpublic

speaking.Phone Leadership

Skills Training.

01-930 2197

COMPANY
OTI

DIMOS)A EPtHIRIStS
ELEKTRISMOU

(Public Power Coiporation)

ECU Denominated Floating Rate
Notes due 1997

Nonce is iMrcOr ghen ttur far the imeresi
pbnodcommenamoflZIttSaptamtMf. 1989
tha Notes wnfl bear interact at tha rate ot
IOK.% par annum. Tha intmeat payable an
Him December. 1 989 apaam coupon No. 1

3

wM bo ECU2S.7S! 7 per BOJ1UOO namnri.
Ftacal Agent

OHJON ROYAL BANK LAMTEO
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COMMODITIES AND AGRICULTURE

Lead price shows
renewed strength
By Kenneth Gooding, Mining Correspondent

THE PRICE of lead showed
renewed strength on the Lon-
don Metal Exchange yesterday
and metal for delivery In three
months reached £471 a tonne

in early trading - the highest
level for eight years.
Traders said the upward

price movement was based on
sound fundamentals. Mr John
Harris, an analyst with the
Rudolph Wolff commodity
broking group, said; “It is not
inconceivable that the three-

month price could go to £300 to

£525 a tonne, particularly if the
dollar continues to
strengthen,"
By the close yesterday the

three-month price had drifted

back to £467.50 a tonne. £11.75

up on the day and still ahead
of the previous recent peak of
£464.50 reached on September
1. Lead for immediate delivery

also rose sharply yesterday
and dosed at £476.50 a tonne,
up £11.50.

Mr Harris pointed out that,

although most LME trading in

lead is in sterling, currency
factors had been very influen-

tial in the recent bull market
for the metal.
However, production losses

had provided the most impor-
tant stimulant for the lead
price in recent weeks. At the
beginning of this year LME
stocks were above 60,000

By Steven Butler

North Sea oil production rose

by an average of just 80,000

barrels a day to 3.561m b/d in

August as UK oil output recov-
ered more slowly than expec-

ted, according to the Petroleum
Services Department of James
CapeL
UK production has averaged

only l.685m b/d in the first

nine months of the year, com-
pared to 2 .08Sm in August last

year, because of a series of
accidents, equipment failures,

and scheduled maintenance. It

had been expected to rise
above 2m b/d In August but
instead averaged 1.825m b/d,

compared to 1.749m b/d in
July.

Norway, by contrast, has
seen its production rise this
year, reaching 1.568m b/d in
August compared to 1.062m b/d
a year ago.
One of the delaying factors

in the UK has been the slow
start to fields affected by the
Piper Alpha disaster last year.

Claymore, which started prod-

ucing again in August, has
only reached output of just
over 6,000 b/d, compared to an
expected 35,000 b/d, because of
the inoperability of the plat-

form's gas lift system, which

tonnes, a level high enough to

cause some capacity shut-
downs.

In spite of the 11,575 tonnes
moved into the LME's Liver-

pool warehouse recently stocks
were still relatively low at
38,000 tonnes, particularly as
the market was nearing its sear

sonal peak in demand - when
battery producers, which take
about 60 per cent of lead out-
put, start buying for the winter
season.

Stocks had come down
mainly because of production
problems, particularly in Peru,
which accounts for about 6 per
cent of the non-communist
world's output of the metal.
There had also been strong
demand in the US during the
summer and a higher-than-
usual offtake by the Chinese,
Mr Harris pointed out
Whereas analysts at the

begining of this year were fore-

casting a surplus of lead sup-
ply over demand, Mr Harris
suggested there will now be a
deficit of about 50,000 tonnes,
about the same as ripfirit in

1988.

Next year the market should
be about balanced and the
three-month lead price was
therefore likely to average
about £425 a tonne over the 12
months, he added.

aids production.

A number of ShelLoperated
platforms were also out of
action, including Brent Charlie
and Cormorant Alpha. The out-

put at Alwyn North was also
cut from over 90,000 to just
24,093 b/d due to maintenance
work.

Partially offsetting the cuts
to production were the start up
of the Glamis field, which con-
tributed 10,444 b/d and tbe
Ivanhoe and Rob Roy fields
which produced 54,323 b/d.

• Mr Issam Abdul Rahim
Al-Chalabi, the Iraqi OS Minis-
ter. said eight Opec off minis-
ters meeting in Geneva this
weekend might agree on a
small hike in the Opec produc-
tion ceiling, Reuter reports
from Montreal.
Mr Al-Chalabi also said Iraq

would not be asking for a
higher quota even though its
export capacity was rising as a
result of a pipeline opening
through Saudi Arabia.
Although the pipeline opened
officially on Monday, it is not
expected to reach full capacity
of L65m b/d until next year.
Mr Al-Chalabi said Iraq

would not utilise its export
capacity to the fulL

Cadmium
jumps back
over $5 lb
By Kenneth Gooding,
Mining Correspondent

CADMIUM. used in
rechargeable batteries which
power portable items such as
telephones, computers and
video recorders, is living up to
its reputation of being among
the metals with the most vola-
tile prices.

Having reached a record
$9-35 a lb last year the free
market price recently
descended quickly to $2.76.

Now the price has risen just as
sharply to move above $5 a lb
Behind the recent turmoil

has been a struggle between
some European merchants and
cadmium producers. The mer-
chants drove the price down by
selling short. They suggested,
however, they were only swim-
ming with the tide and the cad-
mium price was already well
on the way down before mer-
chant activity spurred its prog-
ress.

Once the price broke below
$3 a lb, however, the producers
stepped in and currently seem
to have the upper hand. One
merchant admitted yesterday:
"There was some overselling
and the producers have now
stiffened their resolve to hold
out for higher prices.

"At the same time consum-
ers are now restocking after
the summer break, so the mer-
chants have had to roll with
the punches as the price went
up again."

WEEKLY
METALS

Prices from Metal Bulletin (last

week’s in brackets).
ANTIMONY: European free

market 99.6 per cent, $ per
tonne, in warehouse, L770-LS50
0,750-1 ^00).
BISMUTH: European free

market, min. 99.99 per cent, $
per lb, tonne lots in warehouse,
4.30-4.60 (3304.15).
CADMIUM: European free

market, min. 993 per cent, $
per lb, in warehouse, 5.00-5.60

(4.10-530).

COBALT: European free
market, 993 per cent, $ per lb,

in warehouse. 735-735 (same).
MERCURY: European free

market, min. 9939 per emit, $
per 76 lb flask, in warehouse,
215-230 (same).

MOLYBDENUM: European
free market, drummed molyb-
dic oxide, $ per lb Mo, in ware-
house. 333-338 (330-335).
SELENIUM: European free

market, min 993 per cent. $ per
lb, in warehouse, 4.70-530
(4.40430).

TUNGSTEN ORE: European
free market, standard min. 65
per cent, $ per tonne unit (10
kg) WO, ci 48-62 (same).
VANADIUM: European free

market, min. 98 per cent, $ a lb
VO, df, 435-5.00 (4.90-5.00).

URANIUM: Nuexco
exchange value, $ per lb, UO,
930 (same).

North Sea oil

recovery slow

Coffee producers ‘running to stand still

Tim Coone, in Managua, assesses the effects of the collapse of the ICA

T he approaching 1989/90
coffee harvest in Cen-
tral America is being

viewed with little enthusiasm
after the collapse of the Inter-

national Coffee Agreement
GCA) last July.
With average prices down

more than a third from their
Levels a year ago the five coffee
exporting countries of the
region stand to suffer a fall of

10 per cent in their foreign
exchange earnings next year.
The effect would be the same

if the European Community
decided to suspend all its eco-
nomic aid to the region.
Looked at another way, Cen-
tral America's $400mn trade
surplus with the EC in 1988
has been effectively wiped out
as a remit of the ICA’s demise.
“We have to keep running

just to stand still," said a dis-

enchanted producer in Nicara-
gua, summing up the frustra-

tion of producers, exporters,
politicians and bankers.

Coffee production is the key
wealth creator in Central
America, underpinning the
economic health of each of the
region’s five countries. It cre-

ates employment for a signifi-

cant part of the population, is

the biggest single generator of
much-needed foreign exchange,
provides taxation income for
tightly-pressed government
budgets and is a major user of
bank credit

Liquidity crises in the coffee
sector can produce liquidity
crises in the banking system.
Then inflationary pressures
can build up in each country’s
economy as banks are forced to
restructure rural loans with
government assistance.

ICO
AraUca hdeator

daily weighted average {US rants / b.)

JSmhH

Jan 1988 Sep

The main impact has still to

be felt Most of the 1988/89 har-
vest was sold before the ICA
collapse. The crunch will come
next year as the 1969/90 har-
vest Is marketed, said Mr Jose
Aguerri, a senior economic
adviser at ENCAFE, Nicara-
gua’s state marketing board for
coffee.

"We expect a drop of $25m to
$30m on the past season’s
exports of $100 million, and
that js even iwiniHng Hip like-

lihood of greater sales now
that quotas have been
removed,” he said.

Losses on a similar are
being projected for the other
Central American producers.
With annual exports of about
10m 60kg bags, they supply
about half the world market
for the so-called "other milds”
Arabics coffees. Total exports
in 1987 from Guatemala, £1 Sal-
vador, Honduras, Nicaragua
and Costa Wlna HWinrmtgfl to
$338bn, to which coffee con-
tributed an estimated $L25bn.
A 30 per cent drop an that level

Coffee prices in London
moved ahead yesterday after

finding support at the day's

lows and advancing in sym-
pathy with New York. Deal-
ers said the market was tech-

nically dominated In the
absence of fresh fundamen-
tal factors. Trading has been
cautious in the run-np to the
International Coffee Organi-
sation’s two-week annual
meeting which starts on
Monday. “We don’t expect
any concrete moves towards
restoring export quotas,”
one dealer said yesterday.

will signify a fall in exports of
$375mn, or a 10 per cent fell in
total export earnings.
Next year imports will have

to be cut and social welfare

programmes reduced. Every-
Central American will most
likely feel poorer.
Costa Rica, which holds

stocks of coffee estimated at
im bags, might be able to off-

set some of its losses by sub-
stantially greater sales in tbe
nnming year, but once stocks

are cleared the perspective
remains discouraging as long
as prices remain depressed.

With the exception of Nicara-

gua most of the Central Ameri-
can countries voted in favour
of the US proposal to allocate a
greater market share within
the International Coffee Organ-
isation quota system to the
"other milds” group, whose
coffee is favoured by foreign
roasters and blenders.
The proposal, which was

matte fn fhp amitral negotiating
round of the ICA. was opposed
from the start by Brazil ami

Colombia, the world's two lead-

ing producers, who wanted a

one-year extension of the cur-

rent quota agreement followed

by further' negotiations on
market shares. The US
remained adamant, however,
and the agreement ccfflapsed.

So although the Central
American growers may.now be
abite to w»n more of their coffee,

to US roasters — with the

exception of the Nicaraguans
who have faced a US trade
embargo since 1985 — the
sharp fell in prices will more
than offset any benefits
achieved through greater
export volumes.
. El Salvador, which depends
for between 55 percent and 65

per cent of its export earnings

on coffee, will be the worst
affected, fallowed by Nicara-
gua, which gets 35 per cent to

40 per cent of its hard currency
from coffee exports.
The economies of both have

been badly ravaged by guerilla

wars and depend heavily on
**rfwngT financial support, El
Salvador by the US. Nicaragua
by the USSR. EC economic sup-

port is also playing almost as
great a role as US economic aid

to the region. Substantial
increases from the EC were
promised earlier this year on
condition that the promising,
regional peace efforts continue
to make progress.
The proposed increase in add

of ECU330mn to reactivate the
Central American Common
Market will now not even com-
pensate for the loss of export
PwmfngK dug tn the COlllgSe Of
the coffee agreement
The depressed market is not

however, stampeding foe Cen-

tral Americans into hasty

action. Although the coffee

farmers feel uninspired, agri-

cultural extension workers

from the government and pri-

vate sector are advising then

to stay with their plantations.

They are aware it will be the

robusta producers, mainly in

Africa, that are eventually

forced out of tbe market, not
growers of high-quahty “other

.

miMs” to Central America.

Mr Aguerri said: "Crop fore-

casts show that production is

up by 17 per cent this year. We
fffran continue to sell every-

thiXIS WG If the quota sys-

tem is reixrtxoduced within a

couple of years, we shall by
tnon have established a greater

market share and be abbs to

demand a greater quota.*

It is the resonance of that

if” which continues to cloud

the future for the Central

Americans, however. They Jack

the sheer marketing power
Brazil and Colombia and do
not have the resources to sus-

tain an indefinite price war.

In the meantime the eco-

nomic and political crises in

the region can only be made
worse by the absence from the

market of the ICA. Practically

every Latin American leader,

arvri certainly every one fa Cen-
tral America, now subscribes

to the dictum "Stable democra-

cies require economic growth."

The tragedy will be if an
eventual recovery of the coffee

market comes too late to pre-

vent tbe failure of the first cer-

tain steps towards peace in

Central America that have
been taken in a decade.

Petition for rain forests delivered to UN
By John Hunt, Environment Correspondent

: was satisfied with the work, of

Japan, which has been strongly criticised by
environmentalists for its tropical timber import policy,
has agreed a major plywood contract with Indonesia
worth llbn, writes John Murray Brown in Jakarta.
The deal raises by SO per cent Indonesia’s sales to

Japan, which already accounts for 30 per cent of all

international timber trade. Indonesia, which currently
accounts fin: about 70 per cent of trade in tropical ply-
woods, exported more than $2J5bn worth of wood prod-
ucts in 1988.
Indonesia and Malaysia recently joined forces to

counter what it perceives as the unfair attack of environ-
mentalists. Indonesia is particularly concerned at moves
by some European countries to impose tariffs cm tropical
timber.

A PETITION with 3m
signatures calling for a special
session of the United Nations
General Assembly to halt the
destruction of the tropical rain
forests was delivered to Mr
Perez de Cuellar, UN Secretary
General, yesterday.
The document, which has

450,000 signatures from Britain,

calls for an immediate ban on
all imparts of tropical timber
and wood products from the
virgin rain forests. Timber
imports, mainly hardwoods,
would be permitted from tim-
ber plantations in tropical
countries.
The document says the

immediate and long-term con-
sequences of global deforestar
tion "threaten the very sur-
vival of life as we know it on
earth."

Nicholas Hildyard, co-editor
of the Ecologist magazine
which took a leading role in
campaigning for the petition-

ing the UK, said commercial
logging operations in countries
like Brazil, Malaysia and parts
of Africa were turning the
world's atmosphere into a

nhpTTnren soup.
"Deforestation is nothing

short of a disaster for those
living in the tropics,” he said.

Tbe appeal to the'UN has
come from the World-Ibdnfo-
rest Movement and is backed
by 33 environmental organisa-
tions from all over the world.
Bnt two large organisations,
Greenpeace International and
the British branch of Friends
of the Earth, have not
endorsed it

Tbe support oftwo countries
is needed to convene a special
session of the General Assem-
bly on the subject and so far no
governments have volunteered
for this role.

The British branch of the
European Group for Ecological
Action, which took the lead in
organising the petition, said
Mr Chris Patten, the Environ-
ment Secretary, was asked if
Britain would call for a debate.
Mr Fatten declined and said he

ho infwnatinnnTly supported
Tropical Forest Action Plan,
which has a five-year SSbn pro-

gramme to deal with deforesta-

tion.

The conservationists say,
however, that the Tropical For-
est Action Plan programme is

"deeply flawed,” and the poli-

cies it proposes "will in fact

exacerbate the
.

problems of
deforestation."

S petition says Only 19 per
cent of foe proposed budget is

allocated for. the protection of
forest and the regional plan for
TaHn American envisages only
L5 per cent spent on conservar
Hnn Of the 42 mimtrtea which
had national tropical forest
action plans,

.
, none intended, to

engage In forest restoration.

The conservationists want
Sorest dwellers to be giventhe .

responsibility for safeguarding
their habitat by being given
land tenure rights and a deci-

sive voice in policy. It con-
dudes that at the present rate
of destruction nearly all tropi-

1

cal forests will have been erad-
]

icated wtthin 50 years. i

Japan to

mint 10m
silver coins
JAPAN will issue 10m silver

coins next April to be sold at

Y5.000 (£22) each, a Finance
Ministry official told a news
conference, reports Renter
from Tokyo.
The coin will commemorate

Osaka’s Flower and Green
Expo, to be held from April to

September next year.

The O.48oz coins wfil be 923
per cent silver and the rest

copper. The official said the
GOTemmmit had enough silver

to mint about 40 percent ofthe
coins, but had not decided how
to obtain the rest of the silver
— about 83 tonnes.
Metal industry sources

expect the Finance Ministry
wflE have to buy most of the
silver overseas to mint the new
coins since internal supplies
are undependable.
Japan was said to have

bought some 300 tonnes of gold
between 1965 and 1986 for issu-

ing gold coins to celebrate the
60th year of the late Emperor
Hirofaito’s reign.
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WORLD COMMODITIES PRICES

LONDON MBTAL KXCHANOB (Prices supplied by Amalgamated Metal Trading)

Close Previous High/Low AM Official Kerb dose Open Interest

AlumMum, 987% parity ft pw tonne) Ring turnover 21X75 tonne

Cash 1871-5

3 months 1883-6
1677-80
1883-5

1885
1706/1877

1683-5
1690-5 1683-4 30JM8 tote

Copper, Grade A (C per tonne) Ring turnover 21560 tonne

Cash 1887-8

3 months 1878-8
18687
1880-1

1893/1890
1886/1868

1889-90
1682-3 18888 71597 tots

Lead (C per tome) Ring turnover 14>960 tonne

Cash 478-7

3 months 487-8
484-6
4558-8

477
471/488

477-7.5
487-7-3 470-05 12596 lob

Mefcal (8 per tonne) Ring turnover 3JS48 tonne

Cash 11580-600
3 months 1110040

11075-125
10775-80

11800/11360
11250/10850

1170050
1120050 11128-75 5,788 tots

Tin (S per tonne) Ring turnover 190 tonna

Cash 8100-20
3 months 8206-20

8126-60
8226-30 8240/8150

8100-10
8200-10 821840 8562 lots

Zinc, Special High Grade (5 per tonne) Ring turnover 5528 tonne

Cash 1670-4
3 months 1660-2

1632-5
1628-30

1871/1670 .

1885/1645
1870-1

1063-5 1658-5 13581 tale

Zinc (5 per tonne) Ring turnover 4560 tonne

Cash 1640-65
3 months 1608-15

1810-20
1575-80

1850/1841
1620

1641-2
18205 1800-10 5580 tote

LME Ctoefcig VS reue
SPOT: 1.5706 3 months: 1.5524 6 months: 1-5341 g months: 15183

LONDON BULLION MAJOTT

LONDON MARKETS
COCOA prices edged ahead after

Monday’s sharp fall in the wake of the

weekend failure of talks on the

international cocoa agreement
Dealers said signs of shortcovering

and fresh buying by the continental

European Industry in recent days were
underpinning the market "But there is

no fundamental reason to be friendly to

this market It has been well sold and
rightly so...any rally is likely to be £20
a tonne maximum,” one dealer said.

On the LME. copper prices continued

to reflect the situation on Comex.
where supplies are tight Metal Is

expected to be diverted there shortly

from LME warehouses In order to

alleviate the situation. “Sentiment is

buoyant and any price dips continue to

find solid support from Japanese and
European buying,” one trader said.

Nickel prices benefited from cash
metal buying.

SPOT MARHSTS

Crude aH (per barrel FOB) + or-

Dubai S15.48554q -.165

Brant Blend 117.63-7 87W-. 175

W.T.l. (1 pm eat) S19.73-9.79w -0.17

OH products
(NWE prompt delivery per tonne dF) + or-

Premium Gasoline 5207-200 +2
Gas CHI 3169-170

*
-a «z

Heavy Fuel OH •pJUtQWWUO -i

Naphtha 5156-158

Petroleum Argus Estimates

Other + or-

Gold (per troy az>fr 3361.25

Sliver (per troy oz)4> 608c
Platinum (per troy 02) 5473.10 + 135
Palladium (per trey oz) $14025 + 155

Aluminium (Tree market) S1685 + 5
Capper (US Producer) 142 Sb-144c

Lend (US Producer) 40.5c

Nickel (tree market) 540c +35
Tin (Kuala Lumpur market] 21-8ST -0.44

Tin (Now York) 3745e
Zinc (US Prime Western) 801*0

Caste (live wetgmjt 114_04p •0 .68*

Sheep (dead weighty? 138.SOp + 2.78*

Pigs (live weight)t 104.67p + 333-

London dally super (raw) S3G0.6y + 6.0

London dally sugar (whits) M30y + 6

Tate and Lyle export Pries E338.S +25

Barley (English lesdi £1095
Maue (US No. 3 yellow) £123.75 -2.25

Wheal (US Dark Northern) £1345 -1.5

Rubber (spot)? 5750p -825
Rubber (OctiV 6050p -025
Rubber (NovlV 61.Z5P -825
Rubber (KL RSS No 1 Oct) 2365m -1.0

Coconut oil (Phlllppinssjft $S02.5v -80
Palm Oil (Malaysian)! S3175W
Copra (Philippines)! S295
Soyabeans (US) £176 -4

Cotton "A“ index S2.46C -520
Woohops (64s Super) 606p

£ a tonne union oflMrwiM stated, p-pence/kg.

c-conts/lb. r-nngglt/kg- y-Oct/Nov. x-Oct/Oee.

t-Aug/Sep. v-Sgd/Oct w-Ogl q-Nov. z-Oec.

tMeat Commission average fatstoefc prices. •

change Iron) a week ago. VLondon physical

market MlF Rotterdam. Bullion marks!
close. m-Matoysian cente/kg.

COCOA - London POX £/tonne

Close Previous High/Low

Sep 730 725 730 720
Dec 785 780 785 770
Mar 748 745 750 740
May 763 731 755 748
Jul 767 765 770 763
Sep 782 778 785 779
Dec 806 802 811 804

Turnover 7019 (0657) tote ol 10 tonnes
ICCO Indicator prices (SDRs per tonne). Daily

price tor Sep 18 892.99 (02209) :10 day average
tor Sep 19 92820 (830.94)

CONn - London MX CAonne

Close Previous High/Low

Sep 785 772 780 782
Nov 797 784 796 778
Jan 786 781 788 771

Mar 800 795 800 785
May 820 815 820 807
Jul 840 840 830 82S
Sep 875 860 859

Turnover 2478 (2548) lots of 9 tonnes
ICO Indicator prices (US cents per pound) tor

Sep 18: Comp, dally 67.63 (B848). IS day over-

age 70.17 (70.17)

BUOAB - London NPX (Spar tonne)

Raw Close Previous Hgh/Unr

Oct 313.80 31500 318.00 31080
Dec 31540 318.00 31800 314.00

Mar 306.60 300.00 311/4C 30500
May 3P0.0Q 30100 30400 29800
Aug 29400 29400 29700 28200
Oct 285.40 285.00 28800 285.00

WMM Ctose Previous High/Low

Dec 39800 40000 400.00 393JSO
Mar 381.00 38100 38300 38100
May 378.00 378-50 37900 37800

Turnover Raw 6123 (7121)Mb of 50 Soma*.
Witte 284 (703).

Paris- White (FFr per tonne): Dec 2580. Mar
2518. May 250Q, Aug 2490, Oct 2460. Dec 242a

CHUBB OIL - ipb S/barrel

Close Previous High/Low

Nov 17.72 17.79 17.71 17.57

Dec 17.58 17.84 17.56 17.42

Jan 1708 1700 17.42 1736
IPE Index 1700 17.83

Turnover; 5488 (3828)

GAS ML — DM S/tonna

Close Previous High/Low

Oct 168.60 168.50 18750 16&25
Nov 18400 166.50 165.75 16326

Dec 163.25 164.75 163.75 18325
Jan 162.00 18300 162.25 161.00

Feb 15900 161X50 159.00 UKX5Q
Mar 185.00 158.25 154JO
Apr 152-00 153J0 131.00

Turnover 5882 {8804)lete tf 100 twines

COTTON
Liverpool Spot and shipment tales terthe
week ended September 16 smounted to 688
twines again*! 250 tonne* in the previous
week. Orders moved fast with interest

mainly In Pakistan, Russian and West
Alrlcan qualities.

JUT*
C and f Dundee: BTC SS15. BWG JS15. BTD
S47S, BWO $486. c and f Antwerp BTC S48S.
BWCS465, BWDS445, 8TUS46&.

potato** — mrm c/tonne

Close Previous High/Low

Nov 1400 1410 1400 1390
Feb 170.0 177.0
Apr 2190 221.0 221.0 219.5
May 2470 2500

Turnover 137 (342) tots ot 40 tonnes.

80VUUNM8U. -M £/tonna

dose Previous Htgh/Low

Oct 14900 151.00
Dec 14800 15000 148.00
Feb 14800 14800

Turnover 12 (27) lota of 20 tonnes.

ntsKurr mrunra - an SKYlndex point

Ctose Previous High/Low

Sep 1«48 1443 1445 1443
Oct 1512 1604 1512 1499
Jan 1579 1588 1580 1565
Apr 1615 1605 1610 1600
Jul 1425 1303 1400 139a
BFl 1439 1434

Turnover 418 (379)

QRABB - nm Vmmo
Wheal Close Previous High/Low

Sep 104.50 10400 105.10 106.05
Nov 106.85 107.30 107.50 106.75
Jan 11035 111.45 11155 1 10.75

&far 11175 114.25 114.3S 113.75
May 117.15 117.85 11880 117.05
Jun 11800 11BOS 119.00 118.60

Barley Ctose Preview High/Low

Sep 100.40 101.00 100.40
Nov 10305 103-56 10350 103X5
Jan 10700 107.60 10750 107JO
Turnover Wheat 284 (IBS). Bwley E5 (81).
Turnover letsd 100 toftlMS.

nos - sra (Cash SOQtamanQ p/kg

Closa Previous High/Low

Oct 130.0 130.0 1300
Nov 1315 131.1 1315
Fab 171.0 121.0 1206
Apr 1205 1205 130.5
Jun 1175 117.0 1175 117.0

Turnover 24 (70) tots of 3,250 kg

GeM (fine oz) S price E equivalent

Close 360 -381 229*2-230
Opening 380 A* -361^ 229*1-2804*
Morning fix 380.68 228.862
Afternoon fix 360.85 229-787
Day’s (Ugh 361V3813|
Day’s tow 360-360/2

Colne 3 price £ equivalent

Mepleleal 360474 235-238
Britannia 389-374 233238
US Eagle 389-374 238-288
Angel 370-375 235^-239 >a
Krugerrand 360-363 220-231
New Sov. 84JaJB5% 83\-64l2
Old Sov. 841*4512 834-5412
Noble Plat 478.75-48035 304464094

Stiver fix pffine OB US cto equhr

Spot 323.73 506-80
3 month* 33440 517.95
6 monOts 348. IS 529JD
12 months 36750 56150

THADBD OPIfOm

/Uumtatam (99.7*0 Calls Puts

Strike price 5 tonne Nov Jan Nov Jan

1600 101 94. 14 34
1700 41 44 51 82
1800 11 17 121 152

Copper (Grate A) Calls Puts

2800 207 178 SB 122
2900 146 129 94 173
3000 99 93 146 233

Coflee Nov Jan Nov Jan

750 83 S3 18 49'.

800 34 60 39 76
850 18 41 71 107

Cocoa Dm Mar Dec Mar

700 80 38
750 85 64 80 57
800 40 85 55 88

Brent Crude Nov Deo Nov Deo
1700 88 04 15. 38
1750 80 64 28 60
1800 24 38 a 88

US MARKETS
THE UNEVENTFUL consumer price
index and steady US dollar kept the
metals intact, reports orexel Bumhara
Lambert Trading was two-sided and
prices closed near unchanged levels In

the gold, silver and platinum. Copper
futures had a choppy day trading over
a 4 cent range before closing down.
Lower comex stocks provided early
support In the softs, sugar closed .

lower after prices failed to hold eariy
gains. Coffee and cocoa markets
edged higher from local activity. The
grains remained slow with commercial
and local participation on both aides of
the market The soybean oil was up
slightly as buy-stops lifted prices. The
livestocks had lower prices In the belly
futures as an uncertainty regarding
export amounts to Poland was noted.
Live hogs were firm for most of the day
reflecting strong packer demand and
cash pork complex. A bearish cattle on
feed marketing figure weJbhed on the
cattle futures. The energy complex was
tower as scattered technical setting
pressured the markets ahead of
Wednesday October erode expiration.
Heavy switch trading was also noted.

New York
GOLD TOO troy az^ 3/troy az-

Ctoee Previous High/Low

Sep 381.2 361.7 3620
Oct 3622 382-8 363JJ 3622
Nov 384.3 364.7 0 0
Dec 30tL2 366L5 3874 3880
Feb 370.1 370j4 371n 3688
Apr 374.1 374.4 374.1 3730
Jun 3785 3788 378JI 3760
Aug 38Z7 S82JS 3820
Oct and 387-0 0 0

PLATMM GO tray res 1/trey oz.

Close Previous Htgh/Low

Oat 4743 474.7 478-2 4740
NOV . 475.1 47&6 475.0 4730
Jen 4700 47*1.3 479-5 477.0
Apr 481.0 481-2 4815 4310
Jul 484.0 484JZ 484.5 4840
Oct 487.5 487.7 0 0

fiLVEft JUMO troy oc centt/troy oz.

Close Previous Mgh/Lmr

Sap 506-1 806.3 507.0 5080
Oct 507.7 508.0 0 0
NO* BIZI 8124 0 0
Dec 5160 Slffi.3 5185 3150
Jan 519.0 519.3 0 0
MM 627.5 627Jt 529.5

May 5854 53S.7 5370 5360
Jul 54Z4 543,7 5450 6440
Sep 551 J) 5520 G5Z5 SB25
Dae -38Z7 583-8 0 0

1™°“
1

1
IIBinn (Baste September18 1981 -100J

]

Sept 18 Sept 18 •ffifih ago yr ago
|

WOT.3 19010 1894.2 18686

|

DOW JONES (Base: Dec. 31 1974- 100)
|

Spot 12958 12848 12807 mao
Futures 18034 13068 13044 134.16

oofWB afiinoo tec csntsm>s

Ctose Previous Wflh/Low

Sap 137.00 13740 13740
13820

SOYABEANS 5000 bu min; centeWNb boahei

Oct 13038 13120 13820 Ctoee Previous HiOh/Low

Die 12096 127.70 12880
0 *.

mao Sep
Nov
Jan

563/0
£88/4
573/0

' 572/2
688/4

. 673/8

575/4
573*
883/0

563/0
665/0
575/4

CRUDE ON. (Uflht) 42.000 US gaUe SRwrel .

Met
.

May HXUQ 599/2
688/4

Latest Previous High/Low Jul 603/2 604/2 807/0 801/4

Oct
Nov

19l78
19-53

1948
19.80

1940
19-56

mas
19137

Sep 584/0 881/0 590/0 564/0

Doc 1825 1929 1940 1812 SOYABEAN CNL 80000 toe; centWBl

Feb 1888 1828 1892 1878 Ctoee Prevtous High/Low

Apr
May
Jun

1828
1873
1809
1803

1826
1870
1864
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LONDON STOCK EXCHANGE

Equities depressed in nervous session
FINANCIAL TIMES STOCK INDICES

Sep $ap Sep Sep
18 IS M IS

Yew 1888
Ago Won Low

Sinca Compilation
High Low

THE LONDON equity market*s
vulnerability to discomforHng*
corporate developments^ was
again demonstrated yesterday',

when share prices tumbled
heavily at midaessioir in tha-
face oTfairlymodestselliiig
pressure sparked off by Footsie

.

activity in the futures'-market
’

-In its current state of nerves,

the equity sector reacted
strongly to a bearish economic
scenario for next year sketched
out fay Robert Fleming; the UK
securities house, and to the
year-end trading statement
Cram Glaxo, the pharmaceuti-
cal group which features
heavily in institutional portfo-
lios. ;

-

Also depressing the market

Sharp
rise in

Jaguar shares rose strongly in
heavy trading cm the news that

Ford Motor of the US may
acquire np to 15 per cent of the
company, the limit.for outside
shareholdings imposed when
Jaguar was privatised. By the
close sxnne 15m Jaguar shares
had been traded with the share
price showing a gain anthe.
day of 62 at 467p. -

At the peak, of activity,'

a

block of 2.5m shares
;
was

traded, but the- market -Was
unable to identify immediately
who was behind the bargain;
Dealers said buying had came
from both domestic and inter-

national sources.
Speculation that overseas

car manufacturers might be
interested in taking s stake in
jaguar, a feature in tfa* -marirwfr

over the .past few weeks,
revived early yesterday morn-
ing and by midday Jaguar,
shares . stood out -sharply
against the generally weaker
trend m equities.

UK market.analysts ofmotor
shares appeared divided over
the purpose behind Ford’s
move, particularly in view of
the significance of the “golden
share” inserted when the
group * was privatised; the.
share./owned by the UK Gov-
ernment, effectively prevents a
foil bid for Jagimr before 1991.

Mr Peter Caldwell, analyst at
Smith New Court, said: “Ford
is looking far marques.: They
showed an interest in Alfa
Romeo but presumably Jaguar
will give - them .= a luxury
marque. Jaguar will benefit

from; -Ford’a^rgsearch. and
ftlTldSty \ ’’

-.

^However, Mr; -David Slack-
wood at Hoare Govett dte.

agreed. “It is stall unclear
whether or not Ford is making
a serious Md intent down the
line.

.
At the moment it is

unclear what Fard wQl get out
afit”

Expensive Hugo
The • damage wrought

throughout, the Caribbean
region (especially in Puerto
Rico) by Hurricane Hugo, and
the chances af.further damage
from a second storm. Hurri-
cane Iris, sent a- tremor
through the

.
composite insur-

ance sector. .

Insurance analysts moved
quickly to reduce their profit

forecasts in view of the expec-
ted-losses from the hurricane
winds, with General Accident
sold hard afterBZW instigated

a round of downgradings.
. Mr David Hudson, composite
insurance specialist at BZW,
said Sun Alliance, General
Accident and Royal Insurance

Midland
finance
director

Mr Richard DeHnldge will
be joiningMIDLAND GROUP
on November 1 and in due
course will succeed Mr Ian •_

Tegner on the group board as
finance director. ".

- Mr Delbridge moves to

Midlaud from JP. Morgan,
where be is a managing
director of Morgan Guaranty
Trust Co, and the general
manager of its London office.

He is on the board ofThe
Securities Association.

H Mr Tony Ewell has been >.

appointed of the
emerging markets divisionof
CORPORATE BROKING
SERVICES. He will-be assisted
by Mr Mark Smith and Mr Bui
Roffa. AH three joinfrom
James Capel & Co.

Mr BUI Fraser hasbeen
appointed managing director
ofSOUTH WEST WATER
SERVinRS^ and a mam hnmif
director. He has been,running
his ownengineering company
basedinprocess control
systems and project •

management. Previouslyie
was chairmanandchief
executive ofHumphreys & J

Smart {tan
. Sap 25

-was further concern over
impending losses cm Fozanfi
shares after Sir Derek Alun-
Jones, the rfmiwiuiii, warned of

-

a possible £H0m “worst case”
writeoff. Elsewhere, a leading
UK investment bank warned of
tite implications fair UK insur-
ance group profits of Hurricane
Hugo intheCaribbean. -

Although much of this cata-
logue of dismay was known

:
before trading commenced,
equities tried, to open firmly
and were showing only small
losses at mid-moming. Then in
ihe hour before lunch the Foot-

sie Index extended its 8 point
loss into one of more than
twenty two points.

There was no Ann evidence
-of a suggested sell programme
and. the low level of turnover
indicated that any selling pres-
sure was light A rally set in,

however, with the announce-
ment that. Ford Motor has filed

intentions of buying a'stake of
up to 15 per cent in Jagnar,
reviving hopes of further over-
seas interest in the UK market.

Insurance (Composite)
Relative to the AO-Sham (FT-A tncfees)

have
:
subsidiaries in .Puerto

Rico, but that much of the
damages would be offset by

- The BZW analyst said the
damage to General Accident
.could, well come out at a net
£30m, that he was- Iowmv
izig his forecast of current year
pre-tax profits by £2Sm from
£259m to £234m.
The downgrading and gen-

eral market concern over the
cost of the storms saw General
Accident shares sold down to
1080p before steadying and
ending the session a net 15 off
atT083K:turnover came out at
ULm shares.

Glaxo setback
The City's pharmaceutical

analysts were out in force for
the year-end results from
Giazo, announced early yester-

day morning and featured by a
rotund of meetings with invest-

. mmt institutions.
- The shares tumbled heavily,
but more because of some
over-optimism in the market
than the group’s pwHhrmancfl;
pretax, profits above ffiw for
the first time

.
(actually £l90&h,

in Ime with most predictions),

was not quite good enough for
sorrip’sector sjtecfctfijrts,

0who
badTushsclfi^recasts as.-hteh
as'fcie80jh. *ma shairatost^Op
v^ mdckly, tried to rally, but
turned iff again when US sell-

ers .took a hand. By.the dose,'

Glaxo were 61 down at 1525p.

However, the market reac-
tion was termed “unjustified”

by tite pharmaceutical team at
BZW, which had predicted the
profit figures accurately and
expects toupgrade the shares
to a buy “when the dust has
settled.”

-

Others take a less optimistic
view, with Mr John Aldersley
at Smith New Court winding
down his Glaxo profit forecast
for the current year to £L085m.
At UBS JPhiQips & Drew, Mr
Ian Moore, while believing that
the group is “doing everything
right for the mid-1990s” , recom-
mends switching at present
into SmithKline Beecham,
Wellcome or Fisora.
. Hoare Govetfs MS Julie Tot

‘

loch was another to continue
recommending switching Into
SmithKline Beecham . which
she sees as "substantially bet-

ter value”- at present. •

The banks held up well in
the face of the overall market
weakness with NatWest, a poor
performer recently, managing
a wtirinnr gain at 342p albeit in

relatively thin trading, still

reflecting switching out of
other bank stocks.

Lloyds slipped 5 to 409p on
turnover of L3m, while Mid-
land gave qp a similar amount
to STOp on turnover of lm.
Standard Chartered, a nervous
market after the recent series

of large selling orders, eased 8
more to Sffip, and Royal Bank
of Scotland

.
lost 4 to I71p.

There was further keen, inter-

est and support for Abbey
National :which edged up tq
I54p on. turnover of 6.2m
stiaa&L “ r -

British A Commonwealth
retreated 2 to M5p after BZW
became the latest broking
house to downgrade timir prof-

its forecasts for the group. Mr
Chris Smith at BZW cut his

profits forecast for the current
year from £168m to £110 and
for 1980 from £195m to £110,

citing failing volumes, tight

margins at Atlantic Computer,
and high borrowing costs.
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APPOINTMENTS
Alexander Howden senior posts
ALEXANDER HOWDEN, a

subsidiary of Alexander &
Alexander Services, has

' appointed Mr Oliver Prior as
. t-hairmaw of the non-marine
strategic business milt (SBU),
and to the company's executive

committee. Mr Michael Gauge
becomes chairman of the spe-

cial risks SBU, and joins the
board.
Mr Prior is responsible for

international and North. Ameri-
can business, both property

.and casualty, and for the cap-

tive division. Mr Gauge is

MERIVALE MOORE has
appointed Mr Jim Ned as a
director. He is manager,
commercial investment and
trading division.

;

M STANDARD LIFE
ASSURANCE COMPANY has

admimfitration, resulting'in

the following appointments

from October. Hr Bob King,
artnipr administration manager
ftjensions): BfrBfllRogerson, .

Mr Bob Pyper andMr Ramte

(ViTlnH
,
flfhwintetratiim

managers (pensions); Mr Ehi
^^tbeifi, marketing
administration manager, and
Mr David Mftler, investment
administraticm. manager.

Mr John Fumival, group
property director of The Oliver

<^oup, has been!elected

president of the PROPERTY .

MANAGERS ASSOCIATION
for the third time.

responsible for special risks
activities, including Holmes
Johnson Lesstter, covering spe-
cialist banks and flrtamrial

institutions, and Halford,
Shead & Co, which handles
insurances for jewellers, specie
and bullion, together with per-

sonal acccident and contin-
gency insurance.
Alexander Howden Reinsur-

ance Brokers has appointed Mr
Timothy Beauchamp as a
director. He is responsible for

developing financial classes of
reinsurance.

Mr Richard Hayes, a senior
Mifflyyipyflfal dti

Manchester solicitors
Adiilashaw Sans & Latham,
has joined the board of
SCHOLBS GROUP, WOmfllow,
as a non-executive, director.

INTERNATIONAL
COMMUNICATION AND
DATA has appointed Mr Nigel
Balcombe as chairman,
succeeding Hr D. Unger who
remains a director but will

devote more time to his other
businesses. Mr Luke Johnson
and Mr Dennis Baker have
been appointed non-executive
directors. Mr J. Brim, a
non-executive director, is not
seeking re-election at the
coming,annual meeting.

Mr Mark L. Bye has been
appointedJoint managing
directorand general manager
Of ANCHOR CHEMICAL
GROUP,Manchester, an Air
Products company. He

Although Wall Street provided
little encouragement, London
finished well above the worst
of the day.

At the dose, the FT-SE Indus
showed a fail Of 12A at 2£6L5,
having bounced on the 2^51
mark which is regarded as the
next danger area. Institutional

activity was. hard to pin down
- one leading UK house said
its retail business was comfort-
ably two-way yesterday.

Seaq volume at 395.6m
shares was higher than Mon-
day's (815.3m) but still well
below viable trading levels. A
major contribution (3.7 per
cent of the market total) came
from Jaguar as the London
market responded to the move

Composites were unsettled

by the prospect of heavy expo-
sure to Hurricane Hugo dam-
age, although analysts said
reinsurance would bear the
brunt of the costs. Recent mar-
ket speculation -that the com-
posite sector could be on the
brink of substantial takeover
activity is said to have laded
into the background, but deal-

ers report that there are plenty
of speculators convinced that a
friendly merger between Com-
mercial Union and General
Accident will happen eventu-
ally. Commercial Union’s per-

formance, the shares were mar-
ginally gbmer at 462p on lm
shares, reflected this story, but
Guardian Royal gave up 7 to
227p ami Sun Alliance 2hi to
319pl

Tjfij assurances contained a
liHTuffiii of firm features, notar
bly Refuge, which moved up 14

more to 578p, still excited by
the recent sews that French
group Athena has increased its

stake in the company to over 8
per cent Prudential, said by
dealers to be around the bot-

tom of its trading range,
moved up 2’/* to 203'Ap on
L?m.
LASMO continued to attract

higger-than-usual interest clos-

ing 6 off at 536p on turnover of
2.6m shares, with traders again
speculating on the possibility

of the group exercising pre-
emption rights on parts of the
BP/Oryx deal
Clyde were heavily sold

down to 156p immediately after

the results but a quick re-ap-

praisal saw them rally to dose
cmly 2 off at 159p.

The Frankfurt Motor show
had also once again focused
attention on the motor sector,

particularly Lucas, which
french and Italian car makers
are said to have been watching
closely as a possible addition to
their manufacturing interests.

With the market taking a view
that motor shares are cheap,
Lucas, added 8 at 661p, while
GKN ;rose 4p' to 443p, "both
going against the market
trend. Western Motor dosed
down 55p at 78% in spite of

interim pre tax profits of
nearly £5.9m, up from E-Uto
last year. Dealers were nervous
after the expected announce-
ment about the proposed man-
agement buyout felted to mate-
rialise. However, Mr Keith
Williams, analyst at BZW, said:

“The market has got to realise

these things take time. I expect
an flunounngmftnt around the
begining of November.”
W Canntn^ the chemicals

group, dropped 12 to 289p after

announcing a £16.7m rights
issue along with the interim
results.

The building sector provided
two of the Footsie’s best per-

formers in Tarmac and SMC.
The former were finally 7
ahead at 289p on turnover of
3.9m after revealing interim
pre-tax profits up 23 per cent at

£153.8m - the top end of
expectations — and an interim

succeeds Dr Colin G. Tilley,

who retired last month but
continues as a consultant and
non-executive director. The
other joint managing director,

Mr Robert W. Deacon, also
becomes group nHafrjnflm. Mir
Bye was general manager of
Air Products' European
chemicals group, based in
Holla nfl

NATIONWIDE ANGLIA
BUILDING SOCIETY has
appointed Mr Daniel Hodson
(above) as deputy chief execu-

tive. He will retain his respon-

sibilities as group finance
director. Mr Hodson joined the

Society last April from David-

son Pearce Group, where he
item /ihalmtan finrt Mw*n>
mL^rtaTto art he was
group fin**™** director of Uni-

gate, and president of Unigate
Inc. He is on the board of the

Post Office and chairman of

tile Post Office Audit Commit-
tee.

by Ford Motor announced as
Wall Street opened.
The Jaguar news provided a

tonic for the motor and kin-
dred engineering stocks, but
there was little support yester-

day for the international blue
chips which were unsettled
both by the shakeout in the
Glaxo share price and by back-
ground uncertainties over the
outlook for the US dollar.

The UK market is now 2.7
per cent off the most recent
1889 peak reached a fortnight

ago. Predictions of a shakeout
in equities continued to circu-
late yesterday, with the Flem-
ing scenario warning that
“1990 will be a painful year for
UK companies”.
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increased from 5L5p to 3p. The
excellent Tarmac figures were
taken as a pointer to those of
RMC, due tomorrow, and RMC
shares gained 14 to 713p.
Talk of difficulties encoun-

tered during the testing of the
Manoplax heart drug, of unfo-
reseen problems with the
recently acquired Ward White,
and of a broker's downgrading
took the early shine off Boots.
The shares dropped from 308p
to 302p in quick time before
settling back at 304p, down 3
an the day on turnover of 3.5m.
The speculation surrounding

Manoplax was that there could
be an unexpected delay over its

registration in the US, but
Boots quickly denied that there

were any problems with the
Manoplax trials. Boots has
applied for registration of the
drug in both the UK and US
ini tially as a treatment for con-
gestive heart failure, with
plans for an application for

hypertension at some later

stage.

Jewellery group Ratners fell

4 to 276p as the market
digested news of its plans to

reduce gearing via the issue of

preference shares in the US
and toe UK Scottish retailer

Goldberg fell 4 to 164p on
diminishing hopes that the
contested ail-paper £32m bid
from Rlanlnt Leisure (down lA
at 7%p) will succeed.

Cable & Wireless (C&W)
were a poor market, the shares

closing 11 lower at 564p on
turnover of 2.6m, with UBS
Phillips & Drew, the securities

house, advising clients to
switch out of C&W and into
Racal Electronics. C&W has
issued a prospectus for its

forthcoming ADS listing in the
US, and the broker has high-

lighted the impact of the down-
ward revision of C&W earnings
when US accounting practices

are used.

Market speculation that a
takeover of Ferranti might
involve the participation of one
or more of the UK electronics

groups was rejected by one
specialist, who said USTC and
Racal won't go for it and GEC
wouldn't be allowed to,” but he
said British Aerospace or even
GKN could well be likely can-

didates.

Asda traded nervously in
front of today's annual meet-
ing, the shares dropping to

190p before recovering slightly

to end a net 4 down at 192p on
turnover of 4£m. Asda recently
confirmed that it will be buy-
ing 61 former Gateway super-
stores from Isosceles for £705m,
a deal that will effectively
increase the group's gearing to

85 per cent. Although it is

thought to have an innovative
property deal up its sleeve
ready to boost earnings this
year, analysts are concerned
that Asda may be considering
launching a rights issue to
reduce gearing further.

In a dull manufacturing sec-

tor Ranks Hovis Macdoogall
stood out, rising 5 to 455p in a
protracted bear squeeze.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 83
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56.13 56 13 6003

—

(Accra Units) 31
Japan & Geo 5
(Accra Utota) 3
Monthly Income...

_J
PEP8a"r~:~5

Smaller Co's 5
(Accra Unltsl _J,

250.9 250 9« 2650
2822 =86 1*302.7
292.7 29*7*313.9;
3010 3010*3188
3830 3830*400.6
48.70 4871 50.21
48.70 48.71 5021
49J6 49.1* 50*8
49.16 49.16 90 bB
119.9 1238 130.9
1792 185.0 195.7
89.96 91-17 96.47
91.22 92.45 97.83
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3402 3478 3680:
62.98 6298 6664,
64 01 *4.01 67.73
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162.* 1*3.7 1732
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-00 1.4453.7 223.7 236.7 • ^2502 2502 264.7 -0.6 1.4
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-25 MW
-L7 0.00 I
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3
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1

[13510 13010 143.82 KL46 283
(334 43 3J4 43 35613 -085 0.1*

[ 55.9 55.9*59.74 -013 207
Jmj4 USJ4 m.9 aim o.oo
165.94 63.94 70.63 mw 241
B3L93 231.93 24*77 -007 J OO
£3645 ZJ6.05 25L21 -042 100
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ncfflcSmllr CU—5b
StogapnGM'ila-Sb
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Deal I ng :0722 411411 Admto-0772 4)1622
FPCanllj DM 5 no J8 30204 321.85 4O09C09
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__3.6 123.6 1320
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35Fu«aJna.MaiiO*esterM22AF 06]L
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Higher toama.
tot*roaUoo*l 3
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|j. ^}A2
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179 8 180 8 1918
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|-647|
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,-0.6
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Pmwrty Sfa toe 5
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6684 67 67* 71.98 *0(0
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M.94 5207 55.71 <0241
55 05 5500 59.05 toojb
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l(M172S(H.«p.29
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5
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Nona Antrim f_. 5
(Accum Unltu}*.. 51
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1560833.00 53.00*
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(004 3 77
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(Accra Units) ,_.5.
Fnd of hie Tsts _.S
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(Accra Unit* 3.

•JlfKBl , y
(Accra UoH* ", 5
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Pacific 0.
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American•_ *
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European 6
Growth 6
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« 27
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-20
(-114

0.1
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OofAccnmi. 5U
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Cut A Foreign Inc .

. I SW 1A 1NW o:
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2108 2148* 23 07
21 76 2186*2349
3=10 3210 340.0
167.0 167 0*178 6
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DoAeraSrora«vl5.5l3».6 329* 34691. _1304
Dnmtmond Fund Mongt Lid C14097F
1 White Han Yd, Loodan Bridge SEJ1KX 01-4070966
Glen CapFd Inc .....5(48.67 46.67 33.461-024 303
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6*09 6609 7100
28.95 2a95 30.96
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i ncome.
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GMxUiDtSt)„.,._...5^<» 184 88 19*90)441009

123.10 23109 24 Jll-OJll
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Smaller cos 5 :

(Accra UnK* 5
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0.8 0.00O0 100
+1-3 300
+10 000

L05
-12 004
-10 104

.
1-00 109

164l|-0.4 ug
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90.UJ 90.60 96.68
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, 014^)6000
MICA O—£499 1*10 SM
1S00-U.994 1° 00 7 50
a ooo* Iii oo 900
Tyndall & Co Ltd
29-33 Princess VlcturiaSt Bristol

Demand ace |i2 7j 9 97
Moray Acc 1213 9.8i
akm Plm Aa . ..1 1225 958
J. Hairy Schroder Wagg & Co LM
Billon Cue. Noruuibour Rd Pmsertfc

,
070* 372222

SokLii Act .. .. 12.75 9.W 13.92 {MUlly

£10 COO and above .
>UD0 10171 1421VdUi1y

Western Trust High Interest Cheoue Acc
Tbe Mmeycrotre. PlrmeaUi PL1 15E

,
0752224141

£25 OOO* (UM 10 9*1 14 Ml air
L5.00O-C24 999 . . |l3 2S 10.36 14 36 Qlr

U.0WH4.949 . . 113 00 10 17) 14 081 Ou
Wimbledon & South West Finance Co Ud
114 MewoMf S«. London EC1 7AE 01-6069485
HI9# lot uwaaeMfr. . ' 13.50 I0^6t 14 641 Qlr.

Wres-Croa rale l* U»w ewrnpi from eoimoUf e rm at

Ut Utf tonal me after arluaian cl tHi ur Lqatt CAR 1

Cress eqeinkm u basic rasu Uaaayero-eompoufrted
aanoal rate int Cr Ireuracy ,merm crermre

UNIT TRUST NOTES
Price, ire In &en« reins ouwrwiw irU^aird and time
dfUtnuiraSwunnopreniteertPUS delian Yields i*
alien far all bvy ,n9 "l™'' Pricn al certain older

marance lintrd piun tuBien tc uplul gains taj on
ate. a DlroitaUbataeaf un txte.APmcdpc premium
wsu rarer gun < Single sternum muironce i Offered
erica iBJudrt all rtpKKtt ritrpl agant'i corenksign, X
frolM Ajy - raicr K Guermro vr.\ b 5uumdM a
YleM brior* Jenrou* f E»rtabOI»l*lon nOnl/*ij,Uhb
M tfuniacli Ham. * iidd ciiiumn w&vrs renisalcrt
rain of NAV i net sake- Idea dlsMend. P*tFuaas#nSIB
reusened

V
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LONDON SHARE SERVICE
Latest SharePrtasran

Share Coda Booklet npg H» FT Cityline map cos*

AMERICANS -Conid
1989

Htqh
.
Law

&
579c^ 4b0ci

3?Jf
S87pj Mlp
Z3 .
14«;
57*:,

7i
32',;

331,
22 S

2D to

S
z4j4(ii9iod

»5|
27 to

30 <4

22to

Hi
“A
Z9«;
35';
Z7_
31V.
24S

£j!

irt
24V,
2*04
36V
1M4
4b':
3a 1:
20
241,

46to

Z75,
241.

18to

16.1
W7C
321.
151*

63',

45c
181.

22>i

I7i:

n*?
is,;

13i

StM*
. lour 51-
|Gen. Elect. 63c.

Mewal HcslChsSI..

GHiflttSl
i^i-itfiysaant 3tSL
firtynound 51 1>

Hdiora Inc 50c.

Honeywell SI to-
Nytsasnlodt.!

I3MC0IW511,...
SusiSsftMjaMfilt
tfrtservril-Fand Sl-
ope*,heed Cron. SI....
[Loire Star Irak Si
Lcu>n ana Land 1!

Lwe i 50c
illjnuf Hanover 51..

IS to

•w-,;
Jfcto,

St
17

3|i

555

faS

zis
17,1

m
2b V

21 to

58 to

UA

Main Inc

y organ OP) 52**,..
McrristPnills'
NINE* SI
N'.MjeLesalSev.j
PH H Coro ]

If Pacific 4v|r.s

g
aC'fiC i£JC-._

all Cars. 25c -....

Pewisll S3 173c
lOuaker OauSS

w . ses NY Carr 55
llKKociwiimi SI
IZseaK. Rcetutv 75c. .

Ejuthwetm Beil 51
Bun Co. Inc SI
JTR-.V Ice 62'rC
frw Services 55 —
|Tenn«aSS

2Srr«cauSo25
Teutiratr SI..
Trneinc SI
TR1HQVA Ccrp

IfrJusr si
Ubcpunu;
224 li-.d Teamolcglei.....

12Gc»Ul>Huch Inc. _ .

31
'

§
,L'S we*ij ....

Watte MauctfliiR $1

.

•VftirlKOl SI
o -Jtt hitman Coro
;84aWooiww-JiS3»i ....

Price Dhr

E fins Ctr
33*iri -V S3.0C -

36S -A £16* -

SUp -3 iUc -

28*2

83Op
9«
20c

22*i -to 51.32 w

13** -to 16c -

51VM S2H -

21V -to S29f
73!ltt

55b
-a 54.84

30';d -to 51 21 -

30 V rf S1.6C -

20'jrf -to SI9C
26tox: S1.0C -

13V -to -wc “

26 £?.5e “

20 , Slot “

2391s 3.2c -

25*= -to SI bt -

99x
is

54fC -

54 3t -

30t -2 -1 -

241, SU2 -

175* - “

26'<tq S2.76
-

29V to SI.8S -

226 43c -

s:.;c 53.00 “

34*, SI. 20 -

30,;=
~-h

SI 20 “

13 V «S 78c -

23V
-4

S20C -

35*,

“if-

52 60 -

-l

SI 90
SI 72 :

23 !, -to
-

39 ,; S3 CW -

iZ.ic WiXI -

25*;rt -

M'l i*2-. SI CO -

IS,. -to Sb8c -

21\.c si.40 -

2603 - -

35V e SI .60 -
- -

« to *to S3.76 -

36 Re:
lev

hQc -

-V SI 10 *

-i SI 02 -

4ito -to 51.88 -•

CANADIANS
168 cl 12°dIv £8M Gold Com |

..

2&C 4 ; c WAbbot Energy Cut...

164 90Zck4mer Earner Pa...

ZSc 10*;C 9Arrr.ero

33 Vp S';tjY4jgniit,.o Eicln ....

184 12', Bk Montreal j

104 655slBk NavaScoLl
8213 SWpWECGjsSI
227, XTiBCE 1

For Bow Valley
17 124yani«anj

22Sc I29rifBreakwaier Ra
174 11

4

Car Imp Banks
58Sc 374p Central Cuiul "A" ].

4940 3J0o^Corona Corp

381c 220t|fCons7VXMIn
775c 524p»Der Ian Inds J

104 TSlpfcEcno Ba> Mina ..

STid 33tD
2360
417ri 243DCindalt TeOr Inc

186c
2]M 54
859c

L5
653c
20to
3?4
237,

2«HJrl

193a
126d

W
m
943c|
154d

lt>5c

PECO Caro

:

jalactic Resources..

Utterances me
it Pacific R«
ull Canada]

Hanker Sid Can] .

348jj|*Henlf, Group -
11 4|fWudson 5 Bay |

23Wlmoerial Oil) .. ..

144||nC0]
102cRffifaCeieine Mines....

lZlcwMuscocheEipln... .

lOrtfNevada Goldfield,...

4653rJova Core of Alberta.

lOik^’u'Alsom
17 4 floral Be Can ]

334|Seigrim}
741

: clfSocora Geld Corn;.

.

424 clTim FureTetfv Coro!

fi06pfT cronto-Dom. Bk]....

bfbjWlri’n Can Pipe

145jdVarf:y Corel

H 2.4

BANKS, HP & LEASING
1969

High Low
276 Z1
162 1431

*1S2
£154 Ell

4

•S6 611

74 731

£68 .i £38 A

523
404 8
27 B
334 B
325 Ca

11MF

33 £23!
•250 lo3

115 ea\

1114 1024
•67

•560
31

354
430
259

£1B3, Qatyl

•G8UE221
£lb 4 U2fu

•£2264 £15041

£214 £1'

260 21'

134.

*& ak
144
147
255
101
52

495
140
373
423
48

389
E154E124
£141. SU>.
351 257^

•335 Z69(

365
£215 £1

83
•240 15!,
184 1391

£134 £10
175 I

1425 871

1085 655)

£33A £194
572

£19 ‘3 05

A

£13 .linn it
1

133

Ip

listei

118)
19a

47ojj
12a
2771K
321
40

291

25»N
60Bt

Stock
blANZ SA1
!4M*yN2Usrall0p

,

Hied Irish Ord ....p

^igemene FIJO
(An-glo Insn v|

|Afl5bacneriH.i In 5
Bancalre Cie FrlOO

I

[Banco Bilbao Vic..

.

[Banco de Santander
Bank Inland ir£l. p[

Bank Leumi
Bank Leumi tU.K.l
Bank Scotland. ..a
|po.94nclrrd Pf.. yj

lank of Waies_
arciays £1 i

enchmark 20c....'
iitlwn Shipley £1.

|

iter Allen £1.. .|

ZOllCluncenr
tConimercbk DM10
Oqn Hbk.KrlOO...

Dailchi rtBk Y50...

iDeuuene Bk DM50
ipinto Samo

(Hn: Nil Fin. 10p. I

NFCbJaCrRedFiefyl
Bank Y50

'dGerranl A National.. £

,
i«xJeDurrant5o. Pj

)GulimessMafi«ilOpa
Haitibros 20o n
[Do 75BCClPf.. 3
;K&Sfuns. HWZ50..
osephiLeoiU... v

King i Season 20d.v)
Jeiiwsr. BeopnCn)

iliey* £1
.

Bjjn Scot. Bank IOn
MidlandU o

IMiisuoishi BanfcY50.
IWWIISi&Y50.

,

Morgan Grenfell £1 d
Nat Aiol Bk. AS1
at Wat 100p...a|
toman Bank
Bnw Groop....v|

>5{RoUBCtiild(J>Hld9S.a

litoral Bk. Scstlud. e

'jBanwa Baclr Y50....

tartar Bk Units p|

leaa fl
oo.nN/v

(Sec Pacific S10
OiarttJ. £Lc(

Sumtomo BaiA VSO..
EanrunnInlBtY50
SB
B Ch'nel ls*l ...pi

nlooDfsaitin.£l_.a
artwrg (S.G.l B
Do6ocCflvPrf....vf

JWestcac SAL.
443Wlotrua 20p ft

62*7ea I

24|Sundip
Oachrade

499|StamlartK

poal
lOUTL

47MU
!77|W

Price

02J2

£624
£441;
£314

£21i
23i

£157,

024

£131

21H

£31
5!

054

145
268
4SS

- or Die

Net E'er

rid
Gr’s P/E

+2 rfD4>ic 20 62 80
+1 L7.T 27 6.7 6.3
-1 h068% 33 42 9.9

tfl279. 1.4| 61 —
dfiiV 4.0 55 122

i 0 - 37
NU26*. 1 1.6 —

-to 435.7% 2.0 29 171
021% 24 2« 17.1

-l‘ au23% 32 45 88

1135 - 52 _
-1 3^ 3.6 45 8.1

9to% J U.4
28 Lbl 6.8 115

23.0 35 58 63
1.63 10 7 7 163

+1 105 - 4.0
235 - 8.1 -
B.O 26 4.9 9.6

418% 3.6

ft grfJlS'w - 5.0 —
415% 24 OX -

2to Q24% - 17 -

-to Q75c 33 22 13.6
+1 11L5 28 6.5 6.7
* 65% - 72 —
to 0156% C 0.26 185 85 -

45 — 4.8 —
1.2 - LI —
10 0 — 58 -

7*;“. 103 —
"r Hlftfcc 5.9 —

15.85 - 45 —
9.25 - 95 -
14.0 - 5J _

A rl6.8 45 5.5 5.4
1205 19 5.8 10X

-5 fhl64 33 5.9 6.9
015“'. * 0.2 4

+i Q16% 8.2 05 435
-2 1085 - 4.4
+2 sQ32c 15 4.6 14.4
+1 1*14.12 44 55 5.4

Q90% - 4.2 —
0.5 - l.C —
9.5 35 5.9 6.7

ttibC 4 4 4.7 5.8

-to Q16% 4 05 4
-1 t85 m 70 —
+15 14.5 - IX —

19.5 - 24 -

+to QS1.% - 3.S -
-3 33.9 2.9 8.6 45
-to 015% 75 0.2 627
-to Q16% 8.1 03 404

f5 24 31 60 7.2
-1 463 35 3.7 85
+3 30.0 - 7.2 —

125 - 3.8 -
-2 6% — 55l —
+4 tQ33c 17 59 10.0

7X1 23

Hire Purchase, Leasing
545| 224lAnglo Grp. lOp cj 423j -9

£190 £15Z Do. 91, pc 1999 ....

"373 230CLF Yeoman 50o„
100 51 filial leasing Ir If

78 55 Cable's Wdgw loo-
se 24 Eoulip A Gen 5p...

365 312 Prov Financial.. .

220 100 rRrfle, Inn. IrSp..

236 146 Secure frastGrp. ip.

1871 127TWoadcbestalK20p-

, etc.

5 -°

UJ32S
T3.25
L5

U8 0
0264%
W7.09
riUHi%

3J 1.6 18.0
- 6.3

3.4 4.5 7J
« 1.1

2.2 6.4 9 6
1.7 8.0(8.9)
1.6 6.8 95
4 0.5

15 4.3 11

J

6.3 Lit 17J

BEERS, WINES & SPIRITS

203
207
255
450
•361

255
242
455
65E
375
177
622
611
173

337
409

in

5771;] 427 Allied-Lyons a
£Z9kl7,l Anhenser-Buscb SL
U55|793 Bass c

160 Baddingtm.... 8
135 8uimenH.PJ 5p... p
192 BieumRunl BreweryB
402 Clark i Matthew).

. y
Z79 Dwnlsh (J.A.r 5p B
210 DoOpcCyZndW. v
202 Kfdrfdge.Pope'A'SOpE

385 SFullee. S TJk .. .y
4Z5 Grand MetrooJOp...e
258 Ireenall Whitley ft

129 Oo.5.95wCvPf£L.y
447 Sreene King. p
329 Guinness
102 Do 54pcCmPri„y

£20b £119 DoS4ocCvLn ... y
261 135 Highland OKts. 20p. B
670 185 Uaullu-GlailiML.v
1950 1335 MacdouJd Martin 'A' y
515| 4SS Mansfield Breway.. y

266 IMarstou Thompscm p
3634Merrydown Witt. . (
647 Morland B
284Gcott Si New 20p..a
273{yjLt Group 10c. . .

. B
299 Whitbread ’A . . a
412 Wolv S Dim try ...8

500 fang Brew 'A' SOp. y
42Q Do. Nan. V. 50p..yl

534
£261
106
in
287
240
427
348
250

210s
403
605
357
168
517
593
166

£200
255
620
1935
502
236
470
7S8
364
324
384
4S9
530
4501

15.ffl 2JS

1Z3%
4

l:§
13J

,

F4 441
«!»%[
rti3.6)

4.4^
tlS.i

,

!5

!|
+2.82
h0.88
sa24.0

95
336
65

rt.OS
10 83
ft 53
1235
17.0

10 2
10.2

3.4
za
1<
23
3.fl

3-3
253)
3.3
44
24
33|

36
,3.0
25.0

M-0
27
5.7
21
22A
3.0
5 4
4 a
2.

a

2 a
14
4 21

1.1
l!

3.7 13.8
15 -
3.0 13J
3 0 17J
4 5 20 4
2.0 26.9
41 10 4
1.7 16 6
14
2.3 16.7
1 5 203
3.3 117
17 14.0
4.7
12 15.8
lb] 15.4
4.6
4.1

13 33.8
0.219.4
1 7 37.9
2.5 15 0
19 223
1.8 212
1.5 17.1
3 9 15.2
2£ 20 4
4 4 11.8
1.4 16.6
2.6 28.4
3.0(24.1

BUILDING, TIMBER
536
132
204
lib
460
60

258
331
51b
165
275
2141
146
180
218
94
aw
26£
98

261
151
228
307
169
153
395
193
136
140
150

53

160,

971

108W .

63 Am
45 fAshtead

5 At; 1

l
zl
28H

lii

u|
191 |
65 j!

1651
175
145

lira]

liS
lisH
108)1
32*6
132]S
9gm
10Ep
U3KA

L 52/01

lAMECSOp P
61ypC-nCePf...V

1*66*9 Y
fMllen5o v

ngila5ec lOp |
_lo Wtd p
ndlffe lOp y
IsfttaadGrtxiplOp.v

woods 5c B
>>BM55 lOp y
BPB Ira*. 50c c
BajgerldgeBrlck..f
Bplley l

B

hI 10p ,.y

Baldwin 10c v
'BfiBail (A.H.)5p. ...y

ffSaorer Homes lflo.y

BatranDt*. 10s 8
Bellway f
|BeHwlndi 10c y
lerteiey Group p
BettBrro. ZOp . _ y
[Blacklea ZOq y
riue Circle 50d.. . a

Do. 7<iBcCiRdPf...v
Breedon y
8&EA
irltuh Dredging... 6

jetyaoi Group.. . 8
S^BudmjHAatinlB.y
JKAU5C ^ Y
Z9&CC5 Group ZOp... yf

443
115
168
101 *3
123 *3

54
1st +2
319 *2
486 ....

146. .

248 +1
162 -2

130 +2
1124 -1

218
70

178 +1
189 *5
46c!

132 -1
142 »2
185 +3

248a *1

136 +1
127 +2
393

178b
100
138
120 +2
43#i

—

j ROADS
T17
6';*t
2b.8%
L42
40

1
f7"0|

4
10.751

Th2.S

tl3
Lb Si

tlljS
IlOj

13?6?
h4 35)

»10jS

Ya
iS-9

14.|

UlJI

Z.tJ 5 2 8J
rl 7.7 -

4 5 7.2
2.8 5 5 7.8
b.6 4.3 4.6
2.0j 3.0 14.9

4.J 45
t\ 1.0 «

2J 1.5 253
3.3 3 6 9.0

2 q 5 8 7.6
2.1 10.8
2J 103
14 39.2
3.7 17.4
53 6.3
8 4 7.6
7.1 5 4

110.9 t
3 9 4.4
3.6 13.2
31 13J
5.4 103
7.5 -
3.9 153
1.4 15.0
4.5 143
5.7 6 1

3i 12.1
3.6 *
1.460.9

BUILDING, TIMBER, ROADS
Contd

Stack

1631 109fcaketoeai'Sobey 'A
1

,y

485) 31£)Caradcn 5p c
PhoerttlOpy

lACjColruy lOo *
115fH 373Caim*r Group y
260 l&iJCocsoit >F.1 5t»- y

Ubi;
lbl
171
100
819
112
185
•639
Ulb
1J«
226
“405
41
140
137
195
152
176
245
318
165

*489<'

3741

15a

337J

Wtf
*71

164j
39a
“2791

270
27fl

19|

£45

3111

2311

•5*8

1
2a
6sJ

513
38';,
•19m

If
297
167
210
277
93
311
101
282
76

ES3
250
195
2001

138*;
£580
143
126
93

311
1Z8
397
106
50

18b
149
148
156
121
96

£170
370
570
405
159
160
76

105
285
395
407
32Z
240
192
145
116
124
473
349
66

474
142}

101
2425 185HIm

ODV
id

n Group f

_ .
mmrysic* Props. B

179jCresi Nlctiol 10o...p
aikeS'iX.CY.Cm.WJ5! y
ZOjCmtcn lOp. y
<WCrcss» Llameri 10p_y

14?)vD araury Grp lOp. y
Sl(Ocnelcc T«pn l0p...y

Zttpuug'ai'Rcfe.PJJ. f
28/; pEJ union Croup 5p.y
UOilBCSOo y
33jEdmoRd Hltfgs lOg. j
laiKEpwm Group 10p_ y
bGpritb y

220£E*e Group.
95*;£vered
105IFalrl>rlar 10p
llbjFed. Housing 5n... B
bwF'nUn Group lOn.-jl
215Wrteman Group lOpv
6B£alllfcrd5p. p

ZbOjGitbs 6 Dandy 10p_ y
Who lOp y

59<nGi resort IMJJ lOp.y
19«Graham Wood v
160HarrlMn In* 10c y
150frHrJield Ests. ....y

B5(Hc«>dro-Stiurt lOp. B
£345|Do. lOcc '03/03... y
HOfeHemKHn IDs. y
Lie Do. 7peCm C«Pf . y
61*4Kq & Craft 25 b..v

B
ewnod Wililants_(

o Cnv Prf.

Iggs&Hllt
o« Group lOp. .

ewari Hldgs. I0p..

136)1 Ktori Johnsen....^
87t;Nlntnl Amen Con
57i;UaOcon Group 10p _y
123jJarvis (J.> 5o y
84jfiennmg,AS50 ..

bSpKIrgjcan Gp IrZCp. y
£129[Lafarge Coo fijc..

275)Lama IJohn! f
2tj2J0o "A- N/Vtg.._. $
285ftJthajnCJ.'£l...

.

121iLiunence (W.I

IZrJ DoSiucCorRc?! £L_
48i;U.iileyl2'2 9.. .

95pLpn. 6 Cirdaide. y
Z14|Ujyen fY. J t B
297 MtAlpme tAlfredJ. B
11ZMcCatb; G StoneZ'p |

275|M:Laiighlin & H...y
igalMjujersfHIdgl

~

137|Marley
llclMarshails St

97po 6»;CtoCipRBlPf yj
STMaundersfJ »20p. Bj

344|Meyelct_.. ffl

lSlWiller tStan' lOo v)

iskln Grp 209 ..y)

344iMo«*iem U) N
69 N5L1 10a N
TW-NreCler Group |„ vj

|New3rthill £1 ffl

__ Newman-Tonks... Bf
139)?erslmmon lOp.... £

67|Piic<nir Timber... £

Pochins
jPolyprpe 10 d yi

112jPrDwiing ZOp U
52>~0uiligaui bp. .

5031RMC
8ZfflalneInds. 10o.... a

::

Ntomus y|
Rediand o

S
tart CclkK Ci EZ_
RosVel 103..

ugby Group p
usn&Tcmpkins..y

31MSWP Group Sr ..y

llSKSairieil Group 10p..y

8t}r5«ToWd-Sw 10b. y

HOSftarge&Fisher.. .y
131Eheffield insls.l03..y

I43feher,ff Hldgs. Sp y
120f*5barog Grp y
213pindall lWm)5o...y
L2aSxnan U J 10p...„ y

^flwtiey^ 1
ZZfcjTarmac SOp a
92(Tay Homes. V

2Sl[Taylor Woodrow. .. o
542]Tilbury Group a

" Tore* Hire lOp... y
.ram Pert Its 10a-

y

120 Try Group y
52 frTuilorZOp

Turriff Carp |
I iVeMcre Plant Grp. 5p y

143 Vibrnplafit5o y
160 Ward Group Sp
“Ward Hldgs. IOp .

Watts Blake B|
Westbury 10p.._.

182 Wiggins Group (

201 Witson Bowden 10p.f
143 W l bant Connolly;.. £

253tWlmpey(Geo) c

Price

7fl*r

UI
441 -3
65

15:
1065c to

22: -4
WSr -1
21' +1
2D!

B* +1

35c -1
u; ..

14; -2
£5

SO! *1
97

185 +2
32»
141

71r 43
28*

r
_ |M

15;
IQf -2

116C -a

311
K

261
At *?

771 *b

174
201
IT *?

£50! -9
141
121
66 +1

2IW
118a +1
321
ir -1
45c
14*
146 -2
111

12S ......

11J -1
9*

£161
283c
263z .

311 -5
131 +1

>*?

93 -1

21M
373
IK

271a .....

220b
131 -1

11! -to

109 -2
80

39C -1

IS? -2
50

409 -3
131 -1
96

»3C
T9* +1

+1
90

E1A
139 X
179 *3
99

711 *14
IOC
171
561 -3

ao6*>
129

176C -1

37(
32 +i'

13) „ ..

126c i
115
I3J
163 -1

2Z9 -2
311
161
407 -3
289 *7

112
294C *2
644 *
86
*207c

121 *

1

56
343
10( *2
211 *
375 +5

94 *9
391
216 >2
18i -1

227
159n
276d

Die
Met

iflZJTM

4Ji,

y
L4.

TU.
4.

til.7

73.1

77J5I

2^

L5?*
uO.

ta
rh6.7

tl.

S7j

5J
7.:

4.

16.7
T3

*2.7
,

a?
685)
»3.

bU
Q10%
3.85
70

73.38
Til5
6.7

“•Ml

h2.&a

Q20^
L1.71
025%
U 1
110

|
10.7a

d*
if1

75.141
f99
T635I
6j9
h43S
6S

f3J5(
15J
40

lYdOE
7195
3«

09.8
*150
r85
T5.0
2.75
19 D

til
5.0

L2.0
143
t3.C

70
19.8

171,%
3.C

15.2
15 2
R05
L4.4
2.75
u4 0

L4.2S

L5 25
h3.75

5.

C

45.8
rl 1.5
710.0
ttl267
tfi75

.H32.0
nil25
L$7j
L5.Q

1*2.67

Ui
1315
«3.0

1-326
7.4
85
9.0

16 72
73.0

19^1

(CnGrti
3.7

ZA 3J,
3J 3J|
Z2 a.
4.9 3.

,

4.9 1.4}

13 2M
2i)5.

.

3.9 4.61
- 8.7
• 6^

6.9 4^
20 4.71

14 l.;

5.8 1

4 4.
3 0 4.
3.8 6.1

1C 4.!

LS
3.0 3..

27 3.
4 6 6Jj
4.9 8
1.9 9.

3.7 29]
12 5 0)
12

flu

- a -

fl 30J
7|113

4
83
S.9

7fl

L2
9.0 1 _

i2 si
65
4*U
3.7 3.

3 7 6^
3.1 5.
- 7.

3.7 4.

3.11 4..

Sfl

3.2
3.5
11,
3.6^

4.
4:

34
3J

3.7
1.9
3.9
1.6
85
3
2 1

2b
3.6

33
40
3.6
43
13
21
*

44
1.9|
5.4
27
8.4

3.6
4.3

«
3.8
15
27
12

3.9
3Il
24
13
18
4.2
2.9

22
Z 4
3.9
5.9

L8
3.3
34
7.4

2.9

17
1.9

1.9
13
18
3.0
15
54
3.9
6.8

3J
5J
3.4

6.2
6.7
35*

Pit
15.0

111
6.9
bJ2
186
19.8
95
53
75

14.

9.

5.6
10.
45
29
6.

11.
no
716
16.8

113
9

~

122

9.i

53
7.9

7
9.9
4

7.9

3.0 14.1
14
43
14
1.4

5.7
6J

13
U.
12.
13.

5
53

3aoai)

83
5.6

(8.8)
9.

10.8
14.

3.

9.
162
BJ.

7.

73
63
LL
7.

8.

333
121
5

C9.9>

10
17j
5.6
•

123
U.
9
103

10.
1L0
9
20.9
130
103
9.8

43 13.9
4 3 13.
12 15.4
II 10.6
4.7 15.5
3.8 103
4.7 8.4
3.2 5.7
3.4 13.1
6.7 143

5 5 87
6.4 7.4
43 93
4 4 121
1.9 110
1.9 17.
33 53
15 153
5.2 43
6.6 5.4
4.C 5.4
15 BO
53 8.4

CHEMICALS, PLASTICS

“hil
I5A £40A Also FI.20
183 1J9 Allied CalWds LOp . (

81 51 >Aner Plastic Tech k-y 68|
552 41B Amersham Inti— 0 429 -3
175 106 Astra Hldgs i 132-...

£lfl»E84A BASF AG DM50 £96,*.

163 124 BTP IOp. 8 3l
QMV ES75, Bayer AG DM50.... £1101,
208 159 Blagden Inds _.B 204
166 132 Brent QemslOp.. B 144
583 305 Calrd Group 10a.. P 531
38 17rCu*ndgelsgu*ek.v 17

303*; 197 Canning (W.) f 281
290 223 Chemoxy Inti. 10a V 288
334 260 Coata Bros. f 263
253 164 Croda InL IOp f 217
96 64 Dceflee IOp. v 96—.

•239 163 Elli* &E«erard..J 233
£15% £9A Engelhard US3L«T '

30( 23 Euromn Colour 5p..y
208 158 Evode Group. 0}

378 233 Foseco H
153 114 Ktoynor Group IOp.

y

283 240 Halstead fJ J IOp.. y
£33 £241, Hercules lnc|

293 195 Hickson Inti. .......

B

0023 £89 H Hoeeltst AG OM50.7
£36? £31? Da.FluJOpcl/o.Ln...

13531013lnip. Cheat EL...
30fc| 17gWey&&n«p5p... W

^Siigh irttaeas 5p. 1
173lDo. 60c Or. Red. Prf..

1249 13gMTM Sp B
612Moe1flfisnADflU000

£311* £21 *» Yum Inds. "B" Kr. 20_
£29V £22*, PeraarpASTSklO,

12b 8? fPorralr 2o.. yj
69 44 tonsotnlWmJ10a-y(

795 314 ledum EmSemSfl
402 227 Rtmokll 10a 9

£26H £177*, Schemtg AG DM50J£263*a
186 126 Sutcliffe Speskman..y| 174a
66 42 rhurgar Bardet 10a yj 45)
81 68 frTrensraplOp y| 7B|
664 288 Ward* Storeys lOp-.B 314
58 35 iWeatworth IOp.. y) 38fl

458 408 WolsiertsjIrneRlut.yf
400 231 Yorkshire Oiemi...B 384
ISO, U2nfuleCatiol0p 143

“3
158
376
114
240

£321.
237|

S91h\
£310

394
307*,

nas

-13

+1

10
-2

a
fv.

+1

Q37*i%
2.65
015c
H. C

g4J5
®24%

7.0
T<^0%

18.4
6.0

fg4.o

GftJ
8.8
8.2

tlO.O
35
63

052c
aO.92
#25
122

11
3i

Q52.24
16.75
024%
010%
150.0
L4.2
13.7
6 22
6%
13.5

sQ5%
*020%
032%
ias
27
134
83

1418
hQ24%

2.0
25
20

tnc
I

.

9
153

tlO.O
3.9

18.7

3.4193
103

.,153
6.2] 14.0

4.9 10.
3 6 13.9
22
4.5 056)

13.8
124
U.1
428

133
103
83

11.1

113
136
133
8.7

10.9
93

8.8
23.9
13.4
283

16.7
4

13.0
13.1
14.0
73
173
30.8
227
31.4
233
92
4

8.4
4

92
_122

331120

DRAPERY AND STORES
185 140}f>Alan Paul 5p.
421 314 Alevon IOp

72*, 40AmberDa»2^p...
356 250 Aouasculum5a—
131 66 Do.-A-5p
12B 91 Ajh/ey (Laura) 5p..
425 199 fAsprey
425 36C Austin Reed
254 ZllOo.AN/V..
lib 108 fAutorvaglc IOp...

166 141 Beauie (J) *A*

125 77 rSedford [Wm)5p—
297 170 Bentai* IOp
193 127 rBeltenrOT OssJOp. yj
15 7>4]BljtksLiBiijTEp2 12Dd

43»Blancfiartls IOp.. yj
24q8ody Shop Int S-. H

71
l*474

88
55

213
268
800
136
67

235
443
205
17m45*jjcoro Vlyella 20p..i

f 36jjCotesMwr A50.50465
255
58

200
493
6in
«*2.
17k
71

406
62

217*’

223
294
113
42
292
345
120
1U
79

190
20S

66 BaltonGrp. 5p.— y
37 Brown i Jackson, p

155 Brown (NIlOp f
166 Burton Group SOp. a
495 Cantor* 20p. -.y
95 Do. *A* 2li y
46 Casket IOp y
158 fCbetea Man Sp- y
335 Cburdi y
156 WtatpnCwfslOp-t

363 Coles Myw A
131 rCa lore fs Ion 5p....tJ
43 Conrad Com). lOp.y
155 Courts. p
435Kramphom50B... V|
525 DAKS Sdiosim 'A'_.yj

tfOTr-36j0ewtURl'(rjJ UtoT'fl 3«y
131 Di*ons Grasp lOp.n 153 -*2
60 DaUkdOhOnDaM., 671.-..

206 DiiWHI HMSS. 10p...f 375) -6
47 ERA Group Sp 0 53
170 Empire Stores | 172—..
140 Eum IOp —B 21* -1
167 =vo Home PradsSp .0 1B3) -1
44 Execute* 20p Y 571-1
Z2 JFItWs(Mrs)SO.Q5.0 23)
199 Fine Art Dew 5p..0 206
320 FormiisUrlOp.... y 340...
52 rFmtQncEUogSay 91 -2
63 Kablccl 5p y 83 -2
55 Gent (S.RJ IOp y 79.—

154 Glanur Group lOp.y 16Dir -3
149 Goldberg tt.1 a 164-4
17 kaBnanGnMp5a..y 26 *7

u» «»-
is “ssasns
its
66 51 Hollas Group 5P....V
in SlrHcn^suckleGip^y
19S 1 70 House of Lerose.... t

111 99lnShcps5p y
367 327 MacauesVcrtlda y
373 234 Kingfisher _
£165 £108 Do. 8>;pcL*2000. y £1493-1
113 91 Knoto£jtosefc 10a.. y
60 50 jnca 2*;a y
76 58 Leslie Wise 20p.-.y

4W Liberty .i

J3RS 237 DoNtuMIW y
1241, £146 Limited Inc SUM..!
220 145 UonfsOiendsu5o- Q 20d +1
153 10910a 7jpCmPf5a..vl 14W -1

173
413

%V-

5

111 .

—

94 -1

§
JL...
1131 -Z
250

^-1
54^-»a

2460-1 *;

16«
357eu 42
201] +1ip
U6 | -1
492+3

1193-12
83 ...-

32
158
141 -1

55
83

173
104 —
350 +5

338d -1

54 -1
73

475
255

£23 *,

125 2fJ

1?J^
3.C 1-3
3.C L9j
2J5
6363

9.0
9.0
63
H

3

k
0J5

ahl.19

10J

?
30
30
ZL9I

120
*8
SSS

3.0
5.'

t5'
10.9fl
fl.07|
Ar
5.0

3.73
275

*4.42
6.6
6.0
13

7.75

9.0

4.0
T13

gdlD
3.0

3li
313
BlOj
1.79
3.87
143
3J
56

10.0
1.7

iw|

*\i
L85
13.0

b5.04
b50A
032c

U3J
qi?
4j
1.9

23
1.5

23
13
3.4

4

2.9

39
3fl
2*
43
4fl
4

*8

1.9 20.8
3.4 U.8
3.5
LI 54.4
3.6 173
33 14.6
L2 28.0
12 227
4?
B2
4J
13

26

0.4 58-2

14
3.9)24.1

9.6
03!
32
73
23
4.5
24
7.1
43
3.9
8.0
36
13
23

I

12.2
283
424

133

15.8

4
•

83
18.2
I3X
18.8
10.9

*
120
8.4
9J

25.2
8.6
B3

15.7

ZL4
10.2

3.4120.4
4.2 13.4

7.9
10.4

153
8.7

S.7
143

15.7
113
9.4
92
«

13.1
9.6
5.9
133
17.0

10.4

103
7.6

53 103
L4 193
26 103
0.9

21 .

0

DRAPERY AND STORES-Contd
1989

Hiatt . Law

17|

198

Stack

225 149 Marts & Spencer., aj

121 96 Martin (A.) ZOp....

428 28IMciUlesUJ ffl

4440 145 Miller AStidac. 5a oj

293 21E Mow Bros Gn* 5p,.^
163 13C Next IOp.

195 172 Olletr Grp. *A'.. ... yl

75 450*KD&lhttBunla^
35 22H>UL5p

•113 32 “asfltf? Group.

—

123 St Pentos10a- ,,
“361 286 PPepefiroup IOp.. yjU 40 FProoHkr lp

42 32 iwiarTem.Sp...
•281 170 tatnen IOp.

171 103 DaCmCamPfiLyj
IX 98 ffleiectSbop5p....a

107 88 Wtc DesignGroSp . ri

V, 59 j&U Stores 12)ap.y
43 k. 37 A. Da31*,pdPf. 12W-
137 109 Sean.—
89 69tSftanlGnmpl0p.v

40C 365 fSherwoodGrplOp .y

36C 228 Smith (W.H.)A50pc
193 B3 Mod Shop tal. 5p..y

5b »Sp«clalejes2p.._y
108 Stead. &SlnTA'...y
56 StirlingCm20p_.y
133 Storehouse IOp.—
37 Sunirrwlntl. 20p.

__ 70 Do 7Ape C, OsW Pf

•132 Ul T & S Stores 5p....

98 66neflaeJr5p .

246 17^ Time Prods. IOp... p
97 67 Upton & Southern, y

124 86 Hitter (Frank)5a V
91 5£ «wt Hldgs. y
Bfc 7b tWer&sm 5t> y

•237 165 Wicket - 0
22C 125 Wilding Off. IOp.. y
160 105 JWprfdof Leaser fe. v
339 198itW!raieG6>.G6*30pw

Price -
Si, -1,

100s -3
209-1*2
llfi -2

428a +4
104 +2
230 -1
131 -1
165 ......

U -1
24 ...„

41
U7C -1
345 +5
45 *2
33 A

276b -4
168 -3
9B ......

93
75—
41
1» ......

79 +1
4M +2
329 +1
Bk .

—

57.
151

61 -1
144—..
W -1

304
123
70 -3
101
72

n

297a -2

+1

«r lYTd

Net CVfirt PJE

3.0 3J 133
5 6 23 3.6 16.1

4775 2-4 5|'8.6J

a6.4 4.1 2JO 16.2

42.75 « 10 4
*4.0 2C 22 36 0

7.4 1.6 75 113
H5.0 5 2 3 6 53
03 « 0.6 •

LO 2J3 5.6 103
fl
7 7« 2.0 7.4 10.1

tLB 5.4 23 U.«
86.0 53 U 10 8
*05 « 13 •
1.75 - 7

J

173 3.4 3.6 9.4

5 85% - 4 6

335 2£ 43 10.7
20 29 29 6.7

4.25 28 7.6 63
3.44 - L2.fi

5.1 24 53 103
Hi( 31 5.7 75
5i 6.4 Lfi 11.0

10.4 2G 4.2 11.4

aZ12 3.8 3.4 103
LBt 3.1 4.4 9.7

Sb 1.7 5 0 153
5 3.4 3 0 13.2

8.8 10 83 17.0
FLC - li
73 9.4

H4.0 43 24 126
133 4.C 25 12.1

6.5 3.4 4 6 7.7
25 31 4 6 7.4
6.0 20 93 7.0

L294 1.8 4.6 11J
133 4J 2.2 129
H.C 3 7 32 11.0

43 3.7 5.0 72
143I 4.3 id 15.4

ELECTRICALS
446j 364AS Electronic.

190 165 Meal 5p yj
33 22 FAcnrn Cmptr lfto-yj

196 129 ArtnlralCgDpelkqSp *{
151 90 Alba IOp yj
166 80 Alphameric5a. yj
193 67 AmstradSp 0)

362 225 WppTdH-WjMnSav)
96 57 Aprtcol Comp IOp. S
76 61 Arcolectrfc 'A* KV5(ry
114 82 Arfen 20p ...J

£67 'x £34>* 4SEAAB. ‘A’SL30_
£66t*£34t, Do'B'SJt30-
691,1 46 Altec (BSJD IOp.- 8

30b AndloFidrikylOp.-vj

14 1A«m 4. General 7ari
•30*26*7 Aoto'tedSec. 10a a
563385BICC50p d
1271 84 3esa

,t&rtahi20an
85l 398etaMml0p yj

as^kiov 3l»J4 Decker SL50.
279(2)7 Slick 5p yf

mj 66 norland Iitllna.
154 BowthotpelOp— S_ 157 Britausb SeeTOp-.H

298t242*> British Telecna.. ..3
36
208
220
60

614

61
65
5

150
166
240
•233
65

132
169

88
261
71
270
82
558
228
163
123
17d
144
121

1
187
54

170

7M
28lj

ail
•471

93
119
572]
40

111
145
132
61]

275
385
52

210
84

153
381
23
91

•411
177]

51
183
126
288

1
f|
181
“483
435
261
45

456
162

909
143
103
94

•33.
U4t.

30
50
17Q
292
Z33
263

a

86jABB Kent. £
Z2jAMS Irxfc 5a y

5M)-11

19 BuJgln ‘A' 5p -y 20
185 Better Cox 5p y 21U
131 KU(.MkmsriU*s5nJ 214] -1
47 KPU Computers 5g. y

36£ Cahfe& Wbe'IsMp.a
£101 tokSMdtaTKCiC r a49**
193 Cambridge Elec.... ( 213il
45 ;uMdKtanaai5f>.a 58kf

34 Chloride Gra f
3fOuaimCtosarttiL..

100 KficaprintlOp...y
83 Clarke IT.* 10a—

y

UO fConfl. Mlcmwwe. y
171 iwtrol Tech IOp.. y
45 Krti^nok Elect Sp y
60 CrayErtroalc IOp. y
80 jistaiat<5p f
UO Dale Elect. lOp. .. y
61 )ensliranlatl.5p..y
170 Men mass Elea....y

50 towfuest’A' 10p..y

394a -5
133 +1
23 *1

154 +2
27 -1

195 -1
91
83 +3
73—

300..
73 +1
66 -1
02 -2

31 -2
17 +*,

301x1 +2
518 -2
00 -2
39

"Sr*
109 +1
217-18
164 -1
276 —

*2

187 Domtoo PristSd.5py
61 DowtSng&M. 10a.

(

435 60ruck Hldgs5a„y
188 Elea'comps lOo.. 0
118 Electron House lOp.y
80Elec.DiiuPnia.Spy
61 ElectrotdcMiaaine..y

107 Oa 6.25pc Pref . 5p..y
{£32*. Ericsson(LMJsEtL
Z30 Eumtoreitotnoa l
6£ =K1 IOp a
L3 C Farnell Ok. 5p....{

42 fFeedback IOp y
69*3 FerraaJM'ISlge.lOpa

1 Jfenarl Hldgs 2*;p.c

370 First Tecfnofogylfipy

105 (forward Gratk)5p-v
38 Forward Tech y
62C Fujitsu Y50
187 SEC 5a 0
37 SartHner Group 5p.(
255 Soring Kerr Ida._y
354 Hariand Simon IOp.. y
41 Hfeadla»d6n*5o.Y

£ll^ fewleo-Paefeaid.:..

72 iflgMandEI.20p_«
77 fafineshiiteL

400 Hoskyra Group 5p..y
25 TL Information Techy
4*« Nmtec Grocp 2p— y
65 MNSTEM Up.—

y

11C Rtl. Colour.— y
112 bend Int'l IOp.... y
38 Johnson Eleetnc—
230 JaneStrood—

y

195 jKewlll Systems...,

43 FKIarfc-Tctoilk5ay
175Kodehrt— _.y
58 RPA Industries 10a y

115 RearedUtoaBMm
258 jcRefrlgeretlaB..y

13 ^xlcMlncSO.OL..
57 JfeSdaT, inLlOp-f
321Loglcal0p 0

SIBSS:—
151 £MMTComiL5a.y
84 WTLIratrsbrpiapf
218 Macro 4 5p. y
63 HfapefcManWiUP.]
2D0 MemeclOp. fl

15 Htanoty Coma lOpyl
261 H4env(e-Ssaln5a yj
121 FMIocta Grata*5p_yj
415 Mlcrofllin Rs.— ..yf
143 Micro Focus IOp._y|
177 Mk»9»Hld*.r
37SMlcrorftee5p.
317 FMIsys 50 — yl

77Malynx20p y
£23 Motorola£
38 Multtone Elect....

y

756 NEC Corpo Y50.
82 UatloiuiTele5p...c
60 feptranksTedLSp-y
50 Nesca Inrests. y

363 255 llewmark l Louis)...

.

Ofl 899 Mela Core PrfFM 20.
31HiortialnElea5p.v

£4L lend Dau'A’ k.KJO...

217 Northamber5p fj

812 km Telecom IL—71

15 Oceania 2*ip— 0
24J0pUmCro«J(to.-yj
35 fOrorfd Teal. |.._ yj
202 Oxford lest- 5p—.
205 P & PlOp 9
183 P-E 1st). 10a-— ri
80 Peek9a R

263j ^ pto&GMb'
24 H’erfcom IOp.— y
£75PWIIp,Fln.5i%..
£9*a Philips Lp. FID
290 Plfco Hldgs. 20p...yj
239 Do.'A’20p yj
108 0Piasmec lop yj

105 ePdar Etemafo Up.yj
9b PressacSp- _yj
57 Prestwick 5p yf
105 )a 7*,aOtOii«Pf.y
5b Process Systems Inc-

y

tlllOtl SSainaioMxY
36HJdVlfrfoSyts5c_r

127*2 Ratal Electronkv.

a

2^

70
550
21 D]

119
£75%

103
163
46

73^d

l3
672

W5
Ji

£90
£13ki
425
369
130
278
112
141
76

120
19

396
aoj

•289*,

140

1

24S
143,

UU

|U17G) Do7peaip200W4.yja70h
158 Racal Telecom Sp. a 377
42 ftodamecGraSa. y 4S
65 Mtotflus 5p y 7<|.
34 Weal Time Cent 5av 41
186 Reslihaw 2Dq 0 245
104 Wlra Group 10a . .0 106#

4 Rodims 5a~ S
40 IRnsslOp - y 48
53 sD-Sdeon.— t 691

»TC e 36M
165 KSandenoo Elect_5p y 3ld
112 aeantronic lOp.._.y 165
17C Seholes Croup 10ay 172m”

"agftitBns_ 103
uplOo-d 30&d

12 ftdB
£35

&
144
128
45
237
375
40

170
82

135
303
13]

3«
171
35
Z51

126d
276s!

37?

146
£36*.

“il

£13V
27
2S
37
273
23fl

2574
83
410
263

£9tf.._..

Il»

m
109

57.
106
32

5514

25fl^''

£24

.Jk=i
indtracSp— y

7C Star Comp. IOp—

y

61 fSunlelgh r
so fSyrtsose Caret'rVv;

,
107 wstena RWb. 10a y
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•5461 4d3lASU 0 a 534 -6 i85 13
ITS! 138)00. "Ops" lOp.

. p 158 *3 21.61 -

2091 99 ijl Do.9'iKC*ROn£lYi 105*1 9.63%i -

ik* Petroietim see Teredo Pm.
at. Res ..y 143-2 - -

D.S2. ... £361, -V QS260 -
toil 5p...p 32V -1 - -
m5o. ...y IS .... - -

mNQ05Q 33-1 - -

rn Kr20... £14 V -fi 01BV- 4 0

38 1.0 L2
I PR- 20c. Q9V QS250 -

29* 17tYOMoR& 23 »1 - -

5b 41)90 <Iwr Res y 42-1 - -

4* atPaa Pacific PeL... 3* - -

£244 Q£2vYPrtraflu SA. £202* -& BFrtOS 25
9V 5>zW'«i*?e#Pttrt(4umy 8..... *- -

122 96bl6Pwn.Pa.5p y 11S._... - -
117 58Kreim(rCoa.5p..8 115-lb - -

380 ZTajtnserOU! 371 -2 - -

£445 EJllSfrial Outch FI 5.... £43* _.... rfll«2% L7
fi 5VpaRlBioerOll 5V—.. - -

210 uiKTmosASOJScM.. 207 -1 4182s 22
304 naySeeprrt tel 297 -*6 - -

468 32gSheii TnusTRef.- a 445a: -2* tl7.E 1.9

stce
few#9B(nMM»50_
lUalnviMiH 10c...

SPeiJltiig SMI
ffiunyer Besl SMI ....

OTaaions lSo——

—

+ cr w» ru
ice - Net Pit Sr's

73 tqiCk 20 3.2
88 -2 05c 40 15

IbC (M7i 1.0 13 J.

125 Q70t 1.4 13.4

Miscellaneous

f

scy Mining 9p.yj 2371
hlarranu V 15W
k-0<miniQn 38
loti. Gold 526]
Mining lOp... y 421

>r Res Corn

Uurth. 10c ZOffl

l Inc 14
etJnL IrlOp v IT
j Minerals 2p a 200
LiuraUVSp.,. P 44d

£12V K2
CSV £*V
54 2th

47H L3b
28V 16b
367 256
39V *

19M
Htpb Lm I Stack I Price J - I Ik

Rubbers, Palm Oil

lid 76|tagl»-€ast Plants.. .yl lad.— K
65 65 Bourn 100- BO S

68b 51 HjmsawUT PI US)— 54 so:

bl 51 Highlands U50c. 52d -5 «;
112 87 <u*la Kkiom MSI... 92 -2 nflli

6C 40 Lendu Hldgs.5b 50 ..

—

80 b4wne£«a»im.l0n_vl 791 +3

Teas
1300( lUdkBHB DonnO UOOL.._. 1

tay SC^ieGni.a. mCL.— . 4
205) l53tklDr3fi 10p^ IB3| F
1389 705fwiMlaimofl£l U&L..3 2

MINES
Central Rand

24lj 12l|(hBtaa Deed Rl 15l| -1

273 l5Sa» Rand Pro. Rl— . 135 -9

S 9EB0li Cons. 50c. 25 tQ,

£36 V £24 VRandfom'n EsL R2.._ £35V -V 013
25 l^lmmer fit Jack 2c-.. 23
79 45iWett Raad R1 64t-...J

Do. 7pcPf. El.... y 10b 4.9% t
Si Ikolew y 436 >10 120 3.3
KoiUi«aRei.a..y BV *
Scrertign Oil ft 212-6 -

n? Energy 10p a 23 b f-
-

rTemtePtwiMiLOny lie
reuco8pcCm> aiSd +5 08% -
roUt-OfFrPetB.. £504. 030% •
Triton Europe 5c R 172-4 -

(Tgslcar Res It 5p.. v 57b >7 b - -
Ultramar _u 339 -5 t7J Z3
apWoodsIde A50C.-7I 1391-2 A -

OVERSEAS TRADERS
105j Q9d 3J
118 HL82 6 0
545 Q13.0 4J

50

Q4.9 -
*9 -b 1-1 3.4
164 45 6 0 1.9

60 03e 9 4
135 >6 4J5 a4
11 +V T00.fr4t 4J

£*7V +V 12% -

51 >1 LG 1.9
168 -2 7.7 1.6
295 -4 1925 23

33D _... t7.E 33
389 *025 28
£220 09% -

248 3.G 26
lie qi7c t

127r +2 tiO.61 3.2
23 (Ud 4

ATIONS

I Price
1**1 NR

SrNfiwIch Rci. p

K
rtnloGold Mints...

reflate Mining SL.

fKemnare y
VMcFinier Red Lake..

VNewSeUiuRsCSl—
UonhgneCSl. -
rNor-Ouest Res

UTZlfti o
Do.ybx'SWW-.y
FThorco Res Inc (
Young Grand lflp -V

THIRD MARKET
2989

High Lb- Stock Price - Net Cn Gt*t P/E
100 77 AS8 Barnett 2n....y 97 LC 4.8 1.4 19 2
°lc 11 tawnnr Eiwr lOp , 13i -
94 65Andan3nPes LCd...y 83 - -
9b 58 associated Fanners. 91 - 402
lb OV Bartocir. Kldj}. Ip

. y IV -

38E 17blBraadC2fl Cocuns .n 328 *5 f-
- -

42 Ulatirmln ErotoraUOfl. y 13 . .
-

28 17 Caldwell Invs lOn.y 23 - - -1232
25 10 liBped Oil lOp.. .. y I3a - - - «
135 61 QiebeO Artisans5p..y 100 ... 1.0 - 1J —
*48 30 ChemEe Inti 48* .....

-

143 105 Crown Eyeglass 5p.y HO - - -24.4
153 lOlEipIdlOa y 140 .. . 2.2 5 6 21 10.1
33 26 Dina Ecpl y 26 -

23 b It Eowcrec Lrbie 5p. y 16b - -229
72 52 EiinbyrjJi HIP 2p.y 53-1 - - - -

113. 60 Egllrcon tuple. kSGp. t 75 *5 —
30 2 Do. tYmts y 19! - - -

t5 35 Far East Res. lOp. y 35-1 - - -

45, 23 Friirtei FJin lr0J0..y 45* - - -

330 135 Haemacell la y 279, +7 - - -

100 76«iiki3re5p y 100 ... - - - *
*32 21 Hore/Wh Group 5p..y 24 .

- - - S
120 JOHeHieBrtiswySOa.. 95) - - -

20 12liBJ.Ceeoi6Dau5p..T 20 >3 -

41 12 Iverma West. y 30— - - - -
104 58b Kfilh Mins. Ir5p....y 98+1 - - -

53 31 Kemp IP E.)5p y 46 ... . U 4 4.3 6
22 lrKrorrugraphic lp-.y 21

105 43 LGW 5p y 96 -2 2.0 3.1 2J 14.7
96 74 Leading Leisure5p..y 76 +2 r2.0j 3.0 3.5 12.2
23 12 Lm* Group 5p y 12K - 2J
53C 5531; H.L La« lp y 47S - - -

50 3t Malaya Group lOp . y 43d L2.0 3.4 62 6J
251 96 MeClracelOa y 177| . .

- - -

9 SlMorar Firth Ip y 8ft -
90 24 Dvoca Gold IK 2p...y 65-1 - - - -
25 12 Perman: Gro 2t .. y 13* 0.2 - 2.1

105 35 Pennloe Dental 2bsy 821 - - - 17

J

10b 20 ’oWlpgion 5n y 94-5 - - - -
*73 55 temam inner 5n . y 62 al.E5 9 40 •
220 175 Royal SowreignlOp.y 203 tS5 3^3.6UJ
21b 11 Scott Plcktcm 10n ..y 13 (SO .38 3.8 3.8 8.7
160 95 Seaton H Ids* y 149c -2 12J b.l 2.2 9J
39 29 Sleepy Kids 5p...._y 33 - - - -

°17b 5b 3uks Hide. 5p.... y 9e t2 - - - 13.0
°3V IV 3wanrarrl5tjT(Siosli)v lb - 72
11 5b Seism tanadiii 2b t f 6 +b - - 7.9
5C 37 laraii Lels 20p .. y 4S - - - -

115 28 rmnonMsLenic«20pv 103 -2 - -513
19 11 rullowOll lOp. .. y 16b - - - -
113 80 UPL Group 10p.....y U 275 1.9 4.6 153
ISC 135 Unit Group y 144 ... S.C 33 4.6 8 2
100 66 Micro Magic Lert. loy 95 -1 W2.0 0.7 2.8 76.2
14 5i/laaEmi5p y 8V +V - -

40 32 Mlicaya HldgsSp.. y 3Z - - -

46b 23tthidroaMl«wtUp.y 43 -

32b lODo.Wmrts y 31 - - -

10 V SIWIHon Group lp .. yt 8 V —i —I —9 —

NOTES

Stock Exchange dealing classifications are Indicated u> the right

of security names: a Alpha.£ Beta, y Gamma
Unless otherwise Indicated, prices aod net dividends are In pence
and denominations are 25p. Estimated prlce/eamlngs ratios and
covers are based on latest annual reports and accounts and. where
passible, are updated on half-yearly figures. P/Es are calculated

on "net" distribution bash, earnings per share being computed on
profit after taxation and unrelieved ACT where applicable;

bracketed figures Indicate 10 oer cent or more difference if

calculated on ‘'nil ' distribution. Covers are based on
"marlmum'* distribution; tnls comparts grass dividend costs to
profit after taxation, deluding except Iona I profits/losses but
including estimated extent of ailsetlabieACT. Yields are based on
middle prices, are grass, adjusted to ACT of 25 per cent aid allow
for value of declared distribution and rights.

0 "Tap SuxA"
• Hlgfe and lows marked tiros have been adjusted to allow for

rights Issues for cash

r Interim since Increased or resumed
Interim since reduced, passed or deferred

ft Tax-free to non-residents on application
• Figaros or report awaited

V Not officially UK listed; dealings permitted under rule
535(41(1)

t USM; not listed on Stock Exchange and company not
subjected to same degree of regulation as listed securities,

tt Not officially listed.

A Price at lime of suspension

*J Indicated dividend after pending scrip and/or rights Issue;

cover relates to previous dividend or forecast.

4 Merger bid or reorganisation ,n progress

f Not comparable

# Same Interim; reduced final and/or reduced earnings
Indicated

g Foreeast dividend; cover on earnings updated by latest

interim statemem.
1 Cover allows for conversion of shares not now ranking for

dividends or ranking only for restricted dividend.

t Cover does not allow for shares which may also rank for
dividend at a future date. No P/E usually provided.

+ er
Price -

97 wrasti

2.3 5 3 2d 103

I
[VM

IfTwIGrt

59b 32V
906 198

OlV 725
247 147

Hr
r.f

m

[PAPER,PRINTING
ADVERTISING!

r.Y

j
n 1

1

’A W
|

0i

M

42 rttl CityHidgs7.7..

8

c
B3t
41

125 *ory*9meO.Ip.y 12!

9C talari K5/- 11!
u:
31

is:
122*

«M4u\

4671 321
58U 439
1371 84

fafloifr

£5g£36b
92} 49

90b] 65
£21V £14V

Eastern Rand
Indira 90t. — 401—

-

East DaggaRl 254 -2
Eaaemiros.Cn. 50c. £11 b .

ERGO 50c 195 +7
Iractvlel 25c 63b -b
Kleross R1 851 -i
Leslie 65c 73 -1
iModd»BGBUHMgs_ 4

B
e....- 34
Gold 6 ......

d. 35c 58 ......

20e. 48
: R1 £llb -£
Be. 7L

—

Far West Rand
Bly*oor25c._
BuHeisRl
DeeJkraal 20c- —
Doorrrfwitrin 25c
Drlefonteln 50c
Etowdsrand GkL 20c..
Elsburg R]
HarteMea 10c
Kloof Gold 25c
Llbanon 20e
Eouthwal 50c..

.

5tlrtontr*n 50c.
ifaal Reefs SOc
l/raterspost Sc.
Western Areas Rl

—

Western Deep R2

—

riB^ni \
H 10r i

Beatrix Mines! 28»ri t068c l.C 53
FS. Core Cold 50c... 509 -3 tQ310i 2.4 *

Free State Dev. 10c... 131 - - -

B
__j Harmony 50c 291 -2 Q145c *113
85 loeMH J IGoidlc.... 136 ..— - - -

72 LoralaelU 151 -1 025c 9.1 3.9
354 St Helena Rl 421 -3 r0305c 23 -

176(0 nisei _J 2881 -2 QU5d L3 9.1

4.3 »

3.1 2i 14.7
K.uj 3.0 3.5 122
H - - 23.

L2.N 3.4 62 63

f5 5 32 3.6 113
dO.38 3.E 3.8 8.7
123 b.l 22 93

275 1.9 4.6 153
S.C 33 4.6 8 2

W2.0 0.7 2.8 7b.2

£1411 £71
ClOVl 59<

Diamond and Platinum
{Anglo Am. lm. 50c... .1 £14lL—J(
feeiitrsWSe. 937) -7 If

U Nc par value
r. Belgian Francs. Fr. French Francs » Yield based on

, , assomptlon Treasury Bill Rate slays unchanged until maturity of

r° stock, a Annualised dividend, b Figures based on prospectus or
! 1 other offer estimate, c Cents, d Dividend rate paid or payable on
S part of capital, cover based on dividend on full capital, e

[•5 Redemption yield, f Flat yield, g Assumed dividend and yield, h
[Z Assumed dividend and yield after scrip Issue, j Payment from
> ' capital sources, k Kenya, m Interim higher than previous total, n

Rights issue pending q Earnings based on preliminare figures, s

. . Dividend and yield exciuoe a special payment, i Indicated
13 dividend: cover relates to previous dividend. P/E ratio based on

. | latest annual earnings, u Forecast, or estimated annualised
dividend rate, cover based an previous year's earnings, v Subject
to local tax. x Dividend cover In excess of 100 times, y Dividend

- and yield based on merger terms. 2 Dividend aod ylelQ Include a
special payment Cover does not apply to special payment. A Net
dividend and yield. B Preference dividend passed or deferred. C

1.6 Canadian. E Minimum tender price. F Dividend and yield based
1.6 on prospecuts or other official estimates for 1988-89. G Assumed
t dividend and yield after pending scrip and/or rights Issue H
- Dividend and yield based on prospectus or other official estimates
- for 1989. K Dividend and yield based on prospectus or other
- official estimates for 1990. L Estimated annualised dividend.
- cover and P/E based on Iciest annual earnings. M Dividend and

1.6 yield based on prospectus or other official estimates for 1988. N
i B Dividend and yield based on prospectus or other off Idal estimates
1.7 for 1939-90. P Figures based on prospectus or other official

:.0 estimates for 1<*37. G Grass. R Forecast annualised dividend.
13 caver and p/e based on prospectus or other official estimates. T
13 Figures assumed. W Pro forma figures. Z Dividend total to date.

LI Abbreviations: to ex dividend; a ex scrip Issue; n ex rights; a ex
.9 all; riex capital distribution.

*- REGIONAL & IRISH STOCKS
i.7 Tbe following Is a selection of Regional and Irish stocks, the
13 latter being quoted la Irish currency.

£321, £6tj

Eld 07!

21b
*£13% I 765

Da.40pcPf. R5 33ffl

imoala Plat 20c.. _.J 80^ -6
Lydenbaig 12>|C—J 880L

—

tas. Plat. 10c. .71 £189*1—

1

Central African
Falcon Z50c _| 14l
Waakie.CDl..ZU. I Xffl +1
WHIougkir7sCons.50pJ 143..—.
DO PfdTlp .71 581
Zam.Cpr.SBD024 ..l 321

Finance
Aag.Am. Coal 50c.~ £14
AagloAmer. 10c... ... £15^ -fi
Aag.Am. Gold Rl.,.^ £46%
(Urglovaai 50c.. £69 ij

Haogau Gold 10o_.y Mb/
fCtoffRes P 74 -1
IDo. Warrants _v 19
Com. Gold FWds....o I486
EtnMRl. 988a
SencorAOc. 1631
Sold fi> Baie 124 cl y 25 +(3

Cold Fields S A. 5c... £13*iB
I o' burg Cons. R2 £UI
Middle Wit lc 64
Wtnoreo $1.40 99!
Monarch Res. lOp... y 575 -ID
Uw WIb25c_ 215
JFSInvs lc. £121* -i*

tend London 15c. *

Sand Mines Rl £15>i
iandMIn. Props. Rl. 32C

I other offer estimate, e Cents, d Dividend rate paid or payable on

IbvFi

Vogels 2>>c—
WarerterMbi Ftofe.. y
Wtitoa wvd HUbs 50c_

L56] t0450i

llfl._... fQ40c

32U-2 dQI97c

1 being quoted la Irish currency.

Albany Inr 20o ...

Craig & Rote £1..

Finlay P»g 5o. ..

Koll Uloti 25p

Cix86% Lx 1991.. £9Sj
bpc Cap Ln 199o„ CTtXj, .

Fin. 13*6 97/02.. £1191

ArnottS 422
Carrol IP J 1 .. . .y 158
Hall (ft. A K.l 173 ua
Hnion Hldgs y 92 -1
Iran Rooe 212
United Drug 149 -

BOW«J10p_

7hrog.l« 11983)

IlmCooy.Ta

—

hul Mining 50c.

Tins

35hArerHltamSMl i

TRADITIONAL OPTIONS
3-montfa call rates

Hat West Bk
P&OBfd

tdustrials p PoTvLi7.7.7.‘"7-77.7.7'^ ?“/ cleft

“7r::::::::."
00 Rank Ore am

. .... ....
Rredimai^

IV
42 Smhhkline Bchro. A.. ..

^EEf y p;-:::::::::::::

t, 44 Te» .

TVMetJ..,. 52 Tuoni EMi —
rtecom - . 21 f™*
Ont 18 Unilever

yt .1
”

7.77777 96 v - cl̂ -

'Lm m Welltome

Industrials
AIIW-Lyoos
Anstrac.
SAT
aoccrp
bsr
87R
Barolavs
Blur Circle

Boots
Bowatm .....

Bm Aerospace-
8nush Steel
Brit, retrum .

Burton Ord
Cadourys .. . .......

Owner Coos
Comm Union...

Courtaulds.
Fkl
FNFC
Gen Accident.

GEX.— ...

Glaxo —
Grand Met
GUS A'.....

Guardian.
GKN
Hanson.
Hiwktr Sidd....-

ID
Jaguar.
Laobroke
Legal* Gen
Lex Sendee...

Uoydt Bank.
Lucas tnos

Marls & Spenser ....
Midland Bk
Morgan Groofell

This service h available ta every Company dolt in on Stack
Exchange* tbronctxwt the United Kingdom for a fee of £9B5 per

annum for cash security.

Property
Brit Land
Land Securities

MEFC
Rands-uonh

3m Petroleum .

Buroiib On....

Cal or

Ounerr.il 1 ....

Premier
Shell

Urtrerw . — ..

40L buosud 0.71
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Fed surprises with dollar sales
INTERVENTION by the US
Federal Reserve took currency
markets by surprise yesterday.
The Fed sold an estimated
$200m at a time when the dol-
lar was confined to a relatively
narrow range in subdued trad-
ing. However, the US unit
recovered later in New York as
renewed demand developed at
the lower levels.
The dollar is still passing

through a period of consolida-
tion after its sharp fall last Fri-

day. However, there appears to
be little chance of a fresh direc-

tion just yet because institu-

tional investors and short-term
speculators are content to stay
on the sidelines and wait for

tomorrow's meeting of the
West German Bundesbank's
central council and the gather-

ing this weekend of ministers
from the Group of Seven
nations.

Preliminary statements sug-
gest that G7 ministers are less

than agreed on how the dollar

should perform from here.
Comments by an official from
the Japanese finance ministry
suggested that the dollar's cur-

rent high level is not helping
to reduce global imbalances in

trade, while Mr Nigel Lawson,
UK Chancellor of the Exche-
quer. claimed yesterday that
the current dollar rate was tol-

erable.

C IN NEW YORK

News of an unchanged US
consumer price index in
August failed to have much
effect and the seasonally

adjusted annual rate of 4.8 per

cent was also unchanged from
last year.
The dollar closed at

DM1-9510 from DM1.9530 and
Y145.G0 compared with Y145-SO.

Elsewhere, it finished at
SFrl.6875 from SFrl.6550 and
FFr6.5900, unchanged from
Monday. On Bank of England
figures, the dollar's exchange
rate index closed at 71.8 from
71.9 on Monday.

Sterling benefited from the
dollar's slightly hesitant start

but failed to hang on to gains

after the dollar bounced back
from the day's lows. Its

exchange rate index closed at

91.3, up from the opening level

of 91.2 but unchanged from
Monday's close.

High UK interest rates
always provide a demand for

sterling but usually when
there is little better alterna-

tive. This was the case this

morning when the dollar was
bereft of any fresh incentive.

Sterling closed at S1.573Q from
$1.5700. It was also higher
against the D-Mark at
DM3.0700 from DM3.0650 but
was unchanged in yen terms at

Y229.00. Elsewhere, it finished

at FFr10:3675 from FFrlO.3475
and SFr2.6550 against
FFr2.6450.

The D-Mark improved
against the French franc but
hit resistance at FFr3-379Q and
eased back to close at

FFr3.3775 from FFr3.3770 on
Monday. The firmer tone
reflected an early switch into
D-Marks amid suggestions that

the West German Bundesbank
may increase its lending rates

at tomorrow's meeting of the
central council. While many
investors feel that rates will be
left unchanged for the time
being, there was sufficient
demand in an otherwise fea-

tureless market to push the
D-Mark firmer.

EMS EUROPEAN CURRENCY UNIT RATES
Ear

csdnU
raus

afflcsnis

agxhEi Era

So 19

from

central

rau

% change
ad tasted tor

divergence

Divergence

limit %

42.4582 43 4090 +224 +L06 *15424
7 85212 805966 +264 +L46 ±16419
205853 207382 +0.74 -0.44 ±11019
6.50403 7.00670 +149 ri)Jl *15719
231943 233783 +0.79 -0.44 ±15019

0.768411 0 777475 +L18 0.00 ±16689
1483 53 149545 40.80 +022 ±40815

Stuouti Peseta 133 604 129525 -120 “ "

Stt.19 Latest
Prevrons

Close

£Seot 15710-1 573) 15700-L5710
0 63-062ct D.W-0 62am
190186cm 187-L84am

12 months... fa TS-b lBuin t 7fl-b.6Cbm

Changes are lor Ecu. thnrfore MJAirt change denota a wok arrenej

Adiustrncnt calculated by Financial Tima.

POUND SPOT- FORWARD AGAINST THE POUND
SW-19

Forjurd crrmluirn ml discounts aralj in the US della-

STERLING INDEX
Sec 19 Previous

850 JE1 912 912
900 915 912

10.00 am 912 911
11.00 913 91.1

912 911
1.00 915 911
2.00 915 912
300 915 913
400 gra 913 913

US
Canada . .

.

Nettarfaias.

Belgium

Denmark ....

Ireland . .

.

W Germany
Portugal

Scaur

Italy

Nonray

Sweden
. . .

Japan
Austria .....

Swiutrtand
ECU

Day's

ssread
Close One month

%
P-a.

Three
months

%
PA

15635-15735 15725-15735 06B0 65qxn 5.07 1.8M.82pn 468
18595-18630 18615-18625 052-0 27ram 1.90 0.47-0.40m 093
3.45U-3.4t l

»

6410-6430
3.456-5461.
64.15-6425

2-l-.com 6.72

570
586
505

U 891. - 11.94 >4 11946 -11.956 4l--40fWn 427 116-10 6 prr

UO-l.OOprr
3.68

L 1470 -1.1520 1 1495-11505 0.40-0 .3 5cDm 391 3.65

3 066-3 076
257 40-258.40

635
109 *1»S8

6.11
-051

19200-19230 5ois-3oxn •025 6-17db -024

2210b -22111; 4-3liregm 190 10-8pn 1.63

1115 'i - 11206 11196 11.206 36-26crepm 3.08

UVM6m
281

1054 1,. 1037 1, 10366 - 10J76 44}-460X11 4.92 424
1035-10.40 1039-10.40 26-l6oretHn

16-16iwn
251 56-56iw 202

2286-2296 8.19 46-46IW
34-31 6m

7.86
2164-2167 i^'LTn 6 41 607

2 646-266 2.65-266 Praira 650 36-36m 574
14800-1.4810 454 1.40-155m 3.71

CURRENCY RATES
Communal rate taken towards the end ri London trading. Belgian rate Is comnlble francs. Financial franc

64 C5-W55 Su-momh forward dollar 3.67-3 62cpm 12 Months 6.Mj-656pm

Ses 19
Bor.V

rau
SceaJl’
Drifting

RigKs

European r

Currency

Umt

Sterling* . 125584 1.47775
US Dollar ...

.

7 1.23091 1.05*85
Canadians 1256 146624 1.25J23
Austrian Sch.

. 5 17 2210 145974
Belgian Franc. 7.75 511123 434090
Danish Krone .. 96 9 50135 8.05966
Deutsche Mark 500 244296 207382
Neth. Guilder... 6.00 275404 233783
French Franc... 96 8 24313 7 00670
Italian Un . .. 136 17S624 1495 45

36 1E1 081 154 893
Norwj. Krone S £ 694S5 755888
Spanish Peseta 152613 129525

96 823446 7 01518
Swiss Franc.... 55 ZU0b5 L79433
Greek Orach. „ 206 N/A ISO #?2
Irish Ptant . 0915885 0.777475

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR

t Sterling Quoted to terms of SDR. ana ECU. per L
1 Eux-rawm Curomwswm Calculations.
* All SDR rates are for Sep-18

CURRENCY MOVEMENTS

Sen 19 Days
spread

Close Ore mouth
%
P-a.

Three

months
%
M-

ukt L5635-L5735 15725-15735 0.68-0.65com 5.07 186-1820® 4.68

L3615-LJ675 13640-13650 0.12-0.08cpm 088 0504).40pm 132
Cauda L1815-1 1845 11830-11840 0.334)Jbcd is •350 0.96-l.Oldts -333

21970-22085 21975-21985 028-0 26qm 147 0550.61pm 134
40.75 -ALOO 40.75-40 85 3 00-150cptn 0.66 450-200pm 032
7 576 - 7.616 7.596 -7596 0 4041.650redd -0.83 I.45-1.80tSs -0.85

19480- L95w 19505-1.9515 030-0.28pfum 1.7B 0-W4).65pm 137
163.70-164 10 163 85-163 95 50-60cdis -4.02 205-S0 -530
121.75-12235 12190-12200 5I-56cdis -525 153-163* -537
14026-14114) 14056 -14066 3.40-4J.0llretSs -3.18 1120-1220db -33L
711- 7J4 7.12-7.126 108-L33oredb -203 3J0-3.60dh -193

France 6576-6616 6586 -6596 0.04-O.llcdb -034 0.624l.77dto -0.42

6596-6.62 6506 -6-61 153-168oredh -291 45M6&fc -271
14550-146.65 14555 -145A5 0.43-0.40ypm 3.41 116-112pm 312
13.72*13m 13.77-13.776 205-I55grop«n 157 550-4.00pm 138

Swllaerland

.

16830-16955 16870-16880 021-0J8cpm 138 lEiEiTja 109
ECU 10595- L0615 10605-10615 Q.QT-O.Obcpni 0.74 0.280.26pm 102

Cumiuedal rats taken towards the end of London trading. r UK and Ireland are Quoted in US amney. Forward
premiums aid discounts anjrtv to Uc US dmUr and not to the loavldual owreocy. Belgian rate is for comenJble
francs. Financial franc 40.9S-4LG5.

EURO-CURRENCY INTEREST RATES
Sep 19

Bank of
England
Index

Morgan3*

Guaranty

Changes %
Sterling 913 -19 9

US Dollar 718 6.1
Canadian Dollar 104 9 +L2
Austrian Schilling.. . 1065 +95
Belgian Franc 105.9 6.1
Danish Krone 1033 -16
Deutsche Mart 1126 +201
Stem Franc 1068 +163
Guilder 1102 +133
French Franc 995 -153
Lira 992 •18.6

Yen 136.6 +65.6

Srjj.19

Sterling

US Dollar

Can. Dollar

D. Guilder

Sts. Fr»
Deutschmark

1

Fr. Franc

Kalian Ure>_
B. Fr.tFmJ...

Morgan Guaranty changes: average 1980-
1982-100. Bank oi England Index (Base Average
1985 -100(“Rates are forSep.18

.

OTHER CURRENCIES

Yen
D. Krone—.

—

Aslan Sing

Short

term
7 Dari

‘

notice

Ore
Month

Hire
Months

Six

Months

13V13*

fill

71611
s
IHr

sVk

9-Si

a?«
81,6*.

98%

13H-13%

75-7\

m
SBP

If
9Vl£
12%-11^
84,65,

5V-5^
9\-9>,
8%-0%

139-13%
BH-SB

we
et

12-11 *2

Bifl-SJ,

85,-81,

sa-5a
9JJ-9?
W*

lf|
83-8S

One
Year

J»»9|
Long term Eurodollars: two vcars8V6ii perant. Urn years 8H-8a per cad; tar yean 9-8* percent five

» 9£-8 H per cent nomtaaL Short tenn rates are call for US Dalian aed Japanese Yecc others, two dags' noth*.

EXCHANGE CROSS RATES
Sep .19

Argentina

Australia ....

Brain
Finland

Greece —
HengKong .

Iran

Korea (Stfi).

Kuwait
Luxembourg

Malaysia ....

Memo
N.Zealand ..

Saudi Ar. ...

Singapore ..

S AfTcm) ..

S. Af(Fit)....

Taiwan

UA.E

1017.90

2.0235
5.0910
6 8980
26330
12.2365
114 70*

105035
0.4705
64.15

42220
403635
26460
58840
3.0990
43855
6.2200
4035

5.7610

1026.40
20260
5.1195
6.9135
267.80
122495

105880
04725
64 25
4 2325
4053 85
26520
5.8890
3.1045
4-3960
63460
40 45
5.7665

650.00
L2900
3 2510
4.4080
167.75
7 8070
74 00*

667 50
0.3000
40 75
26965
2577.00
1.6875
3.7500
1.9780
2.8080
3.9680
25.75

3 6720

655 00
12910
3.2670
44100
170.50

7.8090

67290
0.3010
40 85
26965
2587 00
1 6905
3.7510
1.9800
28010
4.0485
25.80
3.6730

Sep.19 £ S DM Yen F Fr. S Fr. H FL Ura CS B FL

£ 1 1573 3.070 229 0 1037 2555 3.456 2211 LB62 i 6420
i 0.636 1 1-952 1456 6592 1.688 2198 1406 1.184

j

40.81

DM 0326 0512 1 7459 3378 0865 1-126 7202 0.607 20.91
YEM 4367 6869 13.41 1000. 4528 1159 1530 9655 8.131 2803

F Fr. 0964 1517 2.960 2208 10. 2560 3335 2132 1796 6L91
S Fr. 0377 0592 1356 8625 3.906 1 1302 8328 0.701 2438

H Fl. 0289 0 455 0.888 6622 2999 0.768 1 639 4 0538 1857
Ura 0.452 0.711 1389 103.6 4.690 1201 1564 1000. 0.842 29 04

cs 0537 0.845 L649 1238 5569 L426 1.8S7 1187 1 34.48
B Fr. 1558 2450 4.782 356.7 1635 4.136 5386 3444 2900 100.

"Selling rate
Yen per 1.000- French Fr. per 10: Ura per 1.000: Belgian Fr. per 100.

FINANCIAL FUTURES

Volume up as mood improves
A RISE in the trading, volume
of short sterling on Lifie yes-

terday may be a positive indi-

cation for the contract, after a

fairly lengthy period of gloom.

December short sterling traded

nearly 20.000 lots, with the
price rising to 86.42 from 86.39,

and closing only slightly below
the day's high of 86.43.

The present trading range is

seen as 86-32 to 86.45. with the

contract failing to move above
86.45 on several attempts
recently. If the mood has
changed, however, another

UFFE LONG HLT FUTURES OPTIONS
£51,(100 frttta ef 1M%

attack on 86.45 is more likely

to succeed, possibly triggering

stop loss buying orders at 86.46

and prompting a move up
towards the next resistance

point of 8652.
December delivery is still

about three-months away, with

the September month finishing

tomorrow, bat attention has
been focused on December for

some time, if only because
there has been so little hope of

a change in bank base rates in

the near future.
There Is not any strong

UFFE US TREASURY BON FUTURES OPTIONS"”
guHLoea 64ita if 100%

expectation of a move in base
rates before December, but
according to Mr Nick Parsons
of Union Discount the mood is

changing as-traders find them-
selves almost universally short
of the contract and have
already discounted any likely

bad news -on West German
rates or UK trade figures.
The December contract has

moved higher for six of the last

seven trading days, suggesting
that it may be forming a better
base level from which to
advance.

UFFE BUIS FUTURES 0PIOTS
tmmjm pat* of m%

PucHettlenents Strike (taib-retliearenti PBtsretllcntnts Strike CaHs-setdamts Pntvseaienwn
Mar Dec Mar Price Dec Mar Elec Mar Price Mr Mar

91 3-38 4-45 0-10 0-23 94 3-54 4-33 M4 1-11 9250 tv 189 OJA 0.43
92 2-47 3-57 0-19 0-35 95 301 355 0-35 1-33 9300 1.13 L54 025 058
93 L-60 3-10 0-32 0-52 96 2-20 3-16 0-54 1-58 9350 080 1» 0.42 078
94 1-19 2-32 0-55 1-10 97 1-43 2-46 1-13 2-24 WO &» 0.98 065 L02
95 0-52 1-60 1-24 1-38 96 1-11 2-15 1-45 2*57

. 9450 0 it 0.75 095 189
96 0-31 1-29 2-03 2-07 99 0-51 1-53 2-21 331 9500 OM 057 LSI L61
97 0-18 1-04 2-54 2-46 100 0-35 1-30 305 448 9550 030 042 172 L96

Estlnoted volume total Calls 946 Pud 480
Previous days open tot. Calb 9353 Pm* 7537

Estimated retame totto. Calls 525 Am Ml
PirevkMB das'* open InL Calls 1594 Puts 1625

Estimated votome total CUfc 1415 Puts 660
Prertowdar's open btCMI* 10630 Pnt*9645 -

UFFE £/S OPTIONS
C25JM0 (xob ptr EH

UFFE EUS0BQUJW OFIENRS
QapMil XOO%

UFFE SHORT STOOD* 0PTBMS
CSMJM8 prints of 100%

Strike Puts-setUemerts Strike CaHs-seUIements Ptos-setUemems Strike CaHsrettlements PatsretUements

Price Oa Nov Oa Hot Price Dec Mv Dec Mar Price

05?
Dk

0^
Dec

140 17.00 „ i 0.05 9100 065 0.91 Oil 027 8550 LIB 010
145 1200 1200 0.04 029 9125 0.46 0.73 0.17 024 8575 029 0.81 0J» 014
150 7.00 7.00 036 L06 9150 031 036 027 032 8600 006 061 0.02 019
155 3.12 3.71 L65 279 9175 0J.9 042 0.40 043 8625 ODD 0.44 021 027
160 0.99 L64 432 5.72 9200 021 030 037 036 8650 0.00 0.30 0.46 038
165 0.21 059 8.74 967 92S 006 021 0.77 072 8675 0.00 021 0.71 054
170 0.03 13.56 __ 9250 0.03 014 0.99 090 8700 OOO 0.14 096 072

Estimated mime total. Calls 0 PUB 0
Previous day’s open Int. Cal Is 216 Puts 20

LONDON (UFFE)

20-YEM 9% MOTIONAL GUT
150,000 32MS if 100%

Estimated iodine total. Calls 0 Pots 0
Prestos day'sopenUL Calls 2B35 Puts 1962

CHICAGO

ILS. TBEAJSKf ROMOS CTO 8%
SU0/M 32mfs if 100%

Esttaated vokune total. Crib 2322 Pots 1838
PihIoib Ay's dpco Int. Ub 45971 Pats 30625

JAPANESE YBtffiM
•YULfinf par Y100

Oost High low
Sep 94-13
Dec 94-14 94-20 94-10

Estimated nhxne 12485 (7712)
Prevloes day's open Ik. 27973 (27740

Pter.
94-18
94-19

Ses
Dec
Mar
Jan

IS

Latest

97-14
97-14
97-07
96-13
96-23

Htah
97-19
97-19
97-12
974B
96-24

Low
97-09
97-08
97413

9625
96-16

Pm.
97-11
97-10
97-04
9628
96-19
96-11

Dk
Mar
Jon

Latest

06917
06946 06965

. Low
06893
06943

THS;
06919
06968
0.7016

7-10 YEA! 9% NOTIONAL QLT
£50080 32nds af 180%

Mar
Jin

“ 9604
95-30

DEUTSCHE NMK DOB -

DM125,90S S per DM

Close High

£
Low Pre*. Dk

Mar
95-19
95-14 £

MV

uttn
0.5145
octK 05157

LOW
n citra

05144

fter.

0.5089
03149
05161

Esttoated vptame 0 (01

Previous dafs open toL 0 ID)
ILS. TKASUIY B&JLS OMHl
Sim patois af 1M%

US TREASURY BOMS 8%
5189,600 32nds of 100%

Close High
97-16

Low Pre*.

Sep 97-16 97-10 97-16

Dk 97-15 97-19 97-10 97-15
Mv 97-11 97-11

Estimated vohm 2906 Q8291
Prestons day's open iaL 6067 15611)

6% NOnONAL GERMAN GOVT. BOMB

Estimated tetone 28012 (21203)
Previous day's open In. 264% 124756)

4% mmONAL LONG TERM JAPANESE GOVT.
BOND YlMm MOths MINT.

Dr
Mar

Close Nk
104.21 104i
103.70

Low
104J5

Pres.

103.66
10298

Estimated lokne 674 (359)

Prerioas day's open tat. 790(841)

THREE 1HMTH STERLH6
£500,000 prints *f 108%

use High Low Pre*.

Sep 86.04 86.05 06.02 86.(5
Dec 86.42 86.43 8625 8639
Mv 8722 8722 87J.4 8708
Jin 8760 87JU 87.74 87.77

EsL.VM.0ae.ligL not shown) 27077 08397)

,

Previous day's open tot 92343 (92094)

THREE MOUTH EUUOOUM
Urn points if 106%

Close High
91-5.

Low Free.

Dk 9134 9L48 9151
Mv 9L74 9L75 9168 9168
Jut 9168 9168 9162 91.62
Sep 9L54 9L52 9151 9149

Est VoL Oat figs, att stand 5248 (6081)
Previous day's ops tat. 25821 (25177)

THREE MONTH EUR0MAIX
DM 1m potato af 100%

Close Htah
9260

Low Prey.

Dk 9256 9254 9254
Mv 9269 9173 9267 9266
Jon

S*P
9279
92®

9281 9278 9273

Estimated mime 5466 (4964)

Previous day's opes tot, 16534 063361

FT-5E1MBUEX
£25 pa fdn tads print

Qose High Low
Sep 2367.0 2385.0 2354.0
Dec 24120 24Z7.0 24000
Mv 24520

Estimated volume 5949 £28635
Protons (tar's open tat 26892 (26657)

Pre*.

2376.0
2419.0
2459.0

POUNB-S (FHEffiH EXCHANGE)

Soot 1-Mh. 3-mtk b-ffith. 12-mlL
15723 15659 15541 15361 15064

IMUSTEHLIHG St per £

Latest High Low Pm.
Dec 15524 15548 15476 1.5544
Mar 15330 15370 15296 15360
Jan - - 15146 15212

MONEY MARKETS

Caution on rates
FT LONDON INTERBANK FIXING

(1100 ajn. SepJ9) 3 months US Italian 6 months US Dollars

bid 8 Si

|
offer 8% Md 8fl

|
offer BH

NO CHANGE is expected in
UK interest rates in the near
future, but several imminent
events are likely to create a
mood of caution and uncer-
tainty. A cut in bank base
rates is considered unlikely
until well into next year, but
dealers are not entirely con-
vinced that higher rates are
out of the question.

Factors deciding whether
there is a risk of higher rates

are likely to be tomorrow's
meeting of the West German

UK clearing bank bats lending rata

14 per seat

(ram May 24

Bundesbank council - amid
speculation of a rise in official

rates - the near-term perfor-

mance of the dollar and UK
economic news, with particular

emphasis on the trade figures

next Tuesday.
Interest rates held steady in

routine trading on the London
money market yesterday.
Three-month sterling inter-

bank was unchanged at 1313-

13% per cent, as the market

waited for today's data on UK
money supply, bank lending

and industrial production.

Attention is likely to focus on
August M4 lending by banks

and building societies. This is

expected to be little changed

from the July figure of £6.5bn.

A rise to around 6 per cent

from 5.3 per cent in year-on-

year MO money supply is dis-

counted by the market
The Bank of England ini-

tially forecast a flat credit posi-

tion, but revised this to a
shortage of around £100m at
noon. The authorities were not
involved in any bill operations
during the day, but provided
late assistance of around £70m.

Bills maturing in official

hands, repayment of late assis-

tance and a take-up of Trea-
sury bills drained £192m. This
was roughly balanced by
Exchequer transactions adding
£50m to liquidity, a fall in the
note circulation of £9Qm and
bank balances above target of
£45m.
In Frankfort overnight

money firmed slightly to 6.95

per cent from 6.925 per cent,
ahead of tomorrow's Bundes-
bank council meeting. The fail-

ure of the dollar to rise above
DM2.00 and the approaching
Group of Seven meeting in
Washington have encouraged
suggestions that the German
central bank will not Increase
its official interest rates, but
dealers will be looking for fur-
ther guidance today from the
result of this week’s securities
repurchase agreement tender.

The Bundesbank offered
funds to the market, via a two-
tranche agreement, at variable
rates for 23 and 56 days. Two
earlier facilities totalling
DN23bn expire today. The pre-
vious 28-day pact was set last
week at rates of 6.85 to 7.10 per
cent.

The fining rates are the arithmetic roans rounded to tbe Karst one-shuentii. of the bM and offered rata for SUtn
A to U* marts Lo Ore reference baton at U.00 aun. neb working day. The tanks are Nattori WeUnfcster
.
Bask of Tokyo, Deutsche Bank, Banqae National He Paris and Mregoi Guaranty TnsL

MONEY RATES
NEW YORK
Lunchtime

Treasury Bills and Bonds

Prime rate

Broker taw rate

Fedrunds
unbat tatarenUon.-

One month...
Two month.-

101® Three month.
10 Sh month—
B% (toepar—„

- Tmtyrar

750 TTra yrar„
8.03 Fturjear-,
7.90 Five year..
8.04 Serf* year-
8.05 10-jot.—
8.12 30-rtar—

.859

.859
-8-04
-BIO
-.8.08

-8.08

Sep.19 Ownlghl Ore
Month

Two
M omits

Three

Mantis
Six

Marita
Lombard

Inteneattan

720-755

758-7.62

Bfe-OIs

10L-U<i

9-91.

7ij-A
7.43-7 44

Jim
as

9V9I» 9Lt-9% 8.75

$31
6.70

9b-9<i

Amsterdam^
Tokyo

-

Milan ...
Brussels

LOVIOI. 10A-10H

LONDON MONEY RATES
Sep.19

Interbank Offer
interbank Bid
Sterling CDs
Local Authority Dtps. ...

Local Authority Bands ..

Discount MkL Deps
Company Deposits

Finance House Deposits:

Treasury Bills (Buy).
Dank Bills (Buy)
Rne Trade Bills (Buy) ...

Dollar CDs
SDR Linked Dep Offer ...

SDR Linked Dep BM
ECU Linked Dep Offer...
ECU Linked Dep Bid

Ovemlgm 7 dan
notice

One
Month

Tnree
Montis

Six
Montis

1412 14 14 .
14 14

13 *n 13% 13% 13* 13?e
13H 13)} 13 fl

13ti 13H 13i1 13S i3a

14 13k 13^» 13% •
i

142.

13S m
. - 13f| 13
re - 13jj 13 JS 13i
. - 14U 142 pC
re _ 8.90 a© 8.7i
nr re 8A 8*i
re re ii as Ws
- - 2d 9%
- - 9H 9ii 9?

are BUI _
one-month 13ii oer cent; three month*
discount 13-4610 p.c. ECGD Fixed Rate f
Agreed rates for period September. 26 to
Ilf: 15.16 p.c. Reference rate for period August. 1 to AugusLsl . 1989, Scheme IV&V: 13.880
p.c.Laal Authority and Finance Houses sewn days' notice, others, sewn days' fixed. Finance
Houses Base Rate 14 from September.! . 1989; Bank Deposit Rates for jams at seven days notice

4 per cent. Certificates of Tax Deposit ISeries 6); Deposit £180,000 and owr field under one
month 10b percent; one-three months 12 percent; three-shc months 12 percent;slx-olnemonths
12 per cent; nine-twelve months 12 per cent; Under £100.000 10*2 percent from May25.1989

,

Deposits withdrawn for cash 5 per cent.

Sep
Latest

9238 9^ Low
9234

Dk 9288 9290 9282
Mar 9361 93.05 9297
Jim 9286 9293 9286
Sep - -

Flee.

9237
9289

9236

THREEH8KTH EBRBOOUA! (HOD
Sim pa tot* if 100%

SWISS FRANCmm
Close High

93.®
Low Pre*.

SFr

Dk 93 88 93.72 9333
Mar
Jun

93.96 93.97 9364 9380 Dk
Mv
Jib

Latest High Lon Pm.
05937 05941 05921 05956
05940 05955 05940 05973

- 06003

latest

<8%
Pres.

9153 9130 9150
Mv 9173 9136 9166 9169

9L67 9169 9160 «n hi

9L54 01 «K 9147 9150
Dk 9134 9134 9127 9130
Mv 9L36 9136 9128 9133
Jut 9137 9137 .9L28 9134
Sep 9137 .9138 9135

5mMMH A POOPS 508 DOEX
S5N ttamtadex

Latest

35^
Law Pre*.

Dk 33355 35220 35205
Mar 356.90 - 35650
Jib - 36110 - 36055

PHILADELPHIA 5£ E/SOPOMS
£31,250 (rents per £JJ

Strike

Oct

Crib
No* Mv Oct

Pots

Mo* Dtt Mar
1500 6.99 7,22 17.47 780 020 0.96 L77 337
1929 484 527 566 632 030 165 253 4A4
1550 3.06 368 438 482 152 252 3.62 5.72

1575 LB3 244 299 3l70 262 382 5.00 737
1600 0.98 L63 208 279 427 5.42 659 8J8
1625 0.46 100 L49 207 624 7.27 838 1053
1650 037 056 0.97 160 8.44 932 . 1034 1240

Pierian day's open tot Calls 279.812 Puts 25654B (All cumsKia)
Proton days volume: Crib 34.935 Puls 16,110 (All uasories)

BASE LENDING RATES

ABN Bask.

Adarfl&Gompny

Alim) Tnst Bask

Allied litt Bank

• Hwytetadw
Associate Cap Carp ___

• B4cEStB*k_
Bat of Banda

BaKoBflbao Vizcaya _
BakHapoallra

Baft Credit & Coma_
BankafCnns

Baric of Irefeaf

Bank of Mia
Bask of Scotland

Banjae Beige Ud
Barclays Bask

Bodmark Barit PH.
Bril Bk of Mid East__

• Bnnni ShidQr

—

BKluessMtgeTa

aBakNcdertffld

• Oatterinse Baric

Chiba* NA
CHy Merchants Baric „„

%
14

14

14

14

14

14

14

14

14

14

14

DidesdaieBaflk-.

Corara.Bk.Niad.

Co-operatheBank— *14

Cortb&CO. 14
Cypres PopBjfrBk.— 14
Deter Ba*PLC 14

Dnaas Laurie 14

EqatorialBaakpIc— 14

Ester Trust Lid 141;

Rianrial&CflLBa*.. 14

FnllbthMai Baric Pk. 15

14 •RriRrtFkndM&Go._ 14

14 Robert FraserA Pun.„ 14^
14 Girofaa* M
14 • Gurinss Kata) 14

14. HFCBa*pfc 14

14 tHandnsBa* 14

14 HrapsKre Trust Pic— Uh
14 Neritabfe&GeoInBric 14

14 •HniSanwl §14

14 ahoareiCo. 14

U
1

•SffiSSfc M
14 UoydsBa* 14

He*ra| BaricUd 14
McDaneflDoBglasB* 14

Mldlasd Baric 14
UontBaridog^ 14

Nat Bk. of Kuwait 14

%
NatWestmimW— 14

Northern Bari Ltd 14

BorwidGea. Trust— 14

PfOVATbarieslMed. 14
Piwmctel Baric PLC__ 15

USariariiSae M
RradBrnheG-rate™ 14^
Royal Blof Scotlawd 14

fe^rilrastBank. 14

• South &Wlllnsu Secs.. 14

Sauted Qartered 14

TSB 14

lUedBkofKonit— 14

Uritel Mizrahi Bari_ 14

IMty Trust Bari Pic— 14

Vftfiere Trust 14

WestpacBariCoqL.— 14

• Hastes of Brillsfa Uerdsast

Banting & Securities Hoses
AaoriatioR. * Dqnsft now 19%
Sanrise8J5%. Too Tw-QtyjOOf
iutatt access 1Z8% 4 Uortrae
base rate. 5 Deraasd i

,

Mortgage 1^125% - 15^

EUROPEAN OPTIONS EXCHANGE

Series

Not. 89 Feb. 90 MV 90

StockVol Last Vol Last Voi Last

GoidC S390 65 L50 • — • — • — — S 36080
GoldC S440 749 030 — — — — 5 360.80
Gold P S 360 40 6 — — — — 5 36080
GoldP 5380 61 19 6 22 1850 — — S 36080

Oa. 89 Jan. 90 Apr. 90

FL300 75 21.30 — — — — Fl. 319.63
EOE Index C Fl. 315 82 880b . — — — — Fl. 319.63
EOEIndaC Fl. 320 1035 6.10 158 13.80 — — Fl. 31983
EOE Index C Fl. 325 658 3.80 — — — — Fl. 319.63
EOE indexC FT. 330 1073 220 . 9 930 — Fl. 31983
EOE Index C FT. 335 220 130 — — FI. 31983
EOE Index P PI. 290 —

.
— 270 250 — re. Fl. 31983

EOE Index P FI.305 527 1 — — Fl. 31983
EOE Index P Fl. 310 247 1.70 34 6 — _ a 31983
EOE Index P n.315 502 320 b — — FT. 319.63
EOE index P Fl. 320 619 530 82 9 3 13 a Fl. 31983
EOE Index P FI.325 717 8 — — re- FI. 31983
EOE Index P FI. 330 54 11 10 1450 - - Fl. 31983

Oct. 89 Nov. 89 Dec. 89

5/FIC FI. 215 129 680 _ _ 12 7.70 Fl. 22089
S/FIC Fl. 220 80 3.40 38 4.60 b 74 3.70 Fl. 22089
S/FI P Fl. 215 54 L30 11 240 16 3.40 a 22089
5/FI P FI. 220 69 330 47 4.40 39 5.40 Fl. 22089

OcL 89 Jan. 90

ABN C
ABN P
Aegon C
Aegon P
AhoWP
AkzaC
AlaoP
AmevC
Amro C
Amro P
QAFN.V.C
DAF N.V.P
N.V.DSMC
N.V.OSMP
Glsi-Broc. C
Glii-8roc. P
HelmkenC
HoogoieniC
HoomeasP
KLMC
KLMP
KNPC
RNPP
HEDLLOYD

C

NEDLLOYD

P

Nat-NeiLC
HW-Htd-P
Philips C
Philips P
RonlDotcbC

S DatdiP
rerC

Unilever P
Van Owner*C
Van Omm ere* P
wesson C
WessanenP

Fl. 45
FI.45

FI. 120
F.IOQ
FI. 130
n. igo
FI. ISO
FI. 60
FI. 85
FL85
FI. S3
n as

FI. 140
FL 125
FI.3S
FI. 40

FI. 150
FI. 95

FI. 110
FI. 50
Fl. 55
FI. 35
FI.50
FI.94
F1.94
Fl. 70
Fl. 70
F1.50
Fl. 40

Fl. 150
n.ijjo
FI.150
fi.m
a 35
FI.35
Fl. 85
FI. 85

86
80
207
160
118
86
6
13
83
114
289
75
215
167
128
71
2

809
530
558
324
18

1861
57b
556
9

1729
608
1074
275
803
327

6
43
10

0.90
L40 •

0.90
0.30
250
6.80
6.40 a

1

250
1.40
150

2
0.60

2
1.90
4.30
UO
5.70 a

pjjo
4.50

L80
L70

4.60
150
4JO
0.60
0.70
0.10
3.80
2.40
950
350

2
0.80
260

114
3

36

5
431
99

172
24
74
35
44
9
40
35
5
58
93
11
12
452
ISO
100
69
119
168
78

2309
TO

299
141

2
73
£38
93
166.
80

Apr. 90

220
1JD
3JO b

5
9.70
7.80
250
550 a
LfcO
3.80
320
3.40
450
3.80

4.10
3.80

D050
D3.10
6.40 b
2.90
420
050
850
350b
650
L60
220
0.90
720
450

ftZJO
5.60-
410
L60
5.70
3.40

33

10

10
1

21
26
fa

3
5

3M

_650
CW50

420
7

350

420
6.90

450 a

9 0350b

402
fa

SfaO

30
42
4

70

350
550

4 teas

350
L30
n

5.90

750

250

Fl. 4420
Ft. 4420

Fl. 11450
Fl. 11450
n. 13200
Fl. 144.70
Fl. 144.70
Fl. 5750
Fl. 85.30
FL85J0
FL 53.90
FL 93.90
n. 127
F1.1Z7

FI. 3620
Fl. 3620

FI. 140
FL 98
Fl. 98

Fl. 5350
Fl 53.80
FI. 5450
Fl. 54.80 -i

FL 96JO
F1.9620;
FL 7350.
R. 73.60;
FL4750!
Fl. 4750

Fl. 150.90
Fl. 150.90
FL 158.70
0. 158.70

Ft.’36

n.'36
n.r
Fl. 1

TOTAL VOLUME IN CONTRACTS ; 54,467

A-Ask B-BId C-Cril P-Pa

FAIRBANKS FINANCIAL

mortgages/
remortgages

ARE YOU
AWARE THAT THERE IS

FOREIGN INTEREST IN
YOUR MORTGAGE?

* ECU roans at 10% fixed

* Deutschmark loans at 9.25%*

Sw. Franc loans at 9,75%*

MULTI CURRENCY FACILITIES
ALSO AVAILABLE

* Rates correct at time of going to Press

If you would like further information on

any of the above please call

01-385 5544
Licensed Credit Brokers. Open 6days a weekJ

Monday -Friday9am- 7pm Sriurday.Wam- 2pm

Appointed Representatfwe of Son Affiance Life.

Memberof LAUTROandlMRO. '

GRANVILLE
SPONSORED SECURITIES

Aa. Bril. ImLOnflnair

Aimhagtaad Rhocks

Bardbn Group5Q
Bonloa Gnwp Cu. Prtf-SD—

.

BrayTitfanlagies.

SremMfl Coov. Pref

Bremhllltei% New C.CJLP —
CCL Group OnUm7
CCL Sroap 11% CowJ>ref«_
CubaPtetSQ
Ctotn75%Prafsa.

High Low

342 295
38 28

210 149
125 105
123 87

110 RB
104 100
305. 285
176 168
220 140
110 109

75 3225
5 1575

130 119
145 58

322 261
138 98
467 370
295 270
117 100
122 92

137 106
395 355
370 327

Seatrlllej desfgraied <50 xod fUSM) avderiHn nbJict lo the nte isd rrgoLHlom of The

ISE. OthcriKarRIet Ihted above are dealt to vtfea to ibe rates af TSA
These kcoHUs are dealt to strictly do a Hutched bwgato basis. Neither Granville & Co.

United oar Gramrilto Defies Limited are market mates to these securities

• There securities are dealt oa a rateimd bads. Further details nailable

MjBOrtGP Hon-Voting A Cm*„
Magnet GP Kon-VoUo»B C»r-
IslsGrtaip

Jadaoo Group (SO

.

MufUtonse NV (AntSQ—
Robert Jeoktos

SauniMB _

Tantoy& Carlisle.

TordwA Carlisle QwPtef.
TmlanHoMtooKUSM).
IMtorat Europe Caw Pref-.

VeterinaryDreg Co. Ltd
—

'

W5Yeates

Gross Yield

Price -Chav* div (pi % P/£

342 0 .103 3.0 92
31 -4 - - •

197 0 43 2.2 19.1

121xtf 0 6.7 55 -

87 0 5.9 6.8 7.7

105 - 0 1LO 105 -

104 0 U.Q 10.6 -

288 -1 • 147 5.1 36
168 -1 : 14.7 BB -

220 0 78 35 129
no 0 103 9.4 -

4.0 0 - • -

20 0 - - -

128 0 80 65 75
ns 0 38 38 137
295 0 - - -

156 -2 10.0 6.4 5.7

37Qxd 0 18.7 50 10 0

295 0 • 95 35 10 3

UO 0 10.7 9J -

105ss 0 27 2.6 115
137xd 0 95 68 -

385 0 220 5.7 94
327 0 165 5.0 275

: i

Granville Co. limited
77 Mansell Street, London El 8AF
Tekphooe 01-488 1212

Member ofTSA

Granville Davies Limited

77 Manaefl Street, London El 9AF
Telephone OMSS 1212

'

‘Member1 ofThe ISE fit TSA

CROSSWORD
No.7,042 Set by DANTE

ACROSS- •'

.1 Sweetheart who kept on
sending Christmas presents
(4.4)

S Complaint of wife at the
we^end <ffi.

'

0 Someone must be willing to
appoint him (8)

10 Cash or credit? (6)
12 Sets a snare and gets what

- one deserves (5)
IS Greatness, sadly, sets one

apart©)
14 Talks about the right navi-

gational aids(6) ..

18 A holiday' time without
warmth? (7)

19 He Hved with Ida wife smri
mother (7)

21 Article in paper is a hoax (S)
23 Office that gives trarfawg a

cheetftal start (8)
25 Gixl gives a thoiw^nfl to a

murder victim (6)
26 Remarkable way to comma-

nicate (g)
- - .

27 Public schoolboys with a
tenskm. problem (6) .

28 Ute country air •

29 Yelled at eccentric excitedly
(8) . . ;

DOWH-
1 The manuscript Jte About.

4 Possibly solve it in bed
6 Estimate of literary v

(9)

7 Surrounded by cultt
mango (5)

8 Treats sore knee wil
mixture (8)

11 Store between iso an
degrees (4)^ Journalist's work nee
be bang on time (9)

1? Breaker’s vehicle? (9)
18 Gas main? (5,3)
20 Some proviso honour
. - London (4),

21 City finance (7)
22 He’s possibly canny i

stout (8)
7^'-

24 Very dose to being d

25 Artist getting up two
!

before noon (5)
Solution to Puzzle No.7

2 Found, out sich appHances"
are.dangerous (fi)

3 Goarse types confuse love
.

with hist (5) r



WORLD STOCK MARKETS

ifr-lll'IjlV.

2U
IT

«
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SwtanAcr 19

AEFUoMUg.

CANADA
SriM Stack Wgh Low CtowCb* taka Stock Kgh Low C*4*CM0 &*+• Stack Mgb 1m Cteoo Ctafl

V

T72803 CeanOJtftt 532% 32 32%+ %
573 C HO A t SID "2 19 10 - %

seen coa tux so** b% e%
22550 Gnoum Gas $35% SB 38
IGCTCshwMB 5»% 13% 13%
IDG Cony A rasa

73*43 Com A I $8% 8% B% + %
I960 Coscan $11% 11 11 - %
ascmn 113*2 13% 13% - %

S»fiO Crown* A 1 *6% 8% 8% + *|

5406 QentaMl A 485 485 485

TB67 Denacn B f 485 456 455- 5
8300 Salat 511 10% II + %
CSS Dicknao A I 55% S% 5%

15376 (Wasco 525% 98% »%+ %
27E36 D Textile 517% 18% 17% %
43233 Oanttf SW% 14% M%
IMS Dtrauiral o 514% M% 14%
SZX Du Pant A 526% 28% 30%
7090 Dyloc A 311% 11% 11%

56251 Echo Bey 518 17% 17% - %
SQOEmce *11% 11 11 - %

6190 Emp+eA I 516% 16 18%+ %
1E3D EitfttU S7% 7% 7%

27100 EmdtySv A *» 410 410- 5
409 FCA InU 510% 10% 10% + %
MOD FPI Lid 57 E% 7 + %
«53 Rcntx-dO S3C% 58 58%+ %

433E2 FM InC A 514% 14% 14%+ %
101X Fad Woo 515% 13% 13%
1S87S0 FlmwJo L £14% 14 14

700 FCuy Re S*0% 40 40 - %
885 Fora* S22% »% 22%+ %

1050 F<w*6k*R f S35 25 3S + %
2330 Franco o 512 12 12 - %
2SMGWUW B4% 34% 24%
saasuaacw 305 300 aoo- s
BEOGandatt 57% 7 7 - %
100G Tassp 521% 21% 21%+ %
30S0 Giamffl 113 tlO 113+ 3

2£35C Gctatorp I 440 *25 440+ 10

82aOGUKNflta 58% 8% 8%+%
88950 CfShon A I 58% 9% 9%- %
26400 Granges 271 284 Z7D- 1

2S50 OL Droop 520% 2D 20
21S00 GTW Ltfaco 518 16 16

100 Graytmd *23% 28% 29%
80484 Guff Rea 519 14% 14%

28 Hatty 58 6 Q
10303 Mams A $8% 5% 5% + %
890 Hawker 527 27 27
RPDrinrsD 516% 15% 15%

77223 rtoes M $33% 50 30%+ %
40254 Healo 5V4% M% 14%
16300 Honingr 512%,. 12% 12% + %

478280 nsrasara I 58% 9% 9%
T7U5 M BeyMn a 510% «% 70%+i
29666 H Bay Co 535% 38% S&% + %
77F71 Imaaco L 538 37% 37%
48232 Imp 04 A 598% 58% 59 + %

?133T?tneo 540% 38% 38% — 1%
9430 lonopac *8% 9% 9h- %
1K22 War Cay 524% 34% 24%
£104 imernome 5(7% 47% 47%+ %

23580 tnv Grp 320% 20% 20% + %
33C3 Ipseo 578% 18% 18%
933 Ivaco A I 512% 12% 12%
8848 Jaaaock *19% 15% 19%+ %
1033 Karr AOO 519% IB 19% %

11835 lubes 524% 24% 31%
7340C Lee Maria 511 10% 10% - %
17+9 latarge p 522% 22% 22% + %

4714S La*3avr A 520% 20% 20%+ %

SE2453 LMfltw B ( 520% 19% 20

1700 Law Gf B S3 « »

49573 LnsiU A S11% 11% 11%“ %
3360 LaWM Co 514% 14 If

,

1190 Lorwott 522% 22% 22% - %
1600 MBS A 529 25% 29 + %
1X0MDSB 124% 24% 24%

76500 Mac Kenztt 58% 8% 8%- %
86839 Mdan H X $19% 13% 13% + %

968 Mon HY I 512 12 12 * %
17284 UoemiUlt 519% 19% 19%
101585 Uajna A f 511% 11 11%-%
S340 Maritime I $T?% 17% 17%

18006 Mark Has 53% 9 0%
SOOmawK 510% 16% 10% - %

19825 Matas M 513% 13% 13%- %
2100 Monday SO 5% 6

9500 Ulraion SIS 19 IB + %
15000 Mild Corp 365 360 380
4277 Malawi A I 535% 35% 38%- %
100 lUlaon B 537% 57% 37%+ %

SOUS Uoan *37% 37 57%
500 Mmrorttt 230 230 230- S

66706 NU Bk Gan 514% 13% 14 + %
9400 N Business 01 78 81+ 5
2503 NewT* Era 519% 19% 19%
7800 Naans A 114% 14 14 - %

72790 Npranda F 5r5% M 16%+ %
61962 wranda 128% 29% 25%
3963 Moreen 524% 24% 74% - %

TfiOSa Ncrcn A I *22% 22% 22%- %
66265 MC OUa *22% 27% 22% + %
S40e&ltarT«l 524% 24% 84% - %
8IONorftg» 56*j E% 6% + %

249269 Nova I 59% 9% 0%+ %
1090 Novates 512 12 12

24400 NamesW 514% 13% 13% - %
lOONumac 510% U>% 10%

42750 Ocelot B ( $10 9% 9% - %
200 Omega Hyd rfiO 280 282- 5

38300 Onex I 519 76% 19 + %
2400 Oshawa A I 529% 29% 29%

80078 PWA Corp *16% 18% 16%
40680 Pgurio A ( 58% 8% 0%- %
200Pameor *6% 8% 8% + %

22C0 PanCan P *28% 29% 20%
3903 Pegasus *T!% 11% 11%- %
3500 PJewl A f 520 19% 20 + %

341045 Piorraor M 73 98 70- 9
136857 Placar Dai SU% 17% 17% - %
23900 Paco Pel SB 6% 6%
39750 Pen COT I 518 18% 18%
10400 Powr Flo CO 19% ZD
11809 Provlgo 59% 9% 9%

800 Quabcor A 517% 17% 17% - %
168583 Ranger *6% 6% 6%- %

4400 Rayroc* I 58 8 8
28 As Sreahs S S32% 32% 33%

32500 Reniaancs 520% 20% 20%- %
2900 Rapag I 512% 12% 12% + %
1295 RIO Atgom *25% 25% 28%

<8463 Rogen B I 5107 104% 106 +2
3200 Roman $10% 10% 10% - %
WO RoWman 384 64 64

168010 Royal Bnk Se% *S 45%
S87S SHL Seat 510% 10% 10%
2200 SNC At 59% 8% 9% - %
1065 SO. CernA > *19% 19% 16%- %
3830 Samuel UT 315% 16% 1S% + %

49508 Sasinl 513% 12% 13%
21733 Sceptre 58% 6% 8%- *i

100 Sew Paper 518% 18% 19% + %
KS8 scats I $18% 18% 18% + %

200 Suss C $19% 19% 19% + %
1066Z9 Seagram 196% 99 96%

255* Sears Can $14% 14 14

100 STiawC B f *12% 12% 12%- %
6(820 SMi Con $40% 29% «%- %
19090 SterrW $13% 16 13%+ %

200 Skb $14% 14% 14%- %
69665 Seutham $91% 31% 31%- %
1KH Spar Aero f 512% 12% 12% - %
13K3ST«fceA 522% 32% 82%
7900 TCC Bev $11% 11% 11%

78300 Tedi B 1 $21 23% 23% - %
6000 Terra Mn 40 40 40- 2

905461 Ter Dm Bh SSI 29% 20%
600 Tor Son *28% 25% 26% + %

13454 Toralar 91 934 33% 34 + %
15621 Total P« 630 29 % 29% + %
78044 TmAltaU $14 13% 13% - %
12S488 TrCin PL 517 16% 17 + %
21337 Triton A 521% 21% 21%+ %

188748 Trtmac 38% 5 8%
6612 Trtzac A I 523% 28% 26%
100 Trine B 330 30 JO

900UAPA 5177a 17% 17%- %
1300 Unttorp A K% 6% 6%

13800 umgacoS I 440 435 <38

ISOOUnCartM 321% 21 2i%- %
23C2 (J Empriee St (% 11% 11%
2433 un Corp 138% 38% 25%
T399 VarOy C 310 300 306 - 6

8600 Viceroy R 400 390 390- 5

2000 Videotm 1 $18 18 18 - %
laoovncBi su% m% m%
500 WaWwood 516% 16% U%- %
S3 Wat Truer *18% 18% 19%

59005 WCoeM E 519% 79% 19% + %
7960 weatmln 59% 9% 9%
9916 WeMon 542% 42% «% + %

23233 WooSeaJ A 280 200 285- 10

1000 >ttro* Can 318% 18% 18% - %
I- No voting rights flr reaMQed voting

rtgnta.

MONTREAL
4pm prices September 19

2973 BombrdrA *78%
49883 BcrWdrB 316%
10818 CB Pa* *»%
1200 Carablor 512%

11094 Cascades S0e%
19434 DcmTxiA $17%
31400 Donohue $13%
4X2 Memoiec $10%

100408 NalBk Cda 514%
9887 Novarco 512

38915 Pwn Corp 518
30(37 Provfgo 308%
1770 OueoecorB 519%
3028 VMeovan 519%
Tour Seine &047.263 enara

A
J
t

X'
TV
! B 1

1

i.«>

j*

**$?

(a) 435.25 434 IS ! 440.9S(14/9)

671S.6B 6736251 6700.70 667681 I 673625(18/91

18% 16%
16% 16%+ %
70% 10% + %
12% 12%+ %
06% 09% + %
16% 17%+ %
13% 13% + %
10% 10%+ %
13% 14

11% 11%
15% 15% + %
09% 09%
15% 18%
18 18 - %

356.65 (12/7)
| 275.49 (27/2)

417.9 (4/1)

97.5127/2)

3309.64 05/51 209361(5/6)

1848.93 OO/BI
I 1360.64 OO/U

73484(31/8) I 577.49 08/2)

(d 3440188 35140 83 (21/8 30183.79 5/1)
to 2618.43 265908(210) 23669K&/U

MgrYart— , 137640 236610 150759
Amor 9.419 13.42B 1239b
0TC 1Q9852 130.917 142X01

69228 (18/9) 46727(2/1)

PHILIPPINES (

UallaConv 12/1/85) 11Z7.46 1138.44 114467 113161 I 1217.44 00/6) 80462(6/2)

StrainT)n«iM. (30/12/66) 139927 140461 141120 141120 1 1420.52 03/9) ] 1(0064 (4/U

SOUTH AFRICA
JSE Gold Q8/9/78) 15898$ 15772) 1292) 15772)

JSE Indasrial (28/9/70 27300$ 27250 27350 27332)

32893 (13/9) | 268.61 0/33

SWEDEN
Jxotnon ft P. 01/12/56) 43112) 4334.7 4357.8 43662 I 46602 06/0

799.0 I 8292 (6/9)



$• $

4pm prices September 19

12 Month
Wall Low Stock Dir.

- A
36% 213, VR M
3} 6% ACM n 101
US 103a AiTslln lJ6a
10>, 8% ACM M nl 01

11* ia ACMScm
93, 03, ACMSB 1.01

IB 1l%A1.UD.12
4% 3* AMCA .124

S', 4% AM Inn

w% AM )n pf 2 81
ce «% AMR
27 25 ANfl pf 2.67 10

:% 3* ARK
44% 35* ASA 3a 7 t

22h ** AVX J4 12
ee 44% AalLoS 1.40

ia* 13 il AOiMi g 1

u ’% AcrwC .40 38
9* 5} Acmeg 32 33
34} a* 4cuan
17 14% AddEx 1829 11.

»* 8* AocOa
M% 16* Adah pf t 84 9.7

2'% 15*1 AtiOO pi 2.-10 11.

>1* 7% AMD
36 23* AMO Cl 3 86
10>« f »i Mmi .a
604 46 AefnLf Z76
14 IZ% AfirPD

23 3i 154 Altmans .88

4<, 2* Aiieen

48% J7* AlrPrO 1JZ
37h I" A*bFn .60

254 i*%Airgae
20% l?lj A.rl«,e -4(J
10 8* AlaP 00 67
36% 68% AlaP pi 9
100* 33 aiqP id 9 44
B8 80% AMP pi 623
30* 19 AlrtA,r JO
73b 14(jAi5nyin 30
43% 33% Alberto 36
38 >4 14* AidCoIA 36
S5 33% Alton 90
35% IS AiMn 0 1.12

35% 23 AtecSra 76

» V 22% AletAlx l

77 55% Algxar

103% 69* AllegCp 1931

J% % v|Alglnl

5% % viAlgl pr

15% 1% vfAil pIC

41% 24.VAiol.ud ia

40% 35% AllgPw 3C8
16% Il%A!l«iu
19 i !>% Allen pft.73

CS* 19-j Align n

15 9% AlnCap 1 48

24% 24* Allah pf

27% 12% AiidPd

4Q% Jl % AtdSgnl 1.60

10% 10 4bMj 784

101, 9% AhMH .73

11% 9% AllMO W
ID* 10 AMO" n CTO
10 9 AlsMP n m
41% 21 >2 ALTS, il 16

77% 50%AlcM 160a
17% 10% AiruC .08

29% 19% Atnaj .60

44% 38 Amu pf 3

16% 10% AmBai S3
14% ll% Amcasi .48

15% 9% AmCut,

27% 20% Amdu pll.95

43% 25% flmHel .50

27 14% ABorcH 15

81% 50% Amfjrnd 244
29% 26% Afire cC.75
27 18% ABcsP , S3

22% l9%ACjpflc L2Ce
23% 19% ACapCv 2.55a

9 , 8% ACvln l 10a

11% 8% ACMR j60

60% 44 ACyan 1J5
31 25% AEtPw 2.40

38% 25% AnBap 84

19% i:%Af3mtf sa
38 >2 29% AGnJo ISO
8% 7% AirGvl BA,

10% 8% AG1P 1.06J

10% 9’« AfiTT n 60a
23% I? 7, AHItPr 224
»* 25 AHcnl 121
103 76% AHcme 3.90

63% 45% Airmen ,292
57 61% AJWtjr 48

26% 14% AMI .72

40% 25% APraMl 60
65 53% AFrsd pQJO
167, 13 AflEu 2
9% 7% AmFU: 1

18% 1 1 % ASH 80
19% 15% ASB pf 1 81

5% 27, ASbtp

72% Si % AmSar 1

78 57% ASP C1A438
41% 25% ATST 1.20

21% 16% AmWtr .74

15% 13% AWal prL25
15 8% Am Noll 8c
36% 29% Ameren 123
20 12% AmeOp 10

15% 12% Anetefc 54
II 8% AmevSc 1 Cfla

50% 34 Amoco ,1.30

49% 40% AMP 120
15% 12% Ampco 30
15% 6% Anne .03

9% 6% Amrap
29% 22% AmSOi 122
9% 4% AnoCmp
37% 24% AnoCrk JO
12% 9% Analog
21 7% AncftGl .Oq
20% 19% Angalic .76

11% 8 AngolRI 1JB
46 30- AnRaus M
13% 7% Anthem
20% 10% Amnny 8.44

36 26 Aon cp 1.40

16 6 Apache 28
12% 11% Apa* n .08*

38% 30 AppiBk
15% 11 AptfMfl
33% 19% ArehDn .108

33% 26% ArcoCh £50
27% 16% Aristae s 1

25% 18%Artl4 1X8
47 38 ArMs pi 3
13% 9 Armen 20b
24% 22 AitticdE. 10

48% 41 Aimcp<4 50
50% 31 3a ArmWI 1 06
7% *% ArowE

18 10% ArwE pf1S4
38% 15*Artra
26% 17% Aivin .88

35% 23 Aurcn 1X0
15% 10 AsCoai 20a
43 31% AanOH 1

13% 5% AslaPc 07a
15% 5% Aaeflnv 1.80e

7% 3% AlalSoa -*0o

23% 11% ABiln « 1

27% 23%A0Gm 1X8
38% 32% AdEnro 3X8
108% 78% AOfllcn 4X0
20% 10% ADOS 3
17% 14% ATMOS 1.12

6 3* AudVd
625 34u17*

84 4%
17

4% 'X* t
15% 10% Augal .40

38% aoVAinura .00

£9
17 8

03 13%
7 34% St st:t

44% 3S* AutoOl .60

5* 3% Avalon IXie
IA 19 1314 44* 44 44%+ %
19.

to a&
s% 5*- *

27* 22* AVMCO .40 IX 14 3% 28% - %
29% 20% Avery SO £0 IS Tio a* TO} »%+ %
25* 19 Avital M £4 16 415 24* 24* 24*
«1% 16* Aran 1 3.1 22168 33% 31* 31} —2
33* 19* Avon pf J 7X 1092 a* a* »*- %
19* 13* Aytfln

- B
11

-B-B
103 19* 19* 19% - %

36% 29% BCE o 2.48

20% 14% BET X4e
10% 6% BMC
29 25% BP Pi n27a
31% 29 BRE 2.40

19% 12% BRT 2J6a
26% 20 Betrnco I

24% 1B% BakrF 32.14a
23 12% BakrHu .46

S3% 38% BkrH pOXO
34 22% BakJor X0
34% 23% Ball 1.12

29% 19% BailyMI JO
15% 12 BaltBcp X5
31% 28% BaltGE 2.10
37 21% BncOna I 04
11% 8% BncFla .44

35% 29% BcSriV n.72e
22% 19% BneCtrl ,65a

1% 7-32 BanTer
88% 60% Bandog .90

30% 22*TOBM1 1.24

42 35 BAS pfB3.82a
28% 19% BANE 1X8
55 33 BKNV 1X2
39% 38% BNY adA2X7a
33% 15% BrttAm toe
38% 33 BkA pC.BAr
65% 54*BKApJ 6a
7% 6% BkA pi 225

588 34% 34% 34% 4- %
4X12 12 19 19 19 - %

11 90 9% 9% 9%- %
1.0 M2 27% 27% 27% — %
8X 15 12 30% 30 30
18. 5 2B2 13% 12% 13% + }
4X13 125 Z>% 20% 20%+ %
92 28 23% 23% 23%
2.1 38 1918 23% 31% 23 - %
8.7 8 52% 62% 52%+ %
1X18 14 34 33% 33%
8.6 28 278 31% 30% 30% - %
IX 16 1298 23% 22% 23 + %
36 9 104 14% 14% 14% - %
GX 10 934 21% 31% 31% - %
3X 12 4751 33% 32% 32% - %
4.147 13 10% 10% 10% - %
£1 28 34% 34% 34%+ %
13 B 560 20% 20 38%- %

10 % 11-32 11-32-1-32
1.1 17 111 84% 84% 64% - %
4 8 8 7714 28 27 37% - %
9.7 2 37% 37% 37%
56 71713 23% 22% 22% + %
3X 93733 50% 49% 48% - %
6-9 250 37% 37% 37% * %
1.4 84S02 32% 32% 32%+ %
9X 68 37% 37% 37%+ %
9J 10 64% 84 64%

74 a s% 8% — %

FINANCIAL TIMES WEDNESDAY SfcPffcMBhR 20 1989

NEW YORK STOCK EXCHANGE COMPOSITE PRICES
Bi’S*W a* Clew Pi**.

. VM.E IKaHJgS Low Quote Clow
-A- A -
1J22 115 34% 33% 33%
II. 53 9% 9 9%
11. 850 11% 11% 11% * %
12. 1236 8% 8% 8% * %
11. 1C39 11% 11% 11%
11. 515 9% 9% 9%+%
.717 43 16% 18% 16% - %
3324 7 3% 3% 3* + %

12 778 5% S* 5%
9.1 51 22 21% 22 + %

9 1027376% 74% 76%* %
10 5 36% 25% 3*

39 37, 3% 3,
71 139 «2% 42% 41% + %

31 w% 14% 14%
38 19 10% 10% 10% - %
33 11 41 9% 9% 9%

23 100 32 , 32% 32,* %
II. 163 16% 18% TC%* %

271 11% n% ll%- %
9.7 9 19 »a , 18

ii. 2 rc% 20% 20%
1813 8% 8% 8%- %

9.6 3 31% 31% 31%— %
U 15 32 8j 8", B-,

4? S18S3 Mi 54% 56%
666 13% 13 13%

3X 11 2674 73 22% 22% - %
65 3% 3% 2$ ,

S3 1Z 391 47% ith 4U-, - %
173 1W 3SH 35% 35%+ %

13 33% 22 72 -1%
IX 9 46 u20% 20% 20%
93 14 9% 9% 9%- 4
95 ISO 94 94 94 - %
9.6 I2SO 99% 98 98 -1

9.8 1133 87 88% 86% - %
8 9 998 25% 25 2S%+ %

1.4 14 83 21', 21*4 21% * %
12 36 48% 46% - %

1.0 17 5 35% 35% 35% + %
1 5 ZB 308 SI% 54 S* - %
4.7 5 3256 23% 23% 23% - %
12 13 569 3*% 34 34%+ %
3.6 15 258 27% 27% 27% - %

27 11 58% 58% 58% — %
1 7 ij 1 95 K 95 - %

122 % 13-3! 15-32

28 5-16 35-18 5-16-1-16

31 Ii- 1% 1%
2.7 7 1SJ 37% 37% 37% + %
79 10 351 39 38% 38-,+ %

16 23 12% 12 12% + %
II 4 16 18 16

8T3 20 d!9 19% - %
10.2! 158 14% 13% 14%+ %

374 !4% 24% 24% - %
17 34 13% T! 1J

4 7 11 1462 38% 33% 33% + %
7J 538 10% 10% 10%+ %
7 i 238 10 9% 9%+ %
7 9 316 '0% 10% 10%+ %
9 146 10% 10 10

7J 244 3% 9% 9%
3.1 19 513 37% J7I; 37%
2.1 72943 75% 74% 7S + %
6 r 4*9 137, 12% »2%- %

30 3 .’044 27 26% 28% — %
69 7 4J% 42% 4]%
1J 61511 16% 16 18 - %
£9 11 47 12% 12% 12% - %

3 171 12% 12% 12%
88 43 22% 22% 22%- %
l.4 82159 43 41', 43% + %

41 603 33% 22% r%+ %
13 13 2941 74% 73% 74% *1%
95 114 39 28% 28% — %
32 14 52 35% 25 a + %
11. 24 20% 20% 10% - %
U 17 22 21*, 21% - %
13. ISO 3% 8% 6%
8X11 227 9% 9% 9% + %
25 15 2609 Sl% 53% 53% - %
79 9 MSe 30% 30% 30% - %
23 14 6059 37% 36% 36% - %
I 5 17 2961 15% 17% 17% + %
42 7232 24% 35% 36 + %
11. 256 3 7% 0 -r %
II 235 9% 9% 9% - %
SX 151 10% 10 10%+ %
10. 14 168 22% 22% 22%
4 4 11 4 27% 27% 27% — %
3.1 15 11=6 101% 99% 99% — %
4.7 14 1843u63% 62% 82%- %
5 122258 ?5 94% 94% + %

32262246 22% 2!% 22%- %
IX IS 250 33% 32% 33%- %
SJ 12 56 54% 54% + %
15. S 135 14 !J% 13%

2 106 8% 8% 8%
54 3 87 15 14% 14, %
10. 15 17% 17% 17%+ %

34 3 3 3

16 27 474 63% 82% 83%+ %
6 4 146 63 67% 68 + %
2X21 15688042% 41% 42 + %
3X10 506 19% 19 IB - %
8-5 cSOO 14% 14% 14%+ %37 6t 8%
3 4 13 5 37% 37% 37%
6 7213624 17% 16% 16% - %

4X19 1154 14% 14% 14%+ %
10 i£]10% 10% 10%
3-9 13 3412 48% 49 49
2j6 16 780 4S% 45% 45% — %
2.0 4 14% 14% 14%+ %
9 513 9% 9 9%
31 4 6% 6% 6% - %

4.7 6 108 ZS% 27% 28%+ %
21 1368 5% 5% 5%- %

X 29 991 34% 33% 34% + %
12 1468 10 9^ 9% - %

815 19% 19% 19%
2.9 14 673 26% 25% 26%+ %
m. sa n% 11% ii%- %
2X16 4538 41% 40% 40%- %

12 157 13% 12% 13%+ %
16 11 36 16% 16% 18%+ %
4.1 11 759 34% 34% 34%
19 27 732 15% 14% 15 - %
.7 124 11% 11% 11%

7 17 36% 38% 38%+ %
13 15 11% 11% 11%

J135E2S 30% 29% 30%
85 81238 38% 38% 38% - %
4X 51612 20% 20% 20% * %
4X 22 634 24% 24 24%- %
6-5 18 48% ae% 48%+ %
IX 81374 12% 12% 12% - %
9.1 15 23% 23 23 - %
9X 14 47 46% 47 + %
25 12 1572 42% 42% 42%+ %

1010 5% 4% 5%+ %
16. 54 11% 11% 11% + %

186 22% 21% 22 - %
3X15 127 19% 19% 19%
4.6 6 857 34% 34% 34%
1J 10 48 15% 15 15 - %
2.4 14 1147 42 40% 41% +1
.5 528 13% 13 13%

19. 6 462 9% 9% 9% + %
7.0 9 8 5% 5% 5% — %
8.7 4 183 15% 14% 14% - %
6.7 18 673 u28 27% 27% + %
8.0 3 209 36 35V 36 + %
4X 11 1939 107 105% 108%

Reliable Computers

sffSAMSUNG
Electronics

CVflB
12 HonBi W lie Cow Pee*.

High Law Stax* Die.W.E iflhHHA Low OaoHCleoa
ib'i 34% BankTr 2C8 4X B2B82 52% 5T% 51% - %
18% 7%Bannars 27 12B 15% 16 IB - %
38 96% T38 36% Barclay 1 85e 55 5 12933% 33% 33%+ %
28% 24% 98.-5 (tfXSe Z* 173 25 24% 25

26 34% BorB ptX5e 1.6 I22u26%d24% 24%- %
26% 18% Bard .60 1X15 4683 3% 31% =2%+ %
38% 33% BawGp 1.60 1712 7 3?% 37% 37%+ %
40 31% Bdinan 1X0 3.1 10 82 38% 38% 38%+ %
10% 4% Burma n 20 2X 43 205 9% 8% 9
12% 4% BaryWr 204 11 12% 12% 12%
% % ufBASX 50 5-18 M2 9-32- 1-33

16% BaOUt 10 -7 211B3S 14% 14% 14% - %
83% 38% BaussA 116 2017 280 59 58% 58%- %
24% 16% Saner X6 2X162732 22% 22% 22%- %
42% 35 Baa pU3«5e 9X 22 30% 38% 38%
74 M%Ba»efB3X0 &l 314 69% 88% 88% - %
15% a BayPlir 9 8% 8 fl - %
21% l4%BaySGs1.ro OX 9 75 18% 19% 19% - %
17% 11-, BeflfSl Xfib 3X 916X7 16% 15% 18 + %
4! 38 BoarS pOXIe 9X 40 40 40 40
30% 22% Baarg s X4 2X 12 118 30 29% 29% + %
15% 10% Bnw .S3 5-1 8 7 10% 10% 10%
22% 17% Bduns nJla 1.113 988 20 19% 19%
58% 48% Bean 1 1X13 1129 58% 58% 56%
40 H% BeldnH W 1.7 12 3 08% 38% 33% - %
98% 89% BallAd 4.40 4X 14 3887 96% 97% 98 + %
18* 13% Belllnd X8 1.7 22 60 >8% 18% 1B%+ %
54 38% B4IISO 252 6.8 15 650SuS*% 56 54%+ %
41 22% BeloAH .44 TX 49 20 38% 38 38 - %
3S 20% Bands 80 1.7 21 84 «35% 34% 34%+ %
58% 4£% BerdCp 2X0 4.1 12 22* 56% 53% - %
5% 3% Ben?8 .19* 4X 8 135 4% d% 4% - %
14% 12% Benatn n 208 14% 14% 14%-%
1% % vtBarfeay 37 % % %

5% 3% Bangs -19a 4X 8 135 4% 4
14% 12% BanaOl n 208 14% 1414% 12% Benaoi n
1% % vtBarkay

*7254600 BancHa
37 % % %

23 xS90 8675 6*25 8800 +150
30% 22% SerryP 1.10 3J 27 41 30% 29% 29%
13% 5% BaatSy SO 33 6 5% 8
28% 19% Bemso -10a A B 1646 23% 22% 22% - %
56% *8%BtnS(pf 5 9.7 17 51% 51% 51%+ %
27% 24 BlIiS pflQXO 08 85 25% 25% 25%
10 3% Savrly 1900 9% 8% 8%- %
20% 7% BXJCft .10* X25 33 19% 19% 19%- %
29% 19% BlrSd XO 13 95038 29% 29% 29%
28% 18% BlacfcD .40 1.7 17 880 23 22% 22%+ %
29% 24% SlkHCp 1X2 S3 12 2? 28% 28% 28% - %
10% 8% BHam 1.10 1Z. 932 9% 9% 9%- %
10% 87, BBaiT n 1 ia 2387 10 9% 10 + %
34 28% BIckHR 1X8 3X 17 1084 31% 32% 32% - %
18% 7% BICkE S 39 11099 18% 18% 18+1
18% 14% BlueAr n34e 2X 15 431 17% 17 17%
7% 5% BtueCno .62a 8.4 221 7% 7% 7%
57% 38% Seeing >1X0 2.1 20 8988068% 57% 58% + 1

48 39% BmsaC 1.40 3X 7 718 44% 44% 44% - %
16% 7 BoOBer Xa X XI 8 7% 7% - %
10 8% Bard 5 8% 8 8
2* 14% BcnSC priflOa ZL 5 836 16 15% 18 + %
24 14% BcroC rOGOa 23. 5 217 15% 15% 15%
38% 26% Barden, 18*715 35% 34% 35% +1%
»% 13% BCeRs 1.40a flX 7 25 14% 14 14%

24 14% BcroC nOCOa 23. 5 217 15% 15% 15%
38% 26% Barden, 18*715 35% 34% 35% +1%
15% 13% BCelts 1.40a 9X 7 25 1*% 14 14%
18 IS SonEd 182 10.10 879 17% 17% 17% - %
92% 82% BoaE PS8.B8 97 z60 91% 91% 91%
15% 1* BosE prl.46 9.7 8 15% 15% 15% - %
34% 25% Bewair 1.12a 3X 71080 29% 28% 29 + %
12* 7% Brazil 80a 7X 119 10% T0% 10%
31% 24% BrlgSl 1X0 58 1X7 28 27% 27% - %
52% 41% BrtatMy 2 4.1 18 *1287349% 49 49%+ %
36% 25* BrllAIr 1.48a 4-4 8 89 3* 33% 34 + %
35% 27% BrtfQaa 1.63* 58 12 75 32% 32% 32% - %
61% 48% BrttPt 3.45* 57112508 80% 60% CO%- %
9% 6%BrHPwt 65 fl* 6% 8%- %

23* 22%BHSd*ri 3089 22% 22% 22%+ %
52 39% Bnirel 1X2* 44 11 494 43% 43% 43% + %
12% 6% Broaisn .10 X 12 358 10% 10% 10%+%
32% 22% 8HP n 1.16* 3-7 15 46 30% 30% 30%+%
29% 22* BUyllG 1.78 6X 10 230 29 28% 28%+ %
20% 28% BIOJQ pC.47 &9 454 27% 27% 27%
18% 12% BwnSh J2 24 16 194 U% 12* 13%+ %
37 31 BnanGp 1X0 4.75943 >391 94% 33% 33% + %
39% 25 BnmFr X6 1X22 2727 38 37% 38 + %
21% 19% Bntwk .44 28 152006 17 15% 18% + %
33% 24% BrshWI .68 28 12 805 24% 24% 24%
25 20% BuCfc*y* 240 10. 9 78 23% 23% 23%-%
17% 15% BunkrH 1.78* 10. 38 17% 17% 17%+ %
15% 12% BKinv 1X0 12 11 98 14% 14% 14%
24% 16% BurtnCt 11 8 22* 22% £2% + %
30% 21% BrlNOi nlXO 4J 8 870 28% 28 28%+ %
51% 28% BrtRsc XBa 1X582360 47 46% 48% + %
15% 10 Beam Id 11 841 13% 13 13%

- C-C-C -
33* 24% C8I fei XO 1X38 59 32% 32 32%
221 182 CBS 4.40 2X 18 087 205% 203% 203% -1%
11% 9% CCX pi 1X5 IX Z70 10% 10% 10%+ %
19% 8% CtM s 19 135 19% 17% 18%+ %
63 * 46%C1GNA2.ee 4X10 902 82% 01% 01%- %
10% 6% CIGHl 1X0 14. 697 9* 8% 8% + %
28% 15% CML 12 241 22% 22 22%+ %
35% 22 CMS En 9 928 33% 33% 33%- %

15% 10 Beam Id

ia% 8% COli 19 135 18% 17% 18%+ %
63* 46% CGNA 2.96 4X10 902 82% 01% 01%- %
10% 6% CIGHl 1X0 14. 637 8* 8% 8% + %
28% 15% CML 12 241 22% 22 22%+ %
35% 22 CMS En 9 926 33% 33% 33% - %
Bflb 56 CNA Fn 10 189 Bfl% 88 88 - %
12% 10%CNAI lX4a 11. 9 77 11% 11% 11%
48* 24% CNYV XCe X 9 11 37% 37% 37%
37% 34% CNW pi X12 7.4 5 9% 3% 28%
69% 48% CPC 1X0 29 16 1752 64% 82% 63% + 1%
29% 19% CPI .40 1.4 17 194(129% 29% 29%+ %
14% 10% CRUM 1X6* 18. 3 115 10% 10% 10% - %
15% 10% Cfll 8 1.34* 12. 7 45 11% 11% 11% - %
18 12% cm IU 1XS 13. 9 98 lS% 13% 13% - %

29% 19% CPI .40 1.4 17 I94u29% 29% 29%+ %
14% >0% CRUM 1X6* 18. 3 115 10% 10% 10% - %
15% 10% Cfll 8 1.34* 12. 7 45 11% 11% 11% - %
18 12% cm IU 1X8 13. 9 98 lS% 13% 13% - %
63% 22% CRSS a X4 .8 18 6 40% 40% 40%- %
38% 29% CSX 1X4 3X10 2993 37% 36% 38%
25% 20% CTS .78 3.1 72 26% 24% 26% - %
17% 9% CUC bit 538 14% 13% 14%
5% 3% C 3 we n 161 3% 3% 3*
16% 10% CDKm n 197 12% 11% 12

45% 35% Cato 1.04 2X 14 2*7 39% 38% 38%
43% 21% Caesar 13 930 35% 36% 35 + %43% 21% Caesar... 13 930 35% 36J.

8 6% CalFlP 1 13. 75 7% 7% 7% + %
28% 20% Cafffel 1.40 52 5 225 27% 28% 27 + %
8% 3% CalRE .60 ii 25 4 4 4
17% 12% CaWtn 3* LJ% 13% 13%
33% 28% Cabnai .56 20 14 98 27% 27% 27%-%
3% 1% Canon 5 79 1% 1% 1%
24% 11% Caimnl X4 X 27 178 23% 23% 23%

1 5-18 % Cmpfl 0 130 11-18 11-18 11-18

60% 29 CampSpXX 1X478 1578 48% 47% 47%+%
24% l5%CdnPea.7B 10307 22% 22% 22%+ %

X 27 178 23% 23% 23%
130 1MB 11-18 11-18

24% 15% CdnPc fl .78

8% 4% CaidCa 12 32 4% 4% 4%

12% CerdEn 1X0 M 2342
41% 25%Canta .40 1.1 11 410 38 35% 35% - %
38% 29% CanSoW 2.60 7J 10 1254 35% 35% 35%-%
23% 19% CeoHud 1.76 7.8 9 98 23% 23 23%+ %
24 20% QHIPS 1X0 7X 9 330 22% 22% 22%+ %
36% 31 % CnUEJ £44 7X W 55 33% 33% 33%+%
20% 18% C*M>w 1X2 8212 361 18% »% 18%- %20% 16% CeMPw 1X2 8212 361 18% 18% 18%- %
27% 22%CWS 2X6 7X11 80 27% 28% 27%+%
33% 13% CruyTI .41 1X38 380 32% 31% 81%+ %
T7% 10 CanvM 1.75* 18. 7 67 11 10% 11

37% 29%Ctoap(n 1.10 3J 71854 33% 33% 33%- %
15% 10%CtvSd .10 X 8 4 12% 12% 12%- %
14% 13 CMHon 70 13% « 13%+ %
8% 3% ChartC X5e IX 5 599 5% 5 S%- %
40% 27% Chase 2X8 62 47BB7 38% 37% 37%+ %
53% 48% Chase p(SXS 16 92 51% 51% 51%
48% *3% Chse pi*.77a 16 210 48* 48 48%+ %
43% 88%Chaa pMJG* 16 4 41% 41% 41%
a% 24%Chsa (rtG2X2 67 52 27% 28% 28%
28% 23%CnupfH2.44 67 86 25% d28 25%
9% 3% Chaus 1B7 8% 8 8%
29% 18% Chelsea .72 2X28 I 29% 29% 29%
38% 29% Chanted 1X4 4X15 391 38% 37% 38%+ %
39% 30 ChmBnfc 273 72 3 1*39 38 37% 37%
6 4 ChBk B Jl 6 487 4% 4% 4%+%
9% 8 CRB ptCXfe 11. 779 9% 8% 8%
47% 42 CUBE pNXle 16 160 48 45% *8 + %
42% 37% ChBk pK24a 16 38 41% 41 41%- %
28 24% ChB p® 140 26% - 28% 28%
40% 22%ChWaM XO X 30 859 39% 39% 38%
20% 11%Chtt3t*l 27 u20% 20% 20%+ %
24% 18% Chape .72 3X 8 52 22% 22 22%+ %
59% 42%Chewn 2X0 4.7 IS 4382 59% 58% 59

38 80%C8dn248 67 11 33 38% 38% 38%+ %
35 17 ChlnBl, 88 22 22 89S 30% 29 30% +1%
29% 24%CMGE 2X2 60743029 28% 29+%
97 88 CtnG pf 630 9X Z100 83% 93% 93%-%
80 70 Cm<3pf7.44 9X 2140 U80% 80% 80%+3
25% 19%CtnMII .72 3X 20 697 20 19% 18% - %
18% 10% ChieOd 2771 13% 12% 13%+ %
18% 8% ClrcleK .141 7* 7608 7% d 6% 8%- %
25% 17%ClrCly a 14 4849 22% 21% 21% - %
50 28% Circus 10 453 46% 48% 46%+ %
34% 24 Citicorp 1X2 S3 85281 31% 30% 30%- %
70 61% CRcp pi 6* ax MS 87% 87% 67%+ %
36 24% CCSCp 1.40 4X 9 847 33% 32% 33%+ %
47% 27 CltyBep 1.12 3X 17 23% 29% 29%- %
T% % ClaNr 1 55 9X2 % M2
13% 4 ClalrSt .10 X 19 716 ra% 13% 13% - %
44 27% CtartE 13 138 41% 41 41 - %
10% 7% CUyM 10 340 10% 0% 10 - %
6% 6% asmGfc XBa 7 251 8% 8% 8% - %
33% 22% Ch/Cn XO 2X 7 88 31% 31% 31%
77 84% CtvEI pf7.40 as *S0 77 78% 77 +1
80 65% CTvEl pf7X6 9X J200 77% 77 77
44% 30%Clon» IX* 10 16 988 41% 40% 41.%+ %
21% 12%ChibMd X7e 1.4 22 488 20 19% 19%+%
11% 7% Ceecflm .40 5.1187 105 9 7% 7%- %
=0% 14 CosstS* .40 22 8 335 18% 10 «%
44% 29% Coastal .40 £ 14 620 42% <1 42%+1%
88% 40%CocaCI 1X6 2X 20 4355 83% 82% 82%- %
18% 13% CocaCE .05 X 177140 17% 17% 17%- %
1% 3-32 vCobe 88 % 5-15 S-M-1-32
M% 43% ColflP 1.48a 2X122156 59. 58% 58% + %
22% 14% CotFds .18 X M 226 20% 19% »%-

%

10 0% CoHn lljia 3J 148 0% 9% 9%
0% B% WM 120 14. Wo 8% 8% 8\+ %

11% CoRn* aX7e 13 08 11% 11% 11%-%
»% 9% ColMu .78 7X 366 9% 9% 9%
SO 33% CaCee 2 4X181178 44% **% «%+ %
23% 9% ColPiei 1890 20% 20 20%
11% 6% CokjmS X8 15 71222 8% 7% 8 -%
11% 6% CpQv pI 3 8% 8 B%+ %

2156 59. 58% 58}+ %
224 20% 19% »%- %

wo % % %

£ ’8 ’«
"i 1

1178 44% 4*% «%+ %
1890 20% 20 20%

11% 6%Ce«vpJa 27% CSP pf 145 11
28% 24% C5P pf 142 9X

3 8% 8 3%+ %
2 29% 29% 28%
2 u2S% 28% 28%+ %

115% 108. CSP pr nlSXS 11 no 114 IK 114 - %
35% 29% CmbEn ... .
32% 19% Coma Is XI .7131111(02% 32 32%+%
23% 18% CmMd a M 11 10 58 21% 21% 21%

.* Cam*# B 822 B% 9 0%+ %

3X 18B2 31% 31% 31%

7 21% 21% 21%
Sl00ul10% 110% 110%+%

19% 9% Cam*# its 1 0%+ %
39% 30 CanrE 3 7X 13 6751 38% 37% 37%+ %
39% 30 CW€ pf 1.42 37 2 38 37% 38 + %
20% 18% G*C pr 1X0 9X 9 20% 20% 20%- %B 19% CaE pr 2 9.4 7 21% 21% 21%
110 102% CaE pf1175 11 stO0 11110% 1111% 110%+%
28 24% C«E pr 2J7 9X 10 28% 23% 25%
27% 25%CwE pi 2X7 11. 38 27% 28% 27
90 77% C«E pi 8.40 95 280 88% 88% 88%- %
78. 86% Cl»E pr 774 IX «970 77% 78% 77%+ 1%
38% 28% ComES 2X0 61 11 27 34% 3* 34%+ %
«% h CnmM! X71 56 9-l6 9-13 9-16-1-18
40% 3%Carasei 1X2 3X11 311 37% 37 37%+ %
32 M CPqc 366 1X17 1593 ZB% 29 29 - %
101% 50% Compaq 126387 89% 97% 87%-1%191% 50% Compaq
13 7% CmpCre .101

31% 13% CmpAa ,
”% 3% CmpfcJ
56 *3% CompEe
17% 10% CmpTtk .08

559 8% B% 8*2

W EXE 1th 18% «%- %
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SB 9 150
62 KB

1 18 1841

JO 17
1® 354

t IB fifl

S3 IX
1®

11 305
.18 7*

30 • 883a X 57
9 817

Ml
X ss
16 907

®
1.70 50

15 4330
30 • 1110

XM 21 4205
S3 X

139 10 TO7
243

TO «
JO 50
X 18 212

10 »
70 127

•I0r 18 343
3885

IX 10 439
20®

Xf 10 100
11 229X 11 207
X2 131

X 18 2X
JDe an

859
16 90X 223 48

.40 14834S

16%
10%

_ 28
22 145 22%
17 19 22%
S3 12 19

W 575 12%
W =50 22%
38 195 10%
20 57 16%
28 76 10%
» 21 »
21 82 13%
28 473 48%

1S2 7b
12 237 18%
13 2E7 21%
13 277 15%
9 29

M
1.040 79
104 14 122

05* 79 35
-83a 398

FHP
FrmHm Jit
Feetni

FiflFTn .80
FFttlndl

FiWiT 192
FfgffeA 120*
FacfUtl
FoV+a
Feugen
FAliA M
Favun 230
FtABep 201
FlATfi 125
FBOh 146
FiCooa 45

b R&m i

3-1G F£m> 22
F&ec t

% FEx pS220a
% FE» pSFZBS
b FEx ptG126

FtFSMeJ

0

FFFtM 80
FtLtn .I0e

FsFnCp .MO
FtFfiUg .100
FIFO* 36
FtHaw I tO
FunCo .44

FMtdSe 48
HMn
FSocC 128
FTonn 1.40
FfWPn 25
F<wnd a
Foot*
FugFn .40

Flgmln
FIbNBF 22
Flo* km
Flurcs 20
FdLwA .10

FOLKS .10

rotAm 198
ForuwO I

Forsch
FormF 20
Fohot
Fnnfti 128
FramSv 40
FntCpl
FmHEJ M
Fn*f« S3
Fromm JO
FulrHB 28

85 27b 26%
- F-F -
S 883 44% 44 44% +
18 1B3 14% 14b Mb*
38 <7 SB 28% 28%-
11 3 23% 23% 23%

60 M% Mb 14%

-

M 104 58% 57% Mb —
3 77 75% 75%

442 132 Mb 12% 13% +
3 77 75%

442 132 13b 12b
W 7% 6%

30 305 Mb Mb
10 287 18% 18%
8 tOS 54% Mb

180 3% S%
18 746 24% 34%
10 12 33% 33b
0 522 15% 15%
11 23 35 34%
10 917 7% 7b
31 8731 11 % 10%

215 19 18%
76 29% 24%
186 16% 16

6 612 tO 18%
11 80 28 25%

7 15% 15%
7 403 ufi% 20
18 385 38b 35%
10 37 33% 33%
13 122u»% 49V
10 344U11 10%
18 224u24% 24
33 474 10% 10%
11 158 35b 35b

a

Salas flours* *» unottcfsLYeariy Mgfta and lows rsflect the
previous 92 wools plus the current wash, but net the latest

trading day- Where a spilt or stock avtdana amounttefl to 25
percent or more has been paid, the year’s Nghnyily renpe and
dividend are shown for the new Block only. Unines otherwise
noted, rates of dhridand ara siumbi dtebmaments based on tbs
Imp declaration.

a-dtvidaral also xMi). b-ennual rale <4 dividend plus mock
dividend, e-llctuldating dividend. gfc+eaHed. d-n*w yearly low.

•dividend declared or paid In preceding 12 months-p-dlvidend

In Canadian funds, subject to 15% non-raefdene# tax. i-dtvldend

declared altar «pW-up or stock Mvldand. hdhrtdend paid tMs
year. omitted. deterred, or no action Moon at Islam dividend

meeting. k-dMdend declared or peld this year, an eccumutaUvo
leeue vdfli Ohrtdenda In arrears. i*-new Issue In the peat S2
weeks. The high-low range Begins with the start of trading.

no-next day Oellvery. p/e prlco-eamloge ratio, r-dlvtdend

declared or paid In preceding 12 monffiajjlua stock tflvldend.

a-etock 9pm. DMdende tjegtai with dale at split, stweelee.

WHvtoeod paid In net in praoedng i2month*. estlmeted cash
value on e»dMdend or ewdlatilbutlon dale, iwiaw yearly high,

wtradlng halted, vMn bankruptcy or rscelverehlp or being

reorganised under the Bankruptcy Act, or «aeurtaaa ssajmed
by such coonante*. tvddlstrlbutsd. wi-when Issued. ww-wMi
warrants. *-e»dMdand or ex-rights, xdb-ex-dlstrlbutloa xw-
wichout warrants. y-ex-dlvld*nd end sales Intuit, yld-vtetd.

z-eales In hdL

OBKSv .M
BBC BcJle
QV Med

Carnos
GaiwyFn94
GnBnda 28
Ganelin
Genyw
Cents
Genzym
Garaght
Grm6*
OaanG 94
CAMS JO
Goodmk
OouU> .78
Graoco
Grphln 97
OiphSc
GACm 92a
GrtBay J*m
GChyB 1.10

GIMVSir M
Green .40a
Gmfihb
GrmrPh
GreyAd 290
Groemn
Grdwtr
Glech
GuoecPH

HBO 90
W4S5
HemOd .10

Hanvln M
Hrdgk •
Haneys 90
HarpGp ,10e
HrtfdSt L60
HtmCo
Hfmeo
HeanFd .40

HengA .16

Heem
HelenT
HemyA
HngBc JO
nvi J2
HieVem
HlghSu
Httox
Hogan
KmQy X
HntBen 1JB
Htnelnt

HmeSav 1JO
H0RL
HmS8p«.12
Hontnd 48
Horzind Q2e
HoroSt
>CNJ 90
Hwroa a 98
HunUS J4
HuntB 746
Hurco
HutctiT

08 Cm
IFR JO
INS Fin 190
hngRm
Imunax
knunmd
tmprSo J7e
tmreg
Inacmp
meBco t-ie

fooxTc

AMEX COMPOSITE PRICES 4pm prices
September 19

Stock Dhr.E 100a Mgb Low CtaeeCbng
AT8E 1729 MV 13% M%+,

%

ATTF0228S 86tCB% 65% 66%+ .%
Acton 9 • 17% 17% 17%
AbExa 10 10 17% 17% 17% T %
AHtSW M 7% 7% 7%- %
Allin 22 22 2% 2% 2%+ %
AMar 1 7B .- 5% 5-5 + %
Atpheln

. .
106 2 -4% 4% 4b .

AIZS 741192 38% 38% »%+. %
MdM .10. 9 3291 18% irf.tfl
Aisnmi 9te 20 1 18% 18% 18%+ b
AMzaA 92 27 60 23% 23% 23%+-%
AUzeB 92 28 1 22% 22% 22%- % .

AMBId 47 % % %-VW
APWf 390 7 M 78 77% 78 - %
Afhee 90 2D Ml 18% 13% »%+ %
AScE 244 6% 8% 8V+-%
AmSwH 192a 214 6 4% 4% - %
ArapaJ .074 11 31- 1%. 1% 1%

.

AieAbk . .
11 08 0% 9% 9%

ArtzCm . l..l% l!»" 1b.
Anum 10 40 3% 8 3 -. %
Aatroie 8 it -1% 1%- %
Atari 031 11% 11% 11% 7 b
AflaCU - 1 6 2% 2% »b '

.

Apdwsx 43
. 3% «3% 3%7_%

B HO Z96e 17 19% 18% 19 - %B H0Z9fie
BAT J8a
0BN
Bantf g
BaryRQ ..
Baruch

11 4824 .33% 18 «
40 W% iS 10%4

27. 3B2- 11% 10% 11%
Baruch 3 5 8 5 - %
Beam - — • - -ffl--7%- 7%- 7%+"%~
BargBs X M 208 26% .26%. 25%+. b
WcCp 1 13 16 35% 26% 2S%+ %
emuB 1 13 M 36 36b 38 + b
BfaHA IS 21' 17% 17 17 - t
BfctuntA 9Sa 2 222 11% 10% 1fl%+ %
BkwnOJtOs 2 33 1Q%d1tl% 10%- %
Bakfh 94 139713 21% J3.b. 21%-.%
Bowmr 47 22 1% 1% 1%- %
Bonne 95 27 1» 12% 12% 12% + -%
Broca g 194 22-24% 24% 94%+ %

- C-C -
CM) Cf) rnW 9% 2b 9%
CsEsga - 84 803 13% a -a%+ hr
Calprop JJH 10 3 8% 6%

' 8%
CMarcgJS 40 4 12% 12%
CsmCr .408 » 7W 23% 2?b 22b-1b
CaattA* -68 f 3 a% «% 13%+ b
CFCda .10 '« 5 415-W4 15-18-Vtt
QwEn 167 3b 3% 3%
ChOter .11 S 8% 8% 8% •

.

C3hRv 190a 11 11 .Mb 23%-. »%+ %
Cmpn 11 41 .4% .4% 4% .

. ..

OonodF U 4% 4% 4%
ConcFB - U 4% 4% . 4% .-

ConqU 1097 2% 2 2 - %
Onwr 70 -58 -3% ;8% 3%+"%
ComUB 117 8 17%. 17% 17%. -• ..

Suck Dhr.E 100s Wgft
'Coran jobs 683 7%
Cross 194 « 406 34b
CmCP 1.10a 8 83 Mb
CrCPB 1.10a 8 87 2B%
Cabin 92 7 37 16b
Cgetmd 129 7-«
CyprFd 112 10%

- D-D -
Wind 19B 1b
DWG 818 11%
DetaPd .18 ' 81 620 8%
owned

.
89 9-W

Duooai 8 4b
Duplex Jt 13 66 22%

Eac to S%
StOtpCo JB 19 84 19%
&ngp 2J0e 8 1 22b
BchoBy .07 30 902 16b
Ecc& .12 18 1 11%
Elxlnor 148 %
foxarA 680 9-18

aeco 181862 3%
.gMMkt. .... 1392 '2%

FatXnd JO 12 13 35%
FAiwflrWa 844 9%
RachP J« J 11%
Ranigs - 30 1%
Flute JO 10 X SBH
FwttL » 7B* 3S^
FreqS 28 42 10%
FrA 10 2638 Mb
fisV* . VU 9%

— G-G —
GW' 1 ??
GT1 - 12 z 4%
OanM-.'A 78 BB1 32b
Gunfltr 1 12 49 44%
OUnmr 1 17 10 K%
OgaNR . .

40 6b
QiaFM 4 48 %
ft*,™ 2D « 7?
anA** JO O -8 11%
GCdeg 90 3» 12%

— H-H —
Hommujn. 10 ia ig
Hasbro .18 « 585 .20%
W"01 12 52 2%

Hoko .10 17 16 11%
HerltEo « 9%
HerehO' , j

ft
HoByCpAOe J 7 29%

jar 94 '«*
Mot sn «-w ib
HmmEn

.

Lew
.
CteaeCtwg.

7 7'

a.att
wi iS+ %

«% to*- %
W ib- %

- n% 11%- %
9% «%- b
% nt
4b 4b+ %

22% 22% + %

6% 8%
19% 19%— %
22% 32%- b
18 IS - %
11b nb- %
7-18 7-16 .

% 9-18- vie

a ?i;S
38% 3^|+ %
9 ovie+vie
11b 11%+ b

"ii kA
si fj i
-3% 3%- %

8% Bb+ %

wi- %M 44%

^ T- 4
7-18 %
7% 7?

a a
2% 2% ,

-8b - 8b- b
11% «>- .%
2% 2b

isr
7% ?b+ %
1% 1%+ %
10%. m%- %

-4% 4%- V

•teak Oh.8 10fle Mgh I

OS 94 15 3 7%
tapOfl glJO 96 49%
kteSy .8 448 1%
kwSy pUSs S 2b
kXJpSy -90s 1 158 2%
knOy g .72 98 a%
Mm* .128 93 11%
IntBkrS 11 531 4%
lotfter 21 14%
tench 123 5%
wn» 121 1832
IroqBid 35 8%

- J-K - ‘

Jacobs 14 37 26%
Jatran 56 2%
JehePd Q 2%
Ktesik .10 19 5
KW .«8 40 734 8%

LsBsrg at'
LdwkSv 90 - 9 120 . 7%
Laser 68 3b
LesEhr 99 3%
Lay uo 210 %
Lfoeal S W 7%
Lemea 98 26 18 U
LynchC 95i .25 2S 30%

— M-H —
MBR 28 1%
MegmC 3 STT 6%
Usrtftm 2 13-18

U6ISO 11. 2D M%
Msxam 9 133 41%
tledle M 868 843 38%
tMcera ;wr 3b
Hem A0 1 n%
UicftStr W. 100 - 9
MfaanW 98 8 4 8%
MtcWEJ4a 38.151 18%

NVH 1 90S 5 689 7%
MtPaM 921 114 B
NBRy oM . 43 6%
WwH • «5 1

'

NMUne 8 1-5%.
MHxAr " 4 16%
NY 11)1 92 18- 817 30%

Mdcora
Hem A0
UlChStr
MtesnW 98
HBME94a
MoegA

1%
2%+ %
2%

20%
11%+ %

5 - b
1592+192
5%- %

a-- x
29%“ %

S
w-ia+1-ia

P--1

11%
9k \10%+ .%

e%+ b
1 +vi8
s%

8=4
«%+%- MOdO g 90 - 31 -18% 18% «% + b

Nomae S3 s% a% 8%
—O-P-Q.

OEA M '10 30 • 30 30 - %
out HB710 10% 9% 10%+-%
OdOlA 28 11 4% 4% 4%
Oktsns 94 13 32 32% 21% 22
CfttepT9Ss. - « 12% 12% 12% — b
radCp ab

.
a m xb 84% 34%- b

-PecGKJ .10* 1? 282 9% .9% 9% — %
FaopBe 96

.
B.

. 9 15% 18% 15%- %
Poflnic 90 73 182 35% 36% 35%+ %
PtHeal 193 TO is 18 18

Sleek Dhr.E 100s M0» Low
PMJ} .15* 9 303 19% 19b
Pittway 1JO 13 219103b 102%
PtyGem .12 13 127 13% 13%
Presd B 183 2 6% 8%
Prod A .10 S3 7b 7%
PreCm a 185 B% 6%
PreHed A2 13 81 u 4b 4%
ProiCr* 12 MS 6% 5%

- R-H -

RsCap 10 66 11% 11%
Riedel 24 96 uW% 18b
Rogera .12 X zi% 21b
Rttelek 90s 13 31 26b 25%

- a-s -
81W 192 13 9 27% 27%
Salem 2 4 13% «b
Saamn .wj 98 b %
EAesA 90 16 648 18 16%

seenop 3 4 4% 4%
gpeUng 17 8 8% 8

SleriEI .04* S 48 2% 0 2%
StertSft 46 8 7%
Syrteoy 90 6 85 10% TO

TIE 213 1%
1J2

Tfl 1 1® 1% 1%
Ta&Prri 9D 21 O 13% «%
TendyS 17 » «% 21

TsOB 98 10*314 *0%

Tetofph 1500 4% 4%
Ternccm 337 13% «
TwcAlr 1819 18% 17%
Themw 193 641 17% 17%
IhrtaS 27 87 16 17%

TcOPst JO 7 341 25% 26%
TteCqr 17 4 f

•

TuhHaa VI 8 5b
- U-U -

Udcorp 92) 84 3% 3%
UFoodA 10 112 2%
UFoodB 9 « 2% 2%
US Cell 24 SS%

UB»FW SS 7 7% 7%
- v-w -

Veffrg 9G 12 ” "5 2lVIAnCaAOh 22 41 36% 36b
VtRsh 2 1 2, 2

Warms .OH W 6% 5%

312 3% 3%
» 1 is-ie

36 4% 4%

Urdcarp 92]
IffoodA
UFoodB
US Cell

(Miftt

VtRSh 2 1 2 2

WteloB .081 US1 S% «

WOlPH 134 21 15 Sflflii 288

iratfrd

WeOAm
WefGnj Ctm
WAmBc .40 « 12 II 17%

wacm 7»« o% ab

MRET 196 17 * 19% 1fl%

Wolhn » 10 11% 11

19%— %
TO2%
13%
0%+ b
7b + b
6%
4%+ %
Bb- %

11%
»%+ %
n%+ %
»%
27%
13b- %

18 + b
4b- %
a
2%+ %
7%- %
10

!i’-
st i
*%+ b
4%+ %
18b- %
17%— b
17%— %
18 + %
2S%- %
5

6 + %
3%- %

k %
33%- %
7%

18%
36%+ %
2
5%- %

286b + %
3b* %

15-16

4%- %
17% - %
6%
o%
11%

X 202 14%
5 19

12 in 12%
M 415 21%
»:7050 w%

580 4

21 198 8
a 99 *b

16 3%
13 ZS »%
11 60 37

TO 224 17

12 177 28%
12 1 Xb
19 146 a%
11 244 7

9 13 31

teOfUkt 92
Inmec .10

inepch
Intigp

Inter
(CP 9
Integen .12

tmegFn 1.16
WgDv
Intel

tniei wt
»a wt92
kkefll

Intelcai

htieO
imrtcTn 90
IntXh
Inrleal
Intrmga
tntmee

intrrteC JO
inBcsr
InDalrA
IGeme
lidLM 98
InMobd
mtrtrn

Intvc*
Inver

Invtrh

tomeg*
uomax

J JSn i
JBR«
JLQ 90
Jeceen JO
Jaguar Jla

13-16+1 n-32
JsRSmf 30
J+rice .18

JlryLuD

JWA
JorUstt

Jonel A
Juno 90

KLA
Kamen M
Raret» a
Kasier .10b
Kaydon JO
KiySAa £6
KyCnU A0
KeyCea sa
KeyTm
Kejfnc 38
KimOal 32
lOraEn 3Se
Kinder 38
KndrLr
Kinetic

Kirsam
Komeg
KUdto

10 344U11 I01t

15 224u24% 2*
33 474 10% 10%
11 158 35b 35b
10 36 32% 32b
14 203 27% Z7%
7 30 8% 8%

20 241 MU 13%
19 1387 24 23%
8 32 18b 18%
9 258 3b 8%

434 ab a%
14 4133 7-16 3b
11 178 14% 14%
31 1021 11% 11%
33 383 12% 12b
16 102 38% 38b

310 16 15%
23 1 11% 11%
no a 22% a
10 3 6b 5b
11 6 27b 27%

15 5% 5%
10 1® 10% 9b
9 102 32% 32%

133 M% 14

42 187 16% 16
32 2*8 26% Xb
- G-G -
a 347 19% V>%
13 61 24% 2*

477 10% 9b
48 7 8 7b

177 2% 2%
a 3a 27% 28%
8 223 12% 12%
a is* a% a%

162 25b Mb
14 1® 13 12b
11 1350 10b 10

21SS*9ir18% 12%
X 181 14% M
10 48 M% U%
12 70S 27% 27%
is a ab a
16 77 18% 16%
18 2a 22% 22
If 402 16b 16%
14 X 8% 8%

ZX 11b 11

118 11% 11%
0 621 12% 12
12 9 17% 17%
7 37G 11% .11

10 X Xb Xb
15 IX 8% 8%

18*1 5% 5
14 1 IX to
MOW 7% 8%
X 76 23% a
42 636 13% 15%

602 11% 11%
- H— H —
15 1013 12% 12
38 725 33% MXXX fib
6 20(8 a% a%

21 »* 15% Mb
a 87 xb 23b
12 149 a 19%
M 639 31% 50X 2S7 12 11b
17 79 18% M
11 X 18b 18%
M 339 15b >3%
12 41 87% 37%
9 299 20% 20%
1370 82 61%

154980 8% 7b
11 52 2* Xb
2* 31 11b 10%

13® 6% 8%
12 a io% io%
M! 24* Si 5%
9 331 22% 22%
9 4 X X

11 COO 5b 5
10 262 20% 20%
X 356 16% 16%

73 14% 13%
12 i ab ab
5 90 sb a
a 4® 13 12b
7 1461 16% d!S%
9 3 XU Xb
18 3539 20b a
10 40 32 Xb
13 167 ab au

187 7 Sb
- 1-1 -
X8 57 8 7b
12 1 13% 13%
10 IN S »

160 IS 14%
SX 17% 16%
X 3% 3b

12 3 XU 2SU
1® 2b 2b

12 52S 10% 10b
307 X «

17 77 10% 10%
31 B% Bb
776 8% 6%
432 10% H>
1004 12% 12b

12 M3 10 8b
M 3% 6%
77 11% 11%
7S 7% 7

18 57 7% 7%
27 378 3 2 13-18

1 4% 4%
11 X 30% 2S>
M 170 8% 8%
13 6278 31 XU

888 14U 13%
89 10% 10%

X 1862 u 4b *b
22 863 14% M
18 217 32 Xb
M «0 18% 18U
11 1643 17% 17

98 363 7 6bX 278 7% 7%
22 3*2 X% »%
11 «3 » a-t

2M 14% M%
IB 72 44 44

a 91 31% 31%
24 638 27% 26%

S3S 8% 8%
19 1755 16b 15%
X IK 27% 23
14 20 13% 13%

19 7% 7%
a 86 2 11-15 2%
18 8302 9% 6b

- J-J -
19 207 14b M
16 191 7 8b
8 » Wb 19b
15 0 X Xb

a -i%
16%— %
Xb+ b
18%
«%- b
«%+ %
il%
12%+ %
17b- b
II - %
Xb
Bb
s%+ h

IN -5
7%+ b

2S
15%
11b+ %

=0% - %
61%
8%+ %

24
10%+ %

kx
x£+ £
36
5%

SKiV
ebr b
12b- %
16b- %
Xb
20b + bX + b
ab- %
7

7%f %
13b- %
32 - U
M%- b
19% b
3b
Xb
2%
10b- %
24% + 1

iob + b
e%+ b
6b + b
10b * b
12% + b
9b" b
5%

’Jr
^

7b+ %

”%

«:?
1*b
31%+ %
18U- U
17%
8%+ b

28% “ b
6%
14%- b
44 + %
3ib+ b
27%+ %
B.%+

J*18% + %
27
U%- %
7%

14 - b
e%- b
18b + %X + b

Rwv* Die. 100b High Low LsetCbc
- L-L -

LPL a tS 306 17% 17% 17%+ %
LSUt a 14 9 12% 12 Ob
LSI Lg S3 4539 7% 7% 7%
LW 3X 2% 2% 2%
LaPen 3* l» 8% 8% 8%
UdCFrJBS 11 114 Mb 74 14%
LnkflT 8 26 40 5X1 17% «b 17

LamRe 9 303 8 ?% 7%
Lntcstr .72 13 XI 23% 23 1: 23%+ %
Lancs .72 18 6W 22 21% 21% - b
LOmFGph X47« 18% 16% 17% -

1

LaeerPr 12 473 6% 3% 5% - %
Lawsn X « 630 X% Xb 22b - b
Legem 2! 820 23% 23 S
LepCrp A2o K 12? Kb 12% - %

54V + b
3b- b

Xb- b
15%
X
7b + %

11

if + b
24b
18b
19

25% — b
»% - %» - b
Xb
33b + b
49!,- b
11 + b
24%+ %
10b- %
35% - U
fib
27%+ b
B%+ %

9 - b

S;i
;ft+b
sr %
.5%- %
llb+ bX -I
sb- %
27b + %
5%- b
9b- b
32%
14b + b
16%

.a + %

*!*-%
2% + M«

a- %

a%- b
28%+ b
12b- b
10. - %

Loicstr 72 13 XI 23% H% 33%+ %
Lancs .72 18 6« 22 21% 21% - b
LOmFGph a*7« 18% 16% 17b -

1

LiterPr 12 473 0% 3% 5% - %
Lawsn X « 630 X% Xb 22b - b
Legem 21 020 33h 20 S
LepGr?-42e 33 12? Kb 12% - %
L4WB 32 10 6 28% X% Mb + %
LtoTen 18 113 M 13% 14 + %
Lilly A .486 14 43 18% 17% 1Bb“ b
UnBrd X 9S5«Kb 104% 104% 4 %
Lncfics I 1* 11 Ifib Db 17% - %
UiKfn 1 9 X ab Mb Mb- %
Line TV 148 21 60S 63% 58 OOh + %
Unduy 7 51 21b 21 21

UrmarT 16 173 8% 8% 6%- %
L'pmm 45 1% 1% li- %
L-a6oi 30 a 10 ®% » »%-2>j
LveEni a 7 1913 »b 15% 15% + %
LcCietj JO 17 2551 Xb Mb 2S%- U
Leg-cO 10 IX 6b 6% 8b
LoneSe 1370 4% 4% 4b
UCFn 7 XU Xb 20 U - %
LOUS 312946 27% V 77%
Loyola 9 15 18% 17% 17b
Lypno 7823 31% 31% 31%- %

- M-M -

ua X 17254 045 <3% 44b +1%
HOT Cp 10 117 9% a a% fi%-%
UUX 55 6 5% Sb- %
MSCer 18 » xb Xb x%
MTS a 11 3 21 21 21 - %
UackTr 1X1 10b dlO 10 - %
MB a SO SI 16% 16% 16%- %
MMGE256 12 SI X 55% X%
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quities finish flat after

late programme selling

Wall Street

A QUIET day on Wall Street

saw equities ending the day
virtually flat with stock prices

g
'ving up slight gains after a
te round of computer-driven

programme selling, writes
Karen Zagor m New York.

The Dow Jones Industrial
Average closed down 0.19
points at 2.687.3L Volume on
the New York Stock Exchange
was moderate, with only
136.6m shares changing bands.
Advancing issues led those
declining by 71S to 707.

Among other market indices,

the American Exchange Com-
posite was off 0.67 points at

373.83, the Standard & Poor’s
500 was down 0.18 points at
346.55 and the New York Stock
Exchange Composite rose 0.03

points to 192.46.

The slight rise in equities
was mirrored in the debt mar-
ket, where the Treasury’s bell-

wether 30-year bond rose ^ of a
point to lOOiV, yielding 8.08 per
cent. At the short end of the
yield curve, the two year bond
was unchanged, yielding 8.12

per cent. Fed funds ended the
day at SV» per cent
The debt market received no

support from the dollar, which
was trading at Y145.85 and
DM1.9545 in the afternoon in

New York, down from Y146.30
and DM1.9590 in early London
trading.
Both stock and bond mar-

kets received some support

from signs that inflation had
been checked last month.
August's consumer price index

was unchanged in August,
after rising by 0.2 per cent in

both June and July. Excluding
food and energy, the August
index rose 0.2 per cent.

Mr Nicholas Brady, US Trea-

sury Secretary, said he was
pleased with the latest con-

sumer price index. Mr Manuel
Johnson, vice chairman of the
Federal Reserve, said the
unchanged index was “good
news."
Avon Products fell $2 to

S317* after the company low-

ered its 1989 earnings estimate
because of the stronger-than-

expected dollar. Annual per
share earning! are now expec-
ted to be about $95 to S2.15

compared with an earlier esti-

mate of $2.30 to $2.40 a share.

The issue was the most active

on the New York Stock
Exchange.
Manufacturers Hanover

jumped $2% to $44 in heavy
trading in the wake of a
restructuring plan, announced
late Monday. Among the plans
to improve the bank's capital

position is the sale of a 60 per
cent stake in its CIT financial

services group to Dai-Ichi Kan-
gyo. valued at about $L28bn.
Dayton Hudson added $1%

to $61Ya after the department
store group offered to buy back
7m of its 7.7m common shares
at a price of $80 to $65 a share.

Among other department
store issues, Sears fell $7a to
44 V« . Dillard Department
Stores gained S'A to $73% and
May Department Stores added
$9

/. to &4SV«.
BAT industries was

unchanged at $13 in fairly

active trading on American
Exchange. Philip Morris, the
big US tobacco company,
added S2’/« to $1587*-

Ford lost $7. to $5l!4 after it

said it was interested in acquir-
ing up to 15 per cent of the
UK's Jaguar PLC.
UAL, parent of United Air-

lines, gained $2 Vi to $283%.
The UAL board has accepted a
$300-a-share buyout offer from
a management led group.

Canada
A MID-MORNING rally fizzled

out leaving prices with only a
slight gain in slow trade.

The Toronto 300 composite
index closed up 1.63 points to
3900.95. Declines topped
advances 351 to 282 and vol-

ume added up to 20,596,000
shares compared with
19.16L000 yesterday. The value
of trading rose to C$275.7m
from CS177.4m.
Campeau Corporation

resumed trading after an
almost four-session halt, gain-
ing VA to 14% on 772,051 shares.
Campeau’s bankers agreed a
CS250m bail-out by the
Reichmanns.

EUROPE

Declining dollar brings

bourses mixed blessings
THE FALL in the dollar was
treated as a mixed blessing on
Continental bourses yesterday.

Markets fearful of higher inter-

est rates improved, but some
international stocks, sensitive

on prices and profit margins,
were not quite so happy, writes
Our Markets Staff.

FRANKFURT took Monday's
recovery a stage further, both
at midsession and the close, as
the FAZ index rose 7.35 to
671.56 and the DAX index put
on 9.05 to 1,614.16. Volume
recovered from DM3.3bn to
DM42bn.
The slide in the dollar from

DMl.97 to just over DML95 yes-
terday was seen as the key to
the recovery, lessening pres-
sure for an increase in key
interest rates at tomorrow's
Bundesbank meeting.
Analysts were also cheered

by the steel industry’s ability

to raise its prices by between
DM30 and DM50 a tonne this

week, reflecting the level of
demand in the capital goods
markets; this coincides with a
machine tool fair at Hanover.
Metallgesellschaft rose DM7 to
DM476 and Thyssen gained
DM4.70 to DM246.
Retailers were sharply

higher, with Karstadt up
DM19.20 at DM65820 on the lift

in sentiment engendered by
immigration from East Ger-
many. Analysts think there
may be somewhat less enthusi-
asm today when the retail

group Co op, now saved from
bankruptcy, resumes dealings.
The shares closed at DM115 on
September 7.

In banks, Dresdner’s man-
agement board chairman. Mr
Wolfgang Roller, said in West
Berlin that the company’s prof-

its should hit a new record in
1989. The shares rose DM3 to
DM346.50. Deutsche Bank
climbed DM6.50 to DM674.50
and Commerzbank DM3.70 to
DM25L
AMSTERDAM was buoyed

by the insurance sector, which
made small gains in active

trading, although dollar-sensi-

tive stocks declined as the US
currency fell.

In the insurance group,
Aegon added FI 1.30 to FI 114£0
and NatNed FI 1 to FI 73.60.

Amro bank opened strongly
after its suspension throughout
Monday, when it said it had
abandoned plans to merge with
Generate de Banque of Bel-

gium, ending FLL60 higher at
FI 85.30-

Companies reliant on US-
based earnings included KLM,
which lost 30 cents to FI 53.80.

and Akzo, off 70 cents at
FI 144.70.

The CBS tendency index
gained 0.8 to 197.0 in volume
said to be average to low,
although above Monday’s leveL
PARIS slowly made its way

higher throughout the day,
with few features to enliven
trading, although the opening
CAC General index, reflecting
the previous day’s trading,
reached a new peak.
The CAC General rose 1

paint to 541.6, passing its previ-
ous record set on September
11. The CAC 40 index rose 1.73

to 1,884.44, while the OMF 50
index eased 0.06 to 52&32.
Turnover was estimated to

be less than Monday’s
FFi2.7bn. at about FFr23bn.
Peugeot was active, with

about 192,000 shares traded. R
closed only FFrl lower at
FFr902 after slipping to FFr894
earlier. There was confusion
among investors over the effect

on the company of the current
strikes, with some saying that
the car maker was losing
FFr3Gm a day in sales and oth-
ers claiming the company had
built up good stocks.
Drinks maker Perrier’s share

price swung between FFrl,785
and FFr1,837 before closing at
FFr1,825, up FFr38. Interest
was mostly speculative, follow-
ing “a rattling good summer
after the demand for water and
other drinks in view of the
beat,” said an analyst
Cie du Midi lost FFr15 to

Activity moves to Tokyo’s second section

Investors look for a quick profit in smaller issues, reports Michiyo Nakaiaoto

R;
ECENT upheavals in

Japan have shifted

.stock market interest

away from large volume stocks
to smaller and less familiar
issues, highlighting the often

neglected second section of the
Tokyo Stock Exchange.
While volume on the first

section has been dismal
throughout the summer, virtu-

ally halving from 1.09bn shares
in April to 509m in August, the
second section has seen turn-

over more than double from
8.5m shares to 22.8m in tire

same period.
Meanwhile, after a long, grey

period of uninspiring perfor-
mance, the second section hit a
new high of 3.13L17 an August
8, for the first time in 14
months. That high was posted
in the midst of a 23-session ris-

ing streak, from July 24 to
August 23, when it renewed its

high on 12 consecutive days.
The second section mde* rose
by 8.6 per cent during that
time.
The shift in interest is in

large part due to external Influ-

ences. Political turmoil, which
began with the Recruit share

ASIA PACIFIC

scandal, rocked the ruling lib-
eral Democratic Party (LDP)
and culminated in the LDP’s
humiliating losses in nation-
wide elections in July, beeping
the market in cautious mood.
Scepticism about the ruling

party’s ability to beep the Gov-
ernment on a steady course
has grown as the LDP has been
hit by one sex scandal after
another and as the opposition
Socialist Party appears to be
winning greater support
among the general public.
At the same time, the yen

has weakened fhr beyond lev-

els acceptable to the Bank of
Japan, realising the market's
deep-seated fears of infiation-
ary pressures and higher inter-
est rates.

On May 31, the Bank of
Japan raised its official dis-
count rate for the first time in
nine years. Investors almost
immediately pulled away from
large volume issues, particu-
larly the steels, shipbuilders
and construction groups,
which are sensitive to currency
fluctuations and interest rate
phawgpft

,

The market, as a result, has

Tokyo indices
Hirokazu MheL senior analyst months before.

had a difficult summer- Dealers
have been promoting one
theme after another in a fran-

tic attempt to generate volume.
Meanwhile, investors, also get-

ting undernourished, have
noticed the potential for quick
profits on smaller volume
issues, still relatively cheap
ami reporting record earnings.

“Investors started looking at
the individual merits of the
stocks rather than the macro-
economic issues,” says Mr

in the Investment Advisor?

Department at Daiwa Securi-

ties. Racking up this theme,
the Japanese economywas still

raring
, jn spite of the battered

yen, and companies were
reporting record earnings
while «»pi*ftT spending was still

going strong.

On the B«x»nd section, earn-

ings reports were particularly

good. In August, the TSE
announced that a- record 16

issues would be promoted to

the first section from the sec-

ond, an event which further
higtiKghtod the strong growth
prospects of second section
companies.
The popularity of email and

nwdinm^g^ 07 1 wnria to

Ihe first section, where unfa-

miliar names have been pop-
ping up recently among the
most actively traded issues. In
August, CSK, a computer soft-

ware development company,
and Makita Electric Works
headed the winners list; the
biggest loses were the giant
construction companies, the
steels and the shipbuilders,
star performers only a few

onus .

Use market in Osaka, where

even the first section OSE
todex includes a large number

of high-technology, small to

medium-sized issues, has also

had a much more, buoyant

summer. Many promising cots*

panies. such as Ninteodq.Mur-
M^nnfartnring and Omron

Tateisi Electronics, are from

the Kansai area, where Osaka

is the centre of business. The
OSE index has risen from

33,133.18 on May 31 to 35,003.-4,

yesterday- . . _

Institutional funds, wmch
normally shy away from small

volume stocks for lack 04

liquidity, are said to be finding

their way into the second sec-

tion, while an increasing num-

ber of Tokyo investors have

shown interest In the Osaka

^Mr^Nihei thinks that the

shat in buying interest reflects

a parallel shift in the Japanese

economy from a period its

which prefits are still low but

money supply is high to one a
which profits begin to recover

and therefore have a greater

impact on the market.

Lack of stimulus leaves prices little changed
Tokyo

FFrl.455 after Axa-Midi, its

insurance arm, said it was
making share swap offers for
the stakes that it does not
already own in several other
insurance unite

,

ZURICH continued its recov-
ery in moderate volume,
helped by the overnight rise on
Wall Street, and the Credit
Suisse index rose 4.4 to 659.6. A
less tense situation surround-
ing the dollar and interest
prospects helped the market
undertone.
In the insurance sector,

some strong gains were seen
after a period of lagging the
market. Zurich led the way
with a gain of SFrl25 to
SFr^525.
MILAN fell across a broad

front as investors took profits

and buyers withdrew from the
market. The Ccmit index shed
11.41 to 716^4.
Traders said that there was

no specific reason for the
sell-off. but the Italian econ-
omy is attracting bearish com-
ment
MADRID was unchanged at

the close, with the general
index steady at 324.68. The
electrical and construction sec-

tors showed more life, with
Asland up 10 percentage points
at 1.205 per cent of par and
Dragados gaining 6 to 687.

BRUSSELS eased as the fort-

nightly trading account
approached its close. The cash
market index dropped 17.57 to
6,718.68.

HELSINKI closed lower for
the seventh session running,
with little sign of the trend
changing. The Unites all-share
index fell 5.6 to 733.1 on moder-
ate turnover.
The stock exchange has rep-

rimanded shipbuilder Oy Wart-
sila for failing to advise it in
good time of an expected wors-
ening in the company's results.
STOCKHOLM again slipped

in a market that lacked posi-
tive news. The Affarsvariden
general index closed at 1,277.6,

down 5.4, on low turnover.

EQUITIES made a modest
show of renewed vitality early
yesterday, but they failed to
sustain it In the absence of
new developments, share
prices closed little changed in
sluggish trading, writes
Michiyo Nakamoto in Tokyo.
A slight recovery in the yen

and the buoyancy of overnight
markets produced the morning
uplift Later, index-linked sell-

ing robbed the market of its
gains and the Nikkei average
fell to a low of 3A368.16 before
closing almost unchanged at
34,47L07, down L47 from Mon-
day.
The day’s high was at

3458L02. Losses outnumbered
gains by 481 to 442 while 195
issues- were unchanged. Turn-
over at 658m shares, although
still low, was an improvement
over the 491m traded on Mon-
day. The Topix index of all
listed shares dipped 3.16 to
2,619.07 and, in London, the
ISE/Nikkei 50 index rose 3JJ1 to
2,019.53.

“The market was a little
brighter than it has been,” said
Mr Michael Law at Schroder
Securities. While there has
been some pessimistic talk of a
collapse of the Tokyo' marimt,
most analysts are inclined to
think that the correction will
be moderate and short term.
For the time being, the rela-

tively high level of short-term
interest rates, and the impend
ing closnre of institutional
books have kept institutions
out of the market
However, they still have

ample funds, and the money is
expected to come back into the
market to pick up stock at
lower levels. Some investors
are pinning their hopes on the
meeting of finance ministers iff

the Group of Seven Industrial
Nations scheduled for Septem-
ber 23. This should give them,
some indication of currency
ami interest rate trends in the
near term.
Baying was focused on

smaller companies, particu-
larly those in the housing sec-
tor, as investors expected
major brokers to pick up hous-
ing issues on the theme of
“building an affluent country.”

SOUTH AFRICA

GOLD stocks in Johannesburg
dosed marginally higher yes-
terday in featureless trading
as the bullion price remained
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Australia (85)
Austria (19)

155.32
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+ 0.4
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+ 0.4
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Malaysia (36)
Mexico (13)

Neiheriand (43)
New Zealand (20)
Norway (24) _
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83.66
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165.22
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Sweden (35)
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122.12
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148.72
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148.47
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126.96
158.43
162.16
147.96
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166.35
155.66
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137.95
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102.88
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North America (671)

Europe Ex. UK (691)..

—

Pacific Ex. Japan (215)...

World Ex. US (1863)
World Ex. UK (2105)
World EX. SO. Af. (2351)..

World Ex. Japan (1956)...

141.24
114.38
134.49
157.19
15Q.10
150.29
136.81

+ 0.0
+ 0.2
+ 0.0

+0.0
+0.Q
+ 0.0
+ 0.0

3.28
2.65
4.58
1.66
1.99
2.17
3.33

141.56
112.79
9640

111.93
141.49
136.98
136.67
114.51

134.51
110.69
89.36

117.28
133.62
124.54
124.66
108.13

The World Index (2411).., 150.32 + 0.0 141.68 144.99 -0.1 2.18 150.32 141.95 145.10 136.68 124.51

Sekisui House tewed the most
actives list with 24m shares
and climbed Y30 to Y2.520.
Daiwa House posted a Y60 rise

to Yz/720 in active trading.
Tokyo Land, which belongs

to the Tokyu group of compa-
nies, rose Y50 to Yl£90 during
the day but dosed up Y10 at
YL550. It was third on the vol-

umes list with 14.8m shares.
Tokyu Land also comes into
the housing category as a real
estate company experienced in
custom-built housing.

Toei, the movie producer,
was popular for the fifth day in
a row and dosed up Y50 at
YL510. after riatng Y90 to a
high of YL550 during the day.
Investors class Toei as a lei-

sure stock as it has a presence
in video software and is diver-

sifying into the hotel and real
estate business.

Profit-taking undermined
advances in the bousing «nd
real estate sector in Osaka,
leading the OSE average lows
by 9.54 points to 35.003.72. Vol-
ume, however, remained firm

at 133m shares, compared with
106m on Monday. Sumitomo

tsrart.t shares recovered slightly yesterday after Monday’s
plunge almost 6 pear cent, caused by fbars of a.s^it in the
coalition government over Middle East peace moves, Reuter
reports from Jerusalem.
There was some buying at lows yesterday, following the

foil of 5.99 per emit In the Tel Aviv free shares index on
Monday, the market's busiest day for taro years.
Hie trigger far the foil was disagreement between Prime

Minister Yitzhak Shamir's party and its coalition partners
over Egyptian proposals for IsraeH-Palestinian talks.
However, analysts said the fall was also partly a terhniral

adjustment; shares have risen by 80 per cent in Tel Aviv so
for this year.

Forestry rose Y70 to Y2,46Q,
reflecting the rise in orders for
up-market wooden houses.

Roundup .

'

THE HIGHLIGHT of a quiet
day in the Asia Pacific region
was the Australian market,
which showed new algos of life

after moves by Bond Corp on
its brewing interests.

AUSTRALIA was bucked by
news of a deal over Bond
Carp’s brewery assets and. by
the overnight rise on Wall
Street, offsetting fears of a
record current account deficit

expected to be announced
tomorrow.^,
The All Ordinaries index

gained 10 to 2,7453, 'although
foils led rises by 206 to 3997
Turnover picked tip, with llOin
sharps worth A$201m -traded,

compered with Monday’s 71m
and A$235m. -

Bond Corp lost 2 cents to 40
cents. • Mr Alan Bond
announced a complex deal
involving the sale of his Aus-
tralian brewing interest* to
Bell Resources and a Joint ven-
ture with Lion Nathan of New
Zealand. Bell Resources, of
which Bond Corp owns 58 per

gained 8 cents to AS1.38.

HONG KONG eased on the

lack of fresh stimulus, the

Hang Seng index foiling 19.31

to 2,628.30- Turnover declined

. to HK$717m
Blue chips suffered from

profit-taking while second-fine

stocks attracted some interest

in the wsrire of Wing On's sale

of 40 per cent of its department
store chain to Scdyu of Japan.

Wing On fell 20 cents to

HK$7.45.
SINGAPORE also fell prey to

profit-taking as the Straits

Times Industrial index dropped
below the 1,400 level to 1399-27.

a foil of 5-24. Turnover slipped

to 61m shares
NEW ZEALAND declined in

quiet trading, with the news ef
the joint venture between
brewing group Lion Nathan
and Australia's Bond Corp
coining after the dose. Lion
Nathan -shed NZ$3 to NZ$424
and the Barclays index lost

22A1 to 2.307.17.

TAIWAN was little changed,
although the weighted index
ended at another all-time peak
of 10,679.83, up 7.75.
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Protect your
core holdings

Stockbroking expertise

Personal Equity Plans provide a particularly attractive
opportunity to profit from UK equity investments without
having to pay tax. It makes sense 10 apply a PEP to the equities
which form the basis of a long-term investment strategy — the
Alpha Stocks at the heart ofa good portfolio.

The core holdings in a typical UK investment portfolio are
companies with a long track reconS of growth in share value
and dividend income. CCF Foster Braithwaite has identified a
selection of Alphp Stocks which meet these criteria and
offer the, potential for further growth. Through the Alpha
Portfolio PEP, these can then form parr of an integrated
investment strategy, with any future capital growth anddividend income being free of tax.

With the potential, to invest as much as £7,800 per person inPEPs th* year, there are obvious benefits in dealing with a
stockbroker which specialises in direct equity investment. CCF
Foster Braithwaite havebeen providinga personal stockbrokintr
service to private clients for over. 160 years and now. with thebacking of the major European investment bank CreditCommercial de France, we offer this service to you.

It must be remembered that the past is no guide to futureperformance and that the valueof investments and the returnfrom them can go down as well as up.

For more information on the Alpha Portfolio PEP and the
services offered by CCF Foster Braithwaite. complete thecoupon or telephone Nigel Beynon- or Andrew Haskin, ,7
CCF Foster Brafthwaite on 01-588 6111. orcoSt yo“r ulJSinvestment adviser.

' 7 • 1
.

The Alpha
PortfolioPEP

CCF Foster Braithwaite Ltd
27 Finsbury Square
London EC2A 1 BD

01-588 6111
Member ofThe Securities

Association and member firm of
the [ntenutioiui Stock Exchange

r To: CCF Foster Braithwaite Lid. PEPs Depr. 27 Finsbury Square. Loudon EC2A IBd"

Please send me information on your Alpha Portfolio PEP
Name:.

CCF FOSTER BRAITFIWAITE
PRIVATE CXIENT STOCKBROKERS


